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RESOLUTION NUMBER R- 314758

DATE OF FINAL PASSAGE APR 1 4 2023

A RESO

LUTION OF THE COUNCIL OF THE CITY OF

SAN DIEGO APPROVING THE LOAN AGREEMENT FOR

THE ENCANTO GATEWAY AFFORDABLE HOUSING

PROJECT WITHIN THE ENCANTO COM

MUNITY PLAN

AREA AND AUTHORIZING A RELATED LOAN

CONSIST

ING OF CO

MMUNITY DEVELO

PMENT BLOCK

GRANT FUNDS AND PERMANENT LOCAL HOUSING

ALLOCATION PROGRAM FUNDS, IN AN AMOUNT NOT TO

EXCEED $5,500

,000 TO THE PROJECT DEVELOPER,

ENCAN

TO GATEW

AY, L.P

.

WHEREAS, on S

eptemb

er 7,2

022, th

e City Co

uncil

's Eco

nom

ic Dev

elopm

ent

 and

Interg

overn

menta

l Rela

tions

 Comm

ittee

 (EDIR Comm

ittee) oft

he Cou

ncil of th

e City

 of Sa

n

Diego

 (Coun

cil) re

ceived

 an in

forma

tiona

l staffp

resen

tation

 reg

arding

 the

 comp

letion

 of a

Reque

st for 

Qual

ificati

on an

d Not

ice of Fund

ing Av

ailabi

lity (NOFA) r

ound tw

o pro

cess to

increa

se the

 new constr

uctio

n, acq

uisitio

n, or

 rehabi

litatio

n of hou

sing

 that

 will

 provid

e long-

term affo

rdabili

ty (55 year

s or lo

nger

) to in

divid

uals a

nd fam

ilies 

at or

 below 80 p

ercen

t of

 area

median 

income (AMI); and

WHEREAS, the C

ity of San 

Diego's

 second

 round

 affor

dable h

ousin

g NOFA will

include

 $20,00

0,000 i

n total 

funding fro

m sale p

roceeds o

f housi

ng asse

ts formerly o

wne

d by 

the

Redev

elopm

ent Ag

ency o

f the C

ity of

 San D

iego, P

erman

ent Lo

cal Ho

using

 Alloca

tion (PLH

A)

fund

s, and U.S. Dep

artment o

f Hou

sing a

nd Urb

an D

evelo

pme

nt H

UD) Com

munity

Develo

pment

 Block G

rant (C

DBG) fund

s; and

WHEREA

S, City

 staf

f recom

mend

ed three

 proje

cts fo

r NOFA fund

ing in

 roun

d two, 

and

inform

ed the E

DIR Com

mittee t

hat n

ext st

eps in

clude 

bringi

ng eac

h rec

ommende

d proj

ect

forwa

rd for t

he Co

uncil

's con

sider

ation t

hroug

h the 

appro

val of

 an Ow

ner 

Part

icipat

ion

Agree

ment 

or a L

oan A

greem

ent; a

nd
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WHEREAS one of the three recommended projects is the Encanto Gateway affordable

housing project (Project), located at 6601 Imperial Avenue in the Encanto Community Plan Area

(Property); and

WHEREAS, the Project will include 65 residential units (including one-, two-, and three-

bedroom units), with 29 of those units affordable on a long-term basis to extremely low income

(up to 30 percent AMI) households, 35 of those units affordable on a long-term basis to low

income (up to 60 percent AMI) households, and one on-site manager's unit not subject to

affordability restriction; and

WHEREAS, the Project is within a Transit Priority Area, adjacent to the San Diego

Promise Zone, and will also include the following amenities: ground floor lobby and offices; on-

site resident services; laundry facility; indoor communal spaces designed for events and

activities; a community room for training programs and community events including a kitchen,

dining area, lounge and computers; outdoor courtyard with a children's play area; and barbeque

and seating area; and

WHEREAS, the Project will be designed and constructed to achieve, at a minimum, a

LEED Silver Rating or substantial equivalent, including sustainable features such as rooftop

photovoltaic array energy efficient appliances, high efficiency LED lighting with daylight

sensors, low flow fixtures, and low impact landscaping with drip irrigation; and

WHEREAS, the City negotiated the terms of a proposed Loan Agreement (Agreement)

with Encanto Gateway, L.P., a California limited partnership and affiliate of National

Community Renaissance of California, a California nonprofit public benefit corporation

(Developer), to provide a loan to Developer in an amount not to exceed $5,500,000 to be used
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for Property acquisition and Project development, and a copy of the Agreement is included in

the docket materials accompanying this Resolution; and

WHEREAS, the Agreement requires Developer, for at least 55 years, to restrict 29 units

for occupancy by households earning 30 percent AMI or less and 35 units for occupancy by

households earning 60 percent AMI or less; and

WHEREAS, the sources of the City's loan to Developer consist of up to $3,600,000 in

CDBG funds to be used for Property acquisition and up to $1,900,000 in PLHA Program funds

to be used for Property acquisition and Project development; and

WHEREAS, the City's loan to Developer for acquisition of the Property is an eligible use

ofCDBG funds; and

WHEREAS the City's loan to Developer for acquisition of the Property and Project

construction are eligible uses of PLHA Program funds; and

WHEREAS, Developer's repayment of the City's loan from a portion of the Project's

residual receipts will be secured by a deed of trust recorded against the Property; and

WHEREAS, Developer's obligation to develop the Project and adhere to the long-term

affordability restrictions will be set forth in a regulatory agreement and declaration of covenants,

conditions, and restrictions to be recorded against the Property for the benefit of the City; and

WHEREAS, the Project is consistent with, and advances the goals and objectives of, the

City's NOFA and the guiding principles in the City's Affordable Housing Master Plan as well as

the PLHA Program; and

WHEREAS, the City Council believes that the Agreement is in the best interests of the

City and the health, safety, morals and welfare of its residents, and in accord with the public

purposes and provisions of applicable law; and
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WHEREAS, the Office of the City Attorney has drafted this Resolution based on the

information provided by City staff, with the understanding that this information is complete, true,

and accurate; NOW, THEREFORE,

BE IT RESOLVED, by the Council of the City of San Diego, as follows:

1. The Council approves the Agreement, including all attachments and exhibits to

the Agreement.

2. The Mayor, or designee, is authorized and directed, on behalf of the City, to sign

and enter into the Agreement, including all attachments and exhibits to the Agreement requiring

the City's signature, and take all other reasonable actions that are necessary or appropriate to

perform the City's obligations under the Agreement. A copy of the Agreement, when fully

executed, shall be placed on file with the City Clerk as Document No. RR-

 3

1

4

7

5

8

3. The Chief Financial Officer, or designee, is authorized to transfer an amount not

to exceed $3,600,000 from Affordable Housing NOFA CDBG Grant 1000003-2022 to Encanto

Gateway Program Fund 600000, CDBG Grant 1000003-2023, contingent on the Chief Financial

Officer furnishing a certificate certifying that funds necessary for expenditure are, or will be, on

deposit with the City Treasurer.

4. The Chief Financial Officer, or designee, is authorized to appropriate and expend

an amount not to exceed $5,500,000 total, which includes an amount not to exceed $3,600,000

from Fund 600000, CDBG Grant 1000003-2023 Encanto Gateway Program to Developer for the

Property acquisition costs, and an amount not to exceed $1,900,000 from the City's PLHA Fund

600001, Grant 1000627-2021, to Developer for Property acquisition and Project costs,

contingent on the Chief Financial Officer furnishing a certificate certifying that funds necessary

for expenditure are, or will be, on deposit with the City Treasurer.
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The 

Chie

f Fina

ncia

l Offic

er, o

r des

igne

e, is a

uth

orize

d to 

accep

t, app

ropr

iate 

and

exp

end the

 $25

,000

 non

-ref

und

able

 Dev

elo

per d

epos

it in

to t

he L

ow an

d Mode

rate

 Inco

me

Hous

ing Ass

et Fu

nd (LM

IHAF) 200

708 f

or a

dminist

rative

 cos

ts, an

d into

 Prog

ram Incom

e

PLH

A fun

d 600

102

 via

 Gra

nt 10

0062

7-20

21 f

und 600

001 

for

 PLH

A ad

minist

rativ

e c

osts, 

and

any D

evelo

per r

epaym

ents

 of the C

ity's

 loan

 into

 the

 Fed

eral G

ran

t CDBG Pro

gram

 In

come

Fun

d 600

100 

to be

 rep

rogr

amm

ed for 

elig

ible 

CD

BG fun

d use

s, an

d into

 th

e PLH

A Pro

gram

Inco

me fun

d 6001

02 fo

r cre

ation 

of futu

re aff

orda

ble h

ousi

ng to 

assis

t tho

se ex

peri

encin

g or 

at

risk

 of hom

eless

ness

, con

sist

ent w

ith a

ppli

cabl

e law

.

APP

RO

VED:

 MARA W. EL

LIO

TT, Cit

y Attor

ney

By -

Daph

ne Z

kog

Dep

uty 

City

 At

torn

ey

DZS:hm

03/09/2023
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Or.

De

pt: 

Eco

n D

ev.

Doc. No. 3245462_2
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I certify that the foregoing

 

tion was passed by the Council of the City of San Diego, at this

meeting of

 

A

P

 

1

 

f

ž

 

DIANA

 J.S. FUENTES

City Clerk

pótty Clerk

Approved:

 

4

-

(

(

L

3

(date) 

 

TODD GL

 

 

A, Mayor

Vetoed:

(date)

 

TODD GLORIA, Mayor
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Passed by the Council of The City of San Diego on

 

A

P

R

 

1 

1 

2

02

3

 

,

 

bythe following vote:

Councilmembers

 

Yeas

 

Nays

 

Not Present Recused

Joe LaCava

Jennifer Campbell 0 l  

Stephen Whitburn

Monica Montgomer'y Steppe 0

Marni von Wilpert 

0 

l 

l

Kent Lee 

R

a

u

l A

. C

a

m

p

illo

 

Ø

 

E

l 

E

l

Vivian Moreno 

Ø 

 

 

Sean Elo-Rivera 0   

Date of final passage

 

APR 1 4 2023

(Please note: When a resolution is approved by the Mayor, the date of final passage is the

date the approved resolution was returned to the Office of the City Clerk.)

AUTHENTICATED BY:

TO

D

D G

LO

R

IA

M

ayor of The City of Sa

n D

iego, California.

DIA

NA

S. FUE

NTES

Seàl) .

 

Interim C

ity Cler

of The C

ity of San Diego, Cal

iforni

a.

IA.

, Deputy

' í

Office of the City Clerk, San Diego, Californ

ia

3

1

4

7

5

8

Resolution Number R-


