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DATE OF FINAL PASSAGE JU 3 0 21

A RESOLUTION OF THE COUNCIL OF THE CITY OF

SAN DIEGO APPRO

VING A LOAN AGREEMENT FOR THE

HILLCREST HALL AFFORDABLE HOUSING PROJECT

LOCATE

D AT ]601-1607

 UNIVERSITY

 AVENUE AND 3843

HERBERT STREET, AN

D AUTHORZING A RELA

TED

LOAN IN AN AMOUNT NOT TO EXCEED $3,175,000 TO

THE PROJECT DEVELOPER, HILLCREST

 HALL LP.

WHEREAS, i

n 2020, 

the City of San

 Diego (City) initia

ted a R

equest fo

r Qualifi

cation

and Notice 

of Funding A

vailability (N

OFA) process t

o increase th

e new construct

ion,

acquisitio

n, or reh

abilitatio

n of housin

g that wi

ll provid

e long-te

rm affordabi

lity (55

 years or

longer) to indi

viduals and f

amilies at or be

low 80 percent of

 area media

n income (A

MI); and

WHEREAS, the

 City's first an

d second rou

nd afforda

ble housin

g NOFAs included

$46 ilion in total funding from the Low and Modei-ate Income Housing Asset Fund

(LMIAF), Permanent Loca

l Housing Allo

cation (PLH

A) program

, and Comm

unity

Develop

ment Bl

ock Grant

 progra

m for the

 creation

 of 897 a

ffordable

 housing

 units; an

d

WHEREAS. in August 2023, th

e City issued a oun

d three affordable

 housing NOFA

for an addition

al $20.2 million in fudin

g; and

WHEREAS, H

illcrest H

all LP, a 

Californ

ia limited partn

ership (D

evelope

r), pr

oposes

the Hillcrest 

Hall affordab

le housing pro

ject (Project), 

on property 

generally located 

at 1601-

1607 Univers

ity Avenue a

nd 3843 Herb

ert Street 

in the Up

town Comm

unity Plan

 Area

(Property); and

WHEREAS, the Project will c

onsist of 98 total units in an ei

ght-story structure,

 with a

mixture o

f one- tw

o- and 

three-b

edroom units

; and
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WHEREAS, 1

5 of the 

Project 

units

 will be 

restricte

d to ho

usehol

ds earn

ing 30 

perce

nt

of Area M

edian In

come (AMI) or les

s, ten of which will

 be reserv

ed for

 perman

ent supp

ortive

housing 

designat

ed for ho

useholds 

experie

ncing or

 at risk of

 homelessn

ess; 11 

units w

ill be

restrict

ed to h

ouseho

lds ear

ning 50

 perce

nt of AM

I or le

ss; 40 

units w

ill be 

restrict

ed to

household

s earning

 60 percen

t of AM1 or l

ess; 31 uni

ts will be

 restricte

d to house

holds ea

rning

70 percent 

of AMI or less: an

d one unit 

will be ai unre

stricted m

anager's uni

t; and

WHEREAS, the Project

 will include am

enities suc

h as a comm

unity room, a 

computer

room with adult educ

ation courses,

 a transit and ride

share infonn

ation kiosk,

 a picnic are

a and

playground, a

 rooftop patío

, a bicycle r

epair station 

with storage,

 and 18 parkin

g spaces; a

nd

WHEREAS, the Pro

ject will be

 designed

 and construct

ed to achiev

e, at a minimum,

 a

Green Point Gold Rating 

or substantial equivalent,

 and include sustainab

le features

 such as

rooftop solar,

 dual paned lo

w emissivity windows, and e

nergy saving

 lighting and

 appliances;

and

WHEREAS, the P

roject will a

lso receive $5

 million from the San 

Diego Hous

ing

Commission and $

4 million from the Califor

nia Housing F

inance Ag

ency Mixed Incom

e

Program; and

WHEREAS, the City has negotiated the terms of a proposed Loan Agreement

(Agreement) with Developer, to provide a loan in a amount not to exceed $3,175,000 (City

Loan) to be used fo

r construction

 of the Project, an

d a copy of

 the Agreeme

nt is include

d in the

docket materials accompanying this Resolution; and

WHEREAS, tlie Agreeet requires Developer, for at least 55 years, to restrict 15 its

for occupancy by househo

lds earning 30 percent of AMI or less, 11 units for

 occupancy by
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househ

olds ear

ning 50

 percen

t of AMI or less

: 40 u

nits for 

occupan

cy by ho

useh

olds ea

rning

 60

percent

 of AM  or les

s, and

 3 I uni

ts for occ

upancy 

by hou

sehold

s earni

ng 70

 perce

nt of AMI or

les

s; a

nd

WHEREAS, the so

urce of

 the City Loan

 will be

 $2,575,0

00 in PL

HA funds a

warded 

to

the City b

y the Ca

lifornia 

Departme

nt of Ho

using and 

Comm

unity Devel

opment 

and $600,

000

from the LMIHAF administered by the

 City as hous

ing success

or to the forme

r Redevel

opment

Agency of the City of San Diego; and

HEREAS, Dev

eloper's repa

yment of the City Loan fro

m a poition o

f the Pro

ject's

residual receipts will be secured by a

 deed of trust recorde

d against the Property; and

WHEREA

S, Devel

oper's o

bligatio

n to devel

op the Pro

ject an

d adher

e to the 

long-term

affordability 

restrictions will be set fort

h in a regulator

y agreement 

and declaration

 ofcovenant

s,

conditions, and restrictions

 to be recorded aga

inst the Property for the ben

efit of the C

ity; and

WHEREAS, on May 22,2024

, City staff updated 

the City Couc

il's Economic

Development

 and Itergovern

mental Relat

ions Committee (EDIR Committee) on five

 projects

recommended for NOFA funding, including

 the Project, and informed 

the EDIR Committee that

next steps include bringi

ng each recommended pr

oject forward for the City Council's

consider

ation thr

ough the

 approval

 ofLoan A

greements; an

d

WHEREAS, the 

Project is in c

onformance with a

nd advances 

the goals a

nd objecti

ves of

the City's NOFA, the PL

HA program, the

 City's Affordable H

ousing Master Plan,

 and the

LM

IH

AF

; a

nd
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WHEREAS, the City Council believes that the Agreement is in the best interests of the

City and the health, safety, morals, and welfare of its residents, and in accord with the public

purposes and 

provisions of

 applicable law

; and

WHEREAS, the Office of the City Attorney has drafted this Resolution based on the

information provided by City staff (including information provided by affected third parties and

verified by City staff), with the understanding that this information is complete, true, and

accurate; NOW, THEREFORE,

BE IT RESOLVED, by the Council of the City of San Diego. as follows:

1. The Council approves the Agreement, including all attachments and exhibits to

the Agreement.

2. The Mayor or designee is authorized and directed, on behalfofthe City, to sign

and enter into the Agreement, including all attachments and exhibits to the Agreement requiring

the City's signature, and take all other reasonable actions that are necessary or appropriate to

perform the City's obligations under the Agreement. A copy of the Agreement, when fully

executed, shall be placed on file with the City Clerk as Document No. RR-

 

3

1

5

7

0

4

3. The Chief Financial Officer, as delegated, is authorized to appropriate and expend

ati amount not to exceed $600,000 from LMIHAF number 200708, and an amount not to exceed

$2575,000 from PLHA fund number 600001, Grant 1000627-2021 to Developer for the Project,

cotingent upon the Chief Financial Officer furnishing a certificate certifying that funds

necessary for expenditure are, or will be, on deposit with the City Treasurer.

4. The Chief Financial Officer, as delegated, is authorized to transfer the $25,000

non-refundable Developer deposit required y the Agreement into LMIHAF number 200708 and
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PLH

A Pro

gram

 Inc

om

e fun

d nu

mbe

r 60

0102 

for a

dminist

rati

ve co

sts, 

and 

to tra

nsfe

r a

ny

Dev

elop

er re

paym

ents 

of the 

City L

oan 

into 

LMIHA

F num

ber 

200

708 

and P

LHA Pro

gram

Incom

e fun

d num

ber 6

00102 fo

r cre

ation 

of futu

re af

forda

ble ho

using 

to as

sist tho

se

expe

rienc

ing o

r at r

isk

 of hom

eless

ness 

con

siste

nt w

ith ap

plic

able 

law

.

APP

ROV

ED: MARA W. EL

LIO

TT, 

City 

Atto

rney

 - »

William Witt

Senior D

eputy Ci

ty Attor

ney

WWW:jdf

07

/1

6/

20

24

07/2

1/20

24 C

OR. CO

PY

Or

.De

pt: 

Ec

on.

De

v.

Doc. No. 3721337 2

I certi

fy tha

t the 

forego

ing R

esoluti

on wa

s pass

ed by th

e Co

uncil o

f the C

ity of

 San D

iego, 

at th

is

me

etin

g o

f

 

J

U

L

 

2

3

 2

0

2

4

DIANA J. S. FU

ENTES

 

A

pp

ro

ve

d:

 1  4

(

d

a

te

)

TODD GLO

.C

 Mayo

r

Vetoed:

(date)

 

TOD

D GL

ORIA

, M

ayor
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Passed by the Council of The City of San Diego on

 

JUL 3 2024 ,

 

by the following vote:

Councilmembers Yeas

 

N

a

ys

 Not Present Recused

Joe LaCava

Jennifer Campbell 0   

Stephen Whitburn F

Henry L. Foster 111    

Marni von Wilpert  U  El

Kent Lee   

Raul A. Ca o    H

Vivian Moreno 0   

Sean

 Elo-

River

a 

 

 

l

Date of final passage

 

 ,_ R 8 7 .1

(Please note: When a resolution is approved by the Mayor, the date of final passage is the

date the approved resolution was returned to the Office of the City Clerk.)

AUTHENTICATED BY:

TODD GLORIA

Mayor of The City of San Diego, California.

(Seal)

DIANA I.S. FUENTES

City Clerk of The City of San Diego, California.

By 

y

/

yU

d_  J

u

y

 

,

 

Deputy

F

o

r

 

G

i

l

b

e

r

-

a

-

h

e

Office of the City Clerk, San Diego, California
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Resolution Number R-


