(R-83-1341)
RESOLUTION NUMBER R- 08161
Adopted on MAR 98 1983
RESOLUTION AMENDING COUNCIL POLICY NO. 900-3

REGARDING DISPOSITION OF CITY~OWNED INDUSTRIAL
PROPERTY.

BE IT RESOLVED, by the Council of The City of San Diego as
follows:
That Council Policy No. 900-3 entitled, "DISPOSITION OF

CITY-OWNED INDUSTRIAIL PROPERTY" be and it is hereby amended as

set forth in the Council Policy filed in the office of the City

Clerk as Document No. RR- 258161

BE IT FURTHER RESOLVED, that the City Clerk is hereby

instructed to add the aforesaid to the Council Policy Manual.

BE IT FURTHER RESOLVED, that Resolution No. R-253163 p

adopted November 24, 1980, be and the same is hereby rescinded.

APPROVED: John W. Witt, City Attorney

N VamvXY VN

Harotd O. Valderhaug {}
Deputy City Attorney

HOV:ps:011.1
02/23/83

Or .Dept:Prop.
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BACKGROUND

The City has actively engaged in the development of industria1'and scientific research
parks since the 1950's. This development has involved the subdivision and improvement of
City lands, inc]udinQ.Research Park, Research Park Subdivision Addition, City of San Diega
Industrial Park, Torrey Pines Science Park, South San Diego Industrial Park, ard Campus

Point- , Eastgate Technology Park, and Corporate Research Park. More recently, the City

has acquired property and redeveloped it for inddstrial use. Examp]és'inc]ude Market
Street and Dells Industrial 'Park. Future industrial developments will be located at

Brown Field, on the City's Pueblo Lands, and in redevelopment areas.

Between 1966 and 1977, the Economic Development dorporation (EDC) had an exclusive option
on the C1ty s industrial property under which it sold the property, provided that the
purchaser comm1tted to a construction schedu]e and achieved a high employment 1eve1 in a

given time period. 1In 1978, the City Manager assumed this responsibility.
PURPOSE
To increase employment, improve the local economy, and promote private sector activity

through the acquisition, development, and lease or sale of City land for indystrij
. . rocumaiT NORA-2BB161 61,

purposes. .
FILED WAR %8 1983

POLIGY : | - OFFICE OF THE CITY CLERI.
. SAN DIEGO, CALIFORNIA
In genera1, it sha]l be the City's goal to ma1nta1n a moderate inventory of 1ndustr1a11y
zoned and improved properties for disposal to specified users.
1. Objectfveé'- City property is to be held for those developments which generally
insure a high employment level and provide a specific development schedule.
Special consideration may be given to lessees gg_burchasers who engage in

scientific research, manufacturing research and development, high technology

Tight manufacturing, or corporate headquarters. ‘The property will be leased or
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sold to lessees or purchasers with the following characteristics:

a. Will provide prlmary sector employment and/or make a s1gn1f1cant
contribution toward the growth or d1vers1f1cat1on of the economic
base. f ©.

b. Will engage in activities compatible with the quality of 1ife in
San Diego. ‘

c. Will insure, where appropriaté, a high employment level, generally a
minimum of 30 emp]o}ees per usable acre before the end of the third
operating yéar. |

d. Will commit to a specific development schedule acceptable to the City.

generally net to exceed 180 days {beginnring at the elese of escrew}s with up
te 90, days éxtens#ea at €ity Marager diseretion=

e:' Will agree to appropriate reversionary rights to the City if performance
is not in accordance with the requirements of the disposition agreement,

£z W3ill agree te abide by the ppovisﬁeno of any existing conditions; ceveranis
ahd restrictions and al} applicable laws; erdinances and Peéulatiens affeeting

the development and use ef the pPepepty;

2. Property Inventory - The City shall cootinue to develop its inventory of property,
aﬁo expand that inventory, where appropriate, through acquisition, redevelopment,
or the deveiopment of surplus public properties. The City shall continue to
recycle cgoﬁain properties for jndustrial development by acquisition, renovation,
clearance and/or consolidation of properties.

3. Financing of Development Costs - Proceeds from the sale of City-owned industrial

properties shall be deposited in the Industrial Deve]opment Fund from which up to.
50 percent of the proceeds may be ut111zed for redeve]opment of downtown in the

short-term and the balance for support of the industrial development program.

ec.la (2.44)
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Expenditures from this fund shall be authorized by the Council on a case-by-cqse,

basis, and its use to comply with Section 77 of the Charter . in all respects.

Designation of Responsibilities between the City and the EDC - It shall be the EDC's

responsibility to market the land and to sliggest the prospective lessee or purchaser

. to the City Manager It shall be the City Manager's responsibility to accept or.

reject EDC's suggestion, negotiate a contract with the prospect1ve 1essee or purchaser

and reeemmead the” purehaser make a recommendat1on to the C1ty “Council.

Sale Precedures - €ity industrial property will be sold er leased at fair market

value; as determined by independent appraisal= This value shall be nre mere than

six months: eld at the time of Epuneil considerations

Lease Rent or Sales Price - The City shall optimize the lease rent or the sales price

to be received from City-owned industrial properties based on relevant factors, in-

cluding an appraisal of the property which is no more than six months old, prevailing

economic conditjons, recent trends in industrial lands, and specific benefits to be

generated by the user.

Exclusive Negotiations - The City Manager may negotiate with a single employer when
the objectives cited in Item 1 of this Policy are assured and there is a specific. -

economic benefit., Those proposals need not be subject to advertisement prior to

Cotincil consideration, but shall be considered, based on the financial and economic -

benefits incorporated in the proposg]."However, the ultimate responsibility for the .
selection or rejection of the proposed lessee or purchaser rests with the City.

Councils.3 however, since it is not generally in the best: interests of the City "

for an agreement to be negqotiated in open session, the Council shall either dis- .

approve or return to the City Manager for further negotiation any agreement which

it does not approve.

eCeta (7.04)
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MAR 281983

Passed and adopted by the Council of The City of San Diego on
by the following vote:

Councilmen Yens Nays Not Present Incligible
Bill Mitchell rd O O O
Bill Cleator G/ O O O
DISTRICT 3 = - = = - VACANT
William Jones L O O O
Ed Struiksma [Zf OJ O O
Mike Gotch [ﬂ/ O O O
D Dick Murphy E{ O O O
Uvaldo Martinez [3/ O O O -
: Mayor ] = - == VACANT

AUTHENTICATED BY:

BILL CLEATOR
Deputy”™ Mayor of The City of San Diego, California,

(Seal) CHARLES G. ABDELNOUR '

City Clerk of The City of San Diego, Californla ,

5 featzgare, oo,

v

Office of the City Clerk, San Diego, Californin

Resolution K’_ 258161

Number ...... Adopted ...

MAR 28 1383

CC-1276 (REV, 1-82)



