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September 13, 2010

Kevin Faulconer

Councilmember, Second District Chairperson, Audit Committee
City of San Diego

202 C Street

San Diego, CA 92101

Dear Councilmember Faulconer:

The Audit Committee has requested a written status report regarding our progress in completing the City
of San Diego’s (City’s) 2010 financial statement audit and timely identification of open audit issues.

We are in various stages of progress for virtually all projects under the City’s 2010 overall audit
engagement. We have received a majority of the audit schedules requested for the planning and interim
fieldwork phase of our audit and completed our fieldwork. A summary status of schedules requested for
the City’s FY 10 audit period is attached.

o We anticipate starting year-end fieldwork procedures in mid November 2010.

e We are in the planning phase for the City’s 2010 single audit testwork. We have performed some
interim procedures on selected major programs (including those with ARRA funding) and
anticipate starting year-end fieldwork procedures in early October 2010.

e We are currently performing State Compliance procedures for the City’s Redevelopment Agency
(RDA). Our estimate for completion of fieldwork is the end of September 2010.

o We have completed a significant portion of the fieldwork for the City’s 2009 Exhibit E audit.
Our estimate for completion of review and report issuance is the end of September 2010.

We have also attached our Master Pending List (MPL) showing the status of items requested related to
our audit procedures. A brief summary of this MPL status is detailed on the following page.
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FY2010: CAFR audit
Pending City
MGO received and follow-up questions have been asked
Pending MGO - Received

_ Satisfactory Response

275 Total Items

FY2010: (Redevelopment Agency State Compliance only)

Pending City
MGO received and follow-up questions have been asked

Pending MGO - Received

_ Satisfactory Response

40 Total Items

FY2009: (Exhibit E items only)

Pending City
MGO received and follow-up questions have been asked

Pending MGO - Received

_ Satisfactory Response

41 Total Items

A brief audit status of the City’s component units that are not prepared by the City Comptroller’s office is
also listed below;
e San Diego Convention Center Corporation (FY10): Year-end fieldwork is complete and final
reviews are being performed, in addition to report preparation.
o San Diego Centre City Development Corporation (FY10): Year-end fieldwork is complete and
final reviews are being performed, in addition to report preparation.
e San Diego Data Processing Corporation (FY10): Year-end fieldwork is complete and final
reviews are being performed, in addition to report preparation.
e San Diego Medical Services Enterprise, LLC (FY10): The final report was issued August 19,
2010.

As a reminder, we need to complete those procedures we deem necessary to comply with auditing
standards generally accepted in United States of America and the standards for financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United States. As we
complete our procedures, it can be expected that additional questions may arise. We will, as we have
throughout the audit, work diligently to address any such questions with the City’s staff.
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Very truly yours,

Jaieg

Linda Hurley, Engagement Partner
Macias Gini & O’Connell LLP

Cc: Mr. Jay Goldstone, Chief Operating Officer
Ms. Mary Lewis, Chief Financial Officer
Mr. Ken Whitfield, City Comptroller
Mr. Eduardo Luna, City Auditor



City of San Diego
Master Pending List - FY2010

9/1/10|GEN 05

Amor/Miyuki

General

Description

Access to MOU's from bargaining units

Request
Date

Pending City

Pending City - MGO received and follow-up questions have been asked
Pending MGO - Received

Satisfactory response

Total Items

Received City CAFR Team member Status
Date Department Code

City Intranet

http://citynet.sannet.gov/hr/r

esourcestools/index.shtml
Comptrollers Marcelle




9/1/10|GEN 39 Amor/Miyuki Supporting documentation for JV testing ool | SAP Access Comptrollers Kfed | 3

Risk Assessments (Matrices/Documentation) -
Accounting Procedures and Policies for different
4/12/10|GEN 42 General Amor/Miyuki General City Department 4/17/10[  4/28/10 Citynet Comptrollers Marcelle 3










Roll-forward/Detail of Capital Assets from 6/30/09
through March 31, 2010 - additions, transfers - to be
performed at the year-end
4/12/10|N-06 Danette Capital assets 4/17/10 5/21/10 5/21/10 Comptrollers Danny 8]




Support for samples related to WIP additions and!
transfers (Governmental & Business Type) additions at interim, Creighton Papier / Danny
9/1/10|N-24 N-series Danette Capital assets 9/1/10 transferes at year-end Comptrollers Fernandez







Responses on questionnaire about controls for using
5/18/10(EE-24 EE-series Miyuki Claims liability TALX. 5/18/10|  5/28/10 6/1/10 Comptrollers Creighton Papier/Marcelle










Employee Master File
5/19/10(Data-1 Data Amor/Miyuki Payroll 5/19/10|  5/28/10 6/3/10 Pat Nunez/Hadi Deghani|Pat Nunez/Hadi Deghani 3
Employee Earnings History
5/19/10(Data-2 Data Amor/Miyuki Payroll 5/19/10|  5/28/10 6/1/10 Marcelle Rossman  |Marcelle Rossman 3
5/19/10(Data-3 Data Amor/Miyuk Accounts Payable Vendor Master File 5/19/10|  5/28/10 6/1/10 Elena Perez Elena Perez 3
5/19/10(Data-4 Data Amor/Miyuki Accounts Payable Cash Disbursements listing file 5/19/10[  5/28/10 Rodel Riego Rodel Riego 3

275 Control Count



City of San Diego
Redevelopment Agency
State Compliance
Master Pending List - FY2010

WP
Series

Task
Owner

Description

Request
Date

Due
Date

Pending City

Pending City - MGO
Pending MGO - Received
Satisfactory response
Total Items

Received

Date Member

CAFR Team Status

Code

4/19/10|RDA SC A 01 A- Series |Miyuki Financial Disclosure and Reporting |A copy of Agency's financial audit report for FY2009 5/31/10 on-line|Larissa
4/19/10(RDA SC A 02 A- Series |Miyuki Financial Disclosure and Reporting |A listing of finds for the Agency and fund descriptions 5/31/10 Larissa 3
4/19/10|RDA SC A 03 A- Series |Miyuki Financial Disclosure and Reporting |A listing of project areas and corresponding fund 5/31/10 Larissa 3
name/number
4/19/10|RDA SC A 04 A- Series |Miyuki Financial Disclosure and Reporting |A copy of Agency's budget for FY10 and Board http://www.sandiego.gov/redevelopment-agency/ 3
Resolution. Please provide Reso number
4/19/10|RDA SC A 05 A- Series |Miyuki Financial Disclosure and Reporting |A copy of State Controller Report for FY2009 6/30/10 Larissa 3
4/19/10|RDA SC A 06 A- Series |Miyuki Financial Disclosure and Reporting |A copy of FY10 Statement of Indebtness 6/30/10 Larissa 3
4/19/10|RDA SC A 07 A- Series |Miyuki Financial Disclosure and Reporting |A copy of FY09 RDA Annual Report 5/31/10| PDF copy or|Larissa 3
on-line
4/19/10|RDA SC A 08 A- Series |Miyuki Financial Disclosure and Reporting |Responses to variance analysis between FY09 AFR and 6/23/10| 6/30/10 Larissa 3
FY09 State Controller Report
4/19/10|RDA SC A 09 A- Series |Miyuki Financial Disclosure and Reporting |A copy of FY09 Annual Reports Submission verification 5/31/10| PDF copy or|Larissa 3
on-line
4/20/10|RDA SC B 01 B- Series [Miyuki Affordable Housing Agency Trust Fund Summaries (Revenue Transactions, 7/31/10 8/6/10]|Larissa 3
Gross Tax Increment, and 20% Set-aside per each
project area) for FY10
4/20/10|RDA SC B 02 B- Series [Miyuki Affordable Housing GL details for Revenue transaction - Gross Tax 7/31/10 8/6/10|Larissa 3

4/20/10

4/20/10

RDA SC B 04

RDA SC B 06

B- Series

B- Series

Miyuki

Miyuki

Affordable Housing

Affordable Housing

Increment and 20% Set-aside per each project area)

Documents to verify that receipts to the agency for loans,|
advances, or grants made from the Housing Fund were
deposited or accrued to the Housing Fund. (if no
advances or loans, please provide docs to show the
balance is zero - i.e., L/M only automated F/S)

A schedule of planning and administrative expenditures
made from the Housing Fund (GL information)

7/31/10

7/31/10

8/11/10|Larissa

8/27/10|Larissa

4/20/10

RDA SC B 07

B- Series

Miyuki

Affordable Housing

Resolution of the use of L/M Income Housing funds for
admin expenditures.

6/30/10

PDF copy or|Larissa
on-line

w

4/20/10|RDA SC B 09 B- Series [Miyuki Affordable Housing A schedule of project improvement expenditure detail 7/31/10 8/27/10|Larissa 3
(GL detail) and supporting documents (i.e., DP copy,
Invoices, checks)

4/20/10|RDA SC B 10 B- Series [Miyuki Affordable Housing A copy of HCD Report Schedule A-E 6/30/10 Esther 3

4/20/10|RDA SC B 11 B- Series [Miyuki Affordable Housing Findings adopted by resolutions if the Agency used the 7/31/10 7/29/10|Larissa; 3
Housing Fund for expenditures outside of the project Michele

area. (Please provide list of project area and Resolution
number)




4/20/10

RDA SCB 12

B- Series

Miyuki

Affordable Housing

FY10 Property listing with acquisition dates

7/31/10

8/27/10

Larissa

w

4/20/10

RDA SCB 13

B- Series

Miyuki

Affordable Housing

List of units/projects and copies of contracts,
agreements, or other records that show the Agency
imposed the appropriate affordability covenants if the
Agency made, or assisted in making, housing units
available in FY10

7/31/10

7/29/10

Michele, Mae,
Terri

w

4/20/10

RDA SCB 14

B- Series

Miyuki

Affordable Housing

Open encumbrance list by fund

6/30/10

Larissa

w

4/20/10

RDA SCB 15

B- Series

Miyuki

Affordable Housing

Certificates of unencumbered balance and supporting
documentation

7/6/10

7/9/10

7/30/10

Larissa

w

4/20/10

4/20/10

RDA SC B 16

RDA SCB 18

B- Series

B- Series

Miyuki

Miyuki

Affordable Housing

Affordable Housing

Detailed listing of all participants of all affordable
housing to low and moderate income households.

List of project names and unit number particpated in
making housig available during FY10 for the purpose of
meeting a "Replacement Housing" requirement. Please
provide a copy of agreement/Icontract and indicate
whether the units are inside or outside project area.

7/26/10

7/31/10

8/5/10

8/5/10

Michele

Terry

w

w

4/20/10

RDA SC B 19

B- Series

Miyuki

Affordable Housing

List of project names and unit number particapted in
making housing available during FY10 for the purpose
of meeting a "Project Area Housing Production”
requirement. Please provide a copy of
agreement/contract and indicate whether the units are
inside or outside project area.

7/31/10

Michele

w

4/20/10

RDA SC B 20

B- Series

Miyuki

Affordable Housing

Funding sources for the project listed above (B 18 & B
19)

Upon
Request

7/31/10

Michele,
Larissa

w

4/20/10|RDA SC E 01 E- Series [Miyuki Public Notification Agency's procedures for maintaining minutes or other 6/30/10| PDF copy or|Scott; Mae;
records of the proceedings of public meetings on-line[Terry

4/20/10|RDA SC E 02 E- Series [Miyuki Public Notification Agency's procedures that provide the public with its 6/30/10| PDF copy or|Scott; Mae; 3
notification of public hearings or meetings on-line[Terry

4/20/10(RDA SC E 03 E- Series [Miyuki Public Notification Agency's notification procedures and recordation of 6/30/10| PDF copy or|Scott; Mae; 3
meetings for leasing or selling property during FY10 on-line|Terry

4/19/10|RDA SC GEN 01 |General [Miyuki General RDA Compliance Questionnaire 4/19/10( 4/23/10 Scott; Mae; 3

Terry

6/22/10|RDA SC GEN 02 |General |Miyuki General / PF materials Updated Uniform Accounting System for Community 6/30/10 Rolando/Laris 3

RDA. sa

40

Total Count



City of San Diego
Exhibit E - client participation schedule
June 30, 2009

List Item WP Task
Date # Series Owner

09/30/09 7 SBB Miyuki/Sophia
09/30/09 8 SBB Miyuki/Sophia
09/30/09 9 SBB Miyuki/Sophia

09/30/09 10 SBB
09/30/09 11 SBB
09/30/09 12 SBB
09/30/09 13 SBB
09/30/09 14 SBB
09/30/09 15 SBB
09/30/09 16 SBB
09/30/09 17 Metro
09/30/09 18 Metro
09/30/09 19 Metro
09/30/09 20 Muni

Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia

SBB
SBB
SBB
SBB
SBB
SBB
SBB
SBB
SBB
SBB
Metro
Metro
Metro
Muni

Status Code

1
2
3
4

Total Item Number

Request
Description Date

Final flow and loading worksheet

Final percentages for SBB billing worksheet

System wastewater charactersitcs with system strength loadings

Billable sewage flow (total flow in millions of gallons)

Metropolitan System Wastewater characteristics, FY 2008-09 - Strength loadings, based on sampling program
Schedule of sampling points for each P.A.

Sewage flow worksheets, FY 2008-2009 by individual P.A.

Monthly report of Sewage meter readings for each month in the fiscal year
Monthly report of non-metered agency and City of San Diego sewer connections
Monthly meter report for each month of the fiscal year

Metro 225 MGO sample supporting documents

Metro 100 PA sample supporting documents

Updated E215 list (a few JO# need to be removed from this list)

Muni 40 MGO sample supporting documents

Pending City
Pending City - MGO received and follow-up questions have been asked

27 Pending MGO - Received

2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010
2/16/2010

Date

_ Satisfactory response
41

Received City
Department

2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/28/2010 MWWD
2/16/2010 MWWD
2/16/2010 MWWD
3/15/2010 Comptroller
2/16/2010 MWWD

CAFR Team

Peggy
Peggy
Peggy
Peggy
Peggy
Peggy
Peggy
Peggy
Peggy

Peggy
Debra

Debra
Wei
Debra

Status
Code

W WWwwWwwWwwWwwwwwwwww

09/30/09 23 DPC
09/30/09 24 DPC

Miyuki/Sophia
Miyuki/Sophia

DPC
DPC

FY09 DPC Rate
DPC 40 MGO sample supporting documents

2/16/2010
2/16/2010

2/16/2010 MWWD
2/16/2010 MWWD

Debra
Debra

w w

WWwWwwWwwWwwWwwwww

09/30/09 29 General
09/30/09 30 General
09/30/09 31 General
09/30/09 32 General
09/30/09 33 General
09/30/09 34 General
09/30/09 35 General
09/30/09 36 General
09/30/09 37 General
09/30/09 38 General

Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia
Miyuki/Sophia

General
General
General
General
General
General
General
General
General
General

Sewer Utility allocation for billing to Metropolitan System

Metro Sewer System expenditures for billing purposes allocation

Year end Billing adjustment to P.A.'s

Muni Sewer for Exhibit E financial statement of revenues, expenses and changes in fund equity (Non GAAP)
Muni Sewer Schedule of estimated receipts, adjustments to receipts and revenue

Muni Sewer Schedule of expenditures and adjustments to expenditures

Metro Sewer for Exhibit E financial statement of revenues, expenses and changes in fund equity (Non GAAP)
Metro Sewer schedule of estimated receipts, adjustments to receipts and revenue

Metro Sewer Schedule of expenditures and adjustments to expenditures

Clean Water Program for Exhibit E financial statement of revenues, Expenses and changes in fund equity.

6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010
6/9/2010

6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller
6/30/2010 Comptroller

7/6/2010 MWWD Debra

w

03/12/10 40 General Miyuki/Sophia ~ General Final Findings list with PA agreement 6/9/2010

41 Total Counts





