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November 7, 2011

Kevin Faulconer

Councilmember, Second District Chairperson, Audit Committee
City of San Diego

202 C Street

San Diego, CA 92101

Dear Councilmember Faulconer:

The Audit Committee has requested a written status report regarding the City of San Diego’s (City’s)
2011 financial statement audit.

e We commenced our fieldwork related to the audit of the City’s 2011 Comprehensive Annual
Financial Report (CAFR). MGO representatives are in constant communication with the
Comptroller’s Office, and engage in routine and proactive discussion concerning the audit
progress so expectations and timelines can be managed. Our understanding is that the target
issuance date of our opinion is January 31, 2012.

o We have attached our Master Pending List (MPL) detailing the items requested related to our
audit of the City’s 2011 CAFR.

Also, we have summarized below the progress for the other projects under the City’s 2011 overall audit
engagement.

o Year-end fieldwork for the audit of the Redevelopment Agency of the City of San Diego
(Agency) commenced on October 3. Fieldwork continues and we are anticipating that the
financial reporting process will begin the week of November 7", with a targeted issuance date of
the Agency’s financial statements prior to December 31%,

City’s component units that are not prepared by the City Comptroller’s Office:

e San Diego Data Processing Corporation (FY11): The final audit report was issued on September
22,2011.

e Centre City Development Corporation (FY11): Year-end fieldwork has been completed and we
are in the final stages of the financial reporting process. The draft report of the audit was
presented to the Audit Committee of Centre City Development Corporation on October 19, 2011.

e San Diego Convention Center Corporation (FY11): Year-end fieldwork has been completed and
we are in the financial reporting process. Report is to be presented to the Audit Committee of the
San Diego Convention Center Corporation at the end of November.
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As a reminder, we will complete the procedures that we deem necessary to comply with auditing
standards generally accepted in United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States. As
the audit progresses, it can be expected that additional questions, inquiries, and requests will arise. We
will work diligently to address any such questions directly and timely with the City’s staff.

Very truly yours,

Ko '/Zfa//g?

Kevin Starkey, Engagement Director
Macias Gini & O’Connell LLP

Cc: Mr. Jay Goldstone, Chief Operating Officer
Ms. Mary Lewis, Chief Financial Officer
Mr. Ken Whitfield, City Comptroller
Mr. Eduardo Luna, City Auditor



Pending City

Pending City - MGO received and follow-up questions have been asked
Pending MGO - Received

Satisfactory response

Total Items

City of San Diego
Master Pending List - FY2011

WP Request Received City CAFR Team member Status

SEE Description Date Date Department Code

10/3/11] GENO3 | General | [ General |  Providecopyof currentchartofaccounts | | | 10/17/11 Comptroller's Office Creighton Papier

10/3/1: GEN General General Rickicely descnptu?n Gl (BHEL SaRlE i 10/18/11 Comptroller's Office Karen Hernandez
allocation methodology




WP Task Audit Request Received City CAFR Team member Status
SEE Owner AR Description Date Date Department Code

Variance Explanation - Preliminary Analytics Unon MGO
10/3/11) GEN 43 General General information, General Fund Quarterly Budget vs. F:'e e Comptroller's Office | Creighton Papier/Clay Schoen
Actual Information. d

10/3/1: GEN 45 - Cash Flow Report Support Water and Sewer rate sheets -- 10/28/11 Comptroller's Office Scott Clark

All Major Bank reconciliations as of June 30, 2011.
(AP, Depository, Payroll Accounts)

All Bank statements for June 30, 2011 and July 31,
2011. (AP, Depository, Payroll Accounts)

A-series Cash & Investments 10/24/11 Treasurer's Office Nicole LeClair-Miller

A-series Cash & Investments 10/24/11 Treasurer's Office Nicole LeClair-Miller

Investment Inventory listing w/ Market VValue Nicole LeClair-Miller/Kent
10/3/11 A-09 A-series Cash & Investments Report @ 6/30/11 (sorted by Fund) (Sungard and 10/24/11 Treasurer's Office Morris
BNY)




WP Request Received City CAFR Team member Status
Series Description Date Date Department Code

10/3/1. - Cash & Investments Provide access to investment committee minutes -- 10/24/11 Nicole LeClair-Miller -
10/3/1 A-19 A TSRS Bloombergmformatlon'for FMV/Credit ratings [ Upon MGO select Treasurer's Office Nicole LeClair-Miller/Kei
testing samples Morris/Tom William

Account Reconcilement Services Bank of America
10/3/11 A-23 A-series Cash & Investments report DRS-824 for both Accounts Payable and 10/24/11 Comptroller's Office Leonard Alfuente
Payroll Accounts for June and July




WP Task Request Received City CAFR Team member Status

Series Owner Description Date Date Department Code

Reimbursement request that should agree to the
C-series Grant receivables receivable balance (with minor variances due to
timing)
Subsequent cash receipt document, i.e., copy of
C-series Grant receivables checks received/ FEDI print out/ treasury daily cash
receipt document

Upon MGO select

Comptroller's Office Faye Howard-Hall
samples

Upon MGO select

Comptroller's Office Faye Howard-Hall
samples

For the due to/from other funds, provide written
10/3/11 D-03 D-series Interfund explanations for variances by fund between balance§ Upon Request Comptroller's Office

Karen Hernandez 3
at 6/30/10 compared 6/30/11 for significant changes|

For the advances to/from other funds, provide

. written explanations for variances by fund between . "
10/3/11 D-04 D-series Interfund balances at 6/30/10 compared 6/30/11 for significant Upon Request Comptroller's Office Karen Hernandez 3

change.

For the transfers in/out, provide written explanations
10/3/11 D-05 D-series Interfund for variances by fund between balances at 6/30/10 [ Upon Request Comptroller's Office

Karen Hernandez 3
compared 6/30/11 for significant changes.

Supporting invoices paid to determine if properly

F-series Prepaids o 3 Upon Request Comptroller's Office Karen Hernandez
classified as prepaids versus expenses.

F-series Prepaids Variance analysis responses Upon Request Comptroller's Office Karen Hernandez




WP Request Received City CAFR Team member Status
Series Description Date Date Department Code




List Item WP Task Request Received City CAFR Team member Status
Date # Series Owner Description Date Date Department Code

10/3/11 N-11 N-series Capital assets SHBIT G BRI, 16, FElmUREE: e | Upam RS0 s Comptroller's Office Danny Fernandez
from developer, for sample selected above. samples

10/3/1 - Screen prints of samples selected for GIS testwork. [ Upon Request -_ Comptroller's Office Danny Fernandez -

10/3/11 N-19 N-series Capital assets eI 87 Tl 5 e I D WlP. ealifionian] | Ufzem IS0 salke Comptroller's Office Danny Fernandez
transfers (Governmental & Business Type) samples

g i Accounts Payable (Search| Provide a listing of all disbursement made after . . .
Lo EECL - for unrecorded liabilities) [ 7/1/2011 - Please assist to obtain the list from SAP AR Compirlrs @i || e e RE E REg
e

Accounts Payable Listing of AP/accrued expenses at June 30, 2011 -- 10/26/11 omptroller's Office -

Aeiis Eaveilh Listing of all new vendor/contractors entered in Procurement & e Sem Gt
10/3/11| BB-03a BB-series Y FY11 with contract amounts greater than $50K 10/20/11 Contracting/ pence 9
(Procurement) N . Papier
(Procurement test purpose) Comptroller's Office




WP Request Received City CAFR Team member Status
Series Description Date Date Department Code

10/3/1: DD-09 - Payroll Updates to payroll reconciliation process memo -- 10/19/11 Comptroller's Office | Michelle Villa/Lillian Garcia -

10/3/11| DD-15 DD-series Payroll Ecitcsgholicyiandie i doflnongeatlay 10/15/11 Comptroller's Office | Michelle Villa/Lillian Garcia
payperiod payment during FY11.

10/3/11 EE-03 - Claims liability General liability reserve analysis Upon Request -- Comptroller's Office (e (RN
Management
10311 EE-04 EE-series Claims liabilityl ] [SoRACTHaint powers atitoritylrisk pool iagreament 10/26/11 Risk Management | Claudia Castillo-DelMuro
(if any changes from PY)

10/3/11] EE-05b | EE-series | | Claims liability Actuarial Review - Long Term Disability | [ | 10/27/11 omptroller's Office | Creighton Papier | 3 |




List
Date

Item

WP
Serles

Task
Owner

Audit
Areas

Description

Request
Date

Due
Date

Received
Date

City
Department

CAFR Team member

Status
Code

10/3/11]  EE- 05d | EE-series | ] Claims liability Actuarial Review (Workers' Compensation) | [ | 10/26/11 Comptroller's Office Creighton Papier | 3 |

Karen Hernandez/Risk

10/3/11

EE-series

Claims liability

SAS 70 for Unemployment Insurance (CCC) -
Employers Unity Incorporated, covering FY11 and
most latest report (CCC 2011 SAS70 Type Il will

be provided later)

10/17/11

Office

Comptroller's Office/
Personnel

Creighton Papier/Patricia
Nunez

10/3/11 EE-10 EE-series Claims liability Analytical review of significant fluctuations. Upon Request Comptroller's Office 8]
Management
Workers' Compensation Liabilities Reserve
10/3/11 EE-11 EE-series Claims liability Adjustments) - detailed file of all workers' comp 10/25/11 Risk Management Terrence McClaron 3
liabilities with reserve adjustments
10/3/11 EE-12 EE-series Claims liability Wor:e;;r:eorzspflrlgrl:I;t/le/sioatgsé;gg Iciflclalm 10/25/11 Risk Management Terrence McClaron 3
Detailed file of allpublic liability disbursements
10/3/11 EE-13 EE-series Claims liability during the current year for general/public liability 10/25/11 Risk Management Terrence McClaron 3
through 6/30/11
. AT Detailed file of allpublic liability Reserve .
10/3/11 EE-13b EE-series Claims liability requirements from 7/1/10 to 6/30/11 10/25/11 Risk Management Terrence McClaron 3
10311 EE-14 EE-series Gl iy || SELE e TTEMEIER GOV it e sy e 10027111 Comptroller's Office |  Claudia Castillo-DelMuro 3
a copy of contracts/agreement
Comptroller's
10/3/11 EE-15 EE-series Claims liability A list of outside attorneys in FY11 Office/City Attorney's| Brant Will/Creighton Papier 3

10/3/11

EE-series

Claims liability

Claims Liability Process Memo updates

10/25/11

Risk Management

Claudia Castillo-DelMuro

100301 EE-24 - Claims liability Responses on questlonrggz about controls for using Upr(;:ul\ells(tso -_ Comp;:llzniecl)ff e/ Crelghtonszpefr/Patrlma




WP
Series

Request Received City CAFR Team member Status
Description Date Date Department Code




WP i Request Received City CAFR Team member Status
Series Description Date Date Department Code

Supporting docs for Principal Retirement during | Upon MGO select . . A

10/3/11 11-21 Debt S I R B (B (bank. Uz MIEOEREE! Comptroller's Office Teri Smith
statements that show pledged revenue was received) samples

100301 4 T Debt Fund numbers for samples MGO selected to review MGO selec Comptroller's Office Teri Smith
proceeds usage samples

Other Accrued Supporting documents on significant balances or
10/3/11|  3-01 Jl-series Liabilities/Due to Other [Ty g — Compaers Ot —
Agencies change of balances (upon MGO request).

10/3/11]  KK-01 _ NPO calculation at June 30, 2011 ] 10/17/11 Comptroller's Office Creighton Papie | 3 |

10311 KK-02 es NPO SR Gl iR ARC I o i 10/31/11 Comptroller's Office Creighton Papier
current year - KK-03a

10/3/11]  KK-03a __ 2009 Actuarial Valuation ] 10/17/11 Creighton Papier [ 3 |




WP Task Request Received City CAFR Team member Status
Series Owner Description Date Date Department Code
10/3/11 KK-series the actuarial reports for POB valuation 10/17/11 Comptroller's Office Creighton Papier

Support for significant items in the NPO and ARC
calculation schedules, (i.e., change offset rate,
benefit provision, additional ER contribution
payment due to law suite...) = KK-03a

10/3/11 KK-series 10/31/11 Comptroller's Office Creighton Papier

Schedule Retirement Contributions (advances) to

A N SDCERS (GL record as well) =KK-01

10/31/11 Comptroller's Office Creighton Papier

10/3/11 KK-series OPEB schedule/Calculation as of June 30, 2011 10/17/11 Comptroller's Office Creighton Papier

10/3/11]  KK-12a | KKseries | | OPEB Actuarial Valuation for FYl1ARCandAPC | [ | 10/17/11 Comptroller's Office Creighton Papier

Participant data extracts used for the FY11 OPEB
actuarial valuation
Custodian (Wachovia) SAS 70 (Type II) report -
applicable FY11 and most latest

Valerie VanDeweghe (Benefity

10/3/11 KK-series OPEB Administrator)

10/17/11 Risk Management

10/3/11 KK-series Defined Contributions 10/18/11 Risk Management Nancy Stadille

10/19/11)  KK-18 | KK-series | | OPEB Actuary’s data confirmation w0911 | ] 10/21/11 Comptroller's Office Creighton Papier | 3 |

10/3/11 MM-01 MM-series GASB 49 GASB 49 request for information (Public Utilities) 10/18/11 Comptroller's Office Creighton Papier 3
10/3/11 MM-02 MM-series GASB 49 GASB 49 request for information (Stormwater) 10/18/11 Comptroller's Office Creighton Papier 3
10/3/11]  MM-03 | MM-series GASB 49 RS REES! f";e"r“t‘i’crgs‘;‘“°" (Em ez 10/18/11 Comptroller's Office Creighton Papier 3
10/3/11 MM-04 MM-series GASB 49 GASB 49 Preparation procedure memo 10/18/11 Comptroller's Office Creighton Papier 3




WP Task Request Received City CAFR Team member Status
Series Owner Description Date Date Department Code

10/3/11] REV-03 OP-series Revenue (TOT) TOT revenue supporting documents Uﬁz:u'\:s?o Treasurer's Office Nicole LeClair-Miller 3

10/3/11) REV-04 OP-series Revenue (Franchise tax) Franchise tax revenue supporting documents UponsaMm(‘:)zsselect Comptroller's Office Creighton Papier 3

10/16/11| REV-06 OP-series Revenue Lkt e Witsrﬁewer ClEEES T 10/21/11 Comptroller's Office Scott Clark 3
. . _— Lo . Comptroller's "

10/16/11| REV-07 OP-series Revenue Listing of building permits issued in FY11 10/26/11 Office/DSD Scott Clark/ Jim Myers 3

289 Control Count



