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January 10, 2010 
 
To the Audit Committee 
    Of the City of San Diego 
 
The letter is in response to the following questions asked us by the City of San Diego’s (City’s) Audit 
Committee with respect to the fiscal year ended June 30, 2010 (FY10) financial statement audit of the 
Centre City Development Corporation (CCDC). 
 

1. Was any audit work not performed due to any limitations placed on you by management (e.g., 
any areas scoped out by management, or any restriction on fees that limited the scope of your 
work)? 
 
No. 
 

2. Explain the process your firm goes through to assure that all of your engagement personnel are 
independent and objective with respect to our audit. Do any non-audit services performed for 
CCDC or its related entities affect the work that you do or the manner in which the engagement 
team or others are compensated? 
 
All MGO staff sign an annual independence statement attesting to their independence from our 
clients.  In addition, during our planning procedures, the manager goes through and ascertains 
that all staff assigned to the engagement are independent with respect to that particular client.  In 
addition, all prospective work with existing clients is reviewed in advance to determine potential 
conflicts of interest. 
 

3. Was the audit performed in accordance with generally accepted auditing standards (GAAS 
standards) or generally accepted government auditing standards (GAGAS standards)? If not, 
why? 
 
This audit was performed in accordance with GAGAS. 
 

4. Do the financial statements contain deviations from generally accepted accounting principles 
(GAAP)? If so, why? 
 
The financial statements do not contain material deviations from GAAP. 
 

5. Were any new accounting principles adopted, were any changes made, or did you recommend 
any changes, in the accounting policies used or their application? 
 
As described in the note 2 of CCDC’s FY10 financial statements, CCDC changed its 
capitalization threshold for capital assets from $10,000 to $5,000.  
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6. Were there any significant accounting adjustments affecting the financial statements (prior year 
as well as current year)? 
 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicated them to the appropriate level 
of management.  CCDC management has corrected all such misstatements as described in our 
communication to you under SAS 114 (The Auditor’s Communication with Those Charged with 
Governance).    For the FY10 financial statement audit, none of the misstatement detected as a 
result of audit procedures were material, either individually or in the aggregate, to the financial 
statements taken a whole. 
 

7. Are there any areas of the financial statements, including the notes, in which you believe we 
could be more explicit or transparent, or provide more clarity to help a user better understand our 
financial statements? 
 
No.  We believe that the financial statements and disclosures are appropriate in accordance with 
Generally Accepted Accounting Principles (GAAP). 
 

8. Have you expressed any concerns or comments to management with respect to how our 
presentation, including the notes or Management’s Discussion & Analysis, could be improved? 
 
Management has incorporated our comments into CCDC’s financial statements. 
 

9. Based on your audit procedures, do you have any concerns as to whether management may be 
attempting to commit management override? Have you noticed any biases as a result of your 
audit tests with respect to accounting estimates made by management? 
 
We have not noted that any attempts by management to commit management override.  Also, we 
have not noticed any biases with respect to accounting estimates made by management. 
 

10. Based on your audit procedures, do you have any concerns as to whether management may be 
attempting to commit management override? Have you noticed any biases as a result of your 
audit tests with respect to accounting estimates made by management? 
 
We do not have any concerns that there are attempts by management to commit management 
override.  Also, we have not noticed any biases with respect to accounting estimates made by 
management. 
 

11. Were there any accounting issues on which you sought the advice of other audit firms or 
regulatory bodies? 
 
No.  We do utilize a professional standards reviewer who attends regulatory setting bodies 
meetings on various GAAP issues and updates us that provides us on with the latest issues at the 
national level.  However, we did not seek the advice of other audit firms, nor did we consult with 
regulatory bodies relating to issues for the CCDC’s fiscal year 2010 financial statements. 
 

12. Describe any difficulties you encountered while performing the audit (e.g., delays by 
management in allowing you to begin the audit, lack of access to information, unreasonable 
timetables, unavailability of personnel, etc.). 
 
We did not encounter any significant difficulties in performing the audit. 
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Sincerely,
 

Macias G
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