AUDTE JUN 2 5 2007 #1

3000 S Streat, Suste 300
Sacramento, CA 95816

2175 N, Galifornia Boulevard, Suitg 645
Walnyr Creek, CA 94596

MACIAS GINI & O'CONNELL s

CERTIFIZD FPUBLIC AGCCOUNTANTS & MANAGEMENT COMSULTANTS 505 M(t)h ::rest‘g;h;::’;
2XIANG, 'S

515 5. Figuerca Street, Suite 328
Los Angeles, CA 90071

June 21, 2007 402 West Broadway, Suite 400
San Diego, CA 92101

Kevin Faulconer

Councilmember, Second District

Chairperson, Audit Committee

City of San Diego

202 C Street

San Diego, CA 92101

Dear Councilmember Faulconer:

The Audit Committee requested a written status report regarding our progress in completing the
audit and identifying open audit issues. We have concluded our audit procedures and have issued
our opinions on the City’s Comprehensive Annual Financial Report (CAFR) for the fiscal year
ended June 30, 2004. We have also completed and issued our Auditor’s reports for the City’s
Single Audits for the years ended June 30, 2003 and June 30, 2004. Our single audit report for
the year ended June 30, 2004 also includes the Government Auditing Standards (yellow book)
report. In addition, we have completed and issued our opinions on the San Diego Redevelopment
Agency’s financial statements for the fiscal year ended June 30, 2003. The items below include
outstanding items related to the San Diego Redevelopment Agency for the year ended June 30,
2004 audit period. Also listed below are outstanding items related to the year ended June 30,
2005 audit period.

City Staff and Macias Gini & O’Connell (MGO) in a joint effort have revised the Master
Pending List format and determined the status of the items through joint reviews. In summary,
the status of the items on the Master Pending List (attached) are as follows:

FY2004

Pending City

MGO received and follow-up questions have been asked
Pending MGO -~ Received

~ Satisfactory Response

27 Total Ttems

FY2005

Pending City

MGO received and follow-up questions have been asked
Pending MGO - Received

_ Satisfactory Response

Total Items
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As a reminder, we need to complete those procedures we deem necessary to comply with
auditing standards generally accepted in United States of America and the standards for financial
audits contained in Government Auditing Standards issued by the Comptroller General of the
United States. As we complete our procedures, it can be expected that additional questions may
arise. We will, as we have throughout the audit, work diligently to address any such questions

with the City’s staff.
Very truly yours,

D ol

Jim Godsey, Parter
Macias Gini & O’Connell LLP

Cc:  Mr. Jay Goldstone, Chief Financial Officer
Mr. Greg Levin, Deputy Auditor and Comptroller
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