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RESOLUTION NUMBER R- 315729

AUG 01 2024

DATE OF FINAL PASSAGE

A RESOLUTION OF THE COUNCIL OF THE CITY OF

SAN DIEGO APPROVING THE LOAN AGREEMENT FOR

THE ROSE CREEK VLLAGE AFFORDABLE HOUSING

PROJECT WITHIN THE PACIFIC BEACH COMMUNITY

PLAN AREA AND AUTHORIZING A RELATED LOAN IN AN

AMOUNT NOT TO EXCEED $4.000,000 IN COMMUNITY

DEVELOPMENT BLOCK GRANT FUNDS TO THE PROJECT

DEVELOPER, ROSE CREEK VILLAGE LP.

WHEREAS. on January 10,2024. the City Councils Economic Development and

Intergovernmental Relations Committee (EDR Committee) received an informational staff

presentation regarding the completion of a Request for Qualification and Notice of Funding

Availability (NOFA) round three process to increase the new construction, acquisition, or

rehabilitation of housing that will provide long-term affordability (55 years or longer) to

individuals and families at or below 80 percent of area median income (AMI): and

WHEREAS, on May 24,2024, ED[R Committee received an informational staff

presentation to add one recommended project from the NOFA round thre process; and

WHEREAS, the City of San Diego's third round affodable housing NOFA will include

$20,200,000 in total funding from sale proceeds of housing assets formerly owned by the

Redevelopment Agency of the City of San Diego, Permanent Local Housing Allocation funds,

HOME Investment Partnership Program funds. and U.S. Department of Hosing and Urban

Development (HUD) Community Development Block Grant (CDBG) funds; and

WH EREAS, City staff recommended six projects for third round NOFA funding for a

total of 447 nits, and informed the EDIR Committee that next steps include bringing each
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recomme

nded proje

ct forwa

rd for the

 City Cou

ncil' s cons

ideration

 through 

the appro

val of an

Owner P

articipatio

n Agreem

ent or a

 Loan Ag

reement

; and

WHEREAS, on

e of the s

ix recom

mende

d project

s is the 

Rose Cree

k Village a

ffordable

housin

g proje

ct (Pro

ject), lo

cated a

t 2662 

Garnet 

Street

 in the B

alboa 

Avenu

e Stati

on Ar

ea

Specific P

lan area of

 the Pacific

 Beach Co

mmunity Plan Area (Prope

rty); and

WHEREAS,

 the Pro

ject wil

l include

 60 resid

ential u

nits, i

ncludi

ng 59 stud

io unit

s

affordable on

 a long-term basis to low income ho

useholds (up to

 60 percen

t AMI), and one on

-

site mana

ger's unit

 not subje

ct to affo

rdability

 restriction

s; and

WHEREAS, th

e Project w

ill also incl

ude ameni

ties such a

s a comm

unity space,

kitchen, laundry, leasing and management offices, bike racks, EV chargers, ridesháre pickup

areas, on-site case m

anagement, and soci

al programs and events; an

d

WHEREAS, th

e Project 

will be 

designed 

and constru

cted to

 achieve. 

at a mi

nimum,

LEED H Silver 

Certificati

on or sub

stantial equival

ent, inclu

ding su

stainable 

features 

such as

all electric e

nergy efficient

 appliances, ro

oítop solar, LED lighting with occupa

ncy sensors

,

high-efficien

cy HVAC systems, l

ow-flow plumbing 

fixtures, an

d low impact lan

dscape are

as

with drip irrigation; and

WHEREAS, the City

 negotiated

 the terms of a propo

sed Loan

 Agreeme

nt (Agreeme

nt)

with Rose C

reek Village LP, a C

alifornia limited partnershi

p (Develope

r), to prov

ide a loan to

Developer in an amou

nt not to exceed $4,

000,000 in CDBG fun

ds to be used fo

r the

acquisiti

on of the

 Property,

 and a cop

y of the A

greement

 is inclu

ded in the 

docket m

aterials

accompanying this Resolution; and

WHEREAS, the Ag

reement 

requires D

evelope

r, for at

 least 5

5 years

, to res

trict 59

 units

for occup

ancy by 

hoseholds at 60 p

ercent 

AMI or less

 and
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WHEREA

S, the

 City

's loa

n to D

evelo

per fo

r acq

uisitio

n of t

he P

roperty

 is an

 elig

ible u

se

o f C

DB

G f

und

s; a

nd

WHEREAS

, Dev

elop

er's r

epaym

ent of

 the C

ity's 

loan 

from a po

rtion 

of the 

Proj

ect's

residua

l rece

ipts wi

ll be se

cured b

y a de

ed of t

rust rec

orded a

gainst

 the P

roperty

; and

WHEREAS, 

Develo

per's o

bligation t

o dev

elop t

he Pro

ject and

 adhe

re to th

e lon

g-term

afforda

bility r

estricti

ons will be se

t forth 

in a reg

ulatory a

greement

 and 

declarat

ion of c

ovenant

s,

condi

tions, 

and re

strict

ions to

 be re

corde

d agai

nst the 

Proper

ty for t

he be

nefit o

 f the C

ity; 

and

WHEREAS,

 the P

roject

 is co

nsiste

nt wi

th. an

d adv

ance

s the g

oals

 and

 objec

tives

 of, the

City's

 NOFA

 and the gu

iding p

rincip

les iii th

e City'

s Affo

rdab

le Hos

ing Ma

ster Plan; and

WHEREAS, th

e City 

Coun

cil bel

ieves t

hat the

 Agreem

ent i

s in th

e best

 intere

sts of t

he

City and the hea

lth, sa

fety, m

ot·als a

nd wel

fre of 

its resid

ents, an

d in ac

cord w

ith th

e public

purp

oses 

and 

provi

sion

s of a

pplic

able l

aw; a

nd

WHEREAS, th

e Office 

o f the C

ity Atto

rney has 

drafted t

his Reso

lution ba

sed on t

he

inform

ation p

rovided by Cit

y staff

. includ

ing info

rmation

 provid

ed by 

affected 

third 

parties a

nd

verifie

d by C

ity staf

f. with 

the und

erstan

ding tha

t this in

forniatio

n is co

mplete

, true

: and

accur

ate; N

OW, TH

ERE

FOR

E,

BE IT

 RESO

LVED, by th

e Co

uncil

 of' the

 City

 of Sa

n Dieg

o, as 

follow

s:

1. 

he Co

uncil 

approv

es the 

Agreem

ent, in

clding all att

achmen

ts and 

exhibi

ts to

the Agreement.

2. 

The M

ayor, o

r desig

nee, is 

author

ized a

nd dire

cted, o

n behal

f of the 

City, t

o sign

and en

ter int

o the 

Agree

ment,

 includ

ing all a

ttachm

ents a

nd exh

ibits t

o the A

greem

ent req

uiring

the Cit

y's sign

ature, a

nd take 

all othe

r reaso

nable ac

tions th

at are

 necess

ary or 

appropr

iate to

perfo

rm the C

ity's o

bliga

tions 

unde

r the A

greem

ent. A

 cop

y of t

he Ag

reem

ent, wh

en full

y
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execute

d, shall 

be placed

 on file wi

th the O ffic

e of the City

 Clerk

 as Docu

ment No

.

R

R

.

 

3

1

5

7

2

9

3. The Chief Fi

nancial Officer, or des

ignee, is au

thorized 

to transfer ati

 amount

 not

to excee

d $4,000

,000 from Afforda

ble Housing 

NOFA CDBG G

rant 10000

3-2024,

 to Rose

Creek Village 

Program in Fund 600

000, CDBG

 Grant 1000

003-2024, c

ontingent o

n the Ch

ief

Financia

l Officer furn

ishing a c

ertificat

e certifyi

ng that fu

nds neces

sary for

 expendit

ure are,

 or

will be, on depos

it with the C

ity Treasur

er.

4. The Chief Financial Officer, 

or designee,

 is authorized t

o appropriate

 and expe

nd

ai amount n

ot to exceed

 $4,000,000

 from Fund 60000

0, CDBG Gr

ant 1000003-2

024 Rose

Creek Villag

e Program to Developer

 for the Prop

erty acquisition

 costs, conting

ent on the Chi

ef

Financial Officer furnis

hing a certific

ate certifying 

that funds ne

cessary for e

xpenditure

 are, or

will be, on d

eposit with t

he City Trea

surer.

5. The ChiefFin

ancial Officer, o

r designee

, is authoriz

ed to acce

pt, appro

priate and

expend Developer'

s non-refundab

le deposit of

 $25,000 for adm

inistrative co

sts into the Low

 and

Moderate Inco

me Housing As

set Fund and any Deve

loper repay

ments of the City's CDB

G loan,

into the Fede

ral Grant CDB

G Program Income Fund

 600100 to b

e reprogram

med for eligib

le

CDBG uses,

 consistent wi

th applicab

le law.

APPROV

ED: MARA W. ELLIO

TT, City A

ttorney

By: í

Marguerit¥. Middaugh

Deputy

 City A

ttorney

MEM:jdf

07/15/2024

Or.Dept: Econ.Dev.

Doc. No.: 3720839
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1 hereby

 certify 

that the

 foregoi

ng Resolu

tion was

 passed by

 the Co

uncil

 of the Ci

ty of

San Diego, at this ineéting of

 

JUI '30 2024

DIANA J.S. FUENTES

City Clerk

A

·_Y6 

Deputy City Clerk

Approved:

 

 

 

2

4

(date)

Vetoed:

f-.

GLORIA, 

(date)

 

TODD GLORIA, Mayor
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Passed bythe Council of The City of San Diego on

 

JUL 3 0 2024 ,

 

by the following vote:

Councilmembers

 Yeas

Joe Lacava

Jennifer Campbell 2

Step

hen W

hitbu

rn 

Henry L. Foster ill 

Marni von Wilpert

Kent Lee 

Raul A. Campillo 

Vivian Moreno 

Sean Elo-Rivera 2

Nays

l

[l

LI

LI

II

Not Present

 

Recused

 El

El El

 El

 

El El

 

El LI

 

0

A

U

G

 

O

 

1

 

2

0

2

4

Date of final passage

(Please note: When a resolution is approved by the Mayor, the date of final passage is the

date the approved resolution was returned to the Office of the City Clerk.)

AUTHENTICATED BY:

TODD GLORIA

Mayor of The City of San Diego, California.

DIANA J.S. FUENTES

(Seal)

 

City Clerk of The City of San Diego, California.

By 

\U

 à,fØ ,

 

Deputy

.-

ó

 C

o

n

 

, 

+

Office of the City Clerk, San Diego, California

315729

Resolution Number R-


