
5

 

/

3

1 

6

2

0

2

(R-2024-236)

315257

RESOLUTION NUMBER R-

DATE OF FINAL PASSAGE

 DEC 1 .9 723

A RESOLUTION OF THE COUNCIL OF THE CITY OF

SAN DIEGO ADOPTING AN AMENDED VERSION OF

COUNC

IL POL

ICY 100

-03, TTLED

 "TRANS

ENT

OCCUP

ANCY TAX

."

WHEREAS, the City of San Diego (City) adopted a Transient Occupancy Tax (TO

Policy, Concil Policy 100-03, in March 1965 (last amended in October 2021) to set forth the

prose of TOT, establish tlie protocol for potential inceases to the TOT rate, identify funding

priority areas for utilization of TOT funds, and outline general guidelines by which the City will

accept and evaluate applications for. and provide financial assistance from, TOT funds; and

WHEREAS, Coucil Policy 100-03 identifies arts, culture, and community festivals as

one of five funding priority areas for the utilization of TOT funds; and

WI-IEREAS, on October 25,2012, the Council of the City of San Diego (Council)

adopted a Penny for the Arts plan to icrease funding for arts and culture using TOT funds.

including a goal to restore arts and culture fnding levels to 9.52% of annual TOT revenue by

2017 (Arts Funding Goal): and

WER.EAS, 9.52% of annal TOT revenue is equal to the one cent per dollar of TOT

funds described in San Diego Municipal Code section 35.0128(b) (Ì ¢ TOT); and

WHER.EAS, the City has failed to meet the Arts Fnding Goal every year sitice its

adoption; and

Wl-lEREAS, the Council remains committed to the Arts Funding Goal and desires to

establish an annual legislative process to provide guidance on achieving the Arts Funding Goal

and to request more information on how TOT funds are allocated in the budget; and
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WHE

REAS

. on Ju

ly 12,

2023,

 the Co

uncils

 Econ

omic

 Devel

opm

ent an

d

Interg

overn

ment

al Re

lation

s (ED

&IR

) Com

mittee

 voted 

to reco

mmen

d the C

ounc

il's ap

proval

of an ann

ual legisla

tive pro

cess for

 the Co

nci to pro

vide gui

dance

 on how

 the 

 ¢ TOT 

can be

used to

 fulfill 

the Art

s Fundi

ng Goa

l and re

quested

 that C

ouncil s

taff

 work w

ith th

e Offic

e of

 the

City At

torney 

on revi

sions to 

Counc

il Policy

 100-03

 to re

flect th

is recom

men

dation 

and

 other

legal analysis: and

WHERE

AS, on O

ctober 18

,2023, 

the Cou

ncil's B

dget and

 Gove

rnment

 Efficie

ncy

(B&GE) Commi

ttee vot

ed to reco

mmend t

he Coun

cil's app

roval of

 Council 

Policy 10

0-03

revisions

 and requ

ested that

· Counc

il staff w

ork with

 the Office

 of th

e City At

torney to

 final

ize

the revisi

ons to Cou

ncil Policy

 100-03 a

nd other l

egal analys

is: and

HEREA

S, Council

 staff wo

rked wi

th the Of

fice of th

e City Att

orney to

 prepar

e an

amended 

version 

of Coun

cil Policy

 100-03 

with vari

ous chan

ges that: 

reflect th

e Coun

cil's

commitm

ent to fun

ding arts 

nd cultu

re, includ

ing the Ar

ts Fund

ing Goal;

 descr

ibe the a

nnual

legisla

tive pro

cess th

rough w

hich the

 Counci

l may

 provide

 a reco

mmend

ation

 on meet

ing the

Arts Fn

ding Goa

l by using

 a speci

fied portio

n of

 TOT fun

ds; and re

qest ad

ditiona

l reporti

ng

from the M

ayor an

d the Cit

y's Dep

artment

 of Fin

ance dur

ing th

e budget

 proce

ss on t

he use 

of

TOT funds; ancd

WHER

EAS, 

the Co

uncil d

esires

 to ii

plemen

t the

 follow

ing l

egisla

tive 

process 

on an

annual basis:

A. The E

D&IR Comm

ittee issue

s a recom

menda

tion on th

e propose

d alloca

tion of the

1¢ TOT

 on the 

establi

shed K

ey Bu

dget Dat

e. an

d wil

l forwar

d the r

ecomm

endati

on to t

he B&

GE

Committee for consideration.
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B. The B&G

E Comm

ittee cons

iders the

 El)&1

R Committee's

 recomme

ndatio

n on

the pro

posed 

allocat

ion of

 the 1 ¢ 

TOT ad vot

es to 

approv

e or am

end th

e reco

mmend

ation.

C, 

rhe O

ffice o

f th

e Inde

pende

nt Budg

et Ana

lyst (I

BA) inc

orporat

es the 

B&G

E

Committe

e's recom

mendatio

n on the all

ocation o

f the 

l ¢ TOT

 into the

 annual

 bdget pri

orities

resolut

ion, wh

ich the

 B&GE

 Comm

ittee ad

opts and

 forwa

rds to t

he full

 Counc

il for

 appro

val.

D. Tlie [BA

 incorp

orates in

to the b

udget p

riorities 

resoluti

on or s

tatemen

t of

budgetar

y princip

les the C

ouncil's

 request

 that the Ma

yor and C

ity's Depa

rtment

 of Finance, 

as

part of th

e Mayor

's propo

sed budg

et and p

resentati

on to the

 Council's

 Budget

 Review

Committ

ee, provi

de the Co

uncil wi

th a repor

t on the 

allocation

 ofthe 1 

¢ TOT ii

i the May

or's

proposed

 budget as 

it relates 

to meeting

 the Cou

ncil's rec

omenda

tion on t

he allo

cation

 of the

1 ¢ TOT incorporated into the budget priorities resolution.

E. 

lii anal

yzing th

e Mayor

's propo

sed bu

dget, the

 IBA inclu

des an 

analysis

 of

whether the C

oiìncil's recom

mendation on t

he alloca

tion of

 the 1 ¢ TOT i

ii the b

udget pri

orities

resolution has been met.

F. After the rele

ase of updat

ed revenue 

projections i

n the Thi

rd Quarter B

udget

Monitori

ng Report

 and the

 Mayor'

s May Rev

ision to th

e propose

d budget,

 the Budg

et Rev

iew

Committ

ee Chair w

ill reques

t in a ca

ll mem

orandum f

or Coun

cil's fin

al mod

ification

s to 

the

budget, th

at Couci

linembe

rs include

 any updated

 recommen

dations

 for the all

ocation

 of the 

1 ¢

TOT: and

G. As part o

fthe IBA's rep

ort on the fin

al recomm

ended mod

ifications t

o the Mayor

's

proposed budg

et, te IBA will analyze

 whether

 the Coc

il's recomme

ndation on the

 allocation

of th

e 1 ¢ 

TOT

 in th

e bu

dget 

prio

rities 

resol

ution

 has b

een m

et.
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H. I f the Concil's recomendation on the allocation of the I  TOT in the budget

priorities resolution has not been met. ancd the Council's recommendation on the allocation of the

1 ¢ TOT as updated by the IBA based on the final budget modification memoranda of at least five

Councilmembers has not been met, the I B A will provide the Council with further options for

budget modifications based on the available revenue in the IBA's final report to the Council for

consideration.

I. The IBA will repoit on whether the Arts Fnding Goal has been met and what

resources a

re needed to 

mccl that go

al.

WHEREAS, the Council has reviewed proposed amendments to Concil Policy 100-03.

included in the docket materials accompanying this Resolution; and

WHEREAS, the Office of the City Attorney has drafted this Resolution based on the

information provided by City staff, with the understanding that this infornation is complete, true,

and accurate; NOW THEREFORE,

BE IT RESOLVED, by the City Council of the City of San Diego, as follows:

1. The Council adopts the amended version of Concil Policy 100-03, titled

3

1

5

2

5

7

"Transient Occupancy Tax," as set forth in Document No. RR-

 filed iii the

Office of the City Clerk.
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2. The City 

Clerk is i

nstructed 

to updat

e the C

ouncil Po

licy M

anual to i

nclud

e the

amended version of Council Policy 100-03.

APPROVED: MARA W. ELLIOTT, City Attorney

ritéE. Midc

y   DA,

Marku, laugh

Deputy City Attorney

MEM:jdf

11/28/2023

Or.Dept: CD7

Doc. No.: 3485249

1 certify that the foregoing Resolution was passed by the Council of the City of San Diego, at this

meeting of

 

D

E

C

 

5

 

2

0

2

3

DIANA J.S. FUENTES

City Clerk

y

 

k

Ü

.

Deput City Clek

Approved:

  1( (2(2.

 

„

Ë

r

(

d

a

te

)

 

TODD GL

Mayor

Vetoed:

(date)

 

TODD GLORIA. Mayor
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Passed by the Council of The City of San Diego on

 DEC 06 23 ,

 

by the following vote:

Councilmembers

 Yeas

 

N

ays

 

Not Present 

Recused

Joe LaCava

Jennifer Campbell 

 

 

 

Stephen Whitburn

District 4- vacant 

 

l 

l 

l

Marni von Wilpert

Kent Lee   

Ø

Raul A. Campillo

Vivian Moreno

  

Sean 0-Rivera 

 

 

 

DEC 1 2 2023

Date of final passage

(Please note: When a resolution is approved by the Mayor, the date of final passage is the

date the approved resolution was returned to the Office of the City Clerk.)

AUTHENTICATED BY:

TODD GLORIA

Mayor of The City of San Diego, California.

(Seal)

DIANAJ.S. FUENTES

City Clerk of The City of San Diego, California.

B

y 

 A

U_

10(1U\A 

,euty

Office of the City Clerk, San Diego, California
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