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REDEVELOPMENT AGENCY OF THE

CITY OF SAN DIEGO

RESOLUTION NUMBER R---=..~-,-c-

DATE OF FINAL PASSAGE 2_5_20_0_9_

A RESOLUTION OF THE REDEVELOPMENT AGENCY OF

THE CITY OF SAN DIEGO [AGENCY] (i) AUTHORIZING

THE CENTRE CITY DEVELOPMENT CORPORATION, ON

BEHALF OF THE AGENCY, TO ADVERTISE AND RECEIVE

BIDS AND TO AWARD AND ADMINISTER A CONTRACT

FOR THE CONSTRUCTION OF THE INTERSTATE 5 BRIDGE

STREETLIGHT IMPROVEMENTS [IMPROVEMENTS]

LOCATED ADJACENT TO THE CORTEZ AND EAST

VILLAGE REDEVELOPMENT DISTRICTS OF THE

EXPANSION SUB-AREA OF THE CENTRE CITY

REDEVELOPMENT PROJECT; (ii) AUTHORIZING THE

AGENCY'S EXECUTIVE DIRECTOR, OR DESIGNEE, TO

EXECUTE THE CONTRACT FOR CONSTRUCTION OF THE

IMPROVEMENTS; AND (iii) MAKING CERTAIN FINDINGS

AND DETERMINATIONS RELATED TO THE EXPENDITURE

OF THE AGENCY'S TAX INCREMENT FUNDS FOR THE

CONSTRUCTION OF THE IMPROVEMENTS, IN

ACCORDANCE WITH CALIFORNIA HEALTH AND SAFETY

CODE SECTION 33445.

WHEREAS, the Redevelopment Agency of the City of San Diego [Agency] is engaged

in activities necessary to carry out and implement the Redevelopment Plan for the Centre City

Redevelopment Project Area [Project Area]; and

WHEREAS, the Centre City Development Corporation [CCDe] is responsible for

implementing redevelopment projects in the Project Area; and

WHEREAS, in order to implement the Redevelopment Plan for the Project Area, the

Agency, pursuant to Resolution No. R-04405 adopted effective June 19 ,2009 , approved the

Fourth 5-Year Implementation Plan for the period of July 2009 through June 2014 for the Centre

City and Horton Plaza Redevelopment Projects [Implementation Plan], on file with the secretary

-PAGE 1 OF 8-

(RA-2010-15)

(REV. COPY)

REDEVELOPMENT AGENCY OF THE

CITY OF SAN DIEGO

RESOLUTION NUMBER R---=..~-,-c-

DATE OF FINAL PASSAGE 2_5_20_0_9_


A RESOLUTION OF THE REDEVELOPMENT AGENCY OF

THE CITY OF SAN DIEGO [AGENCY] (i) AUTHORIZING

THE CENTRE CITY DEVELOPMENT CORPORATION, ON

BEHALF OF THE AGENCY, TO ADVERTISE AND RECEIVE

BIDS AND TO AWARD AND ADMINISTER A CONTRACT

FOR THE CONSTRUCTION OF THE INTERSTATE 5 BRIDGE

STREETLIGHT IMPROVEMENTS [IMPROVEMENTS]

LOCATED ADJACENT TO THE CORTEZ AND EAST

VILLAGE REDEVELOPMENT DISTRICTS OF THE

EXPANSION SUB-AREA OF THE CENTRE CITY

REDEVELOPMENT PROJECT; (ii) AUTHORIZING THE

AGENCY'S EXECUTIVE DIRECTOR, OR DESIGNEE, TO

EXECUTE THE CONTRACT FOR CONSTRUCTION OF THE

IMPROVEMENTS; AND (iii) MAKING CERTAIN FINDINGS

AND DETERMINATIONS RELATED TO THE EXPENDITURE

OF THE AGENCY'S TAX INCREMENT FUNDS FOR THE

CONSTRUCTION OF THE IMPROVEMENTS, IN

ACCORDANCE WITH CALIFORNIA HEALTH AND SAFETY

CODE SECTION 33445.

WHEREAS, the Redevelopment Agency of the City of San Diego [Agency] is engaged

in activities necessary to carry out and implement the Redevelopment Plan for the Centre City

Redevelopment Project Area [Project Area]; and

WHEREAS, the Centre City Development Corporation [CCDe] is responsible for

implementing redevelopment projects in the Project Area; and

WHEREAS, in order to implement the Redevelopment Plan for the Project Area, the

Agency, pursuant to Resolution No. R-04405 adopted effective June 19 ,2009 , approved the

Fourth 5-Year Implementation Plan for the period of July 2009 through June 2014 for the Centre

City and Horton Plaza Redevelopment Projects [Implementation Plan], on file with the secretary


-PAGE 1 OF 8-



(RA-20l0-l5)

(REV. COPY)

of the Agency as Document No. D-04405e, in accordance with California Health and Safety

Code section 33490; and

WHEREAS, the Implementation Plan identifies the need to contribute to blight removal

by constructing lighting to improve public safety and deter crime within the Project Area; and

WHEREAS, consistent with the Implementation Plan, CCDC has proposed the

installation of certain public improvements consisting of 25 streetlights utilizing induction (not

high pressure sodium) lights [Improvements] over seven Interstate 5 bridges located at First,

Second, Third and Sixth Avenues, directly adjacent to the Cortez Redevelopment District of the

Project Area, andlsland Avenue, Market and J Streets, directly adjacent to the East Village

Redevelopment District of the Project Area; and

WHEREAS, Agency funds in the amount of $404,900 are available in the Agency's

Fiscal Year 2010 Area-Wide Public Improvement Budget to pay for the total cost of construction

of the Improvements; and

WHEREAS, the Agency, by and through CCDC, now proposes to implement, administer

and manage the construction of the Improvements, and to contribute up to $404,900 from the

Project Area's tax increment funds to pay for the cost of construction of the Improvements; and

WHEREAS, after having duly considered the actions described above and the Agency's

proposed financial contribution for the construction of the Improvements, the Agency finds that

the actions and the payment by the Agency of all or part of the cost of the Improvements are of

primary benefit to the Project Area and are in the best interests of the Project Area, the City and

the safety, morals, and welfare of its residents, and in accord with the public purposes and

provision~ of applicable state and local law requirements; NOW, THEREFORE,
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BE IT RESOLVED, by the Redevelopment Agency of the City of San Diego [Agency],

as follows:

1. That CCDC, acting on behalf of the Agency, is authorized to advertise and receive

bids for the construction of the Improvements, directly adjacent to the East Village and Cortez

Redevelopment Districts of the Expansion Sub-Area of the Project Area.

2. That the Agency's Executive Director, or designee, is authorized to award the

construction contract to the lowest responsible bidder, for construction of the Improvements,

provided that bids are within the established allocation of $404,900 in the Fiscal Year 2010 Area

Wide Public Improvement Budget, that the construction contract shall not exceed $404,9 00, and

that all other public contracting requirements are met.

3. That the Agency's Executive Director, or designee, is authorized to execute the

construction contract with the lowest responsible bidder for construction of the Improvements.

4. That CCDC, acting on behalf of the Agency, is authorized to administer said

construction contract for the construction of the Improvements.

5. That the Agency's Executive Director, or designee, is hereby authorized to execute

all other documents on behalf of the Agency that are necessary and appropriate to carry out and

implement the purposes set forth in this Resolution according to its terms, and to administer the

Agency's obligations, responsibilities and duties to be performed hereunder.

6. That the Agency finds and determines each of the following, in accordance with

California Health and Safety Code section 33445:

(a) That the Improvements for which the Agency proposes to pay will benefit

the East Village and Cortez Redevelopment Districts of the Project Area or the immediate

neighborhood in which the Project Area is located, in that:
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(1) The Improvements will improve public safety and health

conditions.

(2) The Improvements will deter crime and provide energy

efficiencies.

(3) The Improvements will increase the quality of life for downtown

residents, visitors and businesses by providing streetlights to improve public safety on downtown

streets.

(b) That no other reasonable means of financing the Improvements is

available to the community (i.e. the City), as follows:

(l) The Fiscal Year 2010 Budget for the City decreased approximately

3.9 percent from $3.127 billion to $3.006 billion. Over the last several years, as the City's

Capital Improvement Program [CIP] has grown and revenues have leveled off, the City has

developed phase funding to use available cash and minimize the issuance of bond proceeds. This

is a means whereby large projects may be budgeted and contracted for in an efficient manner that

maximizes the City's use of available funds. The Fiscal Year 2010 Budget reflects General Fund

Revenues and expenditures of $1.15 billion, representing a decrease of $46.5 million or a

3.9 percent decrease over the Fiscal Year 2009 Budget. The General Fund Budget also includes

7,415 positions, a decrease of 130 positions over the Fiscal Year 2009 Budget. The net decrease

is due to the elimination of 147 positions as a part ofthe FY 2009 Revised Budget and the

addition of positions for new facilities and other priority staff.

(2) The City experienced declining revenues of over $34 million

(unaudited) in Fiscal Year 2009 .
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(3) Although the City reduced expenditures in Fiscal Year 2008 to

below appropriated amounts, the further unanticipated decline in property tax, sales tax,

franchise fees, rents and concessions and transient occupancy tax resulted in expenditures

exceeding revenues by over $20 million. In Fiscal Year 2008, the City reduced reserves by

$20 million (unaudited) in order to fund essential City services. The use of reserves to fund

on-going operations shows that the City has very limited capacity to continue to provide such

improvements while meeting its core service obligations.

(4) The City's Fiscal Year 2010 Balanced Budget, approved in June

2009, includes reducedrevenue projections adjusted for a continuation of slow economic growth

and a continued constriction of economic activity that would further reduce taxes and other City

revenues. Growth in revenues is anticipated to be negative in most major revenue categories,

such as sales tax and transient occupancy tax, while the growth rate in property tax revenue is

projected in Fiscal Year 2009 to be the lowest in over ten years. The City Charter requires that

the City maintain a balanced budget. The economic downturn and the negative effect on

Fiscal Year 2010 revenues of approximately $46.5 million confirm the need for the Agency to

fund the Improvements.

(5) The City revenues projected in March of2008, and adjusted

downward in the May revision to the Budget, did not anticipate the magnitude of the continued

downturn in the economy into possible recession. As a result, the City anticipates a $43 million

shortfall in the Fiscal Year 2009 Budget. Property tax is at its lowest growth rate since 19 9 7, and

sales tax revenue is expected to decline from the previous year (Fiscal Year 2008) for the first

time since 2002. Reductions in City services will need to occur in this fiscal year to maintain a

legally balanced budget.
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(6) On March 4, 2009, the Agency entered into a Cooperation

Agreement with the City to fund the debt service on the PETCO Park bonds, for the next five

years, due to the declining revenue projections of the City. (ResolutionNo. R-304728/Agency

Report No. CCDC-09-07.)

(c) That the payment of Agency funds toward the cost of the Improvements

will assist in the elimination ofone or more blighting conditions within and/or directly adjacent

to the East Village and Cortez Redevelopment Districts of the Project Area, in that:

(1) The Improvements will enhance the neighborhood and replace

inadequate public improvements. The Improvements will remove and replace these adverse

conditions, upgrading the physical condition to match the improvements on nearby streets.

(2) The Improvements will act as a catalyst providing an incentive for

private investment, thereby contributing to the removal of economic blight.

(3) "Improvements to existing water and sewer lines, streets,

sidewalks, parkways, and lighting in the public right-of-way; continued participation in the

enhancement of the public transit system" are specific means to contribute to blight removal as

identified on page 4 of the work program of the Implementation Plan.

(d) That the payment ofAgency funds toward the cost of the Improvements is

consistent with the Implementation Plan and is provided for in the Redevelopment Plan, in that:

(1) The Improvements address the specific goals and objectives of the

Implementation Plan, as identified on page 9 of the work program, which states in pertinent part

as follows: "Encourage economically-viable development; increase economic and social vitality

ofbay front; provide uses and amenities that celebrate the community; provide public access and
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open space; create a signature expression that draws attention to the area; serve local community

and tourists; and preserve and maximize bayviews."

(2) By furthering the specific goals and objectives of the

Implementation Plan, the Improvements and the Agency's payment of the cost thereof are a

means to eliminate blight within the Project Area and to facilitate the objectives of the

Implementation Plan.

(3) The Improvements are provided for in the Redevelopment Plan

because Section 440.2 ofthe Redevelopment Plan authorizes the Agency to cause the

construction ofpublic improvements, including improvements to bridges and streetlights, and

Section 110.1 of the Redevelopment Plan states that the objectives for the Project Area include,

among other things, upgrading the quality of life in the downtown area and coordinating the

upgrade of community facilities that will serve the needs of the entire downtown area.

APPROVED: JAN 1. GOLDSMITH, General Counsel

By ~VV~

Kevin Reisch

Deputy General Counsel

KR:cw

09 /08/09

11/19 /09 REV. COPY

Or.Dept:CCDC

RA-20l0-l5

MMS #9 9 01

Companion Item to: R-20l0-l49
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I hereby certify that the foregoing Resolution was passed by the Redevelopment Agency of the

City of San Diego, at this meeting of NOV 1 72009

REDEVELOPMENT AGENCY

I , - " - , - , . n. . . . ,, "ExecutiveDirector

Approved:~ ~~~~

Vetoed: _

(date)

JERRY SANDERS, Executive Director
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The City of San Diego

CO MPTRO LLER'S CERTIFICATE

CERTIFICATE O F UN ALLO TTED BALAN CE

O R1GIN P,TIN G

CC CC30 0 0 0 0 2 639

DEPT. N O ..__...._ _ ~_~y..§9 .__..

I HEREBYCERTIFY that the money required for the allotmentof funds for the purpose set forth in the foregoing resolution is available in the Treasury, or

is anticipated to come into the Treasury, and is otherwise unallotted.

Amount:

Purpose:

Date:

Fund: ...:.4:::.;00::.;;3'-.:4.:::9 _

.Au!h9 I!Ze CQQ.QJ'? advertise, re!::!"-Lv_,,!jJids, and \'xecute_a con}rac;L~ith a ve~.Q.(JQkQ.~~Lr:Dl~. forJ-be il}Q![all~.!jg.!lg.f.§.teetl.Lg.hts.2nJ::5J.:1.':.Lq9£:o.j!l _

the Cortez and East V illage Redevelopment D istricts of the Expansion Sub Area of the Centre City Redevelopment Project Area.

ACCOUNTINGDATA

Doc.

Business

Item Fund Funded Program

Internal Order

Functional Area GIL Account

Area

Cost Center WBS Original Amount

I 400349

9 20531108000

920531108101

OTHR-OO()(jOOIO-NS

512025 2220 2220500011

$404,9 00.00

TOTAI. AMOUNT $404,9 00.00

FUND OVERRIDE 0

CERTIFICATIO N O F UN EN CUMBERED BALAN CE

I HEREBYCERTIFY that the indebtedness and obligation to be incurred by the contract or agreement authorized by the hereto attached resolution, can

be incurred without the violation of any of the provisions of the Charter of the City of San D iego; and I do hereby further certify, in conformitywith the
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said appropriation, are otherwise unencumbered.

N ot to Exceed:

V endor:

Purpose:

- - - - - _ . _ - - - _ . _ - - - - - - - - - - - - - -

_ . _ -----_ . _ -------

Date:

By: Francisco-lJ:.<:?~ . ._.. .._

COMPTROLLER'S DEPARTMENT

ACCOUNTING DATA

Doc.

Business

Item

Fund Funded Program

Internal Order

Functional Area GIL Account

Area

Cost Center WBS

O,;ginal Amount

TOTAL AMOUNT

CC-361 (REV 7-0 9 ) FUND OVERRID E 0

CC CC3000002639

_.__ ..
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Passed by the Redevelopment Agency of The City of San Diego on

by the

following vote:

Agency Members

Yeas

Nays

Not Present Recused

Sherri Lightner

0

0

0

Kevin Faulconer

0

Todd Gloria

0 0

Anthony Young

0

Carl DeMaio

0 0

Donna Frye

0

Marti Emerald

0

Ben Hueso

0 0

0

252009

Date of final passage _

JER..~Y SAl'JDERS

AUTHENTICATED BY:

(Seal)

Executive Director ofThe City of San Diego, California.

ELIZABETH S. MALAND

-ofThe City1 San Diego, California.

,

O ffice of the Redevelopment Agency, San Diego, California

Resolution N umber R-
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