
 

 

INDEPENDENT AUDITOR’S REPORT 
 
 

To the Honorable Mayor and Members of the City Council 
  of the City of San Diego, California 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the City of 
San Diego, California (City), as of and for the year ended June 30, 2010, which collectively comprise the City’s basic financial 
statements as listed in the table of contents. These financial statements are the responsibility of the City’s management. Our 
responsibility is to express opinions on these financial statements based on our audit.  We did not audit the financial statements 
of the San Diego Housing Commission, a discretely presented component unit, which financial statements reflect 90%, 95%, and 
86% of the total assets, total net assets, and total revenues, respectively, of the aggregate discretely presented component units 
totals.  Also, we did not audit the Southeastern Economic Development Corporation, a blended component unit, which financial 
statements reflect less than 1% in each of the total assets, total net assets, and total revenues, respectively, of the aggregate 
remaining fund information.  Those financial statements were audited by other auditors whose reports thereon have been 
furnished to us, and our opinion, insofar as it relates to the amounts included for the San Diego Housing Commission and the 
Southeastern Economic Development Corporation is based solely on the reports of the other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States of America.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes consideration of internal control over 
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we express no such 
opinion.  An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit and the reports of the other auditors provide a reasonable 
basis for our opinions. 
 
In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above present fairly, in all 
material respects, the respective financial position of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of the City, as of June 30, 
2010, and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
As discussed in Note 1(v) to the basic financial statements, the City adopted the provisions of Governmental Accounting 
Standards Board (GASB) Statement No. 51, Accounting and Financial Reporting for Intangible Assets and GASB Statement No. 
53, Accounting and Financial Reporting for Derivative Instruments.  
 
In accordance with Government Auditing Standards, we have also issued our report dated August 31, 2011 on our consideration 
of the City’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 
  



The manag
other contri
contents, ar
principles g
principally o
information.
 
Our audit w
basic financ
purposes of
been subjec
in our opinio
financial sta
procedures 
opinion on t
 

 
San Diego, 
August 31, 2
 
 
 

ement’s discuss
buting entities, a
re not a require
enerally accepte

of inquires of ma
  However, we d

was conducted f
cial statements.
f additional analy
cted to the auditi
on, based on ou
atements taken 
 applied by us a
hem. 

California 
2011 

sion and analys
and general fun

ed part of the ba
ed in the United
anagement rega
did not audit the 

for the purpose 
.  The introduc
ysis and are not 
ing procedures a

ur audit and the r
 as a whole.  
and the other au

is, schedules of
d budgetary info
asic financial st
d States of Ame
arding the metho
 information and

of forming opin
ctory section, su
 a required part 
applied by us an
reports of other 
The introductor

uditors in the au

f funding progre
ormation listed a
atements but ar
erica.  We have
ods of measurem
 express no opin

ions on the fina
upplementary in
of the basic fina

nd the other aud
auditors, is fairly

ry and statistica
dit of the basic 

 

ess and schedu
as required sup
re supplementa
e applied certain
ment and prese
nion on it. 

ancial statement
nformation, and 
ancial statement
ditors in the audit
y stated in all m

al sections have
financial statem

le of contributio
pplementary info
ry information r
n limited proced

entation of the re

ts that collective
 statistical sect
ts.  The supplem
t of the basic fin

material respects 
e not been sub

ments and, accor

ons from employ
ormation in the t
required by acco
dures, which co
equired supplem

ely comprise the
tion are presen

mentary informati
ancial statemen
 in relation to the

bjected to the a
rdingly, we expr

yer and 
table of 
ounting 
nsisted 

mentary 

e City’s 
ted for 
ion has 

nts and, 
e basic 

auditing 
ress no 


