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Gini, & O’Connell, LLP, expressing an unqualified opinion on the Agency’s financial
statements. Additionally, the AFR includes two reports, also prepared by Macias, Gini, &
O’Connell, relating to internal controls, compliance and other matters, as required by the
California Health and Safety Code. Moreover, the Agency’s Fiscal Year 2011 AFR has been
approved by the Disclosure Practices Working Group (DPWG Certification Letter attached).
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CERTIFICATION OF THE DISCLOSURE PRACTICES WORKING GROUP
REGARDING THE REDEVELOPMENT AGENCY OF THE CITY OF SAN DIEGO
AUDITED FINANCIAL STATEMENTS FOR FISCAL YEAR 2010

Audit Committee:

On December 7, 19 and 21 2011, I, together with the other members of the Disclosure
Practices Working Group referenced below and relevant participants from the City’s
Redevelopment Division, the Centre City Development Corporation (“CCDC”) and the
Southeastern Economic Development Corporation (“SEDC”) (collectively, the “Group™)
reviewed the audited financial statements of the Redevelopment Agency (“RDA”) for
fiscal year 2011. Our review was limited to a careful reading of the audited financial
statements and asking questions of the individuals in attendance; it did not include
independent verification of the information presented. Such review revealed no material
misstatements or, to the knowledge of the Group, material omissions, which caused the
members of the Group, collectively or individually, to believe that any portion of the
reviewed financial statements should be restated.

Dated: January 27, 2012

rant C. Will
DPWG Coordinator/Deputy City Attorney
for Finance and Disclosure

On behalf of:

Mary Lewis, Chief Financial Officer, City of San Diego, DPWG
John McNally, Hawkins Delafield & Wood LLP, DPWG

Timothy Fitzpatrick, Deputy City Attorney, DPWG

Janice Weinrick, Deputy Executive Director, RDA

Rolando Charvel, Principal Accountant, Office of City Comptroller
Andrew Phillips, Controller, CCDC

Wanda Nations, Interim Finance Manager, SEDC
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GITY OF SAN DIEGO
REDEVELOPMENT AGENCY

December 23, 2011

Honorable Members of the Agency Board and Interested Parties:

We are pleased to present the Redevelopment Agency of the City of San Diego’s (the Agency)
Annual Financial Report (AFR) for the fiscal year ended June 30, 2011. The audit firm Macias
Gini and O’Connell LLP has issued an unqualified opinion on the Agency’s financial statements.
The independent auditor’s report is located on page 14 of this report.

Purpose, Background, and Scope of this Report

The California Health and Safety Code §33080.1 requires that every redevelopment agency in
the State present to its legislative body and file with the State Controller an annual report within
six months of the end of the fiscal year. Among the components of the required annual report are
the audited financial statements of the Agency and the Independent Auditor’s Report on Internal
Control over Financial Reporting and on Compliance and other Matters based on the Audit of
Financial Statements Performed in Accordance with Governmental Auditing Standards.

The AFR has been prepared in conformance with the principles and standards for reporting as
set forth by the Governmental Accounting Standards Board (GASB). Responsibility for both the
accuracy of the data and the completeness and fairness of the presentation, including all
disclosures, rests with the management of the Agency. The Agency’s objective is to provide you
with reasonable, rather than absolute, assurance that the financial statements are free of any
material misstatements. Additionally, the Agency continues to improve a comprehensive internal
control over financial reporting framework in order to ensure acceptable management of taxpayer
funds.

To the best of our knowledge and belief, the data as presented, is accurate in all material
respects. It is presented in a manner designed to present fairly the financial position and results
of operations of the governmental activities, each major fund, the aggregate remaining funds of
the Agency and all disclosures necessary to enable the reader to gain an understanding of the
Agency'’s financial activities.

A narrative introduction, overview, and analysis of the financial statements can be found in the
Management’s Discussion and Analysis (MD&A), which immediately follows the independent



auditor’s report. The MD&A complements this letter of transmittal and should be read in
conjunction with it. The CAFR is organized into three sections:

e The introductory section includes information about the organizational structure of the
Agency, the geographical locations of the Agency’s 14 project areas, a profile of the
Agency and a summary of significant events and recent developments that affect or could
affect the Agency’s financial condition.

e The financial section is prepared in accordance with governmental accounting standards.
It includes the MD&A (unaudited), the independent auditor’s report, the audited basic
financial statements, notes to the basic financial statements, required supplementary
information (unaudited) and supplementary information. In addition, this section includes
two reports prepared by the Agency’s outside auditors, Macias Gini and O’Connell LLP
(1) the Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards, and (2) the Independent Auditor's
Report on Compliance and on Internal Control Over Compliance in Accordance with the
Guidelines for Compliance Audits of California Redevelopment Agencies. Finally, the
section includes the Supplemental Schedule of Excess Surplus Determination on Low
and Moderate Income Housing Funds.

e The statistical section (unaudited) includes schedules of changes to loans from the City
of San Diego and historical information on assessed valuations for the project areas and
the component areas of merged project areas.

Profile of the Government

The Agency operates under and is governed by the laws of the State of California. The Agency’s
two main goals are (1) to provide a method to revitalize deteriorated and blighted areas within
designated areas of the City and (2) to increase the supply of affordable housing for low and
moderate income persons and families.

Before redevelopment can occur, the City Council must survey an area and assess whether it is
in need of revitalization. Once this initial review is completed and the project area is designated,
the Agency proposes a redevelopment plan which is later adopted by the City Council. Prior to a
recent merger, the Agency had established 17 project areas. In the current year the City Council
approved the merger of four of its existing project areas located in southeast San Diego, reducing
the number of project areas from 17 to 14.

The City Council acts as the Agency’s Board of Directors and the City Attorney serves as General
Counsel to the Agency. The Agency Board designates the Agency’s Executive Director. The
Agency Board has designated the Mayor as Executive Director through the end of his term, which
is December 3, 2012. Moreover, the Agency does not directly employ management or staff. The
Agency has established operating agreements with the City and two independent corporations,
the Centre City Development Corporation (CCDC) and the Southeastern Economic Development
Corporation (SEDC). The agreements provide for administration of the Agency’s 14 project areas.
The CCDC oversees two project areas in downtown San Diego, the SEDC oversees the newly
merged project area in southeast San Diego and City’s Redevelopment Department oversees 11
project areas throughout the City, in addition to coordinating agency-wide activities.

The Agency uses tax increment revenue to finance most of its activities. When a development or
public project is carried out, there is often an increase in the value of the property and the
surrounding real estate, generating increased property tax revenues. The increase of property
taxes over its base year, the year in which the project area was established, is known as tax
increment. The Agency can then issue long term debt, pledging tax increment revenue for its
repayment, as a method to use future gains in property taxes to finance current improvements.



Significant Actions taken by the Agency

This fiscal year witnessed a number of significant actions taken by the Agency including the
following:

1.

On August 26, 2010, the Agency issued $47,835 in tax allocation bonds for non-housing
redevelopment activities in various project areas including, Crossroads, City Heights, San
Ysidro and Naval Training Center project areas and pooled housing bonds in the amount
of $58,565 for affordable housing projects in the City Heights, North Bay, North Park,
Crossroads, Naval Training Center and San Ysidro project areas (see Note 5,
Governmental Activities Long-Term Debt, on pages 64-72).

On October 19, 2010, Governor Brown approved California Senate Bill No. 863 (SB 863).
Among other things, SB 863 eliminated the tax increment limit for the redevelopment plan
of the Centre City Redevelopment Project (see page 34 for additional information).

On February 8, 2011, the City Council and Agency Board amended the existing
agreement between the City and Agency established to provide for reimbursement by the
Agency of Ballpark related bond debt paid by the City. The amendment modified the
agreement to include the reimbursement of all remaining lease payments made by the
City on the bonds resulting in a total increase of $215,027 to the existing reimbursement
obligation of the Agency (see Note 10, Commitments and Litigation Settlement, on pages
75-77).

On February 23, 2011, the City Council adopted an ordinance approving the proposed
amendments to merge the Central Imperial, Gateway Center West, Mount Hope and
Southcrest Redevelopment Project Areas into a single project area known as the
Southeastern San Diego Merged Redevelopment Project Area (see pages 34-35 for
additional information).

On February 28, 2011, the City and Agency entered into an approximately $4.1 billion
cooperation agreement with the City for the payment of costs associated with certain
Agency funded projects (Projects Implementation Agreement). Pursuant to the
agreement, the Agency advanced approximately $289 million to the City in anticipation of
work to be performed in future years (see Note 10, Commitments and Litigation
Settlement, on pages 75-77).

On March 1, 2011, the City and Agency established certain loan agreements and
associated promissory notes to memorialize previously established debt owed by the
Agency to the City (see Note 1-r, Summary of Significant Accounting Policies, on pages
53-55).

On March 15, 2011, the City and Agency authorized the transfer of approximately 95 real
properties from the Agency to the City for the implementation of projects pursuant to the
Projects Implementation Agreement and for other redevelopment purposes (see Note 4,
Capital Assets, on page 63).

On April 1, 2011, the City and Agency entered into a cooperation agreement authorizing
the Agency to reimburse the City for debt service on the Lease Revenue Bonds,
Series1998A, which were issued for the Convention Center Phase Il Expansion project.
The total debt service to be reimbursed by the Agency between fiscal years 2011 and
2028 is approximately $228.6 million (see Note 10, Commitments and Litigation
Settlement, on pages 75-77).



Recent State Legislation and Economic Uncertainties

On June 29, 2011, the Governor of the State of California signed Assembly Bills X1 26 and 27 as
part of the State’s budget package. Assembly Bill X1 26 requires each California redevelopment
agency to suspend nearly all activities and prepare for the impending dissolution of the agency. In
addition, Assembly Bill X1 26 could invalidate the transfer of assets that occurred after January 1,
2011 between redevelopment agencies and other public bodies as well as making certain
interagency loans made by cities/counties to redevelopment agencies uncollectable.

Assembly Bill X1 27 provides a means for redevelopment agencies to continue to exist and
operate by means of a Voluntary Alternative Redevelopment Program. Under this program, each
city would adopt an ordinance agreeing to make certain payments to the County Auditor and
Controller in fiscal year 2012 and annual payments each fiscal year thereafter. The City opted-in
to the Voluntary Alternative Redevelopment Program, requiring the City to pay approximately
$69.2 million to the County Auditor and Controller in fiscal year 2012 and an estimated $16.4
million in subsequent years. The amount payable in fiscal year 2013 and subsequent years will
vary depending on the State’s formula and certain assumptions and other factors for computing
such amounts. The City and the Agency entered into a remittance agreement requiring the
Agency to transfer to the City all funds necessary to make the semi-annual payments under the
Voluntary Alternative Redevelopment Program.

The League of California Cities and the California Redevelopment Association filed a lawsuit on
July 18, 2011 on behalf of cities, counties and redevelopment agencies petitioning the California
Supreme Court to overturn Assembly Bills X1 26 and 27 on the grounds that these bills violate
the California Constitution. If ABX1 26 and 27 are upheld by the California Supreme Court,
jurisdictions that have “opted in” under ABX1 27, such as the City, may continue redevelopment
but with diminished funds due to the required payments for the benefit of the State. Another
possible outcome of the pending lawsuit is that the California Supreme Court might uphold ABX1
26, but invalidate ABX1 27, resulting in the elimination of all redevelopment agencies in
California. The California Supreme Court has indicated that a decision on the case should be
expected by January 15, 2012.

For additional information regarding this recent State legislation please see Note 12, Subsequent
Events, in the accompanying notes to the basic financial statements.
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To the Board of Directors of the
Redevelopment Agency of the City of San Diego
San Diego, California

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Redevelopment Agency of the City of San Diego,
California (Agency), a component unit of the City of San Diego, California (City), as of and for the year
ended June 30, 2011, which collectively comprise the Agency’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Agency’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Agency’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Agency, as of June 30, 2011, and the respective changes in financial position
thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

As described in Note 1(q), the City and the Agency entered into a Cooperation Agreement on February
28, 2011 for the implementation of certain redevelopment projects by the City on behalf of the Agency.
In connection with the Cooperation Agreement the Agency transferred funds to the City during the year
ended June 30, 2011, totaling $289.345 million and transferred ownership to approximately 95 real estate
assets previously recorded on the Agency’s financial statements with a carrying value totaling $121.583
million.

As described in Note 1(t) to the financial statements, effective July, 1, 2010, the Agency adopted the
provisions of Governmental Accounting Standards Board Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions.

As described in Note 12, the California State Legislature has enacted legislation that is intended to
provide for the dissolution of redevelopment agencies in the State of California. The effects of this
legislation are uncertain pending the result of certain lawsuits that have been initiated to challenge the
constitutionality of this legislation.

3000 S Street 2121 N. California Blvd. 505 14th Street 2029 Century Park East 44675 MacArthur Ct. 225 Broadway
5 0 Suite 750 5th Floor Suite 500 Suite 600 Suite 1750
Sacramento Walnut Creek Oakland Los Angeles Newport Beach San Diego
CA 95816 CA 94594 CA 94612 CA 90067 CA 92660 CAS21M1




In accordance with Government Auditing Standards, we have also issued our report dated December 22,
2011, on our consideration of the Agency’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison schedules as listed in the table of contents be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audits of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Agency’s financial statements as a whole. The introductory section, supplementary
information and statistical section as listed in the table of contents are presented for purposes of additional
analysis and are not a required part of the financial statements. The supplementary information is the
responsibility of management and is derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The supplementary information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplementary information is fairly stated in all material respects in relation
to the financial statements as a whole. The introductory section and statistical section have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly,
we express no opinion on them.

We also have previously audited, in accordance with auditing standards generally accepted in the United
States, the Agency’s basic financial statements for the years ended June 30, 2007, 2008, 2009 and 2010,
which are not presented with the accompanying financial statements. In our reports dated November 21,
2008, April 20, 2009, December 23, 2009, and December 29, 2010, we expressed unqualified opinions on
the respective financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Agency for the years ended June 30, 2007, 2008, 2009 and 2010,
respectively. Those audits were conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Agency’s financial statements as a whole. The accompanying supplemental
schedule of excess surplus determination is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements for the years ended June 30, 2007, 2008, 2009, and 2010. The information has been
subjected to the auditing procedures applied in the audit of those financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
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accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplemental schedule of excess surplus determination
is fairly stated in all material respects in relation to the basic financial statements from which it has been
derived.

B Fnccae " Toas e O 2z el £

San Diego, California
December 22, 2011
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Redevelopment Agency of the City of San Diego Annual Financial Report

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)
(In Thousands)
June 30, 2011

As management of the City of San Diego (the “City”), we offer readers of the Redevelopment Agency of
the City of San Diego (the “Agency”) financial statements this narrative overview and analysis of the
financial activities of the Agency for the fiscal year ended June 30, 2011.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Agency’s basic financial
statements. The Agency’s basic financial statements are comprised of three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial
statements. This report also contains required and other supplementary information in addition to the
basic financial statements themselves.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Agency’s finances, in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all of the Agency’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Agency is improving or deteriorating.

The Statement of Activities presents information showing changes in the Agency’s net assets during the
most recent fiscal year. All changes in net assets are reported when the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. The focus is on both gross and net cost
of Agency functions, which are supported by general revenues. This Statement also displays functions of
the Agency that are principally supported by taxes, private contributions, and intergovernmental revenues
(governmental activities). The governmental activities of the Agency include General Government and
Support and Neighborhood Services. The Agency does not engage in business-type activities.

The government-wide financial statements exclusively include the Agency (known as the Primary
Government) with no legally separate, discretely presented component units. The government-wide
financial statements can be found on pages 38 and 39 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Agency, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All funds
of the Agency are combined into the governmental funds category.
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Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Agency maintains individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures,
and changes in fund balances for the Centre City Low and Moderate Income Housing Special Revenue
Fund, Centre City Other Special Revenue Fund, Centre City Debt Service Fund and Centre City Capital
Projects Fund all of which are considered to be major funds. Data from the other governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these nonmajor
governmental funds is provided in the form of combining statements elsewhere in this report.

The basic governmental funds financial statements can be found on pages 40-44 of this report.
Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the basic financial statements can be
found beginning on page 46 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, budget to actual comparison
schedules of the Centre City Low and Moderate Income Housing Special Revenue Fund and the Centre
City Other Special Revenue Fund can be found on pages 84-85. Combining fund statements and
schedules for nonmajor governmental funds can be found beginning on page 90 of this report.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

SUMMARY OF NET ASSETS
Dollar Percent
Governmental Activities Increase Increase
2011 2010* (Decrease) (Decrease)
Current and Other Assets $ 877,169 $ 911,089 $ (33,920) (4%)
Capital Assets 121,680 200,752 (79,072) (39%)
Total Assets 998,849 1,111,841 (112,992) (10%)
Current and Other Liabilities 50,743 88,373 (37,630) (43%)
Net Long-Term Debt 1,026,109 949,453 76,656 8%
Total Liabilities 1,076,852 1,037,826 39,026 4%
Net Assets
Invested in Capital Assets,
Net of Related Debt 46,223 90,716 (44,493) (49%)
Unrestricted (deficit) (124,226) (16,701) (107,525) 644%
Total Net Assets $ (78,003) $ 74,015 $ (152,018) (205%)

* Net Assets for fiscal year 2010 have been restated for comparative purposes.

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
In the case of the Agency, at June 30, 2011, liabilities exceeded assets by $78,003.

Of the Total Net Assets, $46,223 represents the Agency's investment in capital assets, less any
outstanding debt used to acquire these assets. The Agency uses these capital assets to provide services
to citizens; consequently, these assets are not available for future spending. Although the Agency’s
investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves are
generally not used to liquidate these liabilities. The Agency transferred a substantial portion of its capital
assets to the City in the current fiscal year, which explains most of the decrease of $44,493, or about 49%
from the prior year (see Note 4, Capital Assets, on page 63).

There are several factors contributing to the Agency’s deficit of $124,226 in Unrestricted Net Assets. First,
the Agency has borrowed funds from the City when a project area has not generated sufficient tax
increment to fund redevelopment activities in the area, mostly during the initial stages of a project area’s
life. At the point sufficient tax increment revenues are generated, the Agency issues long-term debt to
carry out redevelopment and housing activities in the project area, pledging future tax increment revenues
for the repayment of these long-term obligations. Interest expense associated with City Loans and other
long-term debt is an important factor contributing to the deficit in Unrestricted Net Assets. In addition, the
Agency has used long-term debt to acquire properties that have been sold to developers or conveyed to
the City at a loss, for improvements of public infrastructure, rehabilitation of properties not owned by the
Agency and for development of affordable housing. Significant transactions contributing to the current
year increase in the Agency’s net asset unrestricted deficit include losses of $40,921 related to land held
for resale transferred to the City at no cost and the Agency’s current year contribution of $62,930 to the
City for construction of the New Main Library. A more detailed explanation of changes to the Agency’s Net
Assets is provided in the following page. For additional information on land held for resale transfers to the
City, see Note 4, Capital Assets, on page 63.
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CHANGES IN NET ASSETS

Dollar Percent
Governmental Activities Increase Increase
2011 2010 (Decrease) (Decrease)
Revenues:
Program Revenues
Operating Grants and Contributions $ 682 $ 336 $ 346 103%
Capital Grants and Contributions 7173 12,780 (5,607) (44%)
General Revenues
Tax Increments 170,281 186,572 (16,291) (9%)
Grants and Contributions Not Restricted to
Specific Programs 3,508 12,938 (9,430) (73%)
Revenue from Use of Money and Property 7,386 13,780 (6,394) (46%)
Total Revenues 189,030 226,406 (37,376) (17%)
Expenses:
General Government and Support 184,549 109,399 75,150 69%
Neighborhood Services 110,952 46,185 64,767 140%
Interest on Long-Term Debt 45,547 39,604 5,943 15%
Total Expenses 341,048 195,188 145,860 75%
Change in Net Assets (152,018) 31,218 (183,236) (587%)
Net Assets, July 1 74,015 42,797 31,218 73%
Net Assets, June 30 $ (78,003) $ 74,015 $  (152,018) (205%)

Governmental activities decreased the Agency’s net assets by $152,018 during fiscal year 2011. Key
elements of this decrease are as follows:

e Capital Grants and Contributions decreased by $5,607, or 44%, mostly due to the fact that the
Agency recognized onetime revenue in the prior year related to the reclassification of land held
for resale to capital assets. The property’s value had been reduced prior to fiscal year 2010 due
to a reduction in the estimated market value of the property, resulting in neighborhood services
expense equal to the amount of the adjustment. In fiscal year 2010 the Agency changed the
intended use of the property and reclassified it as a Capital Asset. In order to report the asset at
its original cost, the Agency recognized onetime revenue to reverse the reductions reported in
prior fiscal years and reflect the actual cost of the property

e Tax Increment Revenue decreased by $16,291 or approximately 9%. This was mostly due to a
decrease in the assessed valuation of properties in the various project areas. Also contributing to
the decrease were assessment appeals, increases in exemptions, and Proposition 8 reductions
made by the County Assessor.

e Grants and Contributions not Restricted to Specific Programs decreased by $9,430, or 73%,
mostly due to onetime revenue of $8,392 recognized in the prior year to account for a reduction of
outstanding long-term debt obligations resulting from negotiations with various developers.
Additionally, revenue in the amount of $943 was recognized in the prior fiscal year to account for
funds returned by the San Diego Housing Commission to the Agency, upon termination of the
Downtown First Time Home Buyer program.
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e Revenue from Use of Money and Property decreased by $6,394 or 46%, due in part to the fact
that the Agency’s average cash balances were lower in the current year as a result of a $289,345
cash advance to the City related to a cooperation agreement between the City and the Agency for
the implementation of redevelopment projects (Projects Implementation Agreement). In addition,
short-term interest rates remained at historically low levels and any investment maturities in the
Agency’s funds were reinvested at these very low rates.

e General Government and Support Expense increased by $75,150, or 69%. This is mostly
attributed to losses on disposition of capital assets and land held for resale of $80,662 and
$40,921 respectively. The Agency conveyed these properties to the City at no cost, resulting in a
loss equal to the carrying value of the assets. The transfers were made to the City to facilitate the
implementation of projects pursuant to the Projects Implementation Agreement and for other
redevelopment purposes. These increases were offset by a prior year $55,649 payment to the
State Supplemental Educational Revenue Augmentation Fund (SERAF) required under State
Assembly Bill (AB) 26 4X. The current year's SERAF payment was in the amount of $11,457.
(Additional information on the losses on disposition of capital assets and land held for resale can
be found in Note 4, Capital Assets, on page 63.

e Neighborhood Services Expense increased by $64,767, or 140%. This is mostly attributed to an
Agency contribution of $62,930 to the City for construction of the New Main Library in the current
fiscal year.

e Interest on Long-Term Debt Expense increased by $5,943, or about 15%, due in part to
increased interest payments related to the issuance of $106,400 in new tax allocation bonds. In
addition, prior year interest expense on contracts payable was lower due to onetime adjustments
related to changes to the terms on certain obligations to developers.
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the Agency uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements.

Governmental Funds

All of the Agency’s funds are governmental funds, the focus of which is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Agency’s financing requirements.

The fund financial statements distinguish between those fund balances that are spendable and those that
are nonspendable. The nonspendable fund balance cannot be spent because it is not in spendable form.
This includes those fund balances associated with working capital advances, advances to other agencies
and prepaid items. At June 30, 2011, the Agency’s nonspendable fund balance was $296,162, or about
35%. In the current fiscal year, the Agency advanced $289,345 to the City pursuant to the Projects
Implementation Agreement. Fund balances associated with that advance account for most of the
nonspendable fund balance of the Agency.

At June 30, 2011, the Agency’s spendable fund balance was $557,410. All of the Agency’s spendable
fund balances are restricted for affordable housing, redevelopment activities or for debt service. The table
below shows the composition of the Agency’s fund balances.

COMPOSITION OF AGENCY FUND BALANCES

Spendable -
Redevelopment
22%

Nonspendable
35%

\_ Spendable - Debt Service
14%

Spendable - Affordable
Housing
29%
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The Agency’s fund balances decreased by $30,242, or about 3% from the prior fiscal year. Expenditures
exceeded revenues by $135,099, which were offset by $104,857 in net proceeds from bonds issued in
the current fiscal year.

Total expenditures in the current fiscal year increased by $95,712, or approximately 41%, due in part to a
current year contribution to the City of $62,930 for the New Main Library project. In addition, the Agency
incurred losses of $40,921 from the conveyance of land held for resale to the City at no cost.

The Agency’s revenue decreased by $15,987, or about 8% from the prior fiscal year, due in part to a
decrease of $6,781 in investment income resulting from lower current year average cash balances due to
a $289,345 cash advance to the City. In addition, short-term interest rates remained at historically low
levels and any investment maturities in the Agency’'s funds were reinvested at these very low rates.
Moreover, tax increment revenue decreased by $8,204, or about 5%, mostly due to assessment appeals,
increases in exemptions and Proposition 8 reductions made by the County Assessor. The following table
shows a breakdown of year over year changes in tax increment revenue for each project area.

CHANGES IN TAX INCREMENT

Tax Dollar Percent
Increment Increase Increase
2011 2010 (Decrease) (Decrease)
Barrio Logan $ 576 $ 651 $ (75) (12%)
Centre City 114,724 121,271 (6,547) (5%)
City Heights 11,177 11,651 474) (4%)
College Community 678 1,061 (383) (36%)
College Growe 822 795 27 3%
Crossroads 3,330 3,513 (183) (5%)
Grantville 1,200 1,346 (146) (11%)
Horton Plaza 7,877 8,025 (148) (2%)
Linda Vista 116 109 7 6%
Naval Training Center 5,525 5,205 320 6%
North Bay 8,800 9,105 (305) (3%)
North Park 7,050 7,250 (200) (3%)
San Ysidro 5,150 5,154 (4) (0%)
Southeastern San Diego 5,782 5,875 (93) (2%)
$ 172,807 $ 181,011 $ (8,204) (5%)

*The fund financial statements do not recognize revenue collected 60 days after the end of the fiscal year, which accounts for the
difference between tax increment revenue reported in the government-wide and fund financial statements.

Of the total tax increment revenue received by a project area, 80% is allocated for redevelopment
activities and 20% for affordable housing projects. The Agency has pledged tax increment revenue to
satisfy long-term debt obligations. These payments are made from the 80% and 20% allocations in
proportion to the amount of long-term debt proceeds used for either housing or redevelopment activities.
In addition, tax increment revenue is distributed to other governmental entities, from the redevelopment
activities 80% allocation, based on formulas established by California Redevelopment Law, or by tax
sharing agreements. The summary of significant accounting policies in the notes to the basic financial
statements Note 1-s, on pages 55-56, includes a description of the Agency’s tax sharing obligations.
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Four of the Agency’s project areas were merged in the current fiscal year reducing the number of project
areas from 17 to 14 (see pages 34-35 for further discussion on the project area merger). The Agency’s
fourteen project areas are managed by the Redevelopment Department of the City of San Diego and by
two non-profit independent corporations, the Centre City Development Corporation (CCDC) and the
Southeastern Economic Development Corporation (SEDC). The following chart illustrates the percentage
of the Agency’s fund balances managed by each of the three administrative units.

PERCENTAGE OF AGENCY COMBINED FUND BALANCES
BY ADMINISTRATIVE UNIT

City of San Diego

22%

The CCDC administers the two project areas in downtown San Diego, which have the largest share of the
Agency’s combined fund balances. As of June 30, 2011, project areas administered by the CCDC,
accounted for $638,145 or about 75% of the Agency’s combined fund balances.

The SEDC administers one project area in southeastern San Diego, which, as of the end of the fiscal
year, accounted for $26,274 or about 3%, of the Agency’s combined fund balances. The four project
areas administered by SEDC and reported separately in prior years’ financial statements were merged
into the Southeastern San Diego Merged Project Area in the current fiscal year and are now reported as a
single project area (see pages 34-35 for additional information on the project area merger).

The Redevelopment Division of the City of San Diego administers eleven project areas throughout the

City, which, as of the end of the fiscal year, accounted for $189,153 or about 22%, of the Agency’s
combined fund balances.
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COMPARISON OF AGENCY COMBINED FUND BALANCES
BY PROJECT AREA

Centre City Horton Plaza City Heights North Bay North Park  Pooled Housing Souteastern San Naval Training San Ysidro Crossroads Other*
Diego Center

* Other includes Barrio Logan, College Community, College Grove, Grantville and Linda Vista Project Area funds all of which individually
represent less than 1% of the Agency’s total fund balances.

The above chart reflects the composition of the Agency’s fund balances by project area. The Centre City
project area accounted for 69% of the Agency’s total fund balances. All of the Centre City project area
funds are major funds. Major funds are reported as separate columns in the fund financial statements.
Combining fund statements for nonmajor governmental funds can be found beginning on page 88 of this
report.

The following chart reflects the composition of the Agency’s nonmajor fund balances by project area and
excludes all Centre City Project Area funds.

COMPARISON OF AGENCY COMBINED NONMAJOR FUND BALANCES
BY PROJECT AREA

60,000.00

50,000.00

40,000.00

30,000.00

20,000.00

Horton Plaza City Heights North Bay North Park Pooled Housing Souteastern San Naval Training San Ysidro Crossroads Other* Barrio Logan
Diego Center

* Other includes College Community, College Grove, Grantville and Linda Vista Project Area funds, all of which individually represent less
than 1% of the total combined nonmajor fund balances.
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Major Governmental Funds

Centre City Low and Moderate Income Housing Special Revenue Fund

The Centre City Low and Moderate Income Housing Special Revenue Fund is used to account for costs
associated with increasing, improving, or preserving the community’s supply of low and moderate income
housing in the Centre City Project Area. The primary source of revenue for this fund is the 20% tax
increment revenue allocation pursuant to redevelopment law as well as housing bond proceeds.

The fund balance at June 30, 2011 was $207,530 which is a decrease of $4,805, or about 2% from the
prior fiscal year. Revenues decreased by $4,006, or 14%, due in part to decreased interest earnings on
cash and investments resulting from lower average cash balances; lower tax increment revenue collected
in the current year due to reduced assessed valuations in downtown properties; and onetime revenue
reported in the prior year related to the return of funds by the San Diego Housing Commission resulting
from the cancellation of the Downtown First Time Home Buyer program. Expenditures increased by
$5,918, or 65% from the prior fiscal year, due in part to a loss of $10,919 from the conveyance of land
held for resale to the City at no cost. This increase was offset by the prior year issuance of a forgivable
loan of $3,018 to the San Diego Housing Commission for the purchase and rehabilitation of the Sandford
Hotel.

Approximately 20% or $41,324 of the fund’s fund balance is nonspendable. The remaining amount of
$166,206 or 80% is restricted for spending on low and moderate income housing projects.

Centre City Other Special Revenue Fund

The Centre City Other Special Revenue Fund is used to account for transactions that cannot be clearly
identified with redevelopment activities, debt service or affordable housing. These transactions include tax
sharing payments to other entities in the project area or to the State; those related to the Grantville
settlement agreement with the City and County; revenue collected from the operation of two parking
structures in the project area; and reimbursement to the City for debt service payments related to the
Ballpark Lease Revenue Refunding Bonds, Series 2007A and the Convention Center Il Lease Revenue
Bonds, Series 1998A.

The fund balance at June 30, 2011 was $31,588 which is an increase of $28,239 from the prior fiscal
year. The increase is mostly attributed to a greater allocation of the total Centre City Project Area tax
increment revenue collected in the current year for anticipated tax sharing payments to be made in fiscal
year 2012. Also reported in the current fiscal year was the Agency’s payment of $7,457 to the State
Supplementary Education Revenue Augmentation Fund, a payment of $17,041 to other taxing entities
and an $11,318 reimbursement by the Agency of lease payments made by the City related to the Ballpark
Lease Revenue Refunding Bonds, Series 2007A, pursuant to the Ballpark Cooperation Agreement (see
Note 10, Commitments and Litigation Settlement, on pages 75-77).

Centre City Debt Service Fund

The Centre City Debt Service Fund is used to record debt-related activity associated with the Centre City
Redevelopment Project such as debt service payments, investment activity for bond reserves held with
fiscal agents, and bond issuance costs. In addition, the Centre City Debt Service Fund accumulates tax
increment revenue for repayment of indebtedness related to the project area.

At the end of the fiscal year, the Centre City Debt Service Fund reported a fund balance of $85,879 which
is a decrease of $154,742, or about 64% from the prior fiscal year. Revenues reported in the fund
decreased by $25,580, or about 25%, due in part to changes in the accounting treatment of certain
transactions resulting from the current year implementation of GASB Statement No. 54 (see Note 1-t on
page 56). The statement requires special revenue funds to record revenue in the fund where it will be
expended. In prior years, all tax increment revenue, excluding the 20% affordable housing allocation, was
recorded in the Centre City Debt Service Fund and subsequently transferred to the Centre City Other
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Special Revenue Fund on an as needed basis. The change resulting from the implementation of GASB
Statement No. 54 resulted in the elimination of the transfer between the funds, a decrease of
approximately $16,543 in the Centre City Debt Service Fund tax increment revenue and a corresponding
increase in the Centre City Other Special Revenue Fund tax increment revenue of the same amount. Also
contributing to the decline in revenue were lower tax increments and lower investment income from cash
and investments. Overall, revenues exceeded expenditures by $33,931 mostly due to tax increment
revenue collected in excess of debt service payments. This was offset by transfers to the Centre City
Capital Projects fund of $174,952 to fund redevelopment activity of the project area. All of the fund
balance in the fund is restricted by California Redevelopment Law or by debt covenants imposed by
creditors.

Centre City Capital Projects Fund

The Centre City Capital Projects Fund is used to account for expenditures related to redevelopment
activities in the Centre City Project Area, with the use of such funding sources as tax increment, bond
proceeds, developer contributions and participation revenue from the City.

The fund balance at June 30, 2011 amounted to $260,229 which is an increase of $45,320 or about 21%
from the prior fiscal year. Revenue decreased by $1,330, or 15%, mostly due to one-time State grant
revenue of $1,465, received in the prior year, for environmental remediation costs associated with the
Seventh and Market property in downtown San Diego. Expenditures increased by approximately $85,678
mostly due to an Agency contribution of $62,930 to the City for construction of the New Main Library in
the current fiscal year. In addition, losses on the disposition of land held for resale of $23,916 were
incurred in the current year mostly due to the transfer of various properties to the City at no cost, resulting
in a loss equal to the carrying value of the assets. Expenditures exceeded revenue by $112,677 which
was offset by net transfers of $157,997 mostly from the Centre City Debt Service fund.

Approximately 58% or $151,075 of the fund balance is nonspendable. Most of the nonspendable portion
of the fund balance is related to advances made to the City pursuant to the Projects Implementation
Agreement (see Note 10, Commitments and Litigation Settlement, on pages 75-77). The remaining
amount of $109,154 or 42% is restricted for spending on redevelopment activities.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

Capital assets of governmental funds are capitalized at the government-wide level and not at the fund
level. Differences between the fund and government-wide statements reporting for these governmental
assets will be explained in both the reconciliation and the accompanying notes to the financial
statements.

In the current fiscal year, the Agency transferred multiple properties to the City pursuant to authorization
granted by the City and Agency on March 15, 2011. The transfers were made to facilitate the
implementation of projects pursuant to the Projects Implementation Agreement and for other
redevelopment purposes. The ftransfers included $71,369 in land and $9,293 in structures and
improvements.
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REDEVELOPMENT AGENCY
CAPITAL ASSETS, NET OF ACCUMULATED DEPRECIATION
(In Thousands)

Dollar Percent
Increase Increase

2011 2010 (Decrease) (Decrease)
Land $ 69,829 $ 138,096  $ (68,267) (49%)
Structures and Improvements 51,835 62,614 (10,779) (17%)
Equipment 16 42 (26) (62%)
Total $ 121,680 $ 200,752 $ (79,072) (39%)

Additional information about the Agency’s capital assets can be found in the accompanying notes to the
financial statements (see Note 4, Capital Assets on page 63).

Construction Commitments

The Agency has active construction projects as of June 30, 2011. Significant commitments include those
related to the North Embarcadero Visionary Plan, the Quiet Zone Railroad Crossings Project, the Urban
Plaza in the Horton Plaza Project Area and the World Trade Center Project. The Agency also has
commitments related to the development of various affordable housing projects. For additional
information on Construction Commitments see Note 10, Commitments and Litigation Settlement, on
pages 75-77.

Highlights of Fiscal Year 2011 Redevelopment Activities
(In Thousands)

BARRIO LOGAN PROJECT AREA

e Construction commenced on the Mercado del Barrio Project, a seven acre, mixed-use commercial
and affordable housing development.

e Thirteen homes were rehabilitated and received energy efficiency upgrades through the Agency’s
Community Enhancement/Green Street Program.

CENTRE CITY PROJECT AREA

e The $26,800 550-foot Harbor Drive Pedestrian Bridge was completed in March 2011. The bridge
will connect two of San Diego's most important assets, the Balboa Park and the San Diego Bay.

e The construction of the expanded Cortez Hill Family Center was completed February 2011. This is a
6,600 square feet addition that increased the building size to 25,000 square feet. This provided
much needed educational, recreational and dining resources that benefited homeless families.

e The Agency, City, MTS, Downtown Partnership and other stakeholders have worked to develop the
C Street Master Plan. The purpose of the C Street Master Plan is to create an overall vision for the
revitalization of C St. A component of the C Street Master Plan is the C Street safety enhancement
which was completed in FY2011.

e The Bayside at the Embarcadero, a 241 unit market rate apartment project, was completed.

e The Thomas Jefferson School of Law, a 175,000 square feet commercial development, was
completed.

e The Cortez Streetlights Phase | project was completed.
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CITY HEIGHTS PROJECT AREA

e Construction continued on the Agency-funded City Heights Square Residential and Retail Project, a
mixed use project that will provide 92 residential units, 20,500 square feet of retail space, and two
levels of subterranean parking.

e Funded the design of new sidewalks and streetlights within the Colina del Sol Neighborhood.

e Completed the Agency-funded rehabilitation of the El Nido Apartments, which preserved, enhanced
and upgraded 11 affordable rental units within the project area.

CROSSROADS PROJECT AREA

e Completed the Agency-funded rehabilitation of the Village Green Apartments to preserve, enhance
and upgrade 94 multi-family affordable rental housing units within the project area.

e The Agency provided funding to repair and replace sidewalks along University Avenue.

HORTON PLAZA PROJECT AREA

e Funded the Transitional Senior Housing which provided funding of 37 vouchers for homeless seniors
to rent rooms and housing facilities.

e Assisted in the funding for the design and construction of the 19,000 square feet Bayside Fire
Station.

e The OPA to construct a world-class urban plaza to replace the former Robinsons-May building next
to the Balboa Theatre at the Westfield Horton Plaza shopping center was approved in FY2011. The
renovation would include restoring the adjacent Horton Plaza and the historic park in front of the
shopping center to preserve its historical significance. The plaza will be used as a central gathering
place in downtown for all San Diegans to enjoy.

NAVAL TRAINING CENTER PROJECT AREA

e The Agency approved a $4,000 rehabilitation grant for the Naval Training Center Foundation to
leverage into a $20,000 financing. These funds will be used to rehabilitate historic buildings in the
Naval Training Center Civic Arts and Culture Complex.

NORTH BAY PROJECT AREA

e Construction has started on the Agency-assisted Mission Apartments affordable housing project, an
84 unit development.

e Construction of the Veterans Village of San Diego Phase lll project was completed. The project
provides 96 transitional beds for formerly homeless veterans. This project was built with Agency
assistance.

e The Agency entered into a Third Implementation Agreement with Vietham Veterans of San Diego for
the construction of the Veterans Village Phase IV project. The project will provide 24 transitional
beds for formerly homeless veterans. This project is being built with Agency assistance.

e The Agency provided funding to the Urban Corps of San Diego for the design and installation of the
Gateway Mural Project.
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NORTH PARK PROJECT AREA

e Completed construction of the North Park Inn adaptive reuse project at 2625 University Avenue.
This formerly crime-ridden property provides 17 units of permanent supportive rental housing for
formerly homeless men with a dual diagnosis of substance abuse and mental iliness.

e Contracted with local artist Blair Thornley to design and produce 16 pieces of art that were
reproduced as large scale banners and installed on the four sides of the North Park Public Parking
Garage.

e Acquired the vacant former Woolworth building at 3067 University Avenue for future development as
a mixed-use project that will conform to the Secretary of the Interior's Standards for historic
rehabilitation.

e Approved a $5,600 loan to Community Housing Works for development of the Kalos apartment
project located on Florida Street south of University Avenue. The development will provide 82 units
for households earning 50% to 60% of the area median income.

e Approved a $500 forgivable loan for a $1,700 rehabilitation of an approximately 36,000 square-foot
building at 3029 University Avenue to renovate two floors for a new Pan-Asian restaurant. The
development will provide 60 new jobs.

SOUTHEASTERN SAN DIEGO MERGED PROJECT AREA

e Initiated rehabilitation of 49-unit extremely low and low income family Vista Grande Apartments,
including new playgrounds, community room, and energy efficient improvements.

e Executed an Owner Participation Agreement with Bridge Housing COMM 22, for construction of a
mixed-use transit oriented development on the Orange Line Trolley in southeastern San Diego,
including 130 affordable family units and 70 senior units, with commercial uses, live/work lofts and
significant infrastructure improvements.

e Began installation of 20 streetlights on Imperial Avenue from 61st street to 69th Street, 14
streetlights in Mount Hope neighborhood and 72 streetlights in Southcrest.

e Completed health and safety rehabilitation and energy-efficient installation in seven single-family
homes, owner-occupied by low income families.

e Completed installation of art murals at the 62nd Street Trolley Station, three large, graffiti-targeted
walls in Southcrest, and initiated design of ADA improvements at trolley station and bus stop with the
City, MTS, and SANDAG.

e Executed a Disposition and Development Agreement for the development of a 7,000 square foot
industrial building and sale of real property located on the southwestern corner of 33" and E Streets
in the Gateway Center West Component Area of the Southeastern San Diego Merged Project Area.

e Funded design and construction, and completed design of Southcrest Trails Park on Agency-
provided property along Chollas Creek.

e Initiated design of a storm water pilot ‘green alley’ program to reduce pollutant run-off from alley
adjacent to Southcrest Trails Park and Chollas Creek.
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SAN YSIDRO PROJECT AREA

e Completed construction of the Verbena Family Apartments, an 80 unit affordable housing project on
approximately 6.8 acres located at 3774 Beyer Boulevard. The total project cost was estimated at
$29,000, of which the Agency provided $6,900 in residual receipt loans.

e Completed four community clean up and neighborhood revitalization events as a part of the San
Ysidro Community Enhancement Program.

Long-Term Debt

At June 30, 2011, the Agency long-term debt totaled $981,414. Of this amount, $25,395 represent
revenue bonds, which are secured by specified revenue sources, $615,495 is comprised of tax allocation
bonds and $32,010 of Pooled Financing Authority Loans Payable. Tax Allocation Bonds and Pooled
Financing Authority Loans are secured by tax increment revenue. The remainder of the Agency’s debt
represents notes payable and loans payable as well as accrued interest on loans and notes from the City.

REDEVELOPMENT AGENCY
OUTSTANDING DEBT
(In Thousands)

2011 2010
Revenue Bonds $ 25,395 $ 26,435
Tax Allocation Bonds 615,495 529,423
Contracts Payable - 1,018
Notes Payable 8,300 11,601
Pooled Financing Authority
Loans Payable 32,010 32,780
Loans Payable 112,170 158,578
Accreted Interest Payable 18,386 16,535
Accrued Interest Payable 169,658 162,957
Total $ 981,414 $ 939,327

In the current fiscal year, the Agency issued $47,835 in tax allocation bonds for non-housing
redevelopment activities in various project areas including, Crossroads, City Heights, San Ysidro and
Naval Training Center project areas. Additionally, it issued pooled housing bonds in the amount of
$58,565 for affordable housing projects in the City Heights, North Bay, North Park, Crossroads, Naval
Training Center and San Ysidro project areas. Approximately $28,259 of the housing bond proceeds and
$19,028 of the non-housing bond proceeds were used to pay lines of credit, contracts, loans and notes

payable. Standard & Poor’s Ratings Services (“S&P”) and Moody’s Investor Services (“Moody’s”) have
assigned their municipal bond ratings to the 2010 Bonds as summarized in the following page:
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SUMMARY OF BONDS ISSUED IN FISCAL YEAR 2011

Bond Ratings
Bond Amount S&P Moody's

Housing Set-Aside, Tax Allocation Bonds, Series
2010A (Taxable) 58,565 BBB+ A3

City Heights Redevelopment Project Tax
Allocation Bonds, Series 2010A (Tax-Exempt) 5,635 A- A3

City Heights Redevelopment Project Tax
Allocation Bonds, Series 2010B (Taxable) 9,590 A- A3

Crossroads Redevelopment Project Tax Allocation
Bonds, Series 2010 A (Tax-Exempt) 4,915 BBB+ Baa2

Naval Training Center Redevelopment Project Tax
Allocation Bonds, Series 2010 A (Tax-Exempt) 19,765 A- Baa1

San Ysidro Redevelopment Project Tax Allocation
Bonds, Series 2010 A (Tax-Exempt) 2,900 A- Baa2

San Ysidro Redevelopment Project Tax Allocation
Bonds, Series 2010 B (Taxable) 5,030 A- Baa2

Additional information about the Agency’s long-term debt can be found in the accompanying notes to the
financial statements (see Note 5, Governmental Activities Long-Term Debt, on pages 64-72). Information
on loans payable to the City, by project area, can be found on pages 134-136 of this report.

OTHER SIGNIFICANT MATTERS
Agreements

In the current fiscal year, the Agency entered into various new agreements with the City and amended
existing agreements that commit significant amounts of funds for various purposes.

The City has made loans to the Agency in prior years, authorized by multiple resolutions. In the current
fiscal year, these loans were memorialized and aggregated by executing three distinct agreements. The
loan agreements suspended the accrual of interest on outstanding loans and changed the policy on how
the payments are applied. Contrary to how payments were applied in prior years, all payments related to
these loans will now apply to principal first and then interest. A more detailed description of these loans
and two additional existing agreements, one related to Community Development Block Grant and another
related to a Naval Training Center note payable, can be found in Note 1-r of the Summary of Significant
Accounting Policies, on pages 53-55.

Moreover, the City and Agency entered into the Projects Implementation Agreement for the
implementation of redevelopment and housing projects by the City on behalf of the Agency and also
assigned certain Agency assets to the City. Pursuant to the Projects Implementation Agreement, the
Agency advanced a significant amount of cash in anticipation of costs to be incurred by the City. In
addition, the Agency transferred multiple properties to the City to facilitate the implementation of such
projects and for other redevelopment purposes. A more detailed description of these agreements can be
found in Note 4, Capital Assets, on page 63 and in Note 10, Commitments and Litigation Settlement, on
pages 75-77.

Also, the City and Agency entered into a cooperation agreement for reimbursement of Convention Center
related debt and amended an existing cooperation agreement to increase the reimbursement amounts
related to Ballpark bond debt. Both agreements are funded with Centre City Project Area funds. A more
detailed description of these agreements can be found in Note 10, Commitments and Litigation
Settlement, on pages 75-77.
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Project Areas Merger and Changes in Project Area Limits

Senate Bill No. 863 (SB 863) was adopted by the California Legislature and approved by the Governor on
October 19, 2010. Among other things, SB 863 eliminates the tax increment limit for the redevelopment
plan of the Centre City Redevelopment Project. Under the original tax increment limit, the Centre City
Redevelopment Project’s tax increment limit was capped at approximately $2,900,000. Without the tax
increment limit, the Centre City Redevelopment Project is expected to collect approximately $6,000,000
before the sub-areas within the Centre City Redevelopment Project reach their various limits on receipt of
tax increment, which is between 2027 and 2043 depending on the sub-area.

SB 863 is the subject of various legal challenges. In Richard D. Fox, et al., v. City of San Diego, et al.,
the plaintiff alleges that SB 863 violates the California constitution and that the City and the Agency are
required to abide by the original tax increment limit. The City and the Agency are both named as
defendants. Simon Moghadan v. California State Board of Equalization, et al., challenges the
constitutionality, validity and enforceability of SB 863. Neither the City nor the Agency are named as
defendants in Moghadan and to date have not chosen to intervene. Finally, the County of San Diego
(County) has threatened to sue the City, the Agency and other defendants seeking to stop the
implementation of SB 863. The County’s claim is currently tolled pending further discussions between the
City and the County.

The City and the Agency believe that the City and the Agency do not have discretion to ignore state law
without a finding that the law is invalid or unconstitutional. Moreover, to the extent any controversy exists,
it lies with the state and not with the City or the Agency. In the event that SB 863 is overturned, the
Agency, specifically the Centre City Redevelopment Project, will have substantially less tax increment
revenue with which to carry out redevelopment activities. CCDC projects that the Centre City
Redevelopment Project will reach the original $2,900,000 tax increment limit sometime between fiscal
years 2020 and 2024. Prior to the approval of SB 863, the City was exploring the lifting of the tax
increment cap and could pursue that again in the event of an adverse ruling.

On February 23, 2011, the City Council adopted an ordinance approving the proposed amendments to
merge the Central Imperial, Gateway Center West, Mount Hope and Southcrest Redevelopment Project
Areas into a single project area known as the Southeastern San Diego Merged Project Area. In addition,
the ordinance eliminated the tax increment limit for the Central Imperial Amendment 2 and Amendment 3
component areas; created a combined tax increment limit and bonded indebtedness limit for the
Southeastern San Diego Merged Project Area; extended the duration of the Redevelopment Plan for the
Gateway Center West Component Area of the Merged Project Area and the time limit for the repayment
of debt and receipt of property taxes by ten years; and eliminated the time limit for the incurrence of debt
for the Gateway Center West and Central Imperial Component Areas of the Merged Project Area.

The merger of the project areas provides increased flexibility to the Agency on how funds can be
allocated to specific projects since tax increment generated from properties in the component areas is not
limited to be used in the component area only; rather, it can be used throughout the entire merged project
area. In addition, the merger may provide opportunities to obtain long-term financing due to the ability of
the merged project area to combine the tax increment revenue of its various component areas to
securitize the issuance of tax allocation bonds or other long term debt.

Recent Legislation and Economic Uncertainties

On June 15, 2011, the California State Legislature approved ABX1 26, Dissolution Act and ABX1 27,
Voluntary Alternative Redevelopment Program Act, which, respectively, eliminates redevelopment
agencies as they currently exist and allows their continued existence under certain conditions. Cities can
“opt-in” to the Voluntary Alternative Redevelopment Program Act by adopting an ordinance, agreeing to
make certain payments to the County Auditor Controller in fiscal year 2012 and annual payments each
fiscal year thereafter. The Voluntary Alternative Redevelopment Program Act provides a statewide
formula to determine each city’s proportional share based upon fiscal year 2009 statewide redevelopment
agency financial data. The proportional share for the San Diego RDA is $69,255 in fiscal year 2012, and
an Agency estimate of $16,428 in fiscal year 2013. The Agency's estimate for fiscal year 2013 and
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subsequent years may vary depending on factors and assumptions that might affect the result of the
State formula.

On July 18, 2011, the California Redevelopment Association and the League of Cities filed a claim with
the California Supreme Court to overturn ABX1 26 and ABX1 27. If ABX1 26 and ABX1 27 are upheld by
the California Supreme Court, jurisdictions that have “opted in” under ABX1 27, such as the City, may
continue redevelopment but with diminished funds due to the required payments for the benefit of the
State under ABX1 27. Another possible outcome of the pending lawsuit is that the California Supreme
Court might uphold ABX1 26, but invalidate ABX1 27, resulting in the elimination of all redevelopment
agencies in California. The California Supreme Court has indicated that a decision on the case should be
expected by January 15, 2012. For additional information see Note 12, Subsequent Events, on pages 78-
80.

REQUESTS FOR INFORMATION

This financial report was designed to provide a general overview of the Agency’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Office of the City
Comptroller, 202 C Street, San Diego, CA 92101 or e-mailed to the City Comptroller at
comptroller@sandiego.gov. This financial report is also available on the City's website at
www.sandiego.gov, under the Office of the City Comptroller department.
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STATEMENT OF NET ASSETS
June 30, 2011
(In Thousands)

ASSETS
Cash or Equity in Pooled Cash and Investments ............ccccoooeiiiiiieeiieiiieee e
Cash and Investments With Fiscal Agent ...........cooooiiiiiiiiiiiiiiiee e
INVESTMENES ...ttt e e
Receivables:
TAXES = INEL ..ottt ettt
Notes and Contracts
ACCIUE INTEIEST ...t
e oo T o | SRR
Advances to Other AQENCIES. .........uiiiiiiiiiiiiiie ettt e e e e e e e nnaeea e s
Working Capital Advances:
Centre City Development Corporation..............ccovuiiiiiiiiiiiii e
Southeastern Economic Development Corporation.....
City of San Diego.......
Land Held for RESAIE .........cocueiiiiiiiiiiie e
Prepaid Items and DEPOSILS ..........oeiiiiiiiiiiiiie et
Deferred Charges ..........oiiiiiiiiiiiiie et e e et e e e e et e e e e e e s nnseeaeaeeeannnnees
Capital Assets - Non-Depreciable ..
Capital Assets - Depreciable ............cooiiiiiiii

TOTAL ASSETS ... cn s s s s s s e s s s s s aa s aa e

LIABILITIES

ACCOUNES PAY@DbIE ......oooieiee e,

Interest Accrued on Long-Term Debt .........cc.uviiiiiiiiiiiiiiie e

Sundry Trust Liabilities .

Long-Term Liabilities Due Within One Year.............coiiiiiiiiii e

Long-Term Liabilities Due After One Year:
Liability ClaimsS. ... e e e e ennnns
City NOtE Payable .......c.ccoiiiiiiiiiee e e e e e e e e e e e e
City Loans Payable ....
Other Loans Payable
Net Pooled Financing Authority LOGNS ...........coooiiiiiiieiiiiiiiiiee e
Net Bonds Payable ...........c.cccccoeeenns
Accreted Interest Payable on Bonds ....
Accrued Interest Payable on City NOteS .........coccuiiiiieiiiiiiiee e
Accrued Interest Payable on City LOANS  .........cooiiiiiiiiieeiiiicee e

TOTAL LIABILITIES .......oiniiiiiiiii i rna s sa s s e aa e

NET ASSETS (DEFICIT)
Invested in Capital Assets, Net of Related Debt ...,
Unrestricted Deficit

TOTAL NET ASSETS (DEFICIT) ...cccuuniiiiiiiiiincie s e

Governmental
Activities

230,505
109,115
41,145

6,223
176,897
641
238

825

1,260
232
290,310
6,290
3,535
9,953
69,829
51,851

998,849

6,509
11,489
3,665
29,080

70,560
8,300
106,047
1,250
31,518
621,118
17,887
8,513
160,916

1,076,852

46,223

(124,226)

$

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF ACTIVITIES
Year Ended June 30, 2011
(In Thousands)

Net Revenues
(Expenses) and

Changes in
Program Revenues Net Assets
Operating Capital Total
Grants and Grants and Governmental
Functions/Programs Expenses Contributions Contributions Activities
Primary Government:
Governmental Activities:
General Government and SUpport .................ccccee..... $ 184,549 $ - $ - $ (184,549)
Neighborhood Services ............ccccveviiiiiiiiiiienann, 110,952 682 7,173 (103,097)
Interest on Long-Term Debt .............................L 45,547 - - (45,547)
TOTAL GOVERNMENTAL ACTIVITIES ......... $ 341,048 $ 682 $ 7,173 (333,193)
General Revenues:
Tax INCremMeNts ......c.oviuiniiiiie e 170,281
Grants and Contributions Not Restricted
to Specific Programs ...........coccoveiiiiiniiiniiieiienn, 3,508
Revenue from Use of Money and Property .................... 7,386
TOTAL GENERAL REVENUES .......cceoiiiiiiiiecenenenns 181,175
CHANGE IN NET ASSETS .....cuiiiiiicicienennen e e enenns (152,018)
Net Assets at Beginning of Year..............ccooeviiiiiiininnn, 74,015
NET ASSETS (DEFICIT) END OF YEAR .......ccceuvvnniennnnn, $ (78,003)

The accompanying notes are an integral part of the financial statements.

39



Redevelopment Agency of the City of San Diego Annual Financial Report

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2011
(In Thousands)

Centre City

Special Revenue

Low-Mod Other
ASSETS
Cash or Equity in Pooled Cash and Investments.................. $ 58,882 $ 30,394
Cash and Investments with Fiscal Agent - -
INVESIMENTS....oiiiiiiiiiii e - -
Receivables:
TaXES-NEL...ooii it 858 -
Notes and Contracts... 108,264 -
Accrued INterest.........oooviiiiiiiiiie e 91 10
ACCOUNTS.....oiiiiiiie ettt - -
Advances to Other AgENCIES.......c..eeeviieeeiiieeeiieeeiee e - -
Working Capital Advances:
Centre City Development Corporation.............cccvvveeeeenns - -
Southeastern Economic Development Corporation........... - -
City Of SAN DI€JO0.....eeiiiiiiiiiiiiiie et 41,324 -
Land Held for Resale . - -
Prepaid Items and DeposSits...........cceeviriiiiiieeiiiiiiieiee s - 1,229
TOTAL ASSETS......oiiiiirrrre e sne s $ 209,419 $ 31,633
LIABILITIES
Accounts Payable...........cccceecieiieiiieiieeee e $ 1,282 $ 36
Deferred REVENUE............vvvviiiiiiiiiiiieeeeeeee e 463 -
Sundry Trust Liabilities. ..o 144 9
TOTAL LIABILITIES............. 1,889 45
FUND BALANCES
NoNsSpeNndable...........ccuuviiiiiiiiiiii e 41,324 1,229
Spendable:
RESIHCEA. ..o 166,206 30,359
UNassSigned.........coooiiiiiiiiieieeieee e - -
TOTAL FUND BALANCES.........ccccvvmrmenee e 207,530 31,588
TOTAL LIABILITIES AND FUND BALANCES.............. $ 209,419 $ 31,633

The accompanying notes are an integral part of the financial statements.
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Centre City
Other Total
Governmental Governmental
Debt Service Capital Projects Funds Funds
$ 2,933 $ 64,998 73,298 $ 230,505
81,071 - 28,044 109,115
- 41,145 - 41,145
3,431 - 1,934 6,223
- 4,552 64,081 176,897
295 100 145 641
- - 238 238
- - 825 825
- 985 275 1,260
- - 232 232
- 150,090 98,896 290,310
- 3,106 3,184 6,290
- - 2,306 3,535
$ 87,730 $ 264,976 273,458 $ 867,216
$ - $ 1,412 3,779 $ 6,509
1,851 - 1,156 3,470
- 3,335 177 3,665
1,851 4,747 5,112 13,644
- 151,075 102,534 296,162
85,879 109,154 166,552 558,150
- - (740) (740)
85,879 260,229 268,346 853,572
$ 87,730 $ 264,976 273,458
Amounts reported for governmental activities in
the Statement of Net Assets are different because:
Capital Assets used in governmental activities are
not financial resources and therefore are not
reported in the funds. 121,680
Other assets and liabilities used in governmental
activities are not financial resources, and therefore,
are either deferred or not reported in the funds. 13,423
Some liabilities are not due and payable in the
current period and therefore are not reported in
the funds. (1,066,678)
Net Assets of Governmental Activities $ (78,003)
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
Year Ended June 30, 2011
(In Thousands)

Centre City
Special Revenue
Low-Mod Other
REVENUES
$ 22,945 $ 16,543
855 56
198 -
Private Sources.. 5 -
Other Agencies.. - -
City Participation. - 2,638
Other Revenue 434 -
TOTAL REVENUES 24,437 19,237
EXPENDITURES

Administrative Costs 1,423 -
Professional Services... 808 -
Planning, Survey & Design 96 -
Acquisition Expense - -
Property Management.. 17 -
Relocation Costs 5 -
Relocation Payments 25 -
Site Clearance Costs.... - -
Project Improvements/Construction Costs 1,448 -
Rehabilitation Costs 259 -
Rehabilitiation Grants/Loans... - -
Capital Asset Acquisitions... - -
Housing Subsidies 100 -

Loss on Disposition of LHFR.. 10,919

City Projects - 11,318

Tax Sharing Payments. - 24,498
Debt Service:
Principal... - -
Interest. - -
Bond Issuance Cost ... - -
TOTAL EXPENDITURES 15,100 35,816
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 9,337 (16,579)
OTHER FINANCING SOURCES (USES)
Transfers from Other Funds... 2,188 47,297
Transfers to Other Funds. (16,330) (2,479)
Bonds Issued................... - -
Premium on Bonds Issued.. - -
Discount on Bonds Issued - -
TOTAL OTHER FINANCING SOURCES (USES)............. (14,142) 44,818
NET CHANGE IN FUND BALANCES..........c..cccevuuennnns (4,805) 28,239
FUND BALANCES AT JUNE 30, 2010.........0ovrienniiennnnieennnens 212,335 3,349
FUND BALANCES AT JUNE 30, 2011.....ccceiiireniiennnnieenneeens $ 207,530 $ 31,588

The accompanying notes are an integral part of the financial statements.
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Centre City
Other Total
Governmental Governmental
Debt Service Capital Projects Funds Funds

$ 75,236 $ - $ 58,083 $ 172,807
1,122 1,029 1,771 4,833

- 2,128 227 2,553

- 748 2,689 3,442

- 36 - 36

- 3,745 - 6,383

- 134 934 1,502

76,358 7,820 63,704 191,556

- 7,559 8,260 17,242

- 2,192 1,613 4,613

- 1,723 2,271 4,090

- 2 30 32

- 629 428 1,074

- 54 15 74

- 103 1,230 1,358

- 20 21 41

- 16,264 1,741 19,453

- 877 976 2,112

- 46 4,017 4,063

- 3,102 - 3,102

- - 935 1,035

- 23,916 6,086 40,921

- 64,010 1,817 77,145

- - 15,077 39,575

- - 1,134 1,134

19,625 - 53,373 72,998
22,802 - 12,600 35,402

- - 1,191 1,191

42,427 120,497 112,815 326,655
33,931 (112,677) (49,111) (135,099)
18,059 175,702 71,266 314,512
(206,732) (17,705) (71,266) (314,512)
- - 106,400 106,400

- - 42 42
- - (1,585) (1,585)
(188,673) 157,997 104,857 104,857
(154,742) 45,320 55,746 (30,242)
240,621 214,909 212,600 883,814
$ 85,879 $ 260,229 $ 268,346 $ 853,572
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2011
(In Thousands)

Net change in fund balances - total governmental funds (page 43) $ (30,242)

Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current
period. 1,590

The Statement of Activities reports losses arising from the retirement of
existing capital assets. Conversely, govermental funds do not report any
gain or loss on retirement of capital assets. (80,662)

Deferred revenue available to liquidate liabilities of the current period
were recognized in the governmental funds during the current year,
however, such amounts were recognized in the statement of activities in
the prior years. (2,526)

The issuance of long-term debt (i.e. bonds, leases) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any affect on net
assets. Also, govermental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the Statement of Activities.
This amount is the net effect of these differences in the treatment of long-
term debt and related items. (32,652)

Some expenses reported in the Statement of Activities do not require the
use of current financial resources (i.e. interest on long-term debt,
amortization of bond premiums and discounts), and therefore are not

accrued as expenses in governmental funds. (7,526)
Change in net assets of governmental activities (page 39) $ (152,018)

The accompanying notes are an integral part of the financial statements.

44



This page intentionally left blank



Redevelopment Agency of the City of San Diego Annual Financial Report

NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (In Thousands)

The financial statements of the Redevelopment Agency of the City of San Diego (“Agency”) have been
prepared in conformity with generally accepted accounting principles (“GAAP”) as applicable to
governmental units. The Governmental Accounting Standards Board (“GASB”) is responsible for
establishing GAAP for state and local governments through its pronouncements. The significant accounting
principles and policies utilized by the Agency are described below.

a.

Scope of Financial Reporting Entity

The Agency was established by the City Council in 1958 for the purpose of providing a method to
revitalize deteriorated and blighted areas within designated areas of the City. The Agency began
functioning in 1969 pursuant to the Community Redevelopment Law of California as codified in the
State of California Health and Safety Code.

Under GASB Statement No. 14, the Agency is considered a component unit of the City. The Agency’s
basic financial statements, which are presented as a blended component unit in the basic financial
statements of the City, present an aggregation of funds associated with 14 redevelopment project
areas. The redevelopment project areas are overseen by the City’s Redevelopment Department, and
two corporations, the Centre City Development Corporation (‘CCDC”) and the Southeastern
Economic Development Corporation, Inc. (“SEDC”).

CCDC and SEDC are non-profit corporations organized by the City to administer certain
redevelopment projects (CCDC in downtown San Diego and SEDC in southeastern San Diego) as
well as to provide redevelopment advisory services to the Agency. These activities are carried out
pursuant to operating agreements with the Agency under which the Agency agrees to reimburse
CCDC and SEDC for all eligible costs (as defined) incurred in connection with such activities. Neither
the financial position nor the transactions of CCDC and SEDC are included as part of the Agency’s
financial statements. However, reimbursements to CCDC and SEDC for services provided to the
Agency result in administrative charges that are included in the financial statements as Agency costs.

The City Council and Mayor, acting in accordance with the City Charter, the City’s Municipal Code
and applicable state laws, appoint the members of the Board of Directors of CCDC and SEDC. The
City Council acts as the Agency’s Board of Directors.

On January 1, 2006 the City implemented the strong mayor form of government. Accordingly, the
Agency’s Bylaws were amended to state that the Executive Director or Directors shall be the Mayor
or such person or persons as may be designated by the Agency. The Agency Board has designated
the Mayor as Executive Director for a limited term and has extended such term through the end of his
term which is December 3, 2012.

On December 14, 2010, the Redevelopment Agency established an Ad Hoc Committee for a period
of one year and appointed four Agency Board members to serve as committee members. The Ad Hoc
Committee was tasked with making recommendations on who to designate as Executive Director of
the Agency, and other redevelopment functions as may be requested by the committee Chair or a
majority of the Agency Board. In addition, the Committee is exploring various options on the potential
reorganization of the Agency’s administrative functions.
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b. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of
Activities) report information on all activities of the Agency.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

All funds presented in the fund financial statements are governmental funds. Major governmental
funds are reported as separate columns in the fund financial statements.

The Agency reports the following major funds:

Centre City Low and Moderate Income Housing Fund — The Centre City Low and Moderate Income
Housing Fund is a Special Revenue Fund used to account for 20 percent of the tax increment
revenue generated from the Centre City Project Area, affordable housing bond proceeds and the
costs associated with the Agency's effort to increase and improve the community’s supply of
affordable housing for persons and families of low and moderate income in this area.

Centre City Other Special Revenue Fund — The Centre City Other Special Revenue Fund is used to
account for transactions that cannot be clearly identified with capital projects, debt service or
affordable housing. These transactions include those related to the Grantville settlement agreement
with the City and County; revenue collected from the operation of two parking structures in the project
area; satisfaction of the City’s debt service obligations related to the Ballpark Lease Revenue
Refunding Bonds, Series 2007A and the Convention Center |l Lease Revenue Bonds, Series 1998A,;
tax sharing payments to other entities; and payments to the State.

Centre City Debt Service Fund — The Centre City Debt Service Fund is used to account for and report
financial resources that are restricted for principal and interest on long term-debt of the Centre City
Project Area, and related costs.

Centre City Capital Projects Fund — The Centre City Capital Projects Fund is used to account for and
report financial resources that are restricted to expenditure for capital outlays, including the
acquisition or construction of capital facilities and other capital assets and other redevelopment
activities in the Centre City Project Area.

Additionally, the Agency reports the following other governmental fund types:

Special Revenue Funds — Special revenue funds are used to account for and report the proceeds of
specific revenue sources that are restricted or committed to expenditure for specified purposes other
than debt service or capital projects.

Debt Service Funds — Debt service funds are used to account for and report financial resources that
are restricted, committed or assigned to expenditure for principal and interest on long-term debt.

Capital Projects Funds — Capital projects funds are used to account for and report financial resources
that are restricted, committed or assigned to expenditure for capital outlays, including the acquisition
or construction of capital facilities, other capital assets and other redevelopment activities.

All non-major governmental funds are accounted for and reported similarly to major governmental
funds.
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On February 23, 2011, the City Council adopted an ordinance approving the proposed amendments
to merge the Central Imperial, Gateway Center West, Mount Hope and Southcrest Redevelopment
Project Areas into a single project area known as the Southeastern San Diego Merged
Redevelopment Project Area. The fund financial statements report the balances and activity of the
Southeastern San Diego Merged Redevelopment Project Area as a single project area. The ending
balances reported in the prior year of project areas that now represent component areas of the
Southeastern San Diego Merged Redevelopment Project Area have been combined to reflect a
single project area.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Amounts reported as program revenues include (1) operating grants and contributions and (2) capital
grants and contributions. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes. As a general rule the effect of
interfund activity has been eliminated from the government-wide financial statements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
Expenditures are recognized when the related fund liability is incurred except for principal and interest
of general long-term debt which are recognized when due.

Revenues which are considered susceptible to accrual include tax increment, rents, interest and
grants, provided they are received within 60 days from the end of the fiscal year. Revenue from
private sources, other agencies, city participation, and other revenues are recorded as revenues
when received in cash because they are generally not measurable until actually received.

d. TaxIncrement Revenues

Tax Increment Revenues represent taxes collected in the Agency's redevelopment project areas from
the excess of taxes levied and collected over that amount which was levied and collected in the base
year (the inception year of the redevelopment project area) property tax assessment along with a
provision for inflation.

The County of San Diego (the “County”) assesses, bills, and collects property taxes on behalf of
numerous special districts and incorporated cities, including the Agency. The Agency’s collections of
current year’s taxes are received through 9 periodic apportionments from the County.

Property owners within the City can appeal the assessment of their property to the County
Assessment Appeals Board. A property’s taxable value may be reduced as a result of a successful
appeal of the taxable value of property determined by the County Assessor. An appeal may result in a
reduction of the County Assessor’s original taxable value and tax refund to the applicant property
owner. The reduction in future Project Areas taxable values and the refund of taxes affects all taxing
entities, including the Agency.

The County’s tax calendar is from July 1 to June 30. Property taxes attach as a lien on property on
January 1, are levied the following July 1, are then payable in two equal installments on November 1
and February 1, and become delinquent after December 10 and April 10, respectively. General
property taxes are based either on a flat 1% rate applied to the 1975-76 full value of the property or
on 1% of the sales price of any property sold or of the cost of any new construction after the 1975-76
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valuation. Taxable values of properties (exclusive of increases related to sales and new construction)
can increase a maximum of 2% per year. The limitation on general property taxes does not apply to
taxes levied to pay the debt service on any indebtedness approved by the voters prior to June 6,
1978.

At the government-wide level, tax increment revenues are recognized in the fiscal year for which the
taxes have been levied. For the governmental funds, tax increment revenues are recognized in the
fiscal year for which the taxes have been levied, provided the taxes are received within 60 days of
year end. Tax Increment Revenues received after this date are not considered available as a
resource that can be used to finance the current fiscal year operations of the Agency and, therefore,
are recorded as deferred revenue in the governmental funds. The Agency provides an allowance for
uncollected property taxes of 3% of the outstanding balance which reflects historical collections. The
allowance for uncollected property taxes at June 30, 2011 was $107.

e. Equity in Pooled Cash and Investments

The Agency’s Pooled Cash and Investments are part of the City’s Pooled Cash and Investments. The
City’s cash resources are combined to form a cash and investment pool managed by the City
Treasurer (the City Pool). The City Pool is not registered as an investment company with the
Securities and Exchange Commission (SEC) nor is it a 2a7-like pool. The investment activities of the
City Treasurer in managing the City Pool are governed by California Government Code § 53601 and
the City’s Investment Policy which is reviewed by the Investment Advisory Committee and approved
annually by the City Council. Interest earned on pooled investments is allocated to participating funds
and entities based upon their average daily cash balance during the allocation month. Fair value
adjustments to the City Pool are recorded annually; City Treasurer reports fair values on a monthly
basis. The value of the shares in the City Pool approximates the fair value of the City Pool.

Additionally, the Agency maintains individual accounts pursuant to bond issuances. The investment of
these funds is governed by the policies set forth in individual indenture and trustee agreements.

All City investments are reported at fair value in accordance with GASB Statement No. 31,
Accounting and Financial Reporting for Certain Investments and for External Investment Pools.
Deposit and investment risks are disclosed in Note 3 of the notes to the basic financial statements in
accordance with GASB Statement No. 40, Deposit and Investment Risk Disclosures. GASB
Statement No. 40 communicates deposit and investment risks to financial statement users. Common
risk disclosures include interest rate risk, credit risk, concentration of credit risk, and custodial credit
risk. Note 3 also contains additional information on permissible investments per the City’s Investment
Policy and other policies applicable to the cash and investments reported herein.

f. Notes Receivable

The Agency provides cash or conveys land to developers in exchange for promissory notes to
facilitate the financing of affordable housing and redevelopment projects. Some of the loans are
forgivable after a specified period of time if certain requirements are met. These requirements
typically relate to income restrictions on affordable housing projects. Other notes are non-forgivable
and require repayment in accordance with its corresponding promissory note.

In the case of forgivable notes, the Agency assumes that the developer will comply with the
affordable housing covenants, or other restrictions, and that the loan will be forgiven. Hence,
forgivable notes are expensed/expended at the time the cash is disbursed by the Agency or at the
time land is conveyed to the developer. In the event the developer does not meet the restriction
requirements, the Agency records a note receivable and recognizes revenue equal to the estimated
collectable amount.

Non-forgivable notes receivable are reported as an asset transaction in which cash or land is

provided in exchange for a promissory note. As payments are collected, the Agency recognizes
revenue for the interest component of the payment and reduces the note receivable balance and
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increases cash for the principal component of the payment. Unless information is available on the
uncollectability of a specific note, there is no allowance for uncollectable amounts on non-forgivable
notes receivable since these notes are typically secured by real property.

g. Land Held for Resale

Land Held for Resale, purchased by the Agency, is reported in the government-wide and fund
financial statements at the lower of cost or net realizable value. In the governmental funds financial
statements, fund balances associated with properties held for resale is reported as restricted fund
balance since the proceeds from the sale of such properties is restricted for the purpose of affordable
housing or redevelopment activities as codified in the California Health and Safety Code.

Land is originally recorded at historical cost and adjusted to net realizable value when the Agency
enters into disposition and development agreements whereby the property will be sold for less than
its historical cost, when a property is impaired or when property values decrease due to market
conditions.

h. Capital Assets

Non-depreciable capital assets, which include land and construction in progress, are reported in the
government-wide financial statements. Depreciable capital assets, which include structures,
improvements and equipment, are reported in the government-wide financial statements net of
accumulated depreciation. To meet the criteria for capitalization, the asset must have a useful life in
excess of one year and in the case of capital outlay, must equal or exceed a capitalization threshold
of $5. All other capital assets such as land and structures are capitalized regardless of cost.
Subsequent improvements are capitalized to the extent that they extend the initial estimated useful
life of the capitalized asset or improve the efficiency or capacity of that asset. Costs for routine
maintenance are expensed as incurred. Costs related to development of City infrastructure are not
capitalized because these assets are maintained by the City and not the Agency. In cases where the
Agency purchases land or structures for development of City infrastructure, acquisition and
improvement costs are capitalized and reported as Agency capital assets until they are conveyed to
the City, once the project is completed. Losses on the retirement of assets conveyed to the City are
reflected in the Statement of Activities as General Government and Support Expense.

Capital assets, when purchased or constructed, are recorded at historical cost or estimated historical
cost. Donated capital assets are recorded at the estimated fair value on the date of donation.
Depreciation of capital assets is computed using the straight-line method over the estimated useful
life of the related asset as follows:

Assets Years
Structures and Improvements 20-50
Equipment 3-25

i. Deferred Charges

In the government-wide financial statements, deferred charges represent the unamortized portion of
bond issuance costs. These costs will be amortized over the life of the related bonds using a method
which approximates the effective yield method.

j. Deferred Revenue

In the governmental funds financial statements, deferred revenue represents revenues which has
been earned but has not met the recognition criteria based on the modified accrual basis of
accounting.
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k. Interfund Transactions

Interfund transactions between the Agency’s governmental funds are mostly transfers of assets (such
as cash or land) without equivalent flows of assets in return.

Tax increment revenue is originally deposited in the project area’s debt service fund to satisfy the
Agency’s debt service obligations, in the low and moderate income housing fund for affordable
housing activities and in the other special revenue fund to make tax sharing payments and satisfy
other obligations. Tax increment is transferred from the project area’s debt service fund to the capital
projects fund to pay for redevelopment activities.

Housing bond proceeds are recorded in the Low and Moderate Income Housing Funds while
redevelopment bond proceeds are recorded in the Capital Projects Funds. These proceeds are
typically expended in the funds where they are recorded. However, they are sometimes transferred to
the Debt Service Funds to satisfy a debt obligation to the City or a developer.

l. Long-Term Liabilities

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the Statement of Net Assets. Bond premiums and discounts, bond issuance
costs and bond refunding gains and losses are amortized over the life of the bonds, using a method
that approximates the effective yield method. Net bonds payable reflect amortized bond accretion
and unamortized bond discounts, premiums and refunding gains and losses.

m. Sundry Trust Liabilities

Under approval of certain agreements, developers submit to the Agency an initial deposit to ensure
the developer proceeds diligently and in good faith to negotiate and perform all of the obligations
under the agreement. These deposits can normally be used for administrative costs of the Agency. In
the government-wide financial statements and in the fund financial statements, the unspent portion of
these deposits, called Sundry Trust Liabilities, are reported as liabilities of the Agency.

n. Claims and Judgments

The costs of claims and judgments are accrued when incurred and measurable in the government-
wide financial statements. In governmental funds, the costs of claims and judgments are recorded as
expenditures when payments are made.

0. Net Assets and Fund Equity

In the government-wide financial statements, net assets are categorized as follows:

e Invested in Capital Assets, Net of Related Debt consists of capital assets, net of accumulated
depreciation, and reduced by outstanding debt attributed to the acquisition of these assets.

o Restricted Net Assets consist of assets, net of any related liabilities, which have had restrictions
imposed on them by external creditors, grantors, contributors, or laws or regulations of other
governments or law through constitutional provisions or enabling legislation. All of the Agency’s
net assets, other than those invested in capital assets, are restricted.

e Unrestricted Net Assets consist of net assets that do not meet the definition of Invested in Capital
Assets, Net of Related Debt or Restricted Net Assets. Because all of the Agency’s assets are
considered invested or restricted, this category is only used to report net asset deficits.

In the fund financial statements, portions of fund equity of governmental funds have been classified in
accordance with GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type
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Definitions. This new standard has substantially changed the categories and terminology used to
describe the components of fund balance. As of June 30, 2010, the City categorized fund balances in
the Balance Sheet as reserved and unreserved. GASB Statement No. 54 requires that fund balance
for governmental funds be reported in classifications that comprise a hierarchy based primarily on the
extent to which the government is bound to honor constraints on the specific purposes for which
amounts in those funds can be spent.

GASB Statement No. 54 distinguishes between those fund balances that are spendable and those
that are nonspendable. Nonspendable amounts are those that cannot be spent because they are
either (a) not in spendable form or (b) legally or contractually required to be maintained intact. The
Agency reports fund balance associated with working capital advances, advances to other agencies
and prepaid items and deposits as nonspendable because they are not in spendable form. The
remaining fund balance is considered to be spendable.

All of the Agency’s spendable fund balance is restricted by Community Redevelopment Law as
codified in the State of California Health and Safety Code or by debt covenants imposed by creditors.
Fund balances are restricted for the following purposes:

e Fund balance reported in low and moderate income housing funds is restricted by the
California Health and Safety Code to increase and improve the community’s supply of
affordable housing for persons and families of low and moderate income in the various
project areas.

e Fund balance reported in the capital project funds is restricted by the California Health and
Safety Code for the purpose of eliminating blight within the appropriate redevelopment project
area.

e Fund balance reported in other special revenue funds is restricted by the California Health
and Safety Code for the purpose of making tax sharing payments to taxing agencies that
have territory located within a redevelopment project area or to the State. These funds also
report miscellaneous activities that are normally not associated with affordable housing, debt
service or capital project such as reimbursement of debt service payments to the City and
settlement agreement payments.

e Fund balance reported in debt service funds is restricted by the California Health and Safety
Code and by debt covenants imposed by creditors. The Agency maintains debt service
reserves with trustees in accordance with bond indentures. The fund balance related to these
accounts is reported in the debt service funds. Additionally, the Agency collects tax increment
revenue in debt service funds and uses some of it to make principal and interest payments.
Tax increment revenues typically exceed debt service requirements resulting in the
accumulation of fund balances in debt service funds. These fund balances are also restricted
since they can only be used for affordable housing activities, to make tax sharing payments
or for redevelopment activities as described in the California Health and Safety Code.

p. Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amount of certain assets and liabilities, disclosure
of contingent assets and liabilities and the related reported amounts of revenues and
expenses/expenditure. Actual results could differ from those estimates. Management believes that
the estimates are reasonable.

g. Agreements
The Redevelopment Agency has entered into various agreements with the San Diego Housing

Commission (SDHC) for the administration of programs that benefit, very low, low and moderate-
income persons and families in various redevelopment project areas.
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The Housing Enhancement Loan Program (HELP) finances from $5 to $30 for property rehabilitation
and enhancement (subject to an annual simple interest rate of 3%) and, in some project areas, offers
an additional $5 for water conserving landscape improvements and/or energy conserving
improvements to eligible homeowners. The total amount of the loan and accrued interest is forgiven
in 20% increments during the last five years of the ten year loan term based upon the participant’s
compliance with the terms and conditions of the loan agreement. The HELP program is currently
available in the City Heights, College Grove, Crossroads, Grantville, Linda Vista, North Park and San
Ysidro project areas in addition to the SEDC area of influence.

The Housing Rehabilitation Loan Program finances interior and exterior improvements and the repair
of health and safety hazards. These loans require that the owner maintain residence in the property
for at least the agreed upon number of years, or requires repayment of the loan, with accrued
interest, in the event the property is no longer owner-occupied during the loan term. Loans are
forgivable after the agreed upon term.

Agency contributions to these programs are expensed at the government-wide and fund financial
statements at the time the cash is transferred to the SDHC. Revenue generated by the programs are
not recognized by the Agency due to the fact that they are intended to be used to finance additional
loans within the programs, will be retained by the SDHC, and are not available to fund other activities.
Should the Agency decide to terminate these agreements, revenue would be recognized at the time
the program is discontinued and any outstanding loan balances would be recorded as a Note
Receivable in the government-wide and fund financial statements.

On February 28, 2011, the City and Agency entered into a cooperation agreement for the
implementation of certain redevelopment projects by the City on behalf of the Agency (Projects
Implementation Agreement). The Agency has advanced funds of $289,345 to the City in anticipation
of work to be performed in future years. The Agency reports these advances as working capital
advances in the government-wide and fund financial statements. The Agency reduces these
advances and recognizes expenses or expenditures as the City incurs eligible costs in the
implementation of the projects on behalf of the Agency. If the costs incurred by the City exceed the
advances provided, the Agency recognizes a liability. For additional information, see Note 10,
Commitments and Litigation Settlement, on pages 75-77.

On March 15, 2011, the City Council and Agency Board authorized assignment of accounts
receivable and other Agency assets to the City. Subsequently, the Agency transferred to the City, by
recorded quitclaim deeds, fee title ownership of approximately 95 real estate assets and assigned all
of the tangible and intangible assets related to those real estate assets. The transfers included
$80,662 in capital assets and $40,921 in land held for resale. Additionally, the Agency encumbered
certain properties it retained by a recorded deed of trust in the City’s favor to secure miscellaneous
forms of debt owed by the Agency to the City. The Agency recognized a loss equal to the book value
of the property held for resale and the capital assets transferred to the City in the government-wide
financial statements. In the fund financial statements, the Agency recognized an expenditure equal to
the book value of the property held for resale transferred to the City. The expenditure was reported as
a loss on the disposition of land held for resale. For additional information, see Note 4, Capital Assets
on page 63.

r. City Loans

The City of San Diego has loaned funds to the Redevelopment Agency when a project area has not
generated sufficient tax increment to fund redevelopment activities in the area, mostly during the
initial stages of a project area’s life. Additionally, the City has conveyed land to the Agency in
exchange for debt.

The Agency and City have entered into certain repayment agreements memorializing the terms of
these loans. There are currently five components of that debt reported in Note 5 to the basic financial
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statements. A breakdown of the loans owed to the City by project area is included on pages 134-136
of the report. A description of those components is presented below:

e Loan Payable, Federal Department of Housing and Urban Development (HUD) Settlement
Agreement - The Office of the Inspector General (OIG) audited the City’'s Community
Development Block Grant (CDBG) program, specifically CDBG loans to the Agency. In
addition to other findings, the OIG determined that the City failed to execute loan agreements
and repayment schedules for the CDBG loans issued to the Agency. After reaching
agreement with HUD on appropriate corrective actions, on June 30, 2010, the City and
Agency executed a repayment agreement in which a total of $78,787 was scheduled to be
repaid by the Agency to the City over a ten year period commencing in fiscal year 2010. The
source of these repayments was determined based on the ability of each project area to
repay the debt and the existence of CDBG related principal and interest outstanding for each
of the project areas. Based on this allocation, the $78,787 included principal of $45,311 and
interest of $33,476. Pursuant to the repayment agreement, payments on these loans apply to
outstanding principal first and then to accrued interest. The agreement was silent on whether
interest would continue to accrue on the principal portion of these loans during the ten-year
repayment period. It is not clear if the City Council intended to cease interest accrual on this
component of the City debt. Management will seek clarification of this issue during the fiscal
year 2013 budgetary hearings in fiscal year 2012. For purposes of these financial statements,
interest has been accrued through June 30, 2011.

e [oan Payable, Naval Training Center Section 108 Loan — On March 1, 2011, the City and
Agency executed an agreement to memorialize a $5,910 loan issued by the City to the
Agency for the purpose of rehabilitating certain buildings in the Naval Training Center Project
Area. The source of the loan was a Section 108 loan received by the City from HUD. The City
is required to repay HUD principal and interest in accordance with an amortization schedule.
The Agency has committed to provide the funds necessary to make the City’s payments to
HUD including both, principal and interest. The Agency assumes the same interest rate
associated with the City loan from HUD. Note 5(b), on page 67, reflects scheduled principal
and interest payments associated with this loan in accordance to the amortization schedule
for the HUD loan to the City.

e Loan Payable, City Heights Section 108 Loan - On March 1, 2011, the City and Agency
executed an agreement to memorialize a $2,250 loan issued by the City to the Agency for a
development project in the City Heights Project Area. The Agency subsequently loaned the
funds to a developer and such developer is obligated to make payments to the Agency
pursuant to a Development and Disposition Agreement (DDA) and promissory note held by
the Agency. The source of the original loan made by the City to the Agency was a Section
108 loan received by the City from HUD. The City is required to repay HUD principal and
interest in accordance with an amortization schedule. The Agency has committed to transfer
to the City the payments received from the developer, so the City can make the necessary
payments to HUD including both, principal and interest. The Agency assumes the same
interest rate associated with the City loan from HUD. Note 5(b), on page 67, of the financial
statements reflects scheduled principal and interest payments associated with this loan in
accordance to the amortization schedule for the HUD loan to the City.

e Loan Payable, Miscellaneous — On March 1, 2011 the City and the Agency executed a 30
year repayment agreement to memorialize multiple loans made by the City to the Agency in
prior years. The loans were made from various City funds and sources including general
fund, sales tax, grants, Transnet, capital outlay, CDBG, water, metropolitan wastewater,
among other sources. The total amount of the loan agreement was $193,760, including
principal in the amount of $65,797 and accrued interest through June 30, 2011, in the amount
of $127,963. Pursuant to the repayment agreement, payments on these loans apply to
outstanding principal first and then to accrued interest. Interest accrued on these loans
through June 30, 2011. However, pursuant to the repayment agreement, no additional
interest will accrue after this date. The determination of whether a payment is due in any year
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will be determined as part of the Agency’s and the City’s respective annual budget process.
Certain Agency Redevelopment Project Areas may reach the date beyond which they can
collect tax increment or repay debt pursuant to California Health and Safety Code section
33670 (Tax Increment Limitation Date) prior to the term of this agreement and any debt still
owing from such Agency redevelopment project areas may not be paid.

e Note Payable, Naval Training Center - On June 26, 2000, the City and Agency executed a
cooperation agreement for development of the former San Diego Naval Training Center. The
federal government conveyed about 429 acres of real property to the City in the Naval
Training Center Redevelopment Project Area. The City subsequently sold the property to the
Agency in exchange for an $8,300 note payable to the City. The Agency agreed to pay the
purchase price to the City, upon demand, with interest at the rate of 8%, per annum,
compounded, computed from the date of the conveyance to the Agency, but only to the
extent that the Agency has tax increment revenues available or from other sources, which are
not needed to carry out the Naval Training Center redevelopment plan. Depending on the
when this debt is repaid, the Naval Training Center Redevelopment Project Area may reach
the date beyond which it can collect enough tax increment to repay this debt pursuant to
California Health and Safety Code section 33670 (Tax Increment Limitation Date) and any
debit still owing from such Agency Redevelopment project Areas may not be paid.

Recent State legislation could affect the repayment of these loans. Assembly Bill ABX1 26 could
invalidate interagency receivables payable to the City by making the amounts uncollectable. For
additional information on the recent State legislation see Note 12, Subsequent Events, on pages 78-
80.

S. Tax Increment Sharing Payments

Prior to the adoption of Section 33607.5 of the Redevelopment Law, a redevelopment agency was
authorized to enter into agreements to pay tax increment revenues to any taxing agency that had
territory located within a redevelopment project area in an amount which, in the Agency’s
determination, was appropriate to alleviate any financial burden or detriment caused by the
redevelopment project. These agreements normally provided for a pass-through of tax increment
revenues directly to the affected taxing agency, and, therefore, are commonly referred to as “pass-
through agreements”.

Section 33607.5 of the Redevelopment Law repealed the provisions that enabled pass-through
agreements, although existing pass-through agreements remained in place. Section 33607.5
replaces the payments from new pass-through agreements with a statutory tax increment sharing
formula for all redevelopment project areas established on or after January 1, 1994 and requires
statutory pass-through payments (“Statutory Pass-through Payments”) to all existing taxing entities.

Section 33607.7 was subsequently added to Redevelopment Law to provide for Statutory Pass-
through Payments to affected taxing entities that do not have existing tax sharing agreements. If a
redevelopment plan adopted prior to January 1, 1994 is amended to eliminate its time limit on the
establishment of loans, advances and indebtedness, the amounts of Statutory Pass-through
Payments under section 33607.5 are computed as follows:

e From the first fiscal year in which the Agency receives tax increment until the last fiscal year
in which the Agency receives the tax increment, 25% of the tax increment is passed through
to the entities (net of the 20% housing set aside).

e Commencing in the eleventh fiscal year, an additional 21% of the tax increment in excess of

the tenth fiscal year tax increment is passed through to the entities (net of the 20% housing
set aside).
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e Commencing in the thirty first fiscal year, an additional 14% of the tax increment in excess of
the thirtieth fiscal year tax increment is passed through to the entities (net of the 20% housing
set aside).

In addition to the tax sharing payments described above, the Agency has opted into the Voluntary
Alternative Redevelopment Program pursuant to Assembly Bill ABX1 27, which requires that the City
deposit specified sums of money on an annual basis to the County Auditor and Controller for deposit
into the State Special District Allocation Fund and the State Educational Revenue Augmentation
Fund. The Voluntary Alternative Redevelopment Program Act provides a statewide formula to
determine each city’s proportional share based upon fiscal year 2009 statewide redevelopment
agency financial data. The proportional share for the Agency is $69,255 in fiscal year 2012, and an
Agency estimate of $16,428 in fiscal year 2013. The amount of remittances owed in fiscal year 2013
and subsequent fiscal years could increase or decrease based on facts and assumptions that may
alter the results of the State formula. For additional information regarding payments under the
Voluntary Alternative Redevelopment Program see Note 12, Subsequent Events, on pages 78-80.

The Agency records liabilities and expenditures related to tax sharing and Voluntary Alternative
Redevelopment Program ABX1 27 payments based on the criteria established by GASB Statement
No. 33. The Agency defines the applicable period for recognition as the fiscal year in which tax
increment sharing payments are appropriated. Instances in which tax sharing payments are not made
in the fiscal year they are appropriated result in a liability and expenditure to the Agency for that year,
regardless of the timing of cash flows.

t. New Governmental Accounting Standards Implemented during fiscal year ended June 30, 2011

The requirements for the following accounting standards are effective for the purpose of
implementation, if applicable for the Agency, for fiscal year ended June 30, 2011.

In February 2009, GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund
Type Definitions, which establishes accounting and financial reporting standards for all governments
that report governmental funds. It establishes criteria for classifying fund balances into specifically
defined classifications and clarifies definitions for governmental fund types.
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2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (In Thousands)

The Governmental Funds Balance Sheet includes a reconciliation between Total Fund Balances -
Governmental Funds and Total Net Assets - Governmental Activities as reported in the Government-wide
Statement of Net Assets. Certain adjustments are necessary to reconcile governmental funds to
governmental activities. The details of these adjustments are as follows.

a. Explanation of certain differences between the Governmental Funds Balance Sheet and the
Government-wide Statement of Net Assets:

One element of the reconciliation states, “Other assets and liabilities used in governmental activities
are not financial resources, and therefore, are either deferred or not reported in the funds.” The
details of this $13,423 difference are as follows:

Deferred Charges, net July 1, 2010 $ 9,364
Issuance Costs 1,191
Amortization Expense (602)

Deferred Charges, net June 30, 2011 9,953

Deferred Revenue:

Taxes Receivable 3,470
Deferred Revenue, June 30, 2011 3,470

Net adjustment to increase Total Fund Balances — Governmental Funds to
arrive at Total Net Assets of Governmental Activities $ 13,423

Another element of the reconciliation states that “Some liabilities are not due and payable in the
current period and therefore are not reported in the funds.” The details of this $(1,066,678) difference
are as follows:

Liability Claims $ (70,560)
Bonds Payable (640,890)
Pooled Financing Authority Loans (32,010)
Net Premiums and Discounts on Bond and Loan Issuances (3,955)
Unamortized Loss on Refunding 740
Notes Payable (8,300)
Loans Payable (112,170)
Accreted Interest Payable on Bonds (18,386)
Accrued Interest Payable on Long-Term Debt (11,489)
Accrued Interest Payable on City Loans and Notes (169,658)
Net adjustment to decrease Total Fund Balances - Governmental

Funds to arrive at Total Net Assets of Governmental Activities $ (1,066,678)

57



Redevelopment Agency of the City of San Diego Annual Financial Report

b. Explanation of certain differences between the Governmental Funds Statement of Revenues,
Expenditures, and Changes in Fund Balances and the Government-wide Statement of Activities:

The Governmental Funds Statement of Revenues, Expenditures, and Changes in Fund Balances
includes reconciliation between Net Change in Fund Balances - Total Governmental Funds and
Changes in Net Assets of Governmental Activities as reported in the Government-wide Statement of
Activities. One element of that reconciliation explains that, “Governmental funds report capital outlays
as expenditures. However, in the Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.” The details of this $1,590
difference are as follows:

Capital outlay $ 3,102
Depreciation expense (1,512)
Net adjustment to increase Net Changes in Fund Balances —

Governmental Funds to arrive at Changes in Net Assets of

Governmental Activities $ 1,590

Another element of the reconciliation states that “The issuance of long-term debt provides current
financial resources to governmental funds, while the repayment of the principal of long term debt
consumes the current financial resources of governmental funds. Neither transaction, however, has
any effect on net assets. Also, governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities.” The details of this $ (32,652) difference are as follows:

Debt Issued or Incurred:

Issuance of Tax Allocation Bonds $ (106,400)
Less Premiums and Discounts 1,543

Bond Issuance Costs 1,191

Net Accretion on Capital Appreciation Bonds (1,851)
Note Payable (133)

Principal Repayments:

Revenue Bonds 1,040
Tax Allocation Bonds 20,328
Pooled Financing Authority Loans Payable 770
Loans Payable 46,408
Contracts Payable 1,018
Notes Payable 3,434

Net adjustment to decrease Net Changes in Fund Balances — Total
Governmental Funds to arrive at Changes in Net Assets of
Governmental Activities $ (32,652)
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Another element of the reconciliation states that “Some expenses reported in the Statement of
Activities do not require the use of current financial resources, and therefore are not accrued as
expenses in governmental funds.” The details of this $ (7,526) difference are as follows:

Change in Liability Claims $ 1,230
Change in Interest Accrued on Long-Term Debt (1,593)
Change in Interest Accrued on City Note and Loans (6,701)
Amortization of Bond Issuance Costs (602)
Amortization of Bond Premiums, Discounts and Deferred Charges on

Refunding 140

Net adjustment to decrease Net Changes in Fund Balances — Total
Gowvernmental Funds to arrive at Changes in Net Assets of
Governmental Activities $ (7,526)

3. CASH AND INVESTMENTS (In Thousands)

The following is a summary of the carrying amount of the Agency’s cash and investments:

Governmental

Activities
Cash or Equity in Pooled Cash and Investments $ 230,505
Cash and Investments with Fiscal Agent 109,115
Non-Pooled Investments 41,145
Total $ 380,765

a. Cash or Equity in Pooled Cash and Investments

The Agency participates in the City’s Pooled Cash and Investments. Cash or Equity in Pooled Cash
and Investments represents petty cash, cash at the bank in demand Pool deposit and/or savings
accounts, cash in escrow for contract retention payables, and equity in pooled cash and investments.
The Agency does not own identifiable investment securities of the Pool; rather, it participates as a
shareholder of the Pool. It does however, own identifiable investments which are not part of the Pool
and are managed by the City Treasurer.

b. Cash and Investments with Fiscal Agent

Cash and Investments with Fiscal Agents represents cash and investments held by fiscal agents
resulting from bond issuances. More specifically, these funds represent reserves held by fiscal agents
or trustees as legally required by bond issuances and liquid investments held by fiscal agents or
trustees which are used to pay debt service. In addition, the Agency transfers cash to escrow
companies under fund control agreements. These companies hold funds on behalf of the Agency until
certain requirements under contracts with developers are met, at which point the funds are disbursed.

C. Non-Pooled Investments

Investments represent investments managed by the City Treasurer which are not part of the City’s
Pooled Cash and Investments.
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Investment Policy

City of San Diego Investment Policy

The Agency follows the City’s Investment Policy. In accordance with City Charter Section 45 and
under authority annually approved by the City Council, the City Treasurer is responsible for the
safekeeping and investment of the unexpended cash in the City Treasury according to the City
Treasurer’s Investment Policy (the “Policy”). This Policy applies to all of the investment activities of
the City except for the pension trust funds, the proceeds of certain debt issues, which are managed
and invested at the direction of the City Treasurer in accordance with the applicable indenture or by
Trustees appointed under indenture agreements or by fiscal agents, and the assets of trust funds,
which are placed in the custody of the Funds Commission by Council ordinance.

City staff reviews the Policy annually and makes revisions based upon changes to the California
Government Code and the investment environment. These suggested revisions are presented to the
City Treasurer’s Investment Advisory Committee (IAC) for review and comment. The IAC consists of
two City representatives and three outside financial professionals with market and portfolio expertise.
The City Council reviews the Policy and considers acceptance on an annual basis.

The Policy is governed by the California Government Code (CGC), Sections 53600 et seq. The
following table presents the authorized investments, requirements, and restrictions per the CGC and
the City Policy:

Investment Type Maximum Maximum % Maximum % with Minimum
Maturity (1 of Portfolio One Issuer Rating
CGC___ City Policy CGC___ City Policy CGC___ City Policy CGC___ City Policy
U.S. Treasury Obligations (bills, bonds, or notes) 5years 5years None None None None None None
U.S. Agencies 5years 5years None (2) None (2) None None
Bankers' Acceptances (6) 180 days 180 days 40% 40% 30% 10% None (3)
Commercial Paper (6) 270 days 270 days 25% 25% 10% 10% P1 P1
Negotiable Cerfificates (6) 5years 5years 30% 30% None 10% None (3)
Repurchase Agreements 1 year 1year None None None None None None
Reverse Repurchase Agreements (4) 92 days 92 days 20% 20% None None None None
Local Agency Investment Fund N/A N/A None None None None None None
Non-Negotiable Time Deposits (6) 5years 5years None 25% None 10% None (3)
Medium Term Notes/Bonds (6) 5years 5years 30% 30% None 10% A A
Municipal Securities of California Local Agencies (6) 5 years 5years None 20% None 10% None A
Money Market Mutual Funds N/A N/A 20% 20% 10% 10% AAA AAA
Notes, Bonds, or Other Obligations 5 years 5years None None None None None AA
Mortgage Pass-Through Securiies 5years 5years 20% 20% None None AA AAA
Financial Futures (5) N/A None None None None None None None
Footnotes:

(1) In the absence of a specified maximum, the maximum is 5 years.

(2) No more than one-third of the cost value of the total portfolio at ime of purchase can be invested in the unsecured debt of any one agency .

(3) Credit and maturity criteria must be in accordance per Section X of the City's Investment Policy .

(4) Maximum % of portfolio for Reverse Repurchase Agreements is 20% of base value.

(5) Financial futures transactions would be purchased only to hedge against changes in market conditions for the reinvestment of bond proceeds.

(6) Investment types with a 10% maximum with one issuer are further restricted per the City's Investment Policy: 5% per issuer and an additional 5% with authorization by City Treasur

According to the Policy, the City may enter into repurchase and reverse repurchase agreements only
with primary dealers of the Federal Reserve Bank of New York with which the City has entered into a
master repurchase agreement.

Additionally, the Policy authorizes investment in other specific types of securities. The City may
invest in floating rate notes with coupon resets based upon a single fixed income index (which would
be representative of an eligible investment), provided that security is not leveraged. Structured notes
issued by U.S. government agencies that contain imbedded calls or options are authorized as long as
those securities are not inverse floaters, range notes, or interest only strips derived from a pool of
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mortgages. A maximum of 8% of the “cost value” of the pooled portfolio may be invested in
structured notes.

Ineligible investments prohibited from use in the portfolio include, but are not limited to, common
stocks and long-term corporate notes/bonds. A copy of the Investment Policy can be found on the
City Treasurer’'s webpage at www.sandiego.gov/treasurer/investments/invpolicy.shtml.

Other Investment Policies

The City and its component units, including the Agency, have funds invested in accordance with
various bond indenture and trustee agreements. The investment of these bond issuances is in
accordance with the Permitted Investments section and applicable account restrictions outlined in the
Indenture of each bond issuance. The Permitted Investments section in each Indenture will vary
based upon the maturity, cash flow demands and reserve requirements associated with each
issuance. In general, the Permitted Investments section of each Indenture will closely resemble the
City Treasurer’s Investment Policy, but may include certain investment options not authorized by
applicable law for the City Treasurer’s Investment Policy (CGC §53601). Copies of the individual
bond indentures can be requested from the City Treasurer’s Investment Division, 1200 3rd Avenue,
Suite 1624, San Diego, CA 92101.

e. Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. Market or interest rate risk for the City’s pooled investments is intended to be mitigated
by establishing two portfolios, a liquidity portfolio and a core portfolio. Target durations are based
upon the expected short and long-term cash needs of the City. The liquidity portfolio is structured with
an adequate mix of highly liquid securities and maturities to meet major cash outflow requirements for
at least six months (per CGC Section 53646). The liquidity portfolio uses the Bank of America Merrill
Lynch 3-6 months Treasury Index as a benchmark with duration of plus or minus 40% of the duration
of that benchmark. The core portfolio uses the Bank of America Merrill Lynch 1-3 years Treasury
Index as a benchmark with a duration of plus or minus 20% of the duration of that benchmark. It
consists of high quality liquid securities with a maximum maturity of 5 years and is structured to meet
the longer-term cash needs of the City. Information about the sensitivity of the fair value of the
Agency’s investments to market interest rate fluctuations is presented below.

Maturity in Years

Under 1 1-3 3-5 Fair Value

Cash or Equity in

City Pooled Cash & Investments’ $ - $ 230,505 $ - $ 230,505
Non-Pooled Investments with

City Treasurer:
US Treasury Bills 14,236 - - 14,236
US Treasury Notes & Bonds 26,909 - - 26,909

Subtotal - Non-Pooled Investments 41,145 - - 41,145
Cash and Investments with Fiscal Agent:
US Treasury Bills 14,518 - - 14,518
US Treasury Notes & Bonds 24,784 231 20,844 45,859
US Agency Notes & Bonds 1,467 - - 1,467
Money Market Mutual Funds 46,704 - - 46,704
Cash 567 - - 567

Subtotal - Cash and Investments

with Fiscal Agent 88,040 231 20,844 109,115
Total Cash and Investments $ 129,185 $ 230,736 $ 20,844 $ 380,765

1As of June 30, 2011, the City Pooled Cash and Investments weighted average maturity was 473 days.
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f. Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. At June 30, 2011, the Agency’s investments and corresponding credit
ratings are as follows:

Moody's Rating S&P Fair Value Percentage

Cash or Equity in

City Pooled Cash & Investments Not Rated Not Rated $ 230,505 100.00%
Non-Pooled Investments with

City Treasurer:
US Treasury Bills Exempt Exempt 14,236 34.60%
US Treasury Notes & Bonds Exempt Exempt 26,909 65.40%

Subtotal - Non-Pooled Investments 41,145 100.00%
Investments with Fiscal Agent

and Other Investments:
US Treasury Bills Exempt Exempt 14,518 13.30%
US Treasury Notes & Bonds Exempt Exempt 45,859 42.03%
US Agencies - Federal Home Loan Mortgage Corporation P1 N/A 1,467 1.34%
Money Market Mutual Funds Aaa N/A 46,704 42.80%
Cash 567 0.52%

Subtotal - Other Investments 109,115 100.00%
Total Cash and Investments $ 380,765

"N/A" - S&P rating not applicable, Moody's rating provided.
"Exempt" - Per GASB 40, US Treasury Obligations do not require disclosure of credit quality.

On August 5, 2011, Standard & Poor’s (S&P) lowered the long-term credit rating of U.S. Government
debt obligations from AAA to AA+. On August 8, 2011, S&P also downgraded the long-term credit
ratings of U.S. government-sponsored enterprises. These credit downgrades may impact the credit
risk associated with the City’s investments in U.S. Treasury and U.S. Agency securities.

g. Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the relative size of an investment in a single
issuer. Investments explicitly guaranteed by the U.S. government and investments in mutual funds,
external investment pools, and other pooled investments are exempt.

h. Custodial Credit Risk

At June 30, 2011, all of the Agency’s cash and investments were part of the City’s Pool, held by fiscal
agents or invested by the City Treasurer outside of the City Pool. None of the Agency’s cash and
investments are uninsured and unregistered, with securities held by a counterparty, or by its trust
department or agent but not in the Agency’s name.
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4. CAPITAL ASSETS (In Thousands)

Capital asset activity for the fiscal year ended June 30, 2011, was as follows:

Beginning
Balance Increases Decreases Ending Balance
Governmental Activities:
Non-Depreciable Capital Assets:
Land $ 138,096 $ 3,102 $  (71,369) $ 69,829
Depreciable Capital Assets:
Structures and Improvements 69,732 - (10,322) 59,410
Equipment 819 - - 819
Total Depreciable Capital Assets 70,551 - (10,322) 60,229
Less Accumulated Depreciation for:
Structures and Improvements (7,118) (1,486) 1,029 (7,575)
Equipment (777) (26) - (803)
Total Accumulated Depreciation (7,895) (1,512) 1,029 (8,378)
Total Depreciable Capital Assets, Net 62,656 (1,512) (9,293) 51,851
Governmental Activities
Capital Assets, Net $ 200,752 $ 1,590 $  (80,662) $ 121,680

Depreciation expense was charged to the Neigborhood Senices govermental activities function in the amount of $ 1,512.

Pursuant to authorization granted by the City and Agency on March 15, 2011, the Agency transferred to
the City certain real estate assets and related assets and contracts to allow the City to complete affordable
housing and redevelopment projects under the Projects Implementation Agreement and for other
redevelopment purposes. Additionally, the Agency encumbered certain properties it retained by a recorded
deed of trust in the City’s favor to secure miscellaneous forms of debt owed by the Agency to the City. The
transfers included $71,369 in land, and $9,293 in structures and improvements.

Of the land transfers, those located in the Centre City Project Area accounted for $59,523 of the total,
including Tailgate Park, located at 1300 L St; land under a long term lease to the Horizon Apartments
located at 750 Beech Street; 4 parcels located on the block bound by Cedar Street, Ash Street, 3 and 4"
Avenue; 10 parcels on the block bound by Market Street, Island, 7" and 8" Avenue; and two parcels on the
block bound by Broadway, E Street, 9" and 10™ Avenue for a future affordable housing project. Other
significant properties transferred included two North Park Project Area properties, a parking structure
located on 2927 University Avenue and the adjacent lot located on 2896 North Park Way. The book value
of these two properties at the time of transfer, net of accumulated depreciation, was $15,555.

These transfers could be affected by recent State legislation which directs the State Controller to review
the propriety of any transfers of assets between redevelopment agencies and other public bodies that
occurred after January 1, 2011. Note, 12, Subsequent Events, on pages 78-80, provides additional
information on the recent legislation.

In the current fiscal year, land purchases for the development of parks in the Centre City Project Area

resulted in an increase in the Agency’s capital assets of $3,102 all of which were related to land purchases
and related costs for the development of the East Village Green Park.
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5. GOVERNMENTAL ACTIVITIES LONG-TERM DEBT (In Thousands)

a. Long-Term Liabilities

Governmental activities long-term debt consists of revenue bonds, tax allocation bonds, notes
payable, and loans payable. A summary of these obligations as recorded in the government-wide
Statement of Net Assets as of June 30, 2011, is as follows:

Fiscal Year Balance
Interest Maturity Original Outstanding

Type of Obligation Rates Date Amount June 30, 2011
Liability Claims $ 70,560
Revenue Bonds:
Centre City Parking Revenue Bonds,
Series 1999 A 4.56.4%' 2026 $ 12,105 9,140
Centre City Parking Revenue Bonds,
Series 2003 B 3.0-5.3" 2027 20,515 16,255

Total Revenue Bonds 32,620 25,395
Tax Allocation Bonds:
Mount Hope Redevelopment Project Tax Allocation Bonds,
Series 1995 A 4.4-6.0' 2020 1,200 645
Horton Plaza Redevelopment Project Tax Allocation
Refunding Bonds, Series 1996 A 3.86.0' 2016 12,970 4,795
Centre City Redevelopment Project Tax Allocation
Bonds, Series 1999 A 3.0-5.125" 2019 25,680 22,295
Centre City Redevelopment Project Tax Allocation
Bonds, Series 1999 B 6.25 2014 11,360 6,885
Centre City Redevelopment Project Tax Allocation
Bonds, Series 1999 C 3.1-4.75' 2025 13,610 11,190
City Heights Redevelopment Project Tax Allocation Bonds,
Series 1999 A 4558 2029 5,690 4,765
City Heights Redevelopment Project Tax Allocation Bonds,
Series 1999 B 5.75-6.4 2029 10,141 8,160
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2000 A 4.0-5.6 2025 6,100 4,410
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2000 B 3.95-5.35" 2025 21,390 17,095
Horton Plaza Redevelopment Project Tax Allocation
Bonds, Series 2000 4.2558' 2022 15,025 11,815
North Bay Redevelopment Project Tax Allocation
Bonds, Series 2000 4.25-5.875' 2031 13,000 10,655
North Park Redevelopment Project Tax Allocation
Bonds, Series 2000 4.1-5.9' 2031 7,000 5,740
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2001 A 4.93-5.55" 2027 58,425 54,795
Mount Hope Redevelopment Project Tax Allocation Bonds,
Series 2002 A 5.0 2027 3,055 3,055
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2003 A 2.5-5.0" 2029 31,000 11,980
City Heights Redevelopment Project Tax Allocation Bonds,
Series 2003 A 5.875-6.5' 2034 4,955 4,955
City Heights Redevelopment Project Tax Allocation Bonds,
Series 2003 B 2.54.25' 2014 865 255
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Fiscal Year Balance
Interest Maturity Original Outstanding
Type of Obligation Rates Date Amount June 30, 2011
Horton Plaza Redevelopment Project Tax Allocation
Bonds, Series 2003 A 4.65-5.1" 2022 6,325 6,325
Horton Plaza Redevelopment Project Tax Allocation
Bonds, Series 2003 B 3.25-5.45' 2022 4,530 4,115
Horton Plaza Redevelopment Project Tax Allocation
Bonds, Series 2003 C 3.49-7.74" 2022 8,000 5,890
North Park Redevelopment Project Tax Allocation
Bonds, Series 2003 A 1.5-6.125' 2028 7,145 5,635
North Park Redevelopment Project Tax Allocation
Bonds, Series 2003 B 4.75-5.0' 2034 5,360 5,360
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2004 A 3.5-5.25" 2030 101,180 88,260
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2004 C 2.26-6.18" 2030 27,785 23,425
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2004 D 2.26-6.28" 2030 8,905 7,525
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2006 A 4.25-5.25' 2033 76,225 73,530
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2006 B 5.66-6.2" 2032 33,760 31,490
Centre City Redevelopment Project Tax Allocation
Bonds, Series 2008 A 3.74-6.3" 2021 69,000 60,120
North Park Redevelopment Project Tax Allocation
Bonds, Series 2009 A 6.0-7.0' 2040 13,930 13,930
Housing Set-Aside Tax Allocation Bonds,
Series 2010 A 4.375-7.75' 2041 58,565 58,565
City Heights Redevelopment Project Tax Allocation Bonds,
Series 2010 A 5.625 2041 5,635 5,635
City Heights Redevelopment Project Tax Allocation Bonds,
Series 2010 B 7.375 2038 9,590 9,590
Crossroads Redevelopment Project Tax Allocation Bonds,
Series 2010 A 3.0-6.0' 2041 4,915 4,915
Naval Training Center Redevelopment Project Tax
Allocation Bonds, Series 2010 A 3.0-5.75" 2041 19,765 19,765
San Ysidro Redevelopment Project Tax Allocation
Bonds, Series 2010 A 5.75 2041 2,900 2,900
San Ysidro Redevelopment Project Tax Allocation
Bonds, Series 2010 B 4.375-7.75" 2036 5,030 5,030
Total Tax Allocation Bonds 711,411 615,495
Total Bonds Payable 744,031 640,890
Notes Payable:
City of San Diego - Naval Training Center
dated April 2002 8.0 - 8,300 8,300
Total Notes Payable 8,300 8,300
Pooled Financing Authority Loans
Central Imperial Redevelopment Project
Loan Payable dated June, 2007 4-6.65' 2038 14,865 14,125
Mount Hope Redevelopment Project
Loan Payable dated June, 2007 5.95-6.37" 2021 3,110 2,430
Southcrest Redevelopment Project
Loan Payable dated June, 2007 4-6.65' 2033 17,010 15,455
Total Pooled Financing Authority Loans 34,985 32,010
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Fiscal Year Balance
Interest Maturity Original Outstanding
Type of Obligation Rates Date Amount June 30, 2011
Loans Payable:
California Housing Financing Agency (HELP) Loan
dated October 2008 3.0 2017 1,250 1,250
City San Diego - City Heights Section 108 Loan
dated August 2001 N/A? 2021 2,250 1,606
City San Diego - Naval Training Center Section 108 Loan
dated June 2004 N/A? 2025 5,910 4,840
City San Diego - HUD Settlement Agreement
dated various dates N/A3 2019 45,311 38,677
City of San Diego - Miscellaneous
dated various dates Variable* - 65,797 65,797
Total Loans Payable 120,518 112,170
Accreted Interest Payable:
City Heights Redevelopment Project Tax Allocation Bonds,
Series 1999 B - - 9,030
Centre City Redevelopment Project Tax Allocation Bonds,
Series 2001 A - - 9,356
Total Accreted Interest Payable 18,386
Accrued Interest Payable:
City San Diego - HUD Settlement Agreement - 33,476 33,182
City of San Diego - Miscellaneous - - 127,963
City Note Payable dated April 2002° - - 8,513
Total Accrued Interest Payable 33,476 169,658
Total Governmental Activities $ 944,310 $ 1,051,974

" Interest rates are fixed and reflect the range of rates for various maturities from date of issuance to maturity.

% There is no interest rate associated with these loans. However, the Agency is responsible for transferring funds
to the City equal to the scheduled principal and interest payments to HUD from the City as they become due.

® The basis for computation of interest on these loans is based on the Prime Rate as printed in the Wall Street
Journal on the first Monday following January 1 of the calendar year in which the fiscal year begins plus 2% on
the outstanding principal loan balance only. The Prime Rate on January 1, 2010 was 3.25% (see Note 1-q for
additional information on interest related to this loan).

* The basis for computation of interest on these loans is based on the Prime Rate as printed in the Wall Street
Journal on the first Monday following January 1 of the calendar year in which the fiscal year begins plus 2% on
the outstanding principal loan balance only. The Prime Rate on January 1, 2010 was 3.25%. Pursuant to a loan
agreement by and between the Agency and the City executed on March 1, 2011, interest accrual was suspended
beginning on July 1, 2011.

® Interest on City Note is compounded.
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b. Amortization Requirements

The debt service for tax allocation bonds are paid from tax increment from the project area and the
bonds are secured from the tax increment of the project area. The debt service for revenue bonds is
secured and paid first from the revenue generated by certain public parking facilities operated by the
City pursuant to a Parking Structure Operating Agreement between the City and the Agency. In the
event that the operating revenues are insufficient to pay the debt service, parking meter revenue and
tax increment have been pledged as additional security for the bonds.

The annual requirements to amortize the Agency’s long-term debt outstanding as of June 30, 2011,
including interest payments to maturity, are as follows:

Year Rewvenue Tax Allocation
Ending Bonds Bonds
June 30, Unaccreted
Principal Interest Principal Appreciation** Interest
2012 $ 1,085 § 1,369 § 21,569 $ 2,317 $ 32,914
2013 1,135 1,315 24,688 2,388 31,762
2014 1,195 1,257 26,249 2,455 30,465
2015 1,255 1,194 27,103 2,459 29,122
2016 1,320 1,127 28,502 2,440 27,724
2017 - 2021 7,760 4,434 161,353 11,280 114,627
2022 - 2026 10,205 1,898 129,279 6,394 76,727
2027 - 2031 1,440 38 93,047 447 46,072
2032 - 2036 - - 53,870 - 25,081
2037 - 2041 - - 49,835 - 8,813
Total 25,395 12,632 615,495 30,180 423,307
Add:
Accreted appreciation
through June 30, 2011 18,386
Total $ 25,395 $ 12,632 $ 633,881 $ 30,180 $ 423,307
Year
Ending Pooled Financing Authority
June 30, Notes Payable Loans Loans Payable
Principal Interest Principal Interest Principal Interest
2012 $ - $ - $ 825 $ 1,805 $ 4873 § 591
2013 - - 860 1,762 4,301 430
2014 - - 900 1,718 4,819 318
2015 - - 950 1,671 6,606 649
2016 - - 1,000 1,621 8,677 1,203
2017 - 2021 - - 5,775 7,223 14,698 32,721
2022 - 2026 - - 5,795 5,682 1,778 220
2027 - 2031 - - 7,720 3,610 - -
2032 - 2036 - - 6,260 1,317 - -
2037 - 2041 - - 1,925 115 - -
Unscheduled* 8,300 8,513 - - 66,418 127,810
Total $ 8,300 $ 8,513 $ 32,010 $ 26,424 $ 112,170 $ 163,942

*The note payable to the City in the amount of $8,300, loans payable to the City in the amount of $65,168, loans payable to the
California Housing Financing Agency in the amount of $1,250 and accrued interest associated with Loans and Notes of
$136,323 do not have annual repayment schedules. Principal and accrued interest totaling $192,902 payable on City Loans
and principal and accrued interest on the Naval Training Center Note to the City totaling $16,813 are payable when practicable.

** Unaccreted Appreciation represents the amount to be accreted in future years regardless of the timing of cash flows.
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C. Changes in Long-Term Liabilities

The following is a summary of changes in governmental activities long-term liabilities for the fiscal
year ended June 30, 2011. The effect of bond accretion, bond premiums, discounts, and deferred
amounts on bond refunds are amortized as adjustments to long-term liabilities.

Balance, Balance, Due Within
July 1,2010 Additions Reductions June 30, 2011 One Year
Liability Claims $ 71,790 $ - $ (1,230) $ 70,560
Revenue Bonds 26,435 - (1,040) 25,395 1,085
Less deferred amounts:
For Issuance Discounts (83) - 5 (78) -
Net Revenue Bonds 26,352 - (1,035) 25,317 1,085
Tax Allocation Bonds 529,423 106,400 (20,328) 615,495 21,569
Accretion 16,535 2,243 (392) 18,386 499
Net with Accretion 545,958 108,643 (20,720) 633,881 22,068
Less/Plus deferred amounts:
For Issuance Premiums/Discounts 5,461 (1,543) (218) 3,700
On Refunding (827) - 87 (740) -
Net Tax Allocation Bonds 550,592 107,100 (20,851) 636,841 22,068
Pooled Financing Authority Loans 32,780 - (770) 32,010 825
Less/Plus deferred amounts:
For Issuance Premiums/Discounts 347 - (14) 333 -
Net Pooled Financing Authority Loans 33,127 - (784) 32,343 825
Contracts Payable 1,018 - (1,018) -
Notes Payable 11,601 133 (3,434) 8,300 -
Loans Payable 158,578 - (46,408) 112,170 4,873
Interest Accrued on City Note and Loans 162,957 7,195 (494) 169,658 229
Total $ 1,016,015 $ 114,428 $ (75,254) $ 1,055,189 $ 29,080

On August 26, 2010, the Agency issued $58,565 of Housing Set-Aside Tax Allocation Bonds for the
purpose of repaying long-term debt and to finance a portion of the costs of low and moderate income
housing projects within the City Heights, North Bay, North Park, Crossroads, Naval Training Center
and San Ysidro Redevelopment Project areas. The Series 2010A taxable bonds are payable solely
from, and secured by, a pledge of tax revenues derived from the 20% of tax increment allocated to
the Agency from the Redevelopment Project Areas that the Agency is obligated to deposit into its Low
and Moderate Income Housing Fund. The bond issuance is structured as term bonds and has an
interest rate that ranges from 4.37% to 7.75% with a final maturity date of September 1, 2040. Bond
proceeds were used to repay $25,634 of the San Diego National Bank line of credit outstanding
principal, $1,018 to repay the Western Pacific Housing Contract Payable and $1,607 to repay the
Price Charities Note Payable dated April 2001.

On August 26, 2010, the Agency issued $19,765 of Tax Allocation Bonds for the purpose of repaying
long-term debt and financing a portion of the costs of redevelopment activities within the Naval
Training Center Redevelopment Project. The Series A bonds are payable solely from, and secured
by, a pledge of tax revenues allocated to the Agency from the Naval Training Center Redevelopment
Project excluding those moneys that the Agency is obligated to deposit into its Low and Moderate
Income Housing Fund and moneys allocable to other taxing agencies under the Redevelopment Law.
The bond issuance is structured as both serial and term bonds and has an interest rate that ranges
from 3.0% to 5.75% with a final maturity date of September 1, 2040. Bond proceeds were used to
repay $12,211 of the San Diego National Bank line of credit outstanding principal.
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On August 26, 2010, the Agency issued $4,915 of Tax Allocation Bonds for the purpose of financing
certain redevelopment activities within or of benefit to the Crossroads Redevelopment Project. The
Series A bonds are payable solely from, and secured by, a pledge of tax revenues allocated to the
Agency from the Crossroads Redevelopment Project, excluding those moneys that the Agency is
obligated to deposit into its Low and Moderate Income Housing Fund and excluding moneys which
are allocable to other taxing agencies under the Redevelopment Law. The bond issuance is
structured as both serial and term bonds and has an interest rate that ranges from 3.0% to 6.0% with
a final maturity date of September 1, 2040.

On August 26, 2010, the Agency issued $5,635 of 2010 Series A tax-exempt and $9,590 of 2010
Series B taxable City Heights Redevelopment Project Tax Allocation Bonds. The Series A bonds
were issued to fund redevelopment projects within the City Heights Redevelopment Project and the
Series B bonds were issued for the purpose of repaying long-term debt and to finance redevelopment
activities in the City Heights Redevelopment Project. The 2010 Series A and B bonds are payable
solely from, and secured by, pledged tax revenues allocated to the Agency from the City Heights
Redevelopment Project, excluding amounts payable to the Agency’'s Low and Moderate Income
Housing Fund, and amounts payable to other taxing agencies pursuant to tax sharing agreements.
The Series A bond issuance was structured as term bonds with a fixed interest rate of 5.625% and a
final maturity of September 1, 2040. The Series B bond issuance was structured as a term bonds with
a fixed interest rate of 7.375% and a final maturity of September 1, 2037. Bond proceeds were used
to repay $2,010 of the San Diego National Bank line of credit outstanding principal and $1,827 to
repay the Price Charities Note Payable dated May 2005.

On August 26, 2010, the Agency issued $2,900 of 2010 Series A tax-exempt and $5,030 Series B
taxable San Ysidro Redevelopment Project Tax Allocation Bonds. The Series A bonds were issued to
repay certain redevelopment activities within or of benefit to the San Ysidro Redevelopment Project
and the Series B bonds were issued for the purpose of repaying a loan with a developer and fund
certain redevelopment activities in the San Ysidro Redevelopment Project. The 2010 Series A and B
bonds are payable solely from, and secured by, tax revenues allocated to the Agency from the San
Ysidro Redevelopment Project, excluding those moneys that the Agency is obligated to deposit into
its Low and Moderate Income Housing Fund and excluding moneys which are allocable to other
taxing agencies under Redevelopment Law. The Series A bond issuance was structured as term
bonds with a fixed interest rate of 5.75% and a final maturity of September 1, 2040. The Series B
bond issuance was structured as term bonds with an interest rate that ranges from 4.375% to 7.75%
with a final maturity date of September 1, 2035. Proceeds from the Series B bonds were used to
repay $1,768 of the International Gateway Associates, LLC loan payable dated October 2001 and
$1,212 to repay the PCCP/SB Las Americas, LLC loan payable dated August 2005.

Other increases to long-term debt in the current fiscal year resulted from accrued interest of $5,950
related to City Loans Payable and $1,245 related to the Naval Training Center Note Payable to the
City. In addition, pursuant to the disposition and development agreement associated with the Price
Charities Note Payable dated May 2005, $133 was added to the principal balance of the note, due to
the fact that the developer's remediation costs for the acquisition parcel exceeded the expected
contamination value as defined in the agreement.

Other reductions in long-term debt resulted from principal payments of $21,368 on bonds, $770 on
Pooled Financing Authority Loans and $3,573 on City Loans.

Liability claims decreased by $1,230 as a settlement payment was made related to a claim with Jack
in the Box for loss of goodwill, relocation benefits, fixtures and equipment, regarding a property
acquired through eminent domain in the City Heights Project Area.
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d. Long-Term Pledged Liabilities

In September 2006, GASB issued Statement No. 48, Sales and Pledges of Receivables and Future
Revenues and Intra-Entity Transfers of Assets and Future Revenues. Governments sometimes
exchange an interest in their expected cash flows from collecting specific receivables or specific
future revenues for immediate cash payments, generally a single lump sum. The disclosures
pertaining to future revenues that have been pledged are intended to provide financial statement
users with information about which revenues will be unavailable for other purposes and how long
they will continue to be so.

Governmental long-term pledged liabilities as of June 30, 2011 are comprised of the following:

Fiscal
Year Pledged Debt Pledged
Maturity Revenue to Principal Revenue
Type of Pledged Revenue Date Maturity & Interest Paid Received

Pledged Net Operating Revenue (Parking):
Centre City Parking Revenue Bonds, Series 1999 A 2026 $ 14,157 $ 954 $ 964
Centre City Parking Revenue Bonds, Series 2003 B 2027 23,870 1,504 1,516
Total Pledged Net Operating Revenue (Parking) 38,027 2,458 2,480
Pledged Tax Increment Revenue:
Bonds
Gateway Center West Redevelopment

Project Tax Allocation Bonds, Series 1995 2011 $ - $ 508 $ 391
Mount Hope Redevelopment Project Tax

Allocation Bonds, Series 1995 A 2020 831 95 169
Horton Plaza Redevelopment Project Tax

Allocation Refunding Bonds, Series 1996 A 2016 5,548 1,117 1,113
Centre City Redevelopment Project Tax

Allocation Bonds, Series 1999 A 2019 27,748 2,835 2,850
Centre City Redevelopment Project Tax

Allocation Bonds, Series 1999 B 2014 7,548 2,586 2,584
Centre City Redevelopment Project Tax

Allocation Bonds, Series 1999 C 2025 15,585 794 760
City Heights Redevelopment Project Tax

Allocation Bonds, Series 1999 A 2029 7,643 426 426
City Heights Redevelopment Project Tax

Allocation Bonds, Series 1999 B 2029 29,606 825 825
Centre City Redevelopment Project Tax

Allocation Bonds, Series 2000 A 2025 6,322 447 438
Centre City Redevelopment Project Tax

Allocation Bonds, Series 2000 B 2025 24,464 1,456 1,414
Horton Plaza Redevelopment Project Tax

Allocation Bonds, Series 2000 2022 16,110 1,344 1,341
North Bay Redevelopment Project Tax

Allocation Bonds, Series 2000 2031 18,011 897 868
North Park Redevelopment Project Tax

Allocation Bonds, Series 2000 2031 9,713 481 465
Centre City Redevelopment Project Tax

Allocation Bonds, Series 2001 A 2027 104,035 2,564 2,532
Mount Hope Redevelopment Project Tax

Allocation Bonds, Series 2002 A 2027 5,049 153 229
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Fiscal
Year Pledged Debt Pledged
Maturity Revenue to Principal Revenue
Type of Pledged Revenue Date Maturity & Interest Paid Received
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2003 A 2029 19,936 585 -
City Heights Redevelopment Project Tax
Allocation Bonds, Series 2003 A 2034 9,740 315 315
City Heights Redevelopment Project Tax
Allocation Bonds, Series 2003 B 2014 271 92 92
Horton Plaza Redevelopment Project Tax
Allocation Bonds, Series 2003 A 2022 8,866 310 301
Horton Plaza Redevelopment Project Tax
Allocation Bonds, Series 2003 B 2022 5,627 295 274
Horton Plaza Redevelopment Project Tax
Allocation Bonds, Series 2003 C 2022 8,661 797 784
North Park Redevelopment Project Tax
Allocation Bonds, Series 2003 A 2028 8,888 544 544
North Park Redevelopment Project Tax
Allocation Bonds, Series 2003 B 2034 10,670 259 259
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2004 A 2030 131,832 7,510 5,591
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2004 B 2011 - 1,197 1,197
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2004 C 2030 37,434 2,224 2,234
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2004 D 2030 12,126 721 708
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2006 A 2033 116,763 4,358 4,165
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2006 B 2032 56,115 2,640 3,624
Centre City Redevelopment Project Tax
Allocation Bonds, Series 2008 A 2021 79,757 8,053 9,014
North Park Redevelopment Project Tax
Allocation Bonds, Series 2009 A 2040 36,598 954 628
Housing Set-Aside Tax
Allocation Bonds, Series 2010 A 2041 156,124 2,261 2,261
City Heights Redevelopment Project Tax
Allocation Bonds, Series 2010 A 2041 14,609 163 163
City Heights Redevelopment Project Tax
Allocation Bonds, Series 2010 B 2038 25,676 363 363
Crossroads Redevelopment Project Tax
Allocation Bonds, Series 2010 A 2041 11,022 142 142
Naval Training Center Redevelopment Project Tax
Allocation Bonds, Series 2010 A 2041 40,176 530 530
San Ysidro Redevelopment Project Tax
Allocation Bonds, Series 2010 A 2041 7,458 86 86
San Ysidro Redevelopment Project Tax
Allocation Bonds, Series 2010 B 2036 10,906 185 185
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Fiscal
Year Pledged Debt Pledged
Maturity Revenue to Principal Revenue
Type of Pledged Revenue Date Maturity & Interest Paid Received
Pooled Financing Authority Loans
Central Imperial Redevelopment Project
Loan Payable dated June, 2007 2038 27,912 1,046 1,694
Mount Hope Redevelopment Project
Loan Payable dated June, 2007 2021 3,229 328 597
Southcrest Redevelopment Project
Loan Payable dated June, 2007 2033 27,293 1,241 1,747
Contracts
Contract Payable to Western Pacific Housing, Inc.,
dated April 2004 2011 - 1,042 1,042
Notes
Note Payable to Price Charities,
dated April 2001 2011 - 1,675 -
Note Payable to Price Charities,
dated May 2005 2011 - 1,715 -
Amendment to Note Payable to Price Charities,
dated February 2006 2011 - 188 -
Loans
International Gateway Associates, LLC,
dated October 2001 2011 - 1,945 -
PCCP/SB Las America, LLC,
dated August 2005 2011 - 1,333 -
San Diego National Bank, Line of Credit, dated July 2007
City Heights Housing Area 2011 - 4,192 -
San Diego National Bank, Line of Credit, dated July 2007
City Heights Non-Housing Area 2011 - 2,067 -
San Diego National Bank, Line of Credit, dated July 2007
Naval Training Center Housing Area 2011 - 5,641 -
San Diego National Bank, Line of Credit, dated July 2007
Naval Training Center Non-Housing Area 2011 - 12,339 -
San Diego National Bank, Line of Credit, dated July 2007
North Bay Housing Area 2011 - 8,639 -
San Diego National Bank, Line of Credit, dated July 2007
North Park Non-Housing Area 2011 - 7,371 -
City San Diego - Naval Training Center Section 108 Loan
dated June 2004 2025 7,047 507 507
Total Pledged Tax Increment Revenue 1,152,849 102,381 55,452
Total Pledged Revenue $ 1,190,876 $ 104,839 $ 57,932
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6. INTERFUND TRANSFERS (In Thousands)

Interfund transfers result from the transfer of assets without the expectation of repayment. In the case of
the Agency, transfers are most commonly used to move revenues from the fund in which they are
collected to the fund in which they are expended. Interfund transfers for fiscal year ended June 30, 2011
are as follows:

Benefiting Fund (Transfer In)

Centre City  Centre City

Special Special Centre City  Centre City Other Total
Revenue Revenue Debt Capital Governmental Governmental
Contributing Fund (Transfer Out) Low -Mod Other Service Projects Funds Funds
Centre City Special Revenue Low -Mod $ - 3 - $ 15580 $ 750 % - 3 16,330
Centre City Special Revenue Other - - 2,479 - - 2,479
Centre City Debt Service - 31,780 - 174,952 - 206,732
Centre City Capital Projects 2,188 15,517 - - - 17,705
Other Governmental Funds - - - - 71,266 71,266
Total Governmental Funds $ 2188 $ 47297 $ 18059 $ 175702 $ 71266 $ 314,512

7. RISK MANAGEMENT (In Thousands)

The Agency is exposed to various risks and losses related to torts, including theft of, damage to, and
destruction of assets, errors and omissions, and natural disasters. The Agency maintains contracts with
various insurance companies to manage excessive risks and typically requires indemnification and
insurance coverages in all contracts with its business partners.

The Agency does not directly employ management or staff. Rather, the business of the Agency is
performed under contract with the City, CCDC, and SEDC. Each entity maintains insurance programs for
workers compensation and employee injury risk as well as employee benefits plans.

The Agency maintains liability insurance for its own benefit and for the benefit of CCDC and SEDC for
general liability, automobile liability, public officials liability, directors and officers liability, employment
practices liability, and employee benefit liability. The Agency also carries crime and property insurance
and earthquake insurance for designated buildings and structures.

There have been no significant reductions in these coverages in the past three fiscal years and there
have been no settlements that exceeded the coverages in the past three fiscal years. The Agency,
retains no significant risk of loss related to any of the above referenced coverages.

The Agency’s insurance policies do not typically cover claims resulting from breach of contract or acts of
property condemnation initiated by the Agency. Because the Agency does not maintain fund reserves for
such claims, these would typically be paid from funds accumulated over time for future projects and
activities. Should a claim occur, such payment would reduce funding or otherwise delay funding of a
future project or activity.
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8. FUND DEFICIT AND UNFAVORABLE BUDGET VARIANCE (In Thousands)

FUND DEFICIT
Fund Net Deficit
Barrio Logan Capital Projects Fund $ (286)

The deficit can be attributed to the timing of inflows of financial resources. Expenditures related to City
services have been accrued in the Capital Projects Fund and will be funded by transfers at the time of
payment.

9. RELATED PARTY TRANSACTIONS (In Thousands)

During the fiscal year ended June 30, 2011, the Agency made principal and interest payments to the City
totaling $4,067. Of the total, a $266 payment was made from City Heights Project Area funds and $507
from Naval Training Center Project Area funds. Both payments were made according to Section 108 loan
debt service schedules. The Agency made principal and interest payments to the City of $3,295 pursuant
to a loan repayment agreement of Community Development Block Grant related debt, executed in fiscal
year 2010.

During the fiscal year ended June 30, 2011, the Agency received participation revenue from the City
totaling $6,383 for activities in the Centre City Project Area. Approximately $2,638 was associated with
transfers of parking revenue to the Agency pursuant to the Parking Structure Operating Agreement
between the Agency and the City. Also, the Agency received $3,139 in state transportation grants and
$606 in federal grants awarded to the City for the construction of the Park Boulevard at Harbor Drive
Pedestrian Bridge project.

For fiscal year ended June 30, 2011, the Agency’'s contribution to City activities totaled $77,145. The
Agency contributed $62,930 for the New Main Library Project. In addition, the Agency contributed $405
from City Heights and Crossroads funds for the Trans Net Smart Growth Implementation Program and
$100 from North Park funds for use towards transportation planning analysis services for the North Park
and Greater Golden Hill Community. Also, the Agency reimbursed the City $11,318 for costs related to
the Ballpark Lease Revenue Bonds. The Agency also contributed $680 for the transitional housing
program for homeless seniors and $205 for the Horton Plaza Improvement Project. Moreover,
approximately $1,507 of administrative costs, incurred in the prior year, by the City were reimbursed by
the Agency in the current fiscal year.

In the current fiscal year, pursuant to an agreement between the City and Agency approved on March 15,
2011, the Agency transferred to the City certain real estate assets. For additional information see Note 4,
Capital Assets, on page 63.

Also, in the current fiscal year, the Agency contributed affordable housing funds of approximately $1,460
for loan programs administered by the San Diego Housing Commission designed to assist low and
moderate income persons and families with property rehabilitation and first time home buyer financing.

Moreover, during the fiscal year, the Agency loaned the San Diego Convention Center Corporation
(SDCCC) $3,000 in order to investigate the feasibility of future construction of the a proposed Phase |l
expansion of the San Diego Convention Center (“Phase Il Expansion”), which is within the Centre City
Project Area. The loan accrues interest at a rate of 3% annually, simple interest. The Promissory Note
provides a preferred payment plan and an alternative payment plan for the repayment of the loan. Under
the preferred payment plan, the SDCCC would repay the loan upon receiving financing for the Phase Il
Expansion. Should the SDCCC be unable to secure financing by July 1, 2018, then all outstanding
principal and interest would be due over 10 years in 10 equal installments beginning July 1, 2018.
Additionally, if the City adopts a resolution, in the future, finding that there are no viable methods of
repayment of the loan, which can be made by SDCCC without impairing the financial stability or solvency
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of the SDCCC, then the Agency would agree to forgive the loan (See Note 12, Subsequent Events, for
additional information on this loan).

The Agency does not directly employ management or staff. The redevelopment project areas are
overseen by the City’s Redevelopment Department and two independent corporations, CCDC and SEDC.
These activities are carried out pursuant to operating agreements with both the City and the Agency
under which the Agency agrees to reimburse CCDC, SEDC and the Redevelopment Department for all
eligible costs incurred in connection with such activities. These costs include the annual required
contribution for the pension and other postemployment benefits incurred by Redevelopment Department
staff as well as payments made by CCDC and SEDC towards the defined contribution plans of its
employees.

Pursuant to these operating agreements, the Agency provides a working capital advance to CCDC and
SEDC to be deposited in an account with a commercial bank designated by each corporation as its
depository. The corporations then draw funds to pay for eligible expenditures incurred in connection with
services rendered. At the end of each calendar month, the corporations submit to the Agency a voucher
for the total amount of eligible expenditures paid out of the account during the previous calendar month.
Upon approval by the City, the corporations are reimbursed for these expenditures. Similarly, costs for
services incurred under the operating agreement with the Redevelopment Department of the City are
initially recorded in the Redevelopment Department Administrative Fund and reimbursed by the Agency.

The following table reflects administrative expenditures incurred by the Agency for each of its
administrative units during the current fiscal year:

Amount
Centre City Development Corporation $ 7,024
Southeastern Economic Development Corporation 1,385
City Redevelopment Department 3,515
Total $ 11,924

In addition to administrative expenditures incurred by the Agency for services provided by the City
Redevelopment Department, the Agency also pays the City for other administrative costs such as
professional services and other general governmental services. These costs are reported as
Administration expenditure in the governmental funds and as General Government and Support Expense
in the Statement of Activities.

10. COMMITMENTS AND LITIGATION SETTLEMENT (In Thousands)

COOPERATION AGREEMENT - BALLPARK

On February 22, 2000 the Agency entered into a Ballpark Cooperation Agreement between the Agency
and the City which authorized the Agency to pay for and implement certain activities for the development
of the Baseball Park and Related Improvements. The development of the Baseball Park was financed
with downtown redevelopment funds, City funds and private funding by the San Diego Padres. The City
issued Lease Revenue Bonds in 2002 to fund the Ballpark Project that were subsequently refunded in
2007 by the Lease Revenue Refunding Bonds, Series 2007A (Ballpark Bonds), of which, as of June 30,
2011, the remaining principal and interest payments totaled $237,671, with an annual debt service of
approximately $11,300. On March 20, 2009, the Agency Board and the City Council approved an
amendment to the Agreement for reimbursement by the Agency, to provide for reimbursement up to
$56,597, from Centre City Project Area tax increment funds, for lease payments made by the City on the
Ballpark Bonds for fiscal years 2009-2013. On February 8" 2011, the City Council and Agency Board
amended the agreement to include the reimbursement of all remaining lease payments made by the City
on the bonds resulting in a total increase of $215,027 to the existing reimbursement obligation of the
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Agency. See Note 12, Subsequent Events, on pages 78-80 regarding recent State legislation that could
affect this agreement.

GRANTVILLE SETTLEMENT AGREEMENT

In fiscal year 2009, the Agency entered into a settlement agreement with the County of San Diego (the
“County”) and Atomic Investments, Inc. related to a San Diego Superior Court Case seeking to invalidate
the Redevelopment Plan for the Grantville Redevelopment Project Area. The settlement agreement
provides that the Agency, through CCDC, will pay $31,360 to the County in thirty-nine (39) annual
payments commencing in fiscal year 2012 to fund a portion of the cost of the construction of the North
Embarcadero Project Improvements, as defined by the agreement. The settlement agreement also
provides that the Agency will use land disposition proceeds and tax increment funds of the Grantville
Redevelopment Project Area to pay $31,360 to the City in thirty-nine (39) annual payments commencing
in fiscal year 2012 to fund certain Transit Line Improvements in downtown San Diego. Finally, the
settlement agreement provides that the Agency will pay $7,840 to the County to fund a portion of certain
joint projects that benefit the Grantville Redevelopment Project Area and the County commencing in fiscal
year 2012. The total obligation of the Agency under the settlement agreement is reported as liability
claims in the government-wide financial statements. This includes scheduled payments to the City and
County of $70,560, all of which remain outstanding as of June 30, 2011.

COOPERATION AGREEMENT - CONVENTION CENTER I

In 1998, the City issued Lease Revenue Bonds, Series 1998A to finance the cost of the Phase Il
expansion of the Convention Center on land within the Centre City Project Area. On April 1, 2011, the
City and Agency entered into a cooperation agreement authorizing the Agency to reimburse the City for
debt service on the Lease Revenue Bonds, Series1998A. The total debt service to be paid by the City on
these bonds from fiscal year 2011, through maturity in fiscal year 2028 is $228,571. The reimbursement
schedule under the cooperation agreement provides for a longer reimbursement period than the bond
amortization schedule, with reimbursement of $2,000 beginning in fiscal year 2012, increasing annually
by $500 until annual payments of $9,000 occur in fiscal year 2026 and continue through fiscal year 2042,
with a final payment of $2,071 in fiscal year 2043. See Note 12, Subsequent Events, on pages 78-80
regarding recent State legislation that could affect this agreement.

COOPERATION AGREEMENT- PROJECTS IMPLEMENTATION

On February 28, 2011, the City and Agency entered into the Projects Implementation Agreement, a
cooperation agreement for the implementation of certain redevelopment projects by the City on behalf of
the Agency. In connection with the City’s agreement to implement the Projects as set forth in the
Schedule of Projects (Exhibit 1 to the Projects Implementation Agreement), the Agency agreed to submit
a total of approximately $4,107,090 in payments to the City in accordance with the Payment Schedule
(Exhibit 2 to the Projects Implementation Agreement). The Projects Implementation Agreement was
amended on March 11, 2011, to give the Agency the option to prepay as an advance to the City any
payments due to be made by the Agency to the City. As of June 30, 2011 advances to the City totaled
approximately $289,345. There were no reimbursable costs incurred by the City in fiscal year 2011. See
Note 12, Subsequent Events, on pages 78-80 regarding recent State legislation that could affect this
agreement.

CONSTRUCTION COMMITMENTS

The Agency had significant active infrastructure projects at June 30, 2011. One of the projects is the
implementation of the North Embarcadero Visionary Plan (NEVP) in the Centre City Project Area. The
Agency has entered into a Joint Powers Agreement with the Port of San Diego (the Port) for development
of the NEVP. The Agency has agreed to contribute $15,300 for the Broadway Pier Surface Improvements
and to advance $12,960 to the Port, for the Port's share of the contribution to the project. The entire
obligation under the JPA, including the advance to the Port, was outstanding as of June 30, 2011.
Another significant project is the Quiet Zone in the Centre City Project Area, which includes 13 public
right-of-way railroad crossings for the establishment of a quiet zone which will significantly reduce train
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noise. Of the $18,152 committed for this project, $10,774 remains outstanding. Additionally, the Agency
has committed funds of $9,200 for design, rehabilitation of an existing historic park and construction of a
new urban plaza in the Horton Plaza Project Area. Finally, pursuant to a memorandum of understanding
between the City and Agency, the City assigned certain responsibilities required under the Ballpark
Infrastructure Agreement to the Agency. Specifically the City assigned the requirement to construct the
improvements for the at-grade railroad crossing at Harbor Drive and Park Boulevard, which is located in
the Centre City Project Area. The total estimated obligation for the Agency is approximately $8,294 of
which $7,176 remains outstanding as of June 30, 2011.

In addition, the Agency has committed funds for development of various affordable housing projects. One
of the projects includes the rehabilitation and operation of the World Trade Center building as a homeless
service center and housing facility in the Centre City Project Area. The commitment includes $8,230 for
the acquisition of the World Trade Center building and the adjacent parking structure from the City and
$16,000 for loans to the developer for rehabilitation of the building and related costs. In addition, the
Agency has entered into an agreement with Broadway Towers Associates for development of the Ninth
and Broadway project in the Centre City Project Area. The Agency has committed to provide a subsidy, in
the form of a loan, of $21,727. The entire amount remains outstanding at June 30, 2011. Also, the
Agency entered into an owner participation agreement with AMCAL Mission Fund, LP for development of
an 85 unit apartment complex in the North Bay Project Area. The Agency committed to provide a $6,000
subsidy in the form of a residual receipts loan. The outstanding balance for this commitment at June 30,
2011 was $4,796. In addition, the Agency committed to provide a residual receipts loan of $5,600 for
development of the Florida Street Apartments Project in the North Park Project Area. The balance
outstanding on this commitment at June 30, 2011 was $5,049. Finally, the Agency committed to fund a
loan in an amount not to exceed $9,255 for the affordable family housing component of the COMM22
project in the Logan Heights neighborhood. The entire amount was outstanding at June 30, 2011.

ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary control in the budgeted governmental funds. Encumbrance
balances outstanding at year end are reflected in the table below:

Center City . . Other Total
. Center City Capital
Special Revenue Proiects Governmental Governmental
Low/Mod ) Funds Funds
$ 58,146 $ 102,844 $ 31,495 $ 192,485

11. CONTINGENCIES (In Thousands)

LITIGATION AND REGULATORY ACTIONS

The Agency is a defendant in lawsuits pertaining to material matters, including claims asserted which are
incidental to performing routine governmental and other functions. This litigation includes but is not
limited to: actions commenced and claims asserted against the Agency arising out of alleged torts;
alleged breaches of contracts; alleged violations of law; and condemnation proceedings.

Estimates of the liabilities for unsettled claims are reported in the Government-wide Statement of Net
Assets. The liability is estimated by categorizing the various claims and supplemented by information
provided by the City Attorney and outside counsel, with respect to certain large individual claims and
proceedings. The recorded liability is the Agency’s best estimate based on available information. In the
current fiscal year there were no liabilities reported in the Government-wide Statement of Net Assets.
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12,

Significant individual lawsuits are described below.
Hon LLP v. Redevelopment Agency

The Agency currently owns a leasehold interest on two properties in the Centre City Project Area. The
Agency subleased both properties to Healthcare Services, Inc. Beginning in or about March 2010,
Healthcare Services, Inc. began failing to make rent payments to the owners of the properties, resulting
in a complaint in Superior Court for alleged back rent. The exposure of the Agency for rent is estimated
to be in the range of $0 - $1,200.

LaFornara v. Redevelopment Agency

LaFornara is the former owner of one of the two properties described in the Hon v. Redevelopment
Agency case above. The Agency offered to purchase the LaFornara property but the offer was rejected
by the owner. Subsequently, the property was foreclosed by Provident Savings Bank. The Agency is now
in negotiations to purchase the property from Provident Savings Bank. LaFornara filed an action against
the Agency for inverse condemnation. The exposure of the Agency for inverse condemnation is
estimated to be in the range of $0 - $1,200.

SUBSEQUENT EVENTS (In Thousands)

Recent Changes in Legislation Affecting California Redevelopment Agencies

On June 29, 2011, the Governor of the State of California signed Assembly Bill X1 26 (AB 26) and
Assembly Bill X1 27 (AB 27) as part of the State’s budget package. AB 26 requires each California
redevelopment agency to suspend nearly all activities, except to implement existing contracts, meet
already-incurred obligations, preserve its assets and prepare for the impending dissolution of the
agency. AB 27 provides a means for redevelopment agencies to continue to exist and operate by means
of a Voluntary Alternative Redevelopment Program. Under this program, each city would adopt an
ordinance agreeing to make certain semi-annual payments to the local County Auditor-Controller in fiscal
year 2012 and semi-annual payments during each fiscal year thereafter. AB 27 indicates that cities “may
use any available funds not otherwise obligated for other uses” to make this payment. The City intends
to use available monies of the Agency to remit the entire amount of all semi-annual payments under AB
27. The City and Agency have approved a remittance agreement to accomplish that objective.

On August 1, 2011, the City adopted Ordinance No. 20078, committing the City to comply with the
Voluntary Alternative Redevelopment Program in order to permit the continued existence and operation
of the Agency, in the event AB 26 and/or AB 27 survive, pending court challenges (discussed below).
The total payment by the City during fiscal year 2012 is estimated to be $69,255, with one half due on
January 15, 2012 and the other half due on May 15, 2012. Thereafter, the Agency estimates that
approximately $16,428 will be due annually. The annual amounts to be paid after fiscal year 2012 will
vary depending on the State’s formula and could increase or decrease based on the actual amount of
tax increment collected during a given fiscal year as well as other assumptions and factors that might
alter the results of the State formula. Additionally, the semi-annual payments will increase incrementally
if the Agency incurs any "new debt" compared to the Agency’s debt shown on its annual statement of
indebtedness filed on October 1, 2011. Failure to make these semi-annual payments would result in the
automatic dissolution of the Agency under the provisions of AB 26.

AB 27 allows a one-year reprieve on the Agency’s obligation to contribute 20% of tax increment to the
low and moderate income housing fund so as to permit the Agency to remit sufficient funds to the City
for purposes of making the semi-annual payments under AB 27. The Agency has reduced a portion of
its normal allocation of tax increment to the low and moderate income housing fund during fiscal year
2012, but intends to fully repay this reduced allocation to the housing fund in future years.

The League of California Cities, the California Redevelopment Association (CRA) and other entities filed
a lawsuit on July 18, 2011 on behalf of cities, counties and redevelopment agencies, petitioning the
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California Supreme Court to overturn AB 26 and AB 27 on the grounds that the bills violate the California
Constitution. On August 11, 2011, the Court issued a stay of all of AB 27 and most of AB 26 and set up
an expedited briefing schedule designed to facilitate a decision before January 15, 2012. The Court
amended this order on August 17, 2011, indicating that certain provisions of AB 26 and AB 27 were still
in effect and not affected by its previous stay. Under the amended order, which will remain in effect until
the Court has resolved the lawsuit, all redevelopment agencies are required to file an appeal of the
State’s determination of the community remittance payment by August 15, 2011, to prepare and adopt
certain schedules for the payment of “enforceable obligations” as defined in AB 26 (Enforceable
Obligations), to pay all Enforceable Obligations to the extent reflected in the adopted schedules, and to
cease virtually all new redevelopment activities pending the outcome of the lawsuit. The Agency has
complied with these various requirements as the Agency reasonably understands them.

AB 26 defines Enforceable Obligations to include bonds, including debt service, reserve set-asides and
all other required bond payments; loans and payments required by the federal or State government;
legally enforceable payments required in connection with agency employees such as pension payments
and unemployment payments, judgments or settlements; legally binding and enforceable agreements or
contracts; and contracts or agreements necessary for the continued administration or operation of the
agency that are permitted for purposes set forth in AB 26. The payment schedules recently prepared
and adopted by the Agency include the payment of all known Enforceable Obligations.

The Court has received all written briefs and has conducted oral argument regarding the lawsuit, and is
expected to issue a final written opinion by January 15, 2012. The three main potential outcomes of the
lawsuit include: (i) both AB 26 and AB 27 are invalidated; (ii) both AB 26 and AB 27 are upheld; or (iii)
AB 26 is upheld, but AB 27 is invalidated.

If both AB 26 and AB 27 are invalidated, then redevelopment agencies will be allowed to continue in
operation without regard to those two bills. However, there is a possibility that future legislative acts may
create new challenges to the continued operation of California redevelopment agencies in light of
Governor Brown’s stated intent to eliminate all such redevelopment agencies and to reduce their
funding.

If both AB 26 and AB 27 are upheld, jurisdictions that have “opted in” under AB 27, such as the City,
may continue redevelopment but with diminished funds due to the required payments for the benefit of
the State under AB 27. Management believes that the Agency will have sufficient funds both to pay first
all Enforceable Obligations, including, but not limited to, bond payments and reserves, during fiscal year
2012 and then to remit the funds to the City under the remittance agreement in order to allow the City’s
full payment of the semi-annual amounts under AB 27 during fiscal year 2012. If the Agency has
insufficient funds for both of these purposes during fiscal year 2012 or any ensuing fiscal year, then the
Agency or its successor agency will be required to continue paying all Enforceable Obligations, but the
Agency will dissolve under AB 26 unless the City decides to make up any shortfall in the funds
necessary to pay the semi-annual amounts under AB 27. If both AB 26 and AB 27 are upheld, there is a
possibility that future legislative changes to AB 26 and/or AB 27, or future legislation unrelated to those
bills, may further affect the operation and financial viability of California redevelopment agencies.

If AB 26 is upheld but AB 27 is invalidated, then all redevelopment agencies in California will be
eliminated in accordance with a timeline established by the California Supreme Court. Under that
scenario, each redevelopment agency will be dissolved, and a successor agency will be designated to
administer the funds, assets and obligations of each former agency, subject to review by a local
oversight board as well as certain State entities. The successor agency will be required to carry out and
pay all Enforceable Obligations, using revenue sources previously assigned to redevelopment agencies
and proceeds from the sale of their respective assets. Based on the Agency’s understanding of AB 26,
the dissolution of any redevelopment agency will not alter the priority in which its successor agency is
required to pay Enforceable Obligations, particularly bond obligations.

Moreover, if AB 26 is upheld but AB 27 is invalidated, then two main impacts may occur with respect to

existing transactions and loans between redevelopment agencies and other public bodies. First, AB 26
directs the State Controller to review the propriety of any transfers of assets between redevelopment
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agencies and other public bodies that occurred after January 1, 2011. If the public body that received
such transfers is not contractually committed to a third party for the expenditure or encumbrance of
those assets, and if no federal or state law will be violated, the State Controller is required to order the
available assets to be transferred to the successor agency under AB 26. On the basis of this statutory
provision, the State Controller may seek to unwind the Projects Implementation Agreement and the
property transfers described in Note 4, Capital Assets. Second, after the dissolution of a redevelopment
agency, Enforceable Obligations do not include many loans and debts owed by the redevelopment
agency to its sponsoring community. Thus, the dissolution of the Agency under AB 26 could result in
various loans and debt presently owed by the Agency to the City becoming uncollectible by the City. In
addition, this provision could invalidate certain cooperation agreements that provide for the
reimbursement by the Agency, of City bond debt service payments related to the Convention Center
Phase Il Expansion and Ballpark projects. It is possible, however, that any future effort to unwind
existing agreements between the Agency, on one hand, and the City or any other entity, on the other
hand, could be the subject of future litigation. It is unlikely that the California Supreme Court will decide
this type of issue as part of the pending lawsuit, which involves only a facial challenge to the validity of
AB 26 and AB 27.

Assignment and Assumption Agreement for the San Diego Convention Center Phase Il Expansion
Project

On August 4, 2011, the City assumed the rights and obligations from the SDCCC, on certain contracts
and agreements related to the San Diego Convention Center Phase Ill Expansion project. In addition,
the City received $1,733 in remaining SDCCC loan proceeds it had received from the Agency (see Note
9, Related Party Transactions, on pages 74-75).

80



This page intentionally left blank



This page intentionally left blank



Required Supplementary Information



Redevelopment Agency of the City of San Diego

Annual Financial Report

CENTRE CITY LOW AND MODERATE INCOME HOUSING
SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE

(BUDGETARY BASIS)

Year Ended June 30, 2011

(In Thousands)

Adjustment to Actual on Variance
Budgetary Budgetary Favorable
Budget Actual Basis Basis (Unfavorable)
REVENUES
LI 1T 0= 201=1 0 GO $ 23,383 $ 22,945 $ - $ 22,945 $ (438)
Investment Income / Rents / Private Sources / Other ..........ccccoeeiiiniinn. 1,158 1,492 124 1,616 458
TOTAL REVENUES 24,541 24,437 124 24,561 20
EXPENDITURES
Current:
Low and Moderate Income Housing Expenditures ... 113,435 15,100 59,317 74,417 39,018
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (88,894) 9,337 (59,193) (49,856) (38,998)
OTHER FINANCING SOURCES (USES)
Transfers from Other FUNAS .........cccooooiiiiiiicce s 2,188 2,188 - 2,188 -
Transfers to Other FUNAS .........c.ooouiiiiiieeeceeee e (16,330) (16,330) - (16,330) -
TOTAL OTHER FINANCING SOURCES (USES) .... (14,142) (14,142) - (14,142) -
NET CHANGES IN FUND BALANCE............ccovtmuuniinninnnens (103,036) (4,805) (59,193) (63,998) (38,998)
FUND BALANCE, BEGINNING...........coeiiiiiiiii e 212,335 212,335 - 212,335 -
FUND BALANCE, ENDING.........coiiiiiiiiiiirinnrreee e e e e e e s essssssann e enees $ 109,299 $ 207,530 $ (59,193) _$ 148,337 $ (38,998)
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CENTRE CITY OTHER SPECIAL REVENUE FUND
BUDGETARY COMPARISON SCHEDULE
(BUDGETARY BASIS)

Year Ended June 30, 2011
(In Thousands)

Adjustment to Actual on Variance
Budgetary Budgetary Favorable
Budget Actual Basis Basis (Unfavorable
REVENUES
TaX INCIEMENT ...t $ - $ 16,543 $ - $ 16,543 $ 16,543
City Participation ...........ccccovieiieiie e 4,500 2,638 - 2,638 (1,862)
Investment Income / Rents / Private Sources / Other ................. - 56 8 64 64
TOTAL REVENUES ..........ooioiirerecrercnes e 4,500 19,237 8 19,245 14,745
EXPENDITURES
Current:
City Repayment .........ooooiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeee 11,319 11,318 - 11,318 1
Tax Sharing / ERAF / Other ........cccccovevienieiieiieiies 25,749 24,498 - 24,498 1,251
TOTAL EXPENDITURES .......ccocoeiimriereeseesee e 37,068 35,816 - 35,816 1,252
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES........ccccocotmrerereenssee s e sssseessnees (32,568) (16,579) 8 (16,571) 13,493
OTHER FINANCING SOURCES (USES)
Transfers from Other FUNAS .........c.c.oeeeiiiiiiiiiee e, 47,297 47,297 - 47,297 -
Transfers to Other FUNS ..........ccceeviiiiiiiiie e, (2,479) (2,479) - (2,479) -
TOTAL OTHER FINANCING SOURCES (USES) ...... 44,818 44,818 - 44,818 -
NET CHANGES IN FUND BALANCE...................... 12,250 28,239 8 28,247 15,997
FUND BALANCE, BEGINNING........ccccitiiiieieeieee e e ee e e e enenenns 3,349 3,349 - 3,349 -
FUND BALANCE, ENDING.......cccitiiiiiiarenesenssssssessssssnennenns $ 15,599 $ 31,588 $ 8 $ 31,596 $ 15,997
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Notes to Required Supplementary Information
(In Thousands)

Note A - Budgetary Data

Prior to June 1, the Executive Director submits to the Agency Board of Directors and the City
Council, a proposed budget for the fiscal year commencing July 1. The budget document does
not adopt formal budgets for each of the Agency’s funds. Rather, it presents a detailed list of
revenue sources and expenditure line items for each of the project areas. Budgetary comparison
schedules are presented for the Centre City Low and Moderate Income Housing and the Centre
City Other Special Revenue funds.

During the proposed budgetary hearing, public comment is heard. The Agency’s budget is then
legally adopted generally during the months of May or June, through passage of resolutions by
the Agency’s Board of Directors.

Budgetary control is maintained at the budget category level. In the case of those project areas
administered by CCDC, the category level is presented in the Consolidated Expenditure
Schedule of the Budget Document (Attachment A, Schedule Ill). All amendments to the adopted
budget require Agency Board of Directors’ approval except as delegated in the Annual
Appropriation Resolution. The head of each of the administrative units, or their designee are
authorized under the Appropriation Resolution to request the City Comptroller to make budgetary
transfers within each project fund and transfer appropriations or loan available funds between
sub-projects within a project, provided that such transfers or loans do not increase or decrease
the total project budget or result in a use of funds which would be inconsistent with the permitted
use(s) of such funds.

Reported budget figures are as originally adopted or subsequently amended plus prior year
continuing appropriations. Such budget amendments during the year, including those related to
supplemental appropriations, did not cause reported budget amounts to be significantly different
than the originally adopted budget amounts.

Note B - Explanation of Differences between Revenues, Expenditures, and Other Financing
Sources (Uses) for Budgetary Funds on a Budgetary Basis and GAAP Major Special
Revenue Funds on a GAAP Basis.

The Budgetary Comparison Schedules presented in this report reflect the total appropriations
available for current fiscal year expenditures in the Centre City Low and Moderate Income
Housing fund and Centre City Other Special Revenue fund. The categories used to report
revenues, expenditures and other financing sources and uses at the fund level financial
statements on a GAAP basis conform to uniform accounting standards established by the
California State Controller’'s Office for all redevelopment agencies in the State. The Budgetary
Comparison Schedules reflect expenditures as identified in the budget documents and do not
reflect the GAAP basis or the uniform accounting standards established by the State because
budgetary control is not maintained at this level.

The following table provides an explanation of additional adjustments made to the GAAP basis
revenues and expenditures to reflect a budgetary basis of accounting.
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Centre City
Special Revenue

Financial Statements Major Funds Low/Mod Other
Revenues
Actual amounts (budgetary basis) "revenues" from the
budgetary comparison SChEAUIES.............ccuiiiiiiiiii e $ 24,561 $ 19,245
Adjustments:
Unrealized losses on investment income
are excluded from the budgetary basis of accounting...............coooiiiiiiiiiiiii, 558 (8)
Principal payments on notes receivable are included in the
budgetary basis of aCCOUNTING..........iiuiiii e (682) -
Total revenues on a GAAP basis of accounting..........cccoveiiiiiiiiiii e $ 24,437 $ 19,237
Expenditures
Actual amounts (budgetary basis) "expenditures" from the
budgetary comparison SChedUles.............ooiiiiii e $ 74,417 $ 35,816
Adjustments:
Encumbrances are included in the budgetary basis of accounting.....................coooiis (58,146) -
Losses on the disposition of property held for resale are not
included in the budgetary basis of accounting............c.cccoviiiiiiiiiiiiii e 10,919 -
Expenditures for notes receivable are included in the
budgetary basis of aCCOUNTING.........oiuiiii s (12,090) -

Total expenditures on a GAAP basis of accounting
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2011
(In Thousands)

Other Governmental Funds Total
Nonmajor
Special Revenue Debt Capital Governmental
Low/Mod Other Service Projects Funds
ASSETS
Cash or Equity in Pooled Cash and Investments...................... $ 19,138 $ 9,736 $ 7,630 $ 36,794 $ 73,298
Cash and Investments with Fiscal Agent............ccccceeeevvieeeenn. - - 27,476 568 28,044
Receivables:
TAXESNEL ...t 387 - 1,547 - 1,934
Notes and Contracts 61,424 - - 2,657 64,081
Accrued Interest.. 31 15 38 61 145
Accounts 234 - - 4 238
Advances To Other Agencies..........cccovevvieenireininenne - - 825 - 825
Working Capital Advances:
Centre City Development Corporation.............ccceeevcuvveeeeenn. - - - 275 275
Southeastern Economic Development Corporation.. . - - - 232 232
City of San Di€g0.......ccveeviiiiiiieeeiiiieee e 32,769 - 13 66,114 98,896
Land Held for Resale...... 690 - - 2,494 3,184
Prepaid ltems and Deposits - 1,393 913 - 2,306
TOTAL ASSETS. $ 114,673 $ 11,144 $ 38,442 $ 109,199 $ 273,458
LIABILITIES
Accounts Payable... $ 910 $ 99 $ - $ 2,770 $ 3,779
Deferred Revenue.. 232 - 924 - 1,156
Sundry Trust Liabilities - - - 177 177
TOTAL LIABILITIES. 1,142 99 924 2,947 5,112
FUND BALANCES
NONSPENADIE.........ooiiiiiiiiiie e 32,769 1,393 1,751 66,621 102,534
Spendable:
Restricted 80,762 9,652 35,767 40,371 166,552
Unassigned - - - (740) (740)
TOTAL FUND BALANCES 113,531 11,045 37,518 106,252 268,346
TOTAL LIABILITIES AND FUND BALANCES............. $ 114,673 $ 11,144 $ 38,442 $ 109,199 $ 273,458
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
Year Ended June 30, 2011
(In Thousands)

Other Governmental Funds Total
Nonmajor
Special Revenue Debt Capital Governmental
Low/Mod Other Service Projects Funds
REVENUES
Tax Increments. $ 11,616 $ 10,844 $ 35,623 $ - $ 58,083
Investment Income.. 496 218 188 869 1,771
Rents.......ccccoeueee - - - 227 227
Private Sources. - - - 2,689 2,689
Other Revenue 271 - - 663 934
TOTAL REVENUES 12,383 11,062 35,811 4,448 63,704
EXPENDITURES
Administrative Costs... 695 4 127 7,434 8,260
Professional Services. 222 - 1,391 1,613
Planning, Survey & Design 107 - - 2,164 2,271
Acquisition Expense.... 5 - - 25 30
Property Management 9 - - 419 428
Relocation Costs.. - - - 15 15
Relocation Payments.. - - - 1,230 1,230
Site Clearance Costs - - - 21 21
Project Improvements/Construction Costs.. 6 - - 1,735 1,741
Rehabilitation Costs 853 - - 123 976
Rehabilitiation Grants/Loans. 1,600 - - 2,417 4,017
Housing Subsidies 935 - - - 935
Loss on Disposition of LHFR 22 - - 6,064 6,086
City Projects 679 - - 1,138 1,817
Tax Sharing Payments... - 15,077 - - 15,077
- - - 1,134 1,134
Debt Service:
Principal.. - - 53,373 - 53,373
Interest... . - - 12,600 - 12,600
Bond Issuance Cost .. - - 1,191 - 1,191
TOTAL EXPENDITURES. 5,133 15,081 67,291 25,310 112,815
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 7,250 (4,019) (31,480) (20,862) (49,111)
OTHER FINANCING SOURCES (USES)
Transfers from Other Funds.... 5,390 1,653 39,600 24,723 71,266
Transfers to Other Funds.. (12,791) (8) (51,783) (6,684) (71,266)
Bonds Issued................. 25,191 - 52,893 28,316 106,400
Premium on Bonds Issued . - - 42 - 42
Discount on Bonds Issued.... - - (1,585) - (1,585)
TOTAL OTHER FINANCING SOURCES (USES). 17,790 1,545 39,167 46,355 104,857
NET CHANGE IN FUND BALANCES... 25,040 (2,474) 7,687 25,493 55,746
FUND BALANCES AT JUNE 30, 2010.........ccceuuiirmnnnrinnnnnnnns 88,491 13,519 29,831 80,759 212,600
FUND BALANCES AT JUNE 30, 2011.....c..uoiiinnirinnieennnnes $ 113,531 $ 11,045 $ 37,518 $ 106,252 $ 268,346
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COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS

ASSETS

Cash or Equity in Pooled Cash and Investments..........c..cccccevinene

Receivables:
Taxes-Net.....
Notes and Contracts..
Accrued Interest..
Accounts

Working Capital Advances:
City of San Diego....

Land Held for Resale..

Prepaid Items and Deposits...........ccceoveeriiineneiceceee e

TOTAL ASSETS

June 30, 2011
(In Thousands)

LIABILITIES

Accounts Payable...
Deferred Revenue...

TOTAL LIABILITIES

FUND BALANCES

NONSPENAADIE.......c.eiiiitiiiiiiee e

Spendable:
Restricted....

TOTAL FUND BALANCES...........ccouiiiiiiiiicnnincennnens

TOTAL LIABILITIES AND FUND BALANCES
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Barrio Logan City Heights
Low-Mod Other Low-Mod Other
$ 16 $ 50 $ 1,647 $ 3,629
3 - 71 -
5,104 - 8,493 -
- - 2 6
272 - 1,602 -
$ 5,395 $ 50 $ 11,815 $ 3,635
$ 28 $ - $ 60 $ -
3 - 45 _
31 - 105 -
272 - 1,602 -
5,092 50 10,108 3,635
5,364 50 11,710 3,635
$ 5,395 $ 50 $ 11,815 $ 3,635
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College Community College Grove Crossroads
Low-Mod Other Low-Mod Other Low-Mod Other
$ 584 107 10 121 $ 172 $ 534
5 - 6 - 23 -
- - 397 - 2,391 -
- - - - - 1
694 - 126 - 573 -
- - - 5 - 145
$ 1,283 107 539 126 $ 3,159 $ 680
$ - - - - s - s -
3 - 3 - 13 -
3 - 3 - 13 -
694 - 126 5 573 145
586 107 410 121 2,573 535
1,280 107 536 126 3,146 680
$ 1,283 107 539 126 $ 3,159 $ 680

Continued on next page
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
June 30, 2011
(In Thousands)

Grantville Horton Plaza
Low-Mod Other Low-Mod Other
ASSETS
Cash or Equity in Pooled Cash and Investments.............c.c.c.coc..... $ 7 $ 288 $ 522 $ 1
Receivables:
Taxes-Net.. 9 - 51 -
Notes and Contracts.. - - 14,198 -
Accrued Interest - 1 1 -
INEEIEST....i e - - - -
Working Capital Advances:
City Of SAN DIEGO.......viuiriieiricitietceect s 620 - 4,572 -
Land Held for Resale . - - - -
Prepaid Items and Deposits. - 54 - -
TOTAL ASSETS $ 636 $ 343 $ 19,344 $ 1
LIABILITIES
Accounts Payable.... $ - $ - $ $ 1
Deferred Revenue... 5 - 31 -
TOTAL LIABILITIES 5 - 40 1
FUND BALANCES
NONSPENAADIE. ......c..eiiiiiieeieeee e 620 54 4,572 -
Spendable:
RESHHCEA. ... 11 289 14,732 -
TOTAL FUND BALANCES..........cccvuiiinnneeeneerenas 631 343 19,304 -
TOTAL LIABILITIES AND FUND BALANCES............... $ 636 $ 343 $ 19,344 $ 1
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Linda Vista Naval Training Center North Bay
Low-Mod Other Low-Mod Other Low-Mod Other
$ 27 $ - $ 515 $ 967 $ 5,741 $ 1411
1 - 34 - 56 -
- - 6,171 - 10,943 -
- - 1 1 10 2
- - - - 234
- - 3,384 - 1,216 -
- - - 228 - 383
$ 28 $ - $ 10,105 $ 1,196 $ 18,200 $ 1,796
$ - $ - $ - $ - $ - $ -
- - 21 - 35 -
- - 21 - 35 -
- - 3,384 228 1,216 383
28 - 6,700 968 16,949 1,413
28 - 10,084 1,196 18,165 1,796
$ 28 $ - $ 10,105 $ 1,196 $ 18,200 $ 1,79

Continued on next page
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS

June 30, 2011
(In Thousands)

ASSETS

Cash or Equity in Pooled Cash and Investments..........

Receivables:
Taxes-Net
Notes and Contracts..
Accrued Interest..
Accounts

Working Capital Advances:
City of San Diego

Land Held for Resale

Prepaid Items and Deposits...........ccccoeverereneiicenieens

TOTAL ASSETS

LIABILITIES

Accounts Payable...
Deferred Revenue...

TOTAL LIABILITIES

FUND BALANCES

Nonspendable...........cccoviiiiiinirieee e

Spendable:
Restricted

TOTAL FUND BALANCES............ceeviennenn

TOTAL LIABILITIES AND FUND BALANCES
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Pooled

North Park Housing

Low-Mod Other Low-Mod
$ 1,619 $ 1,131 $ 5,123
48 - -
9,651 - -
3 2 9
1,031 - 13,448
- 305 -
$ 12,352 $ 1,438 $ 18,580
$ - $ - $ 54
28 - -
28 - 54
1,031 305 13,448
11,293 1,133 5,078
12,324 1,438 18,526
$ 12,352 $ 1,438 $ 18,580
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San Ysidro Southeastern San Diego Total
Low-Mod Other Low-Mod Other Low-Mod Other
$ 2,572 $ 1,106 $ 583 391 $ 19,138 $ 9,736
37 - 43 - 387 -
2,327 - 1,749 - 61,424 -
4 2 1 - 31 15
- - - - 234 -
558 - 4,673 - 32,769 -
- - 690 - 690 -
- 198 - 75 - 1,393
$ 5,498 $ 1,306 $ 7,739 466 $ 114,673 $ 11,144
$ 738 $ - $ 21 98 $ 910 $ 99
21 - 24 - 232 -
759 - 45 98 1,142 99
558 198 4,673 75 32,769 1,393
4,181 1,108 3,021 293 80,762 9,652
4,739 1,306 7,694 368 113,531 11,045
$ 5,498 $ 1,306 $ 7,739 466 $ 114,673 $ 11,144
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS

REVENUES

Tax Increments........ccccceeeeeviveeennnn.
Investment Income...

Year Ended June 30, 2011
(In Thousands)

Other REVENUE..........ooiiiiiiiie e

TOTAL REVENUES................

EXPENDITURES

Administrative Costs.......................

Professional SErviCes..........cocuiiiiiiiiiieii e
Planning, Survey & Design.........cccccooiieiiiieiiiee e

Acquisition Expense

Property Management.....................

Project Improvements/Construction
Rehabilitation Costs..............cceeen.
Rehabilitiation Grants/Loans..
Housing Subsidies..............
Loss on Disposition of LHFR.
City Projects.........ccccueeee.n.

Tax Sharing Payments....................

TOTAL EXPENDITURES........

COStS..ueieiiiieiiiie e

EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES..............

OTHER FINANCING SOURCES (USE

Transfers from Other Funds............

Transfers to Other Funds...
Bonds Issued..........ocuvveeeiiiiinnnenn.

S)

TOTAL OTHER FINANCING SOURCES (USES)...............

NET CHANGE IN FUND BALANCES.............oocvuuiiennnnns

FUND BALANCES AT JUNE 30, 2010

FUND BALANCES AT JUNE 30, 2011
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Barrio Logan

City Heights

Low-Mod Other Low-Mod Other

$ 115 $ 50 $ 2,235 $ 3,559
- 1 61 72

- - 22 -

115 51 2,318 3,631

36 - 117 -

92 - 1 -

27 - - -

1 - - -

67 - 579 -

- - 149 -

- 107 - 4,457

223 107 846 4,457
(108) (56) 1,472 (826)
5,104 - - -

- - (902) -

5,104 - (902) -
4,996 (56) 570 (826)

368 106 11,140 4,461

$ 5,364 $ 50

$ 11,710 $ 3,635
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College Community College Grove Crossroads
Low-Mod Other Low-Mod Other Low-Mod Other

$ 136 $ 104 $ 164 $ 126 $ 666 $ 666
6 3 - 3 - 11

- - - - 249 -

142 107 164 129 915 677

23 - 4 - 65 -

4 - - - - -

- - 20 - 39 -

- - 128 - 223 -

- 217 - 169 - 986

27 217 152 169 327 986
115 (110) 12 (40) 588 (309)

- - - - (164) -

- - - - (164) -
115 (110) 12 (40) 424 (309)

1,165 217 524 166 2,722 989

$ 1,280 $ 107 $ 536 $ 126 $ 3,146 $ 680
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
Year Ended June 30, 2011
(In Thousands)

Grantville Horton Plaza
Low-Mod Other Low-Mod Other
REVENUES
TaX INCrEMENES.......cvviiiei et e e aaees $ 240 $ 240 $ 1,576 $ -
INVeStMENt INCOME.........uiiiiiii e - 5 105 -
Other REVENUE. ........eoiiiiieeiie et - - - -
TOTAL REVENUES..........coireeeeercee e 240 245 1,681 -
EXPENDITURES
AdMINistrative CoStS........coiiuiiiiiieiciie e 33 - 132 4
Professional SErviCesS. ..........oiuiiiiiiiiiiii e - - 25
Planning, Survey & Design. . - - - -
Acquisition Expense........ . - - - -
Property Management.. - - 8 -
Project Improvements/Construction Costs. - - - -
Rehabilitation Costs..........cccceecvveiiernnns . 8 - - -
Rehabilitiation Grants/LOanS.............ccccorueiiiiieiiiie e, 43 - - -
HouSING SUDSIAIES........cccuivieee e - - - -
Loss on Disposition of LHFR.. .. - - - -
CtY PrOJECES. ...vveeieeeceee e - - 679 -
Tax Sharing PaymeNnts.............uuueueuieeeeieieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeenees - 304 - 710
TOTAL EXPENDITURES.........cccoiiiirinrensesseeseesee s s 84 304 844 714
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.........cccoiiiiienenessesees s 156 (59) 837 (714)
OTHER FINANCING SOURCES (USES)
Transfers from Other FUNAS............oooiiiiiiiiii e - 97 - 710
Transfers to Other FUNGS...........cooiiiiiiiiiii e (97) - (784) (8)
BONAS ISSUET. .....eiiiiiiiiiiie e - - - -
TOTAL OTHER FINANCING SOURCES (USES).........cccevunee (97) 97 (784) 702
NET CHANGE IN FUND BALANCES.........c.cccoviieieeeeeeenn, 59 38 53 (12)
FUND BALANCES AT JUNE 30, 2010........ccuieueaenenenenennenennens 572 305 19,251 12
FUND BALANCES AT JUNE 30, 2011......cccoiiniiniinireeeeeeeeeennen $ 631 $ 343 $ 19,304 $ -
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Linda Vista Naval Training Center North Bay
Low-Mod Other Low-Mod Other Low-Mod Other
$ 23 - $ 1,105 $ 1,105 $ 1,760 $ 1,760
- - 6 25 76 38
23 - 1,111 1,130 1,836 1,798
2 - 38 - 47 -
- - - - 1 -
19 - - - - -
- - - - 678 -
- 7 - 1,338 - 2,403
21 7 38 1,338 726 2,403
2 (7) 1,073 (208) 1,110 (605)
- - (381) - (717) -
. - (381) - (717) -
2 (7) 692 (208) 393 (605)
26 7 9,392 1,404 17,772 2,401
$ 28 - $ 10,084 $ 1,196 $ 18,165 $ 1,79

Continued on next page
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
Year Ended June 30, 2011

REVENUES

Tax Increments.........ccccocveevceeennnn.
Investment Income..

(In Thousands)

Other REVENUE. ........uiiiiiiiiiie e

TOTAL REVENUES................

EXPENDITURES

Administrative Costs............c.ccc.e....
Professional Services.....

Planning, Survey & Design
Acquisition Expense...........ccccvunnee.
Property Management.....................
Project Improvements/Construction
Rehabilitation Costs..........ccccecveene
Rehabilitiation Grants/Loans...........
Housing Subsidies................
Loss on Disposition of LHFR
City Projects............
Tax Sharing Payments....................

TOTAL EXPENDITURES........

Costs...

EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES.................

OTHER FINANCING SOURCES (USE

Transfers from Other Funds............
Transfers to Other Funds..
Bonds Issued..........ccccociiiiiiininene

S)

TOTAL OTHER FINANCING SOURCES (USES)..............

NET CHANGE IN FUND BALANCES............cocevuiiiennnnn

FUND BALANCES AT JUNE 30, 2010

FUND BALANCES AT JUNE 30, 2011

102

Pooled
North Park Housing
Low-Mod Other Low-Mod
$ 1,410 $ 1410 $ -
9 30 200
1,419 1,440 200
53 - -
1 - -
1 - -
75 - -
425 - -
- - 108
- 1,881 -
555 1,881 108
864 (441) 92
- - 22
(1,707) - (6,779)
- - 25,191
(1,707) - 18,434
(843) (441) 18,526
13,167 1,879 -
$ 12,324 $ 1,438 $ 18,526
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San Ysidro Southeastern San Diego Total
Low-Mod Other Low-Mod Other Low-Mod Other

$ 1,030 $ 1,280 $ 1,156 $ 544 $ 11,616 $ 10,844

25 27 8 3 496 218

- - - - 271 -
1,055 1,307 1,164 547 12,383 11,062
38 - 107 - 695 4
11 - 91 - 222 -
33 - 47 - 107 -

- - - - 5 -

- - - - 9 -

- - 6 - 6 -

- - 711 - 853 -
105 - 11 - 1,600 -
- - - - 935 -

- - 22 - 22 -

- - - - 679 -

- 1,560 - 938 - 15,077
187 1,560 995 938 5,133 15,081
868 (253) 169 (391) 7,250 (4,019)
- - 264 746 5,390 1,553
(310) - (950) - (12,791) (8)
- - - - 25,191 -
(310) - (686) 746 17,790 1,545
558 (253) (517) 355 25,040 (2,474)
4,181 1,559 8,211 13 88,491 13,519

$ 4739 $ 1,306 $ 7,694 $ 368 $ 113,531 $ 11,045
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - DEBT SERVICE FUNDS
June 30, 2011
(In Thousands)

Barrio City College
Logan Heights Community
ASSETS
Cash or Equity in Pooled Cash and Investments...............ccccceeceeennenn, $ - $ 2,041 $ 222
Cash and Investments with Fiscal Agent..........cccccoeeeeeviieeeiieeiiiieeeee, - 3,412 -
Receivables:
TAXES-NEL.....eeeeeee e 12 284 21
Accrued INTErest..........vviiiiii e - 3 -
Advances to Other AQENCIES...........ceeiuiieiiiieiiie e - - -
Working Capital Advances:
City Of SAN DIBJGO....cuviieiiii ettt - 10 3
Prepaid ltems and DepOosits...........uuvieiiiiiiiiieeeieiiiie e -
TOTAL ASSETS......ooicciereereeneersseessseessssessssnesssnsesssnsesssnsesssnsssssnes $ 12 $ 5,750 $ 246
LIABILITIES
Deferred REVENUE. ..........cooiiiieiiie e $ 10 $ 179 $ 13
TOTAL LIABILITIES........cco it s snn e, 10 179 13
FUND BALANCES
NONSPENAADIE......ccoiiiiiiiieie e - 10 3
Spendable:
[RTS] (101 (Yo IO RTRPPPRTPPRPRPRRt 2 5,561 230
TOTAL FUND BALANCES..........cocooiiiernrerenes e 2 5,571 233
TOTAL LIABILITIES AND FUND BALANCES............ccccovnierniinnnnnns $ 12 $ 5,750 $ 246
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College Horton
Grove Crossroads Grantville Plaza
$ 16 $ 748 165 $ 382
- 464 - 8,496
22 91 36 202
- - 21
$ 38 $ 1,304 201 $ 9,101
$ 14 $ 53 19 $ 124
14 53 19 124
24 1,251 182 8,977
24 1,251 182 8,977
$ 38 $ 1,304 201 $ 9,101

Continued on next page
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - DEBT SERVICE FUNDS
June 30, 2011
(In Thousands)

Naval
Linda Training North
Vista Center Bay
ASSETS
Cash or Equity in Pooled Cash and Investments...............cccccoceeeeneen. $ 5 $ 1,149 $ 514
Cash and Investments with Fiscal Agent..............ccoveevieeiieiiiiieeeeeeenes - 1,360 982
Receivables:
TaAXES-NEL ... e 3 134 225
Accrued INterest..........vveiiiiii e - 2 2
Advances to Other AQENCIES. ..........ccoiieeiiieeiiee e - - -
Working Capital Advances:
City Of SAN DIEQO. ...cveieeiiie ettt - - -
Prepaid ltems and Deposits.........ccuuvieiiiiiiiiiiiieeiiieee e - - -
TOTAL ASSETS.....cooiceerieerenresssnresssnre s sne e s sneessnesssnessssnesssssessnes $ 8 $ 2,645 $ 1,723
LIABILITIES
Deferred REVENUE...........c.coiiiiiiiiie et $ 2 $ 81 $ 139
TOTAL LIABILITIES ...t 2 81 139
FUND BALANCES
NONSPENADIE........coiiiiiiiiei e - - -
Spendable:
RESTIICEA. ... e 6 2,564 1,584
TOTAL FUND BALANCES.........cccoiiiriie e 6 2,564 1,584
TOTAL LIABILITIES AND FUND BALANCES............ccconieerinnnnnns $ 8 $ 2,645 $ 1,723
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North Pooled San Southeastern
Park Housing Ysidro San Diego Total
$ 1,859 - 516 $ 13 $ 7,630
3,068 5,857 625 3,212 27,476
193 - 150 174 1,547
2 - 5 2 38
- - - 825 825
- - - - 13
- - - 913 913
$ 5,122 5,857 1,296 $ 5,139 $ 38,442
$ 112 - 82 $ 96 $ 924
112 - 82 96 924
- - - 1,738 1,751
5,010 5,857 1,214 3,305 35,767
5,010 5,857 1,214 5,043 37,518
$ 5,122 5,857 1,296 $ 5,139 $ 38,442
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - DEBT SERVICE FUNDS
Year Ended June 30, 2011

(In Thousands)
Barrio City College
Logan Heights Community
REVENUES
TaX INCrEMENES........veiiii et $ 411 $ 5,383 $ 438
INVEStMENt INCOME.......uiiiiiiiiii e - 1 1
TOTAL REVENUES..........ooociititiersse e esnnens 411 5,384 439
EXPENDITURES
AdMINISIrative COSES........eviiiiiiiiie e 1 63 7
Debt Service:
|4 Te] o= | SRR 63 10,722 -
Interest................. . - 1,867 -
Bond ISSUANCE COSt .....cocuiiiiiiiiiiiie et - 177 -
TOTAL EXPENDITURES........ccceiiiirirser e 64 12,829 7
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......cceietriuerraersseessessseessnesssssssssssssssssssssssssssnsnns 347 (7,445) 432
OTHER FINANCING SOURCES (USES)
Transfers from Other FUNAS.............oooiiiiiiiieec e - 8,444 -
Transfers to Other Funds..... . (356) (1,368) (228)
Bonds Issued.................... . - 4,081 -
Premium on Bonds Issued - - -
Discount on Bonds Issued - (322) -
TOTAL OTHER FINANCING SOURCES (USES).......cccccveeiiunnnns (356) 10,835 (228)
NET CHANGE IN FUND BALANCES........c.ccoiiiieieeeeeaen, (9) 3,390 204
FUND BALANCES AT JUNE 30, 2010.......c.ccvuuiiuirnirnernereneenneennees 11 2,181 29
FUND BALANCES AT JUNE 30, 2011......ceuiiiuiinirniiieeeneeeeeeaeenn $ 2 $ 5,571 $ 233
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College Horton
Grove Crossroads Grantville Plaza
$ 532 $ 1,998 720 $ 6,301
- 1 - 146
532 1,999 720 6,447
10 20 3 -
- - 150 1,900
- 142 - 1,964
- 104 - -
10 266 153 3,864
522 1,733 567 2,583
- - - 784
(522) (1,163) (434) (12,607)
- 615 - -
- (25) - -
(522) (573) (434) (11,823)
- 1,160 133 (9,240)
24 91 49 18,217
$ 24 $ 1,251 182 $ 8,977

Continued on next page
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - DEBT SERVICE FUNDS
Year Ended June 30, 2010
(In Thousands)

Naval
Linda Training North
Vista Center Bay
REVENUES
TaX INCrEMENES. ... ..vviiiiieeciee ettt e e $ 93 $ 3,315 $ 5,280
INVEStMENT INCOME.......uiiiiiiiiiie e - - -
TOTAL REVENUES.........ccoiireereriesesee s sn s 93 3,315 5,280
EXPENDITURES
AdMINISIrative COSES.........eiiiiiiiiiie e 3 2 12
Debt Service:
| g el - RSP 50 18,041 8,860
Interest................ - 1,087 677
BoNnd ISSUANCE COSt ....oooiiiiiiiiiiiiie e - 217 -
TOTAL EXPENDITURES........ccoiiiierrersiesee s 53 19,347 9,549
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.........ccoovererreereesseesnessssesssssssesssesssssssesssssssnens 40 (16,032) (4,269)
OTHER FINANCING SOURCES (USES)
Transfers from Other FUNAS..............oooiiiiiiiiiieieee e 50 5,641 8,856
Transfers to Other Funds... (87) (1,087) (4,160)
Bonds Issued...................... - 13,893 -
Premium on Bonds Issued.. . - 42 -
Discount on Bonds ISSUEA..........ccoiuiiiiiiiiiiiiiieee e - - -
TOTAL OTHER FINANCING SOURCES (USES)........ccccccveuenunen. (37) 18,489 4,696
NET CHANGE IN FUND BALANCES........c.ccoiiiiiieceeenennes 3 2,457 427
FUND BALANCES AT JUNE 30, 2010.......c.ccuiiuirnirnirnneenneenennnn 3 107 1,157
FUND BALANCES AT JUNE 30, 2011......ccuiiuiinirnieneeee e eeaeeanes $ 6 $ 2,564 $ 1,584
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North Pooled San Southeastern
Park Housing Ysidro San Diego Total
$ 4,230 - $ 2,840 $ 4,082 $ 35,623
2 - 37 - 188
4,232 - 2,877 4,082 35,811
- - B 6 127
8,864 - 3,089 1,634 53,373
1,973 2,260 568 2,062 12,600
- 563 130 - 1,191
10,837 2,823 3,787 3,702 67,291
(6,605) (2,823) (910) 380 (31,480)
8,666 2,261 3,277 1,621 39,600
(764) (25,864) (2,039) (1,104) (51,783)
- 33,374 930 - 52,893
- - - - 42
- (1,091) (147) - (1,585)
7,902 8,680 2,021 517 39,167
1,297 5,857 1,111 897 7,687
3,713 - 103 4,146 29,831
$ 5,010 5,857 $ 1,214 $ 5,043 $ 37,518
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - CAPITAL PROJECTS FUNDS
June 30, 2011
(In Thousands)

Barrio College
Logan City Heights Community
ASSETS
Cash or Equity in Pooled Cash and Investments.... $ 146 $ 2,429 $ 53
Cash and Investments with Fiscal Agent - - -
Receivables:
Notes and Contracts. - 2,477 -
Accrued Interest. - 5 -
Accounts - - -
Working Capital Advances:
Centre City Development Corporation - - -
Southeastern Economic Development Corporation - - -
City of San Diego... 253 15,191 315
Land Held for Resale. - 1,050 -
TOTAL ASSETS $ 399 $ 21,152 $ 368
LIABILITIES
Accounts Payable $ 685 $ 114 $ 254
Sundry Trust Liabilities.. - - -
TOTAL LIABILITIES 685 114 254
FUND BALANCES
NONSPEN@DIE........ooeiiiiee e 253 15,191 315
Spendable:
Restricted.... - 5,847 -
Unassigned. (539) - (201)
TOTAL FUND BALANCES (286) 21,038 114
TOTAL LIABILITIES AND FUND BALANCES...........c...... $ 399 $ 21,152 $ 368
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College
Grove Crossroads Grantville Horton Plaza
$ 384 1,670 45 $ 15,708
1 2 1 25
- - - 275
1,548 5,823 732 9,070
$ 1,933 7,495 778 $ 25,078
$ 2 3 8 $ 440
2 3 8 440
1,548 5,823 732 9,345
383 1,669 38 15,293
1,931 7,492 770 24,638
$ 1,933 7,495 778 $ 25,078

Continued on next page
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - CAPITAL PROJECTS FUNDS
June 30, 2011
(In Thousands)

Naval
Linda Vista Training Center North Bay
ASSETS
Cash or Equity in Pooled Cash and Investments. $ 716 $ 5,247 $ 3,873
Cash and Investments with Fiscal Agent - - -
Receivables:
Notes and Contracts.. - - -
Interest 1 7 8
ACCOUNES....cetiiii ittt e et ea e e - - 1
Working Capital Advances:
Centre City Development Corporation.... - - -
Southeastern Economic Development Corporation - - -
City of San Diego 326 3,635 9,978
Land Held for ReSale..........ccooieiriieiieicireeeseeeeeeeeee s - - -
TOTAL ASSETS $ 1,043 $ 8,889 $ 13,860
LIABILITIES
ACCOUNES PAYaDIE........coveviiieiiieieieiieeee s $ 22 $ 38 $ 80
Sundry Trust Liabilities...........ccoeeeeiieiieeeeeeeee e - - -
TOTAL LIABILITIES 22 38 80
FUND BALANCES
NONSPENdADIE........cciiiiiiieiiece e 326 3,635 9,978
Spendable:
ReStricted. ..o 695 5,216 3,802
UNASSIGNEA. ...t - - -
TOTAL FUND BALANCES 1,021 8,851 13,780
TOTAL LIABILITIES AND FUND BALANCES.................. $ 1,043 $ 8,889 $ 13,860
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Southeastern
North Park San Ysidro San Diego Total

$ 1,242 1,140 $ 4,141 $ 36,794
568 - - 568

- - 180 2,657

1 1 9 61

2 1 - 4

- - - 275

- - 232 232

5,445 6,413 7,385 66,114

- - 1,444 2,494

$ 7,258 7,555 $ 13,391 $ 109,199
$ 829 112 $ 183 $ 2,770
63 75 39 177

892 187 222 2,947

5,445 6,413 7,617 66,621

921 955 5,552 40,371
- - - (740)

6,366 7,368 13,169 106,252

$ 7,258 7,555 $ 13,391 $ 109,199
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - CAPITAL PROJECTS FUNDS
Year Ended June 30, 2011
(In Thousands)

Barrio College
Logan City Heights Community
REVENUES
Investment Income... $ 2 $ 276 $ 4
- 135 -
- 60 200
TOTAL REVENUES 2 471 204
EXPENDITURES
Administrative Costs.... 136 1,080 191
Professional Services.. 36 130 21
Planning, Survey & Design.... 4 218 17
Acquisition Expense 1 3 5
Property Management 1 49 -
Relocation Costs - 1 -
Relocation Payments . 1,230 -
Site Clearance Costs - - -
Project Improvements/Construction Costs.... 437 27 -
Rehabilitation Costs . - - -
Rehabilitiation Grants/Loans.. - - -
Loss on Disposition of LHFR. 40 830 -
City Projects... - 180 -
TOTAL EXPENDITURES 655 3,748 234
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (653) (3,277) (30)
OTHER FINANCING SOURCES (USES)
Transfers from Other Funds... 356 1,368 228
Transfers to Other Funds - (2,170) -
BONAS ISSUEA.......oiiiiiicic e - 11,144 -
TOTAL OTHER FINANCING SOURCES (USES)........cccoenururrsenannens 356 10,342 228
NET CHANGE IN FUND BALANCES..........ccccoiimmeiirnnaiennnas (297) 7,065 198
FUND BALANCES AT JUNE 30, 2010.........oiieuuiirnnirrnnreerensneennnees 11 13,973 (84)
FUND BALANCES AT JUNE 30, 2011.....ccuuuiiiinniirinneeeren s eeren s eenne e $ (286) $ 21,038 $ 114
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College
Grove Crossroads Grantville Horton Plaza

$ 14 $ 27 $ 13 $ 173
- - - 2,444

130 38 - -

144 65 13 2,617

48 517 322 809

4 27 40 446

50 139 57 944

- - - 106

- - - 9

- - - 120

- 225 - 402

102 908 419 2,836
42 (843) (406) (219)

522 1,163 434 11,905

- 4,300 - -

522 5,463 - 434 11,905

564 4,620 28 11,686

1,367 2,872 742 12,952

$ 1,931 $ 7,492 $ 770 $ 24,638
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - CAPITAL PROJECTS FUNDS
Year Ended June 30, 2011
(In Thousands)

Naval
Linda Vista Training Center North Bay
REVENUES

$ 9 $ 61 $ 137
227 - -
Private Sources.. - - 75
Other Revenue - - 14
TOTAL REVENUES 236 61 226

EXPENDITURES
Administrative Costs 46 398 847
Professional Services... 36 66 126
Planning, Survey & Design 104 102 147
Acquisition Expense 3 - 10
Property Management.. 18 - 12
Relocation Costs 14 - -
Relocation Payments.... - - -
Site Clearance Costs.... - - 12

Project Improvements/Construction Costs - 552 313

Rehabilitation Costs 3 - -
Rehabilitiation Grants/Loans - - -
Loss on Disposition of LHFR... 1,487 - -
City Projects.... - - -
- 1,134 -
TOTAL EXPENDITURES. 1,711 2,252 1,467
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (1,475) (2,191) (1,241)
OTHER FINANCING SOURCES (USES)
Transfers from Other Funds.... 87 1,087 4,160
Transfers to Other Funds. (50) - -
Bonds Issued - 5,872 -
TOTAL OTHER FINANCING SOURCES (USES)................ 37 6,959 4,160
NET CHANGE IN FUND BALANCES..........cccoeevuuiiennnnns (1,438) 4,768 2,919
FUND BALANCES AT JUNE 30, 2010.........ccovuuuirrennienenneeennns 2,459 4,083 10,861
FUND BALANCES AT JUNE 30, 2011........uciirmniirnnicrnnnrennnns $ 1,021 $ 8,851 $ 13,780
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Southeastern
North Park San Ysidro San Diego Total

$ 39 $ 39 $ 75 $ 869
- - - 227

25 - 10 2,689

221 - - 663

285 39 85 4,448

522 876 1,642 7,434

80 65 314 1,391

92 236 54 2,164

- 3 - 25

135 - 98 419

- - - 15

- - - 1,230

- - 9 21

64 62 271 1,735

- - - 123

2,417 - - 2,417

2,843 - 864 6,064

100 - 231 1,138

- - - 1,134

6,253 1,242 3,483 25,310
(5,968) (1,203) (3,398) (20,862)

764 2,040 609 24,723
- (3,277) (1,187) (6,684)

- 7,000 - 28,316

764 5,763 (578) 46,355

(5,204) 4,560 (3,976) 25,493
11,570 2,808 17,145 80,759

$ 6,366 $ 7,368 $ 13,169 $ 106,252

119



This page intentionally left blank



Supplemental Schedule of
Excess Surplus Determination



Redevelopment Agency of the City of San Diego Annual Financial Report

REDEVELOPMENT AGENCY OF THE CITY OF SAN DIEGO
SUPPLEMENTAL SCHEDULE OF EXCESS SURPLUS DETERMINATION

(In Thousands)

Beginning Balance (Prior Fiscal Year Ending Fund Balances): $ 300,826

Adjustments for Unavailable Resources:
Asset (Balance Sheet amounts not available in current year):

Loans and Notes (Receivables not collectible this fiscal year) (149,710)
Land Held (for future project/lease/resale) (8,906)
Net Resources Available: 142,210

Adjusments for Allowances per Health & Safety Code 33334.12(g):

Encumbrances (Legal agreements and contracts) (82,343)
Unspent Debt Proceeds (secured by housing fund tax receipts) (28,647)
Adjusted Available Resources (Unencumbered Fund Balance): $ 31,220

Comparison per Health & Safety Code 33334.12(g)(1) greater of (A) or (B):

(A) $1,000
(B)  Sum of Prior Four Fiscal Years Tax Increment Deposits: $ 140,148
1. 2009-2010 $ 36,202
2. 2008-2009 38,509
3. 2007-2008 35,470
4 2006-2007 29,967

Excess Surplus on July 1, 2010: None

Note (1) This schedule is prepared in accordance with Health & Safety Code 33333.10(h)(3).
This schedule is prepared using modified accrual basis of accounting described in
Note 1 to the basic financial statements of the Redevelopment Agency of the City of
San Diego (Agency). This schedule includes financial data from all the Low and
Moderate Income Housing Special Revenue Funds of the Agency.
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Sacrament

Certified Public Accountants.

o * Walnut Creek » Oakland » Los Angeles/Century City * Newport Beach * San Diego mgocpa.com

To the Board of Directors of the
Redevelopment Agency of the City of San Diego
San Diego, California

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Redevelopment Agency of the City of San Diego, California
(Agency), a component unit of the City of San Diego, California (City), as of and for the year ended June
30, 2011, which collectively comprise the Agency’s basic financial statements and have issued our report
thereon dated December 22, 2011. Our report contained an emphasis of certain matters discussing a
Cooperation Agreement entered into between the Agency and the City, as well as, an uncertainty related
to the recently enacted legislation by the California State Legislature that is intended to provide for the
dissolution of redevelopment agencies in the State of California. Our report also contained an
explanatory paragraph discussing the Agency’s adoption of the provisions of Governmental Accounting
Standards Board Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions
during the year ended June 30, 2011. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Agency is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Agency’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Agency’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Agency’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Agency in a separate letter dated
December 22, 2011.

This report is intended solely for the information and use of the Board of Directors, management of the
Agency, and the State Controller’s Office and is not intended to be and should not be used by anyone
other than these specified parties.

FHFaccae /Cﬁwc £ O st el L&

San Diego, California
December 22, 2011
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Certified Public Accountants.

Sacramento * Walnut Creek » Oakland » Los Angeles/Century City * Newport Beach * San Diego mgocpa.com

To the Board of Directors of the
Redevelopment Agency of the City of San Diego
San Diego, California

Independent Auditor’s Report on Compliance and on Internal Control Over
Compliance in Accordance with the Guidelines for Compliance
Audits of California Redevelopment Agencies

Compliance

We have audited the Redevelopment Agency of the City of San Diego (Agency), a component unit of the City of
San Diego, California, compliance with the requirements specified in the State of California’s Guidelines for
Compliance Audits of California Redevelopment Agencies, issued by the State Controller’s Office, pursuant to
California Health and Safety Code Section 33080.1 for the year ended June 30, 2011. Compliance with the
requirements referred to above is the responsibility of the Agency’s management. Our responsibility is to express
an opinion on the Agency’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and the State of California’s Guidelines for Compliance
Audits of California Redevelopment Agencies (Guidelines), issued by the State Controller’s Office. Those
standards and the Guidelines require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the compliance requirements referred to above that could have a material effect on
the Agency has occurred. An audit includes examining, on a test basis, evidence about the Agency’s compliance
with those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the Agency’s compliance with those requirements.

In connection with the audit referred to above, we selected and tested transactions and records to determine the
Agency’s compliance with the state laws and regulations applicable to Financial Disclosure and Reporting;
Affordable Housing; Five-Year Implementation Plans; Redevelopment Plans; Public Notification; and Conflict of
Interest identified in the Guidelines. The results of our tests disclosed an instance of noncompliance or other
matters that is required to be reported under the Guidelines issued by the State Controller’s Office and which is
described in the accompanying schedule of finding and response as item 2011-1.

In our opinion, the Agency complied, in all material respects, with the compliance requirements referred to above
that are applicable to the Agency for the year ended June 30, 2011.

2121 N. California Blvd. 505 14th Street 2029 Century Park East 44675 MacArthur Ct. 225 Broadway
Suite 750 5th Floor Suite 500 Suite 600 Suite 1750
Walnut Creek Oakland Los Angeles Newport Beach San Diego

CA 94598 CA 94612 CA 90067 CA 92660 CAS21M1



Internal Control Over Compliance

Management of the Agency is responsible for establishing and maintaining effective internal control over
compliance and with the compliance requirements referred to above. In planning and performing our
audit, we considered the Agency’s internal control over compliance to determine the auditing procedures
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Agency’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct, noncompliance on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
deficiencies, significant deficiencies or material weaknesses in internal control over compliance.

We did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

The Agency’s response to the finding identified in our audit is described in the accompanying schedule of
finding and response. We did not audit the Agency’s response and, accordingly, we express no opinion on
it.

This report is intended solely for the information and use of the Agency’s Board of Directors,

management, and the State Controller’s Office, Division of Accounting and Reporting and is not intended
to be and should not be used by anyone other than these specified parties.

San Diego, California
December 22, 2011
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Redevelopment Agency of the City of San Diego
Schedule of Finding and Response
Year Ended June 30, 2011

Reference Number: 2011-1

Category of Finding: Financial Disclosure and Reporting

Criteria:

In accordance with California Health and Safety Code section 33080.1(e), a list of, and status report on,
all loans made by the redevelopment agency that are fifty thousand dollars ($50,000) or more, that in the
previous fiscal year were in default, or not in compliance with the terms of the loan approved by the
redevelopment agency should be included in the annual report.

Condition

During the performance of our testwork over the financial disclosure and reporting compliance
requirement, we were informed of the existence of a $400,000 note receivable that went into default in
2008 (refer to the details below), however, the defaulted loan has not been reported in any of the Annual
Reports issued subsequent to the defaulted loan. As a result, the Agency is not in compliance with Health
and Safety Code section 33080.1.

Cause

While the Agency’s project team was aware of the default in the early part of 2008, there was a period of
uncertainty for several months as to whether or not the note would be repaid. Compounding this was
insufficient communication on the matter between the project team and the finance team during 2008 and
insufficient tracking of notes receivables during 2008 by the finance team (City Redevelopment finance
section). These deficiencies were corrected as a result of establishing the annual confirmation process
(describe below). As the annual confirmation process became established and tracking of the outstanding
notes receivable improved over time, the Redevelopment Agency department recognized that the note
was improperly listed as a “receivable” and, therefore, it was not reported in the previous annual reports.

Effect
The Agency is not in compliance with Health and Safety Code section 33080.1.
Recommendation

We recommend that the Redevelopment Agency department establish and implement internal controls
and processes to monitor whether any notes receivables are in default and for ensuring there is proper
communication between the Agency’s project team and finance team, so defaulted loans in excess of
$50,000 are identified and ultimately included in the Annual Report as required by Health and Safety
Code section 33080.1. For example, a quarterly review of the Agency’s outstanding loan portfolio could
be implemented to identify and document all defaulted loans, which are then consolidated at the end of
the fiscal year for inclusion in the Annual Report.
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Management Response and Corrective Action

We agree with the observations and recommendation. The condition was internally detected during our
annual reconciliation of notes receivable in preparation for our annual confirmation of the notes to the
City Comptroller’s Office. As we were updating the listing for the fiscal year 2011 confirmation, we
recognized the aforementioned note was incorrectly listed as a receivable as we knew the note was in
default. We accordingly notified the City Comptroller’s Office to have the receivable removed from the
fiscal year 2011 Annual Financial Report and are presently including notice of this default in our fiscal
year 2011 Redevelopment Agency Annual Report that will be issued on or about December 31. The
condition did not get detected during the appropriate time frame in 2008 because of insufficient tracking
of notes receivables that existed at that time. This deficiency was corrected as a result of the
aforementioned annual confirmation process, which can in fact be credited for the detection and
correction of the condition that occurred this year. To strengthen our process and to assure that all future
defaults are detected, we have added a step to our confirmation process to include a review of default
status.
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Annual Financial Report

SCHEDULE OF CHANGES TO LOANS
FROM THE CITY OF SAN DIEGO

HUD Settlement Agreement
Year Ended June 30, 2011

CHANGES IN PRINCIPAL BY PROJECT AREA

(In Thousands)

Balance Balance
July 1, 2010 Additions Repayments June 30, 2011

Barrio LOgan.........ccoveceeieeeceeeeeeee e $ 691 $ $ 62 $ 629
Centre City.... 33,449 2,000 31,449
City Heights.......oooieeeiiieeeeeee e, 1,668 300 1,368
College Community...........ccoecvveeeeeiiiinnnnens, 365 - 365
Grantville 407 150 257
Linda Vista......cccooovieeeiieee e 71 50 661
North Park........ccocevvieiieecec e, 1,319 186 1,133
San Ysidro 512 110 402
Southeastern San Diego Merged................ 2,737 324 2,413

Total Principal Due $ 41,859 $ $ 3,182 $ 38,677

CHANGES IN INTEREST BY PROJECT AREA
Balance Balance
July 1, 2010 Additions Repayments June 30, 2011

Centre City....ceveveeeeeciee e $ 28,281 $ $ - $ 28,281
City Heights.......oooieeeiiieeeeeee e, 2,018 - 2,018
College Community 360 - 360
Grantville.........cooooviiiiiii 90 - 90
Linda Vista......cccooovieeeiiieee e 446 - 446
Naval Training Center... 112 112 -
North Park........ccccevvieiieeeeecee e, 993 - 993
SaN YSIAro....coveiiieeeeeeeee e 816 - 816
Southeastern San Diego Merged................ 178 - 178

Total Interest Due........cccccevveereeerveerenens $ 33,294 $ $ 112 $ 33,182
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SCHEDULE OF CHANGES TO LOANS
FROM THE CITY OF SAN DIEGO
Section 108 Loans
Year Ended June 30, 2011
(In Thousands)

CHANGES IN PRINCIPAL BY PROJECT AREA

Balance Balance
July 1, 2010 Additions Repayments June 30, 2011
City Heights.......cooeiiiiieeceeeee, $ 1,767 $ - $ 161 $ 1,606
Naval Training Center...........cccceevcvivevinnnne 5,070 - 230 4,840
Total Principal Due $ 6,837 $ - $ 391 $ 6,446
CHANGES IN INTEREST BY PROJECT AREA
Balance Balance
July 1, 2010 Additions Repayments June 30, 2011
City Heights.......cooeeiiiiieeeeeee, $ - $ 105 $ 105 $ -
Naval Training Center - 277 277 -
Total Interest Due.........cceeereerrerernenne $ - $ 382 $ 382 $ -
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SCHEDULE OF CHANGES TO LOANS
FROM THE CITY OF SAN DIEGO
Miscellaneous
Year Ended June 30, 2011
(In Thousands)

CHANGES IN PRINCIPAL BY PROJECT AREA

Balance Balance

July 1, 2010 Additions Repayments June 30, 2011

Barrio Logan.........cceeeeeeeeeveeeeeeeieens $ 12,125 $ - $ - $ 12,125
Centre City....ooveeeeeeeeeieeeee e, 8,343 - - 8,343
City Heights . 4,496 - - 4,496
College Community.........ccccceeuvvveeennnn. 357 - - 357
College Grove.......ccccceevuveeeeeeeecinennns 41 - - 41
Crossroads 215 - - 215
Linda Vista.......ccccoooveeviieiie e, 1,134 - - 1,134
Naval Training Center..........cc............ 1,341 - - 1,341
North Bay 1,736 - - 1,736
North Park.........ccccovviieiiieeieeeenn 149 - - 149
San YSidro.....occoeveeeviee e 2 - - 2
Southeastern San Diego Merged....... 35,858 - - 35,858
Total Principal Due.........ccceeeeuene $ 65,797 $ - $ - $ 65,797

CHANGES IN INTEREST BY PROJECT AREA

Balance Balance
July 1, 2010 Additions Repayments June 30, 2011
Barrio Logan.........ccceeeeeeveeeveeeeeeeieens $ 14,874 $ 671 $ - $ 15,545
Centre City....ooveeeeeeeeeeieeeee e, 50,937 2,136 - 53,073
City Heights.......oooviiveiiieeee e 5,678 316 - 5,994
College Community.. . 601 38 - 639
College Grove.......ccccceeevuveeeeeeeeciinennns 35 2 - 37
Crossroads.......c.cccvveveeeesiieeesienesennn 265 11 - 276
Grantville 123 17 - 140
4,181 96 - 4,277
909 70 - 979
768 91 - 859
397 72 - 469
177 24 - 201
Southeastern San Diego Merged....... 43,450 2,024 - 45,474
Total Interest Due........cccccereeeeneen $ 122,395 $ 5,568 $ - $ 127,963
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BARRIO LOGAN REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1996-97 TO 2010-11 (BASE YEAR 1991-92)

(UNAUDITED)

Revised
Base Year Base Year
1991-92 1991-92 1996-97
GROSS
Secured - Locally Assessed $ 32,772 $ 37,330 $ 41,539
Public Utilities - State Assessed 2,829 2,608 236
Total Secured Valuation.............c.cceeiuieiiieieiecie et sbe e s sreeneeneas 35,601 39,938 41,775
Unsecured - LOCally ASSESSEA.......cccuiiiiiiiiiieiiie ettt srre e sbeaenees 4,710 4,692 2,583
Total Gross ValUation............cceiiiiiiiiiniieice s 40,311 44,630 44,358
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY
Secured - LOCally ASSESSEA.........ccuiciieuiiiriiiicieecie ettt ettt sreeere e 3,664 3,664 7,746
Unsecured - LOCally ASSESSEA.......cccuiiiiiiiiiiieciie ettt et e se e e e e sraaenees - - -
TOtal EXEMIPLONS. .. .ciiiiiiiiie ettt e e e ta e e s aneeebaeessbaaennes 3,664 3,664 7,746
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 29,108 33,666 33,793
Public Utilities - State Assessed 2,829 2,608 236
Net Secured... 31,937 36,274 34,029
Unsecured - Locally Assessed.... 4,710 4,692 2,583
NET ASSESSED VALUATION FOR TAX RATE $ 36,647 $ 40,966 $ 36,612
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............cccccecevveveieeeneenen. $ (4,354)
Percentage Increase (Decrease) Over Base Year..........c.cccoviieiieninieinieieenneceeeieens -10.63%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEA.......cc.iueuiiieiiirieirieieieeieie sttt sttt $ 217 $ 217 $ 217
Total Homeowners' EXemMPLIONS. .......c.couiiiiiiieeieeee e 217 217 217
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally ASSESSEA........coouiiiieiiiieeee et 28,891 33,449 33,576
Public Utilities - State ASSESSEA........cccuiiiiieiiiece et 2,829 2,608 236
Net Secured 31,720 36,057 33,812
Unsecured - Locally Assessed 4,710 4,692 2,583
NET ASSESSED VALUATION $ 36,430 $ 40,749 $ 36,395
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Revised
Base Year
1991-92 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04

$ 37,013 42,711 $ 43,675 $ 45,664 $ 46,178 $ 49,720 $ 51,543 $ 56,030
2,608 260 378 411 420 429 386 334

39,621 42,971 44,053 46,075 46,598 50,149 51,929 56,364

4,692 2,630 3,924 5,926 5,889 6,948 3,561 5,414

44,313 45,601 47,977 52,001 52,487 57,097 55,490 61,778

3,664 7,996 8,216 8,634 8,356 8,501 7,621 7,834

- - 713 1,048 1,233 2,362 - 1,441

3,664 7,996 8,929 9,682 9,589 10,863 7,621 9,275

33,349 34,715 35,459 37,030 37,822 41,219 43,922 48,196

2,608 260 378 411 420 429 386 334

35,957 34,975 35,837 37,441 38,242 41,648 44,308 48,530

4,692 2,630 3,211 4,878 4,656 4,586 3,561 3,973

$ 40,649 37,605 $ 39,048 $ 42,319 $ 42,898 $ 46,234 $ 47,869 $ 52,503
(3,044) $ (1,601) $ 1,670 $ 2,249 $ 5,685 $ 7,220 $ 11,854
-7.49% -3.94% 4.11% 5.53% 13.74% 17.76% 29.16%

$ 217 224 $ 224 $ 217 $ 217 $ 217 $ 189 $ 175
217 224 224 217 217 217 189 175

33,132 34,491 35,235 36,813 37,605 41,002 43,733 48,021

2,608 260 378 411 420 429 386 334

35,740 34,751 35,613 37,224 38,025 41,431 44,119 48,355

4,692 2,630 3,211 4,878 4,656 4,586 3,561 3,973

$ 40,432 37,381 $ 38,824 $ 42,102 $ 42,681 $ 46,017 $ 47,680 $ 52,328
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BARRIO LOGAN REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1996-97 TO 2010-11 (BASE YEAR 1991-92)

(UNAUDITED)
2004-05 2005-06 2006-07
GROSS
SecUred - LOCAIlY ASSESSEA. ......cccuieiieiieieeieiieie ettt ettt e ste e e s enseeseeneesneenneennen $ 74,368 $ 82,783 $ 90,043
Public Utilities - State ASSESSEA.........ccuriiiriiiiiee s 318 324 303
Total Secured Valuation 74,686 83,107 90,346
Unsecured - Locally Assessed 4,877 5,452 5,813
Total GroSs ValUGLON..........ceeiuiiiiciecie ettt saeesae s sseenneeneas 79,563 88,559 96,159
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed... 12,410 12,658 12,911
Unsecured - Locally Assessed 1,184 1,279 1,097
TOtal EXEMPLIONS. ....ciiiiiieieie ettt et e et e e bt e e et e e et e e seeessbeaeneeenns 13,594 13,937 14,008
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAIlY ASSESSEU. .......ccuicuiicrieieciecieete ettt ettt et sse e e ebeeaeeneesneeseennen 61,958 70,125 77,132
Public Utilities - State ASSESSEU..........cccciiuiiiiiiiiiiciie s 318 324 303
Net Secured 62,276 70,449 77,435
Unsecured - Locally Assessed 3,693 4,173 4,716
NET ASSESSED VALUATION FOR TAX RATE $ 65,969 $ 74,622 $ 82,151
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........cccccveeveeeeevecneeveeeeennnns $ 25,320 $ 33,973 $ 41,502
Percentage Increase (Decrease) Over Base Year. 62.29% 83.58% 102.10%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUrEd - LOCAIY ASSESSEA.......cucuiuiuiiieiiiiiiiie ettt ettt aeas $ 175 $ 168 $ 175
Total Homeowners' EXeMPLIONS. ......cc.oiiiiiiieieieeee et 175 168 175
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 61,783 69,957 76,957
Public Utilities - State Assessed.... 318 324 303
INEE SECUIEA. ...ttt ettt b ettt b bttt ebe s enenea 62,101 70,281 77,260
Unsecured - LoCally ASSESSEA.........ccuoiuiiiiieiieieeieeie ettt seeese e e nneenes 3,693 4,173 4,716
NET ASSESSED VALUATION $ 65,794 $ 74,454 $ 81,976
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Revised
Base Year
2007-08 1991-92 2008-09 2009-10 2010-11

$ 112,516 $ 37,013 $ 131,869 $ 149,364 $ 149,480
611 756 0 0 2,454

113,127 37,769 131,869 149,364 151,934
5,417 4,692 5,300 5,700 6,049
118,544 42,461 137,169 155,064 157,983
14,088 3,664 28,962 46,949 56,113

960 - 933 1,283 1,520

15,048 3,664 29,895 48,232 57,633
98,428 33,349 102,907 102,415 93,367

611 756 0 0 2,454

99,039 34,105 102,907 102,415 95,821
4,457 4,692 4,367 4,417 4,529

$ 103,496 $ 38,797 $ 107,274 $ 106,832 $ 100,350
$ 62,847 $ 68,477 $ 68,035 $ 61,553
154.61% 176.50% 175.36% 158.65%

$ 147 $ 217 $ 154 $ 154 $ 154
147 217 154 154 154

98,281 33,132 102,753 102,261 93,213

611 756 - - 2,454

98,892 33,888 102,753 102,261 95,667

4,457 4,692 4,367 4,417 4,529

$ 103,349 $ 38,580 $ 107,120 $ 106,678 $ 100,196
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CENTRE CITY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1992-93)
(UNAUDITED)

Base Year
1992-93 1994-95 1995-96
GROSS
Secured - Locally Assessed $ 1,090,174 $ 972,637 $ 927,021
Public Utilities - State Assessed... 3,465 1,862 2,181
Total Secured Valuation... 1,093,639 974,499 929,202
Unsecured - Locally Assessed. 64,243 17,922 22,293
Total Gross ValUation..............cooueeiiiiiiiie et et e e e e enne e 1,157,882 992,421 951,495
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 62,189 78,849 78,614
Unsecured - Locally Assessed. - 413 552
Total Exemptions.... 62,189 79,262 79,166
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 1,027,985 893,788 848,407
Public Utilities - State Assessed... 3,465 1,862 2,181
Net Secured 1,031,450 895,650 850,588
Unsecured - Locally Assessed. 64,243 17,509 21,741
NET ASSESSED VALUATION FOR TAX RATE $ 1,095,693 $ 913,159 $ 872,329
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........ccccovevvenencncnnnns $ (182,534) $ (223,364)
Percentage Increase (Decrease) Over Base Year........cccooeoieieeiieiienceseeeeeeee e -16.66% -20.39%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LoCally ASSESSEU..........c.cuiuiiiiiiriiciieiei e $ 714 $ 805 $ 812
Unsecured - LOCAllY ASSESSEM.......cc.uiiiiiieiiiieeiieeciie ettt e sbe e seeebaeesbeaennees - - -
Total Homeowners' EXEMPLIONS........cccuiiiiiiiiiiciie ettt 714 805 812
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCAllY ASSESSEA........cc.eciuiciiieeieiteeceeeeeete ettt et sae e s e 1,027,271 892,983 847,595
Public Utilities - State ASSESSEU.........cccoiiiriiiiiiiiiccee s 3,465 1,862 2,181
Net Secured 1,030,736 894,845 849,776
Unsecured - Locally Assessed. 64,243 17,509 21,741
NET ASSESSED VALUATION $ 1,094,979 $ 912,354 $ 871,517

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1992-93 1997-98 1998-99 1999-2000 2000-01 2001-02
$ 906,105 $ 1,088,721 $ 917,921 $ 984,645 1,125,712 $ 1,290,546 $ 1,467,297
2,521 3,464 2,747 3,855 4,094 4,177 -
908,626 1,092,185 920,668 988,500 1,129,806 1,294,723 1,467,297
17,593 64,244 20,602 56,892 74,362 87,258 93,294
926,219 1,156,429 941,270 1,045,392 1,204,168 1,381,981 1,560,591
87,884 62,019 90,800 87,662 94,089 104,469 100,954
97 - 987 4,637 6,129 6,919 9,403
87,981 62,019 91,787 92,299 100,218 111,388 110,357
818,221 1,026,702 827,121 896,983 1,031,623 1,186,077 1,366,343
2,521 3,464 2,747 3,855 4,094 4,177 -
820,742 1,030,166 829,868 900,838 1,035,717 1,190,254 1,366,343
17,496 64,244 19,615 52,255 68,233 80,339 83,891
$ 838,238 $ 1,094,410 $ 849,483 $ 953,093 1,103,950 $ 1,270,593 $ 1,450,234
$ (257,455) $  (244,927) $ (141,317) 9,540 $ 176,183 $ 355,824
-23.50% -22.38% -12.91% 0.87% 16.10% 32.51%
$ 902 $ 714 $ 980 $ 1,077 1,182 $ 1,133 $ 1,182
- - - - - 61 67
902 714 980 1,077 1,182 1,194 1,249
817,319 1,025,988 826,141 895,906 1,030,441 1,184,944 1,365,161
2,521 3,464 2,747 3,855 4,094 4,177 -
819,840 1,029,452 828,888 899,761 1,034,535 1,189,121 1,365,161
17,496 64,244 19,615 52,255 68,233 80,278 83,824
$ 837,336 $ 1,093,696 $ 848,503 $ 952,016 1,102,768 $ 1,269,399 $ 1,448,985
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CENTRE CITY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1992-93)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
Secured - LOCAIlY ASSESSEU...........ccccueeiieeeeeeeteeeeeeeeeeeeteeesee et sess e seeesee et etensssesenesssesseeaninans $ 1,679,241 $ 2,082,010 $ 2,668,045
Public Utilities - State ASSESSEA..........cciriiiiiriiiiieicic s 3,856 4,894 6,958
Total Secured Valuation 1,683,097 2,086,904 2,675,003
Unsecured - Locally Assessed 99,582 130,423 112,963
Total Gross ValUioN...........cccuiiiiiiiiiiiiiceict et 1,782,679 2,217,327 2,787,966
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCallY ASSESSEU......c.ueieeieeeiee ettt ettt e e 104,775 106,992 133,719
Unsecured - LOCally ASSESSEA.........cccuiiiiuiieiiieeciieeeiee et et e e etae et e e et e e e eaeeeenaeeeaeaeenaeanns 1,074 7,810 8,997
Total EXEMPLIONS. .....ooiiiecieee et ettt et e e e e eabe e e eae e e aeeeenaeeeasaaennnes 105,849 114,802 142,716
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCally ASSESSEU......c..ueiciieeiiie ettt et et e e e a e anna e 1,574,466 1,975,018 2,534,326
Public Utilities - State ASSESSEA..........cccciiiiiiiiiieree e 3,856 4,894 6,958
INEE SECUIEA. ...ttt ettt b bt nenen 1,578,322 1,979,912 2,541,284
Unsecured - LOCally ASSESSEA.........cccuiiiiuiieiiieeciie et eeee ettt e st e e ea e e e saeeeeaseeeaeaeenneens 98,508 122,613 103,966
NET ASSESSED VALUATION FOR TAX RATE $ 1,676,830 $ 2,102,525 $ 2,645,250
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.........ccccecveeeiieecieecieecciie e $ 582,420 $ 1,008,115 $ 1,550,840
Percentage Increase (Decrease) Over Base Year........ccooeecieiiiiiieiee e 53.22% 92.11% 141.71%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally Assessed $ 1,239 $ 2,680 $ 3,670
Unsecured - Locally Assessed.. 112 114 110
Total HOmeowners' EXEMPLIONS. .......c..oiiiiiiieiieieie ettt ae e 1,351 2,794 3,780
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
SecuUred - LOCAllY ASSESSEA. ... ..cciiiuieiieieiieee ettt st e et e b et eseesneenneeneannee e 1,573,227 1,972,338 2,530,656
Public Utilities - State ASSESSEA........ccieiiieieiieeeee ettt enen 3,856 4,894 6,958
INEE SECUIEA. ...ttt ettt et e st e e e s e sbeesseeneesaeenbeesaesseesseensaessenseensesnnens 1,577,083 1,977,232 2,537,614
Unsecured - LOCally ASSESSEA........cccuiiiiiiiiiieeiiee ettt ettt tb et ee e st e e sebeaenneeans 98,396 122,499 103,856
NET ASSESSED VALUATION $ 1675479 $ 2,099,731 $ 2,641,470

144



Redevelopment Agency of the City of San Diego

2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 3806788 $ 4,930,925 $6,204,566 7,140,537 7265138 $ 6,935,708
7,017 6,824 2,442 2,701 2,701 247
3,813,805 4,937,749 6,207,008 7,143,238 7,267,839 6,935,955
147,482 282,705 196,717 215,439 219,654 223,787
3,961,287 5,220,454 6,403,725 7,358,677 7,487,493 7,159,742
162,778 171,166 172,798 172,615 196,328 260,986
9,460 10,706 15,504 16,957 21,302 23,922
172,238 181,872 188,302 189,572 217,630 284,908
3,644,010 4,759,759 6,031,768 6,967,922 7,068,810 6,674,722
7,017 6,824 2,442 2,701 2,701 247
3,651,027 4,766,583 6,034,210 6,970,623 7,071,511 6,674,969
138,022 271,999 181,213 198,482 198,352 199,865

$ 3789049 $ 5038582 $6,215,423 7,169,105 7,269,863 $ 6,874,834
$ 2694639 $ 3,944172 $5,121,013 6,074,695 6175453  $ 5780424
246.22% 360.39% 467.92% 555.07% 564.27% 528.18%

$ 6887 $ 10,154 $ 11,654 13,643 13643  $ 15,037
95 81 82 108 108 105

6,982 10,235 11,736 13,751 13,751 15,142
3,637,123 4,749,605 6,020,114 6,954,279 7,055,167 6,659,685
7,017 6,824 2,442 2,701 2,701 247
3,644,140 4,756,429 6,022,556 6,956,980 7,057,868 6,659,932
137,927 271,918 181,131 198,374 198,244 199,760

$ 3782067 $ 5,028,347 $6,203,687 7,155,354 7256112 $ 6,859,692
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CENTRE CITY REDEVELOPMENT PROJECT - COLUMBIA SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)

Base Year
1976-77 1995-96 1996-97
GROSS
Secured - Locally Assessed $ 19,715 $ 454,634 $ 431,513
Public Utilities - State Assessed... 17,131 1,550 1,473
Total Secured Valuation 36,846 456,184 432,986
Unsecured - Locally Assessed. 18,870 57,303 53,503
Total Gross ValUGtioN..........cceiiiiiiiiireteeee et 55,716 513,487 486,489
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCAIlY ASSESSEA........cceeiuieiiciieitiecieeieete ettt ettt sse e aesree e 1,507 3,521 3,558
Unsecured - LOCallY ASSESSEA........coiiuiiiiiiiieiiietese ettt - 157 22
Total EXEMPLIONS. ...ttt e 1,507 3,678 3,580
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCAIlY ASSESSEA........ccueiuieiiciieitieieceeete ettt ettt sse e aesnee e 18,208 451,113 427,955
Public Utilities - State ASSESSEA........cc.cciiiiiiiiieceeee e 17,131 1,550 1,473
Net Secured 35,339 452,663 429,428
Unsecured - Locally Assessed. 18,870 57,146 53,481
NET ASSESSED VALUATION FOR TAX RATE $ 54,209 $ 509,809 $ 482,909
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year... $ 455,600 $ 428,700
Percentage Increase (Decrease) Over Base Year...........cooeievieiriceiinieieniniecieeeneinns 840.45% 790.83%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally Assessed $ - $ 839 $ 802
Unsecured - Locally Assessed. . - - -
Total Homeowners' EXeMPLONS.........ccccvoiiiiiiiiiiiii e - 839 802
BUSINESS INVENTORY EXEMPTIONS
Secured - Locally Assessed 178 - -
Unsecured - Locally Assessed. 1,602 - -
Total Business Inventory EXempPtions............coccoiiiiiiiiiiiiiiccce e 1,780 - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed.. 18,030 450,274 427,153
Public Utilities - State Assessed... 17,131 1,550 1,473
NEE SECUMEA. ...ttt 35,161 451,824 428,626
Unsecured - LOCallY ASSESSEA. ......cccuiiiiiieiieieeieee ettt sseeee e e e e 17,268 57,146 53,481
NET ASSESSED VALUATION $ 52,429 $ 508,970 $ 482,107

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal vear.
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Revised Revised
Base Year Base Year
1976-77 1997-98 1976-77 1998-99 1999-2000 2000-01 2001-02

$ 18,554 $ 437,849 $ 18,553 $ 519,344 $ 563,347 $ 602,524 $ 643,416

17,131 1,518 1,038 1,742 1,906 1,923 -
35,685 439,367 19,591 521,086 565,253 604,447 643,416
18,870 57,458 18,870 47,267 52,096 57,950 61,602
54,555 496,825 38,461 568,353 617,349 662,397 705,018
1,507 1,993 1,507 387 2,191 2,229 2,051

- 253 - 281 401 531 593
1,507 2,246 1,507 668 2,592 2,760 2,644
17,047 435,856 17,046 518,957 561,156 600,295 641,365
17,131 1,518 1,038 1,742 1,906 1,923 -
34,178 437,374 18,084 520,699 563,062 602,218 641,365
18,870 57,205 18,870 46,986 51,695 57,419 61,009

$ 53,048 $ 494,579 $ 36,954 $ 567,685 $ 614,757 $ 659,637 $ 702,374

$ 441,531 $ 530,731 $ 577,803 $ 622,683 $ 665,420

832.32% 1436.19% 1563.57% 1685.02% 1800.67%

$ - $ 860 $ - $ 868 $ 927 $ 966 $ 987
- 860 - 868 927 966 987

178 - 178 - - - -
1,602 - 1,602 - - - -
1,780 - 1,780 - - - -
16,869 434,996 16,868 518,089 560,229 599,329 640,378
17,131 1,518 1,038 1,742 1,906 1,923 -
34,000 436,514 17,906 519,831 562,135 601,252 640,378
17,268 57,205 17,268 46,986 51,695 57,419 61,009

$ 51,268 $ 493,719 $ 35,174 $ 566,817 $ 613,830 $ 658,671 $ 701,387

Continued on next page
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CENTRE CITY REDEVELOPMENT PROJECT - COLUMBIA SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)

Revised
Base Year
2002-03 2003-04 1976-77

GROSS

Secured - Locally Assessed $ 718,080 $ 940,867 $ 18,553

Public Utilities - State Assessed. 1,858 1,758 1,038
Total Secured ValUation............ccueiieiieiieieeiee et e e eseeneen 719,938 942,625 19,591
Unsecured - LOCAIY ASSESSEU.........ccooiiiriiiiieiieirir et 67,298 72,711 18,870
Total Gross ValUGtiON..........cceiiiuiiiiiiiiieencee et s 787,236 1,015,336 38,461
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
SecUred - LOCAIY ASSESSEA. ......cccuieieieieiiieieeie ettt ettt e seebe e sseesne e e e eneenseenne e 2,122 2,163 1,507
Unsecured - LOCAIlY ASSESSEU........coiiiiiiriiieieieerieee ettt - 653 -
TOtal EXEMPLONS. ...ttt 2,122 2,816 1,507
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 715,958 938,704 17,046
Public Utilities - State Assessed.. 1,858 1,758 1,038
Net Secured... 717,816 940,462 18,084
Unsecured - Locally Assessed... 67,298 72,058 18,870
NET ASSESSED VALUATION FOR TAX RATE $ 785,114 $ 1,012,520 $ 36,954
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........cccccoeevveveeeieeceeevecveeceeenens $ 748,160 $ 975,566
Percentage Increase (Decrease) OVEr Base YEar........cccviviieieinieenienieeeise e 2024.57% 2639.95%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUrEd - LOCAIY ASSESSEU.......c.ciiiieeieieeeeeeeeeeee sttt ee e eeeaeeeneeeeas $ 930 $ 980 $ -
Unsecured - Locally ASSESSEA..........ccciiiiiiiiiiiiie i - - -
Total Homeowners' EXEMPLIONS. .......cc.iiiiiiiiiiiiiceee ettt 930 980 -
BUSINESS INVENTORY EXEMPTIONS
Secured - LOCAllY ASSESSEA.......c.ccuiiriieiiiiieieeeie ettt - - -
Unsecured - Locally ASSESSEA..........ccciiiiiiiiiiiiii i - - -
Total Business INventory EXEMPLONS..........cciiiiiiiiiiiicest et - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCAllY ASSESSEA. ......ooiuiiiieiieiieeeee ettt ettt seeeene et e neenaeeneeens 715,028 937,724 17,046
Public Utilities - State ASSESSEU..........ccciiiririiiiiiiciece et 1,858 1,758 1,038
Net Secured 716,886 939,482 18,084
Unsecured - Locally Assessed... 67,298 72,058 18,870
NET ASSESSED VALUATION $ 784,184 $ 1,011,540 $ 36,954
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Revised
Base Year
2004-05 2005-06 2006-07 2007-08 1976-77 2008-09 2009-10 2010-11
$ 1,176,861 $ 1,508,713 $ 1,889,356 $ 2,479,273 18,553 2,589,848 $ 2,517,458 2,470,682
602 614 575 - 810 - - -
1,177,463 1,509,327 1,889,931 2,479,273 19,363 2,589,848 2,517,458 2,470,682
58,706 62,612 77,526 67,632 18,870 70,553 74,068 71,549
1,236,169 1,671,939 1,967,457 2,546,905 38,233 2,660,401 2,591,526 2,542,231
312 10,878 11,665 23,624 1,507 24,098 24,696 24,524
795 966 468 683 - 563 621 216
1,107 11,844 12,133 24,307 1,507 24,661 25317 24,740
1,176,549 1,497,835 1,877,691 2,455,649 17,046 2,565,750 2,492,762 2,446,158
602 614 575 - 810 - - -
1,177,151 1,498,449 1,878,266 2,455,649 17,856 2,565,750 2,492,762 2,446,158
57,911 61,646 77,058 66,949 18,870 69,990 73,447 71,333
$ 1,235,062 $ 1,560,095 $ 1,955,324 $ 2,522,598 36,726 2635740 _$ 2,566,209 2,517,491
$ 1,198,108 $ 1,523,141 $ 1,918,370 $ 2,485,644 2,599,014 $§ 2,529,483 2,480,765
3242.16% 4121.72% 5191.24% 6726.32% 7076.77% 6887.44% 6754.79%
$ 2,065 $ 2,747 $ 3,157 $ 3,170 - 3,066 $ 3,066 3,683
2,065 2,747 3,157 3,170 - 3,066 3,066 3,683
1,174,484 1,495,088 1,874,534 2,452,479 17,046 2,562,684 2,489,696 2,442,475
602 614 575 - 810 - - -
1,175,086 1,495,702 1,875,109 2,452,479 17,856 2,562,684 2,489,696 2,442,475
57,911 61,646 77,058 66,949 18,870 69,990 73,447 71,333
$ 1,232,997 $ 1,557,348 $ 1,952,167 $ 2,519,428 36,726 2,632,674 $ 2,563,143 2,513,808

149



Redevelopment Agency of the City of San Diego Annual Financial Report

CENTRE CITY REDEVELOPMENT PROJECT - GASLAMP SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1982-83)

(UNAUDITED)
Base Year
1982-83 1994-95 1995-96
GROSS
Secured - LOCallY ASSESSEA........ooiiiieiieiie ettt ettt $ 31,114 $ 80,408 $ 84,131
Public Utilities - State ASSESSEA..........ccviiiiiiii e 1,733 19 24
Total Secured Valuation 32,847 80,427 84,155
Unsecured - Locally Assessed. 2,306 6,633 5,937
Total Gross Valuation... 35,153 87,060 90,092
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 1,047 1,355 1,365
Unsecured - Locally Assessed. - - -
Total EXEMPIONS......coiiiiieiiie ettt et e e e e e e nteeenes 1,047 1,355 1,365
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 30,067 79,053 82,766
Public Utilities - State Assessed.. 1,733 19 24
NEE SECUIEA. ...ttt ettt e et et eeneesseeseensenseenseeneeas 31,800 79,072 82,790
Unsecured - LOCAIlY ASSESSEU.........cueiiiriiiiieieeirieee et 2,306 6,633 5,937
NET ASSESSED VALUATION FOR TAX RATE $ 34,106 $ 85,705 $ 88,727
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.........c.ccooeeeeeeeeuveecneenns $ 51,599 $ 54,621
Percentage Increase (Decrease) Over Base Year.........ccocoevieeiciicinineneneceeeeeee 151.29% 160.15%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEU..........ccouiiiiiiiiieiiesiess e $ - $ - $ 7
Total Homeowners' EXemPLIONS. ........c.cooiiiiiiiiiiiiciecer et - - 7
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEU..........ooiuiieiiieeeee ettt ettt et et eaae s 30,067 79,053 82,759
Public Utilities - State ASSESSEA........cc.ccveiiiiieieieeeeeetee et 1,733 19 24
NEE SECUIEA. ...ttt ettt ens 31,800 79,072 82,783
Unsecured - LOCallY ASSESSEU.........ccuiuiiiriiieieieirieee sttt st 2,306 6,633 5,937
NET ASSESSED VALUATION $ 34,106 $ 85,705 $ 88,720

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1982-83 1998-99 1999-2000 2000-01 2001-02

$ 100,504 $ 105,400 $ 31,114 $ 126,908 $ 160,567 $ 214793 $ 233,212

26 29 61 42 45 46 -
100,530 105,429 31,175 126,950 160,612 214,839 233,212
7,048 8,446 2,306 11,987 13,202 17,680 19,390
107,578 113,875 33,481 138,937 173,814 232,519 252,602
1,644 1,631 1,047 1,634 - 291 297

- - - 6 10 8 24

1,644 1,631 1,047 1,640 10 299 321
98,860 103,769 30,067 125,274 160,567 214,502 232,915
26 29 61 42 45 46 -
98,886 103,798 30,128 125,316 160,612 214,548 232,915
7,048 8,446 2,306 11,981 13,192 17,672 19,366

$ 105,934 $ 112,244 $ 32,434 $ 137,297 $ 173,804 $ 232,220 $ 252,281

$ 71828 $ 78,138 $ 104863 $ 141,370 § 199786 $ 219,847
210.60% 229.10% 323.31% 435.87% 615.98% 677.83%

$ 7 $ 7 $ - $ - $ 7 $ 7 $ 7
7 7 - - 7 7 7

98,853 103,762 30,067 125,274 160,560 214,495 232,908

26 29 61 42 45 46 -

98,879 103,791 30,128 125,316 160,605 214,541 232,908

7,048 8,446 2,306 11,981 13,192 17,672 19,366

$ 105,927 $ 112,237 $ 32,434 $ 137,297 $ 173,797 $ 232,213 $ 252,274

Continued on next page
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CENTRE CITY REDEVELOPMENT PROJECT - GASLAMP SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1982-83)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
SecUred - LOCAIY ASSESSEA.......c.oruiuiiiiiiiieiiieieieet ettt $ 249,340 $ 275,444 $ 309,366
Public Utilities - State ASSESSEA........couiiiiiiiiiieteee e 43 37 35
Total Secured Valuation 249,383 275,481 309,401
Unsecured - Locally Assessed... 23,833 28,715 28,301
Total Gross ValUatioNn...........cuiiiiiiiiieieieieee et 273,216 304,196 337,702
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed. 303 309 315
Unsecured - Locally Assessed... - 8 35
TOtal EXEMPLONS. ...ttt et et 303 317 350
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAIIY ASSESSEA........ocieiuiiiieiieiieeeie ettt ettt st sae e ae e beesaeereesseesaessesseenseans 249,037 275,135 309,051
Public Utilities - State ASSESSEA........ccciiiiiiiiieeeere s 43 37 35
Net Secured 249,080 275,172 309,086
Unsecured - Locally Assessed... 23,833 28,707 28,266
NET ASSESSED VALUATION FOR TAX RATE $ 272,913 $ 303,879 $ 337,352
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........ccccvcueeveveeeeeeveeereeeeeeveenens $ 240,479 $ 271,445 $ 304,918
Percentage Increase (Decrease) Over Base Year...........cocccuviieiiieininiiieieieincicee e 741.44% 836.91% 940.12%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUrEd - LOCAIY ASSESSEU.......ceeeeiirereserererteeeeseee sttt se e ee et e e e e e e et eseseeeseeeseseeererenenas $ 7 $ 7 $ -
Total Homeowners' EXEMPLONS. ........c.ciiiiiiieiiiiteserieeee ettt 7 7 -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
SecUred - LOCAIIY ASSESSEA.........coicuiiiieiieieiceie ettt ettt ettt s e be e e sreesseeseessesseenseens 249,030 275,128 309,051
Public Utilities - State ASSESSEA........cc.ciiiiiiiieeee e 43 37 35
Net Secured 249,073 275,165 309,086
Unsecured - Locally Assessed... 23,833 28,707 28,266
NET ASSESSED VALUATION $ 272,906 $ 303,872 $ 337,352

152



Redevelopment Agency of the City of San Diego

2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 418,867 $ 583,747 768,725 857,715 844,324 $ 825,974
36 33 - - - -

418,903 583,780 768,725 857,715 844,324 825,974
32,268 34,934 38,445 40,460 43,741 41,767
451,171 618,714 807,170 898,175 888,065 867,741

321 327 334 341 - $ -

58 77 118 188 415 367

379 404 452 529 415 367

418,546 583,420 768,391 857,374 844,324 825,974

36 33 - - - -

418,582 583,453 768,391 857,374 844,324 825,974
32,210 34,857 38,327 40,272 43,326 41,400

$ 450,792 $ 618,310 806,718 897,646 887,650 $ 867,374
$ 418,358 $ 585,876 774,284 865,212 855,216 $ 834,940
1289.87% 1806.36% 2387.26% 2667.61% 2636.79% 2574.27%

$ 133 $ 454 556 564 564 $ 665
133 454 556 564 564 665

418,413 582,966 767,835 856,810 843,760 825,309

36 33 - - - -

418,449 582,999 767,835 856,810 843,760 825,309
32,210 34,857 38,327 40,272 43,326 41,400

$ 450,659 $ 617,856 806,162 897,082 887,086 $ 866,709
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CENTRE CITY REDEVELOPMENT PROJECT - MARINA SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)
Base Year
1976-77 1995-96 1996-97
GROSS
Secured - LOCAIlY ASSESSEA.........cocueeueieieeeeeeeeeeete ettt eesetestseeeee e eseeaeeseetesaeeeneneans $ 10,503 $ 721,610 $ 708,839
Public Utilities - State ASSESSEA........ccciiiiiieiieeeeieee et 2,672 1,085 475
Total Secured Valuation 13,175 722,695 709,314
Unsecured - Locally Assessed.. 6,475 57,602 59,865
Total Gross ValUGtioN..........cc.coveiiiiiiiecieiee e 19,650 780,297 769,179
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 142 20,114 18,771
Unsecured - Locally Assessed.. - 322 -
Total EXEMPLIONS. ..ottt 142 20,436 18,771
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed... 10,361 701,496 690,068
Public Utilities - State Assessed.... 2,672 1,085 475
INEE SECUIEA. ... bbbttt 13,033 702,581 690,543
Unsecured - LOCAllY ASSESSEA........ccouiiiiiiiiiieiiiie ettt e e neae s 6,475 57,280 59,865
NET ASSESSED VALUATION FOR TAX RATE $ 19,508 $ 759,861 $ 750,408
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........c.ccccoveveennecvenanene. $ 740,353 $ 730,900
Percentage Increase (Decrease) Over Base Year.........cccccoveiieiceninicinieieeneeineesnas 3795.13% 3746.67%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally Assessed $ - $ 1,477 $ 1,560
Unsecured - Locally Assessed.. - 49 95
Total Homeowners' EXeMPLIONS..........cccoviiiiiiiiiiieicccce e - 1,526 1,655
BUSINESS INVENTORY EXEMPTIONS
Secured - Locally Assessed 212 - -
Unsecured - Locally Assessed.. 1,539 - -
Total Business Inventory Exemptions.. 1,751 - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 10,149 700,019 688,508
Public Utilities - State Assessed.... 2,672 1,085 475
NEE SECUIEA. ...ttt 12,821 701,104 688,983
Unsecured - Locally ASSESSEA.........ccoiiiiiiiiieiieiece et 4,936 57,231 59,770
NET ASSESSED VALUATION $ 17,757 $ 758,335 $ 748,753

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised Revised
Base Year Base Year

1976-77 1997-98 1976-77 1998-99 1999-2000 2000-01 2001-02
$ 9,814 $ 721,827 $ 9,814 $ 758,292 $ 816,598 $ 873,181 $ 1,078,100
2,672 353 964 501 534 544 -
12,486 722,180 10,778 758,793 817,132 873,725 1,078,100
6,475 59,208 6,475 64,822 60,580 66,559 69,427
18,961 781,388 17,253 823,615 877,712 940,284 1,147,527
143 19,397 143 19,782 20,400 20,558 22,941
- - - 97 88 88 3,553
143 19,397 143 19,879 20,488 20,646 26,494
9,671 702,430 9,671 738,510 796,198 852,623 1,055,159
2,672 353 964 501 534 544 -
12,343 702,783 10,635 739,011 796,732 853,167 1,055,159
6,475 59,208 6,475 64,725 60,492 66,471 65,874

$ 18,818 $ 761,991 $ 17,110 $ 803,736 $ 857,224 $ 919,638 $ 1,121,033

$ 743,173 $ 786,626 $ 840,114 $ 902,528 $ 1,103,923

3949.27% 4597.46% 4910.08% 5274.86% 6451.92%

$ 867 $ 1,792 $ 867 $ 2,001 $ 2,351 $ 2,280 $ 2,744
- 95 - - - 116 90

867 1,887 867 2,001 2,351 2,396 2,834

8,804 700,638 8,804 736,509 793,847 850,343 1,052,415

2,672 353 964 501 534 544 -

11,476 700,991 9,768 737,010 794,381 850,887 1,052,415

6,475 59,113 6,475 64,725 60,492 66,355 65,784

$ 17,951 $ 760,104 $ 16,243 $ 801,735 $ 854,873 $ 917,242 $ 1,118,199

Continued on next page
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CENTRE CITY REDEVELOPMENT PROJECT - MARINA SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
Secured - LOCAIY ASSESSEA.......c.cruruiuiiiiiriieiireeieien ettt $ 1,267,073 $ 1,571,302 $ 1,913,850
Public Utilities - State ASSESSEA........coiiiiiiiiiieee s 502 437 417
Total Secured Valuation 1,267,575 1,571,739 1,914,267
Unsecured - Locally Assessed... 72,613 72,640 69,934
Total Gross Valuation 1,340,188 1,644,379 1,984,201
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 23,137 23,802 25,327
Unsecured - Locally Assessed... 2,573 4,278 4,153
TOtal EXEMPLONS. ......eieieeceee ettt et n e 25,710 28,080 29,480
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed. 1,243,936 1,547,500 1,888,523
Public Utilities - State Assessed. 502 437 417
NEE SECUMEA. ...ttt b ettt n b 1,244,438 1,647,937 1,888,940
Unsecured - LOCAIY ASSESSEA.......ccouuiiiiiieiiiieeiie ettt ettt et e e s ee e enbeesnbeaeanes 70,040 68,362 65,781
NET ASSESSED VALUATION FOR TAX RATE $ 1,314,478 $ 1,616,299 $ 1,954,721
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........cccccveveeeevieecieeeeseeiieeeeenens $ 1,297,368 $ 1,599,189 $ 1,937,611
Percentage Increase (Decrease) Over Base Year...........ccoccoivuiiiiiiciniciineciseecee e 7582.51% 9346.52% 11324.44%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUIEd - LOCAIY ASSESSEU.......ceiiiiirerererireseseses sttt se s e e e et e et e s ee s et e s eeebeseeeseseserenenas $ 3,828 $ 4,673 $ 6,086
Unsecured - LOCAIlY ASSESSEA........ccuiiiiriiiiieiiiee ettt 83 105 119
Total Homeowners' EXEMPDLIONS..........vviiiiiciiiee ettt et e e e et e e e e saaaeeeeennnens 3,911 4,778 6,205
BUSINESS INVENTORY EXEMPTIONS
Secured - Locally Assessed - - -
Unsecured - Locally Assessed... - - -
Total Business Inventory Exemptions... . - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 1,240,108 1,542,827 1,882,437
Public Utilities - State Assessed. 502 437 417
NEE SECUMEA. ...ttt sttt e 1,240,610 1,543,264 1,882,854
Unsecured - LOCAIY ASSESSEA.........curiiuirieiiriiieieiee sttt sttt ne e 69,957 68,257 65,662
NET ASSESSED VALUATION $ 1,310,567 $ 1,611,521 $ 1,948,516
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Revised
Base Year

2005-06 2006-07 2007-08 1976-77 2008-09 2009-10 2010-11
$ 2,115,535 $ 2,264,707 $ 2,464,052 $ 9,814 2,585,415 2,448,020 $ 2,377,677
426 403 4 556 4 4 4
2,115,961 2,265,110 2,464,056 10,370 2,585,419 2,448,024 2,377,681
81,890 94,651 105,830 6,475 94,299 89,169 89,009
2,197,851 2,359,761 2,569,886 16,845 2,679,718 2,537,193 2,466,690
25,915 26,565 36,219 143 52,549 46,297 53,297
4,479 4,862 2,898 - 229 629 728
30,394 31,427 39,117 143 52,778 46,926 54,025
2,089,620 2,238,142 2,427,833 9,671 2,532,866 2,401,723 2,324,380
426 403 4 556 4 4 4
2,090,046 2,238,545 2,427,837 10,227 2,532,870 2,401,727 2,324,384
77,411 89,789 102,932 6,475 94,070 88,540 88,281
$ 2,167,457 $ 2,328,334 $ 2,530,769 $ 16,702 2,626,940 2,490,267 $ 2,412,665
$ 2,150,347 $ 2,311,224 $ 2,513,659 2,610,238 2,473,565 $ 2,395,963
12567.78% 13508.03% 14691.17% 15628.30% 14809.99% 14345.37%
$ 6,402 $ 6,787 $ 6,931 $ 867 6,776 6,776 $ 6,625
90 84 63 - 42 42 61
6,492 6,871 6,994 867 6,818 6,818 6,686
2,083,218 2,231,355 2,420,902 8,804 2,526,090 2,394,947 2,317,755
426 403 4 556 4 4 4
2,083,644 2,231,758 2,420,906 9,360 2,526,094 2,394,951 2,317,759
77,321 89,705 102,869 6,475 94,028 88,498 88,220
$ 2,160,965 $ 2,321,463 $ 2,523,775 $ 15,835 2,620,122 2,483,449 $ 2,405,979
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CITY HEIGHTS REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1996-97 TO 2010-11 (BASE YEAR 1992-93)

(UNAUDITED)
Revised
Base Year Base Year
1992-93 1992-93 1996-97
GROSS
Secured - LOCAIlY ASSESSEA........ccviiuieiieiieeeieeeeeie ettt sttt e e eae e $ 1,221,895 $ 1,214,987 $ 1,116,612
Total Secured Valuation 1,221,895 1,214,987 1,116,612
Unsecured - Locally Assessed.. 20,926 20,926 15,508
Total Gross Valuation.............cccccuiiiiiiiiiici s 1,242,821 1,235,913 1,132,120
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCAlY ASSESSEA........ccvicuieiieiieieiecieeie ettt sae e ens 25,677 25,064 25,816
Unsecured - Locally ASSESSEA..........ccccuiuiiiiiiiiiiiiiccc s - - 41
Total EXEMPLONS........c.oiiiiiiiiii 25,677 25,064 25,857
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCAllY ASSESSEA........cceiiuieiieiieieieeieeieeie ettt sttt sae e ens 1,196,218 1,189,923 1,090,796
Net Secured 1,196,218 1,189,923 1,090,796
Unsecured - Locally Assessed.. 20,926 20,926 15,467
NET ASSESSED VALUATION FOR TAX RATE $ 1,217,144 $ 1,210,849 $ 1,106,263
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........cccccvevereeenccncicnne $ (104,586)
Percentage Increase (Decrease) Over Base Year.............cccocciciiiiiiiiiccciciicccs -8.64%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCally ASSESSEU..........ccuiuiiiiiiiiiciicee e $ - $ 19,985 $ 19,674
Total Homeowners' EXemMPLiONS............cooiiiiciiiiiiccees - 19,985 19,674
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCallY ASSESSEA.........uoeiieiiiieeeee ettt ettt et et eaae s 1,196,218 1,169,938 1,071,122
Net Secured 1,196,218 1,169,938 1,071,122
Unsecured - Locally Assessed.. 20,926 20,926 15,467
NET ASSESSED VALUATION $ 1,217,144 $ 1,190,864 $ 1,086,589

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal vear.
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Revised Revised
Base Year Base Year
1992-93 1997-98 1992-93 1998-99 1999-2000 2000-01 2001-02

$ 1,034,935 $ 1,000,884 $ 1,027,567 $ 1,010,076 $ 1,045,685 $ 1118357 $ 1,227,363

1,034,935 1,000,884 1,027,567 1,010,076 1,045,685 1,118,357 1,227,363
20,926 14,297 20,926 17,330 17,759 18,869 18,078
1,055,861 1,015,181 1,048,493 1,027,406 1,063,444 1,137,226 1,245,441
25,064 26,792 25,064 27,331 31,489 43,087 44,494

- 166 - 199 544 574 909

25,064 26,958 25,064 27,530 32,033 43,661 45,403
1,009,871 974,092 1,002,503 982,745 1,014,196 1,075,270 1,182,869
1,009,871 974,092 1,002,503 982,745 1,014,196 1,075,270 1,182,869
20,926 14,131 20,926 17,131 17,215 18,295 17,169

$ 1030797 $ 988,223 $ 1023429 § 999,876 $ 1,031411 $ 1,093,565 _$ 1,200,038
$  (42,574) $ (23553) § 7982 $ 70136 $ 176,609
-4.13% 2.30% 0.78% 6.85% 17.26%

$ 19985 _$ 19421 _$ 19985 _$ 19127 $ 19734 $ 19838 _$ 20,689
19,985 19,421 19,985 19,127 19.734 19,838 20,689
989,886 954,671 982,518 963,618 994,462 1,055,432 1,162,180
989,886 954,671 982,518 963,618 994,462 1,055,432 1,162,180
20,926 14,131 20,926 17,131 17,215 18,295 17,169

$ 1010812 $ 968,802 $ 1,003444 § 980,749 $ 1011677 $ 1,073,727  $ 1,179,349

Continued on next page
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CITY HEIGHTS REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1996-97 TO 2010-11 (BASE YEAR 1992-93)

(UNAUDITED)

Revised
Base Year
2002-03 2003-04 1992-93

GROSS

Secured - Locally Assessed $ 1,371,384 $ 1,536,318 $ 1,013,800

Total Secured Valuation 1,371,384 1,536,318 1,013,800
Unsecured - Locally Assessed 21,608 27,638 20,926
Total GroSSs ValUGLON.........ccveiiieiiiieceee ettt ste et e et e saeesseenaeeseesseens 1,392,992 1,563,956 1,034,726
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCallY ASSESSEA......c..uoieieeeieeeee ettt et et e et e e e et a e enaeeeanes 49,928 59,297 24,921
Unsecured - LOCallYy ASSESSEA........cceiriiiiiiiiiiieiiert ettt 122 801 -
TOtal EXEMDIIONS. .....iiiiiieiiee ettt ettt st e et e e eab e e e teeeeneeesabeeensaeennnes 50,050 60,098 24,921
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally ASSESSEU...........cc.ciiiiiiiiiiiiii s 1,321,456 1,477,021 988,879
NEE SECUIMBA. ... 1,321,456 1,477,021 988,879
Unsecured - LOCAIlY ASSESSEA........cccouiiiiuiiiiiieeiiieeeieeeiee ettt e st e s e stbe e s aeeeeneeessbeeennaeans 21,486 26,837 20,926
NET ASSESSED VALUATION FOR TAX RATE $ 1,342,942 $ 1,503,858 $ 1,009,805
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........cccccceevevueecieeieeeeeseeeeeenns $ 319,513 $ 480,429
Percentage Increase (Decrease) Over Base Year............c.cccooviiiiiiiccisccc s 31.22% 46.94%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SecUred - LOCAIY ASSESSEA. ........ccuoiuieeeeeeeeeeete e eeeeee ettt et teseeeteeasaeeaseaeetesaeeeenaeanans $ 21,143 $ 21,707 $ 19,985
Total Homeowners' EXEMPLIONS.........c.oii ittt et et e e s 21,143 21,707 19,985
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 1,300,313 1,455,314 968,894
Net Secured 1,300,313 1,455,314 968,894
Unsecured - Locally Assessed 21,486 26,837 20,926
NET ASSESSED VALUATION $ 1,321,799 $ 1,482,151 $ 989,820
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Revised
Base Year
2004-05 1992-93 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 1,744,652 $ 1,009,880 $ 1,989,379 $ 2,235,202 $ 2419952 2,503,966 2,282,495 $ 2,243,669
1,744,652 1,009,880 1,989,379 2,235,202 2,419,952 2,503,966 2,282,495 2,243,669
26,310 20,926 31,585 32,576 32,476 35,213 33,982 32,751
1,770,962 1,030,806 2,020,964 2,267,778 2,452,428 2,539,179 2,316,477 2,276,420
72,663 24,921 78,153 90,345 101,795 117,478 139,472 157,615

1,016 - 3,554 4,763 3,493 6,015 5,526 6,214

73,679 24,921 81,707 95,108 105,288 123,493 144,998 163,829
1,671,989 984,959 1,911,226 2,144,857 2,318,157 2,386,488 2,143,023 2,086,054
1,671,989 984,959 1,911,226 2,144,857 2,318,157 2,386,488 2,143,023 2,086,054
25,294 20,926 28,031 27,813 28,983 29,198 28,456 26,537

$ 1,697,283 $ 1,005,885 $ 1,939,257 $ 2,172,670 $ 2,347,140 2,415,686 2,171,479 $ 2,112,591
$ 687,478 $ 933,372 $ 1,166,785 $ 1,341,255 1,409,801 1,165,594 $ 1,106,706
68.08% 92.79% 116.00% 133.34% 140.16% 115.88% 110.02%

$ 21,935 $ 19,985 $ 23,185 $ 23,786 $ 24,013 24,273 24,273 $ 23,139
21,935 19,985 23,185 23,786 24,013 24,273 24,273 23,139
1,650,054 964,974 1,888,041 2,121,071 2,294,144 2,362,215 2,118,750 2,062,915
1,650,054 964,974 1,888,041 2,121,071 2,294,144 2,362,215 2,118,750 2,062,915
25,294 20,926 28,031 27,813 28,983 29,198 28,456 26,537

$ 1,675,348 $ 985,900 $ 1,916,072 $ 2,148,884 $ 2,323,127 2,391,413 2,147,206 $ 2,089,452
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COLLEGE COMMUNITY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1993-94)

(UNAUDITED)
Base Year
1993-94 1994-95 1995-96
GROSS
Secured - LOCally ASSESSEA.........ccuiiuiiieieiieieetiee ettt ae et sr e ae et e aeenteenaeeneenean $ 56,366 $ 60,304 $ 59,183
Total Secured Valuation 56,366 60,304 59,183
Unsecured - Locally Assessed... 3,033 2,899 2,583
Total GroSS ValUGLON. ........coiiiiiieiieceee ettt be e te e e sseesseesaeseesseenseeneens 59,399 63,203 61,766
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 10,367 11,029 10,723
Unsecured - Locally Assessed - - -
TOtal EXEMPLIONS . ....coiiiiieiie ettt ettt e e st e e st e e e st e e e teaeeneeeenbeeensbeaanneeeas 10,367 11,029 10,723
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed.... 45,999 49,275 48,460
Net Secured 45,999 49,275 48,460
Unsecured - Locally Assessed... 3,033 2,899 2,583
NET ASSESSED VALUATION FOR TAX RATE $ 49,032 $ 52,174 $ 51,043
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............ccccveeveeveeieieeeneeecieeieeeeenns $ 3,142 $ 2,011
Percentage Increase (Decrease) OVEr Base YEaI........ccceviieiieieirieenesieiesieeie e 6.41% 4.10%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SecUred - LOCAIlY ASSESSEA........c.ocuiiuiiiiireieeieeeeeeeteste ettt ettt ae ettt aeereeae et e ae st essenseneeaesaeeen $ 14 $ 14 $ 14
Total HOmeowners' EXEMPLIONS........cc.uiiiiiiiiiieiie ettt ettt e e ssaeeennees 14 14 14
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed.... 45,985 49,261 48,446
Net Secured 45,985 49,261 48,446
Unsecured - Locally Assessed... 3,033 2,899 2,583
NET ASSESSED VALUATION $ 49,018 $ 52,160 $ 51,029

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03

$ 58,730 $ 59540 $ 65343 § 69,023 $ 77392 $ 101,104 § 106,774
58,730 59,540 65,343 69,023 77,392 101,104 106,774

2,447 3,053 5,809 4,950 10,019 10,329 3,779

61,177 62,593 71,152 73,973 87,411 111,433 110,553
11,972 11,778 10,997 11,440 21,149 23,021 43,610

- 1,114 309 1,542 4,847 5,455 -

11,972 12,892 11,306 12,982 25,996 28,476 43,610
46,758 47,762 54,346 57,583 56,243 78,083 63,164
46,758 47,762 54,346 57,583 56,243 78,083 63,164

2,447 1,939 5,500 3,408 5,172 4,874 3,779

$ 49205 $ 49701 § 59,846 § 60,991 § 61415  § 82,957 § 66,943
$ 173§ 669 $ 10,814  $ 11,959  $ 12,383  §$ 33925  § 17,911
0.35% 1.36% 22.05% 24.39% 25.25% 69.19% 36.53%

$ 14§ 14§ 14§ 21§ 21§ 21 $ 21
14 14 14 21 21 21 21

46,744 47,748 54,332 57,562 56,222 78,062 63,143
46,744 47,748 54,332 57,562 56,222 78,062 63,143

2,447 1,939 5,500 3,408 5,172 4,874 3,779

$ 49191 $ 49687 § 59,832 $ 60,970 § 61,394  § 82936 § 66,922
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COLLEGE COMMUNITY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1993-94)

(UNAUDITED)
2003-04 2004-05 2005-06
GROSS
SecUred - LOCAIlY ASSESSEU...........occcueuiiieiieiieteiiieteee ettt et e st b et e e e s bessssess s esesenes $ 123,054 $ 127,995 $ 138,085
Total Secured ValUation...............couiiiiiiiiiiece ettt e e et e e e ae e e eaaaeeanee s 123,054 127,995 138,085
Unsecured - LOCallY ASSESSEA. ......oouiiieieeieeeese ettt ettt e e e s e e eneesneenneennennen 5,069 3,853 5,196
Total GrosSs ValUGtioN.........cc.eiiiuiieiiie ettt e e e et e e etae e e ae e eaeeeeaaeeennees 128,123 131,848 143,281
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
SecUred - LOCAIlY ASSESSEA. ......ooiiiiieeieeieeieee ettt s et ne e eeae e teente e e nneenneenen 57,296 59,194 59,461
Unsecured - LOCallY ASSESSEU. ... .ooui ettt e s e seeeee e e e aeeneeeneesneenneennennen 203 110 511
LI =TI ==Y 0T o] {10 o SRS 57,499 59,304 59,972
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAllY ASSESSEA. ......ooiieiieiieeeeieee ettt st e e e e e enteenee e e nneenneenen 65,758 68,801 78,624
Net Secured 65,758 68,801 78,624
Unsecured - Locally Assessed... 4,866 3,743 4,685
NET ASSESSED VALUATION FOR TAX RATE $ 70,624 $ 72,544 $ 83,309
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..............cccocceeveeeeveueeeveeenenenenas $ 21,592 $ 23,512 $ 34,277
Percentage Increase (Decrease) OVer Base YEar........coccueiiiiiriiirenieieiseeeseeeeee e 44.04% 47.95% 69.91%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIlY ASSESSEU............c.cueeiieeiieicteieteeee ettt ettt e et ssete s s et e e s esete e eseae s eseaenes $ 14 $ 14 $ 14
Total Homeowners' EXEMPLIONS. ... ...c.ooiiiiiiieiee ettt e s e e e sne e enen 14 14 14
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
SecUred - LOCAIlY ASSESSEA. ......ooiieiiiieeieeie ettt ettt e et e eeeeee e e e ae et e enteeneenneenaeenen 65,744 68,787 78,610
INEE SECUME. ...ttt bbb 65,744 68,787 78,610
Unsecured - LOCallY ASSESSEA. ......ocui ittt ettt esseeseeeeeeneesaeeseeeneesseenneeneaenen 4,866 3,743 4,685
NET ASSESSED VALUATION $ 70,610 $ 72,530 $ 83,295
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Revised Revised
Base Year Base Year

2006-07 2007-08 1993-94 2008-09 2009-10 1993-94 2010-11

$ 171,370 $ 183,039 $ 52,840 $ 188,446 $ 183,513  § 52,565 $ 180,037
171,370 183,039 52,840 188,446 183,513 52,565 180,037
7,526 9,633 3,033 10,405 11,524 3,033 10,841
178,896 192,672 55,873 198,851 195,037 55,598 190,878
60,173 37,185 10,367 40,701 39,409 8,575 70,126
2,939 2,698 - 1,958 2,113 - 1,623
63,112 39,883 10,367 42,659 41,522 8,575 71,749
111,197 145,854 42,473 147,745 144,104 43,990 109,911
111,197 145,854 42,473 147,745 144,104 43,990 109,911
4,587 6,935 3,033 8,447 9,411 3,033 9,218

$ 115,784 $ 152,789 $ 45506 $ 156,192 $ 153,515 $ 47,023 $ 119,129
$ 66,752 $ 103,757 $ 110,686 $ 108,009 $ 72,106
136.14% 211.61% 243.23% 237.35% 153.34%
$ 14 $ 14 $ 14 3 35 § 35 § 14 $ 21
14 14 14 35 35 14 21
111,183 145,840 42,459 147,710 144,069 43,976 109,890
111,183 145,840 42,459 147,710 144,069 43,976 109,890
4,587 6,935 3,033 8,447 9,411 3,033 9,218

$ 115,770 $ 152,775 $ 45492 § 156,157 $ 153,480 $ 47,009 $ 119,108
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COLLEGE GROVE REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1986-87)

(UNAUDITED)
Base Year
1986-87 1994-95 1995-96
GROSS
SeCUred - LOCAIY ASSESSEU.......cooeieeeeeeiceiete ettt et see ettt eeeeaeeae et eee e e e e e saeetesaeeaeneeneans $ 17,135 $ 32,969 $ 27,115
Public Utilities - State ASSESSEU..........ccciiiiiiiiiieirc e 292 - -
Total Secured Valuation 17,427 32,969 27,115
Unsecured - Locally Assessed.. 2,510 5,097 3,450
Total Gross ValUGLION........c.couiiiiiiiiei ettt ettt 19,937 38,066 30,565
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Unsecured - Locally ASSESSEQ..........c.ccuiuiiiiiiiiiiicc s - 2 2
TOtal EXEMDLONS. ...ttt - 2 2
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 17,135 32,969 27,115
Public Utilities - State Assessed. 292 - -
Net Secured.. 17,427 32,969 27,115
Unsecured - Locally Assessed.. 2,510 5,095 3,448
NET ASSESSED VALUATION FOR TAX RATE $ 19,937 $ 38,064 $ 30,563
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.........ccccooceeeeieiieneeceeieseeeeene $ 18,127 $ 10,626
Percentage Increase (Decrease) OVer Base Year.........ccooiivieiiniiniiieieiesieeeeseseee et 90.92% 53.30%
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCAIY ASSESSEU...........cccoiiiiiiieiiciii s $ 17,135 $ 32,969 $ 27,115
Public Utilities - State ASSESSEA........coiiiiiiiiiiieteret s 292 - -
INEE SECUIEA. ...ttt ettt ettt e e s e e e et e teesseaneesneenseensesseesseenseanean 17,427 32,969 27,115
Unsecured - LOCAIY ASSESSEA.........ccueiiiiiiiiiiiieieeee sttt 2,510 5,095 3,448
NET ASSESSED VALUATION $ 19,937 $ 38,064 $ 30,563

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1986-87 1998-99 1999-2000 2000-01 2001-02
$ 26,283 26,507 $ 17,135 $ 26,846 $ 25,176 $ 53,271 61,376
- - 14 - - - -
26,283 26,507 17,149 26,846 25,176 53,271 61,376
2,692 3,158 2,510 2,705 1,669 2,851 6,879
28,975 29,665 19,659 29,551 26,845 56,122 68,255
26,283 26,507 17,135 26,846 25,176 53,271 61,376
- - 14 - - - -
26,283 26,507 17,149 26,846 25,176 53,271 61,376
2,692 3,158 2,510 2,705 1,669 2,851 6,879
$ 28,975 29,665 $ 19,659 $ 29,551 $ 26,845 $ 56,122 68,255
$ 9,038 9,728 $ 9,892 $ 7,186 $ 36,463 48,596
45.33% 48.79% 50.32% 36.55% 185.48% 247.19%
$ 26,283 26,507 $ 17,135 $ 26,846 $ 25,176 $ 53,271 61,376
- - 14 - - - -
26,283 26,507 17,149 26,846 25,176 53,271 61,376
2,692 3,158 2,510 2,705 1,669 2,851 6,879
$ 28,975 29,665 $ 19,659 $ 29,551 $ 26,845 $ 56,122 68,255
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COLLEGE GROVE REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1986-87)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
SECUrEd - LOCAIY ASSESSEU.......ceoueieeeeieeeieeeteeeeeee ettt et te et et et e et eteeteseneae e eneeneeanatenanas $ 62,738 $ 61,096 $ 82,062
Public Utilities - State ASSESSEU...........cciiiiiiiiiiircte s - - -
Total Secured ValUation............ccccviiiiiiiiciiiceneee e 62,738 61,096 82,062
Unsecured - LOCAIY ASSESSEU.........ccuiiiiriiieieiieieieete ettt et 8,505 6,197 8,625
Total GroSS VaAlUGLION.........cueiuiieietiieit ettt sttt r e nnesn e 71,243 67,293 90,587
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Unsecured - LOCAIY ASSESSEA.........ccuoiiiiiiiiieicieieee ettt et - - -
TOtal EXEMDUONS. ..ot ettt st - - -
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAIlY ASSESSEA..........ooiiieiieieeeeeee ettt te e e et e et e e et e e et e e eataeaaees 62,738 61,096 82,062
Public Utilities - State ASSESSEA........c.cuiiiiiiiicec s - - -
Net Secured 62,738 61,096 82,062
Unsecured - Locally Assessed.... 8,505 6,197 8,525
NET ASSESSED VALUATION FOR TAX RATE $ 71,243 $ 67,293 $ 90,587
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.........cccovveeeeiereeieneeneeseeie s $ 51,584 $ 47,634 $ 70,928
Percentage Increase (Decrease) Over Base Year... 262.39% 242.30% 360.79%
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed $ 62,738 $ 61,096 $ 82,062
Public Utilities - State Assessed.. . - - -
NEE SECUMEA. ...ttt ettt bttt bbbt b et et b s et e b e s e b e e neenn 62,738 61,096 82,062
Unsecured - LOCAIY ASSESSEA.........ccuiiiiiiiieieieieeee ettt st 8,505 6,197 8,525
NET ASSESSED VALUATION $ 71,243 $ 67,293 $ 90,587
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11
$ 85,793 86,772 86,274 90,728 95,383 $ 97,915
85,793 86,772 86,274 90,728 95,383 97,915
9,832 10,274 10,212 9,782 8,828 9,814
95,625 97,046 96,486 100,510 104,211 107,729
85,793 86,772 86,274 90,728 95,383 97,915
85,793 86,772 86,274 90,728 95,383 97,915
9,832 10,274 10,212 9,782 8,828 9,814
$ 95,625 97,046 96,486 100,510 104,211 $ 107,729
$ 75,966 77,387 76,827 80,851 84,552 $ 88,070
386.42% 393.65% 390.80% 411.27% 430.09% 447.99%
$ 85,793 86,772 86,274 90,728 95,383 $ 97,915
85,793 86,772 86,274 90,728 95,383 97,915
9,832 10,274 10,212 9,782 8,828 9,814
$ 95,625 97,046 96,486 100,510 104,211 $ 107,729
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CROSSROADS REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 2002-2003 TO 2010-11 (BASE YEAR 2002-2003)

(UNAUDITED)
Base Year
2002-2003 2004-05 2005-06
GROSS
Secured - LOCAIY ASSESSEU.........coiiiiiiiie s $ 530,192 $ 638,610 $ 743,762
Total SecUred ValUation..............cocuiiiiiieiie ettt et e et e e eaae e e aeeeeaaeeeneaeennes 530,192 638,610 743,762
Unsecured - Locally ASSESSEA...........cccuiuiiiiiiiiiiiiictcc s 24,811 22,662 28,847
Total Gross Valuation..............cccciiiiiiiiii s 555,003 661,272 772,609
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 35,700 42,163 42,528
Unsecured - Locally Assessed. 475 862 1,176
Total Exemptions... 36,175 43,025 43,704
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAIlY ASSESSEA..........oo ittt et e et e ettt e et e e et e e ae e e eaaeeeaeean 494,492 596,447 701,234
Net Secured 494,492 596,447 701,234
Unsecured - Locally Assessed.... 24,336 21,800 27,671
NET ASSESSED VALUATION FOR TAX RATE $ 518,828 $ 618,247 $ 728,905
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...............cccoevciiniiicncccccciens $ 99,419 $ 210,077
Percentage Increase (Decrease) Over Base Year... 19.16% 40.49%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SecUred - LOCAIY ASSESSEA. ......coiuieiiceieciieie ettt ettt se e se s e seesseenseeneesneenseenaeeseens $ - $ 4,278 $ 4,731
Total HOMeEoWNErs' EXEMPLIONS. ... ..cc.iiiiiiiiiecie ettt sttt e sae e eneeseeans - 4,278 4,731
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCallY ASSESSEU..........cccuciiiiiiiiriiiic e 494,492 592,169 696,503
NEt SECUMEA. ... 494,492 592,169 696,503
UNSEecUred - LOCAIY ASSESSEA. ......ccuiiieieeieeieee ettt ettt e s e teeseeneesseenneenseesaenseens 24,336 21,800 27,671
NET ASSESSED VALUATION $ 518,828 $ 613,969 $ 724,174

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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2006-07 2007-08 2008-09 2009-10 2010-11

$ 857,715 $ 934,057 $ 968,761 $ 891,601 $ 878,418

857,715 934,057 968,761 891,601 878,418
25,739 27,132 29,450 32,469 31,351
883,454 961,189 998,211 924,070 909,769
49,389 48,452 50,933 52,274 64,930
973 1,166 1,140 1,604 1,684
50,362 49,618 52,073 53,878 66,614
808,326 885,605 917,828 839,327 813,488
808,326 885,605 917,828 839,327 813,488
24,766 25,966 28,310 30,865 29,667

$ 833,092 $ 911,571 $ 946,138 $ 870,192 $ 843,155

$ 314,264 $ 392,743 $ 427,310 $ 351,364 $ 324,327

60.57% 75.70% 82.36% 67.72% 62.51%

$ 5,212 $ 5,782 $ 5,954 $ 5,954 $ 6,034
5,212 5,782 5,954 5,954 6,034
803,114 879,823 911,874 833,373 807,454
803,114 879,823 911,874 833,373 807,454
24,766 25,966 28,310 30,865 29,667

$ 827,880 $ 905,789 $ 940,184 $ 864,238 $ 837,121
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GRANTVILLE REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 2010-2011 TO (BASE YEAR 2007-2008)

(UNAUDITED)
Base Year
2007-08 2007-08 2008-09
GROSS
Secured - LOCAIY ASSESSEA..........coueiiieeee ittt e e e e et e e e e e et e e eneeeeanees $ 448,254 $ 521,813 $ 553,133
Total Secured ValUation.............coooueiiiie e e eaaaees 448,254 521,813 553,133
Unsecured - LOCAllY ASSESSEA.......oooooiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeee s aanaannas 79,922 114,148 119,575
Total Gross ValUatioN............ooiiiiieeeeeeeeee e e e e e e e e e e e e naaeeeens 528,176 635,961 672,708
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LoCally ASSESSEA...........coiiiiiiiii i 158,301 171,159 175,708
Unsecured - Locally ASSESSEU.............cooiiiiiiiicie s 34,234 59,047 60,990
Total EXEMPHONS......c.oiiiiiiiiiiiii s 192,535 230,206 236,698
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCAIlY ASSESSEA..........uueiieeeeeeeiee e e e e e e e e e e e e e 289,953 350,654 377,425
Net Secured 289,953 350,654 377,425
Unsecured - Locally Assessed 45,688 55,101 58,585
NET ASSESSED VALUATION FOR TAX RATE $ 335,641 $ 405,755 $ 436,010
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.. $ 70,114 $ 100,369
Percentage Increase (Decrease) Over Base Year............ccocooviiiiiiiiiiiiiiciccccce e 21% 30%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEA........c.ciiiiuiiiieieiiteit ettt ettt ettt $ - $ - $ 7
Total Homeowners' EXeMPLONS...........ccoiiiiiiiiiiiii e - - 7
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally ASSESSE..........ccoiiiiiiiiiiiic s 289,953 350,654 377,418
NEt SECUIEA. ...t 289,953 350,654 377,418
Unsecured - Locally ASSESSEU...........cccociiiiiiiiiicicc 45,688 55,101 58,585
NET ASSESSED VALUATION $ 335,641 $ 405,755 $ 436,003
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2009-10 2010-11

$ 580,244 $ 581,126

580,244 581,126
120,787 114,178
701,031 695,304
183,843 184,264

58,804 59,566
242,647 243,830
396,401 396,862
396,401 396,862

61,983 54,612

$ 458,384 $ 451,474

$ 122,743 $ 115,833

37% 35%

$ 7 $ 7
7 7

396,394 396,855
396,394 396,855
61,983 54,612

$ 458,377 $ 451,467
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HORTON PLAZA REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1972-73)

(UNAUDITED)

Base Year
1972-73 1994-95 1995-96
GROSS
Secured - Locally Assessed $ 15,718 $ 410,939 $ 354,750
Public Utilities - State Assessed.... 1,374 - -
Total Secured Valuation...........ccccveiiiiiiicicieecee s 17,092 410,939 354,750
Unsecured - Locally ASSESSEA.........cc.ooiiiiiiiieieeieie ettt 2,202 27,953 23,628
Total Gross ValUtioN...........ccueuiiiiriiiieieiieee et 19,294 438,892 378,378
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LoCally ASSESSEA.........ccoiiiiriiiiieiieeeee ettt 522 - -
Unsecured - Locally ASSESSEA.........ccooiiiiiiiiiiiiicii ettt - 608 660
Total EXEMPLONS.......ooiiiiiiiit et 522 608 660
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 15,196 410,939 354,750
Public Utilities - State Assessed. 1,374 - -
Net Secured... 16,570 410,939 354,750
Unsecured - Locally Assessed.. 2,202 27,345 22,968
NET ASSESSED VALUATION FOR TAX RATE $ 18,772 $ 438,284 $ 377,718
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year.........cccccccoeeeeuveecveeeneenn. $ 419,512 $ 358,946
Percentage Increase (Decrease) Over Base Year.........cococvveirieenenienieieeieesese s 2234.78% 1912.14%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEU..........cuiuiiiiiiiieiiiiieie et $ - $ 609 $ 595
Total Homeowners' Exemptions - 609 595
BUSINESS INVENTORY EXEMPTIONS
Unsecured - LOCally ASSESSEA.........ccoriiiiiiiiiriieiereeeeeeere sttt 307 - -
Total Business Inventory EXempPtions..........cccccvviriiiniicineineceseeeee e 307 - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEA..........c.coiriuiiiiiiiirieiiietee ettt 15,196 410,330 354,155
Public Utilities - State ASSESSEM.........ccociiiriiiiiiie e 1,374 - -
Net Secured 16,570 410,330 354,155
Unsecured - Locally Assessed.. 1,895 27,345 22,968
NET ASSESSED VALUATION $ 18,465 $ 437,675 $ 377,123
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Revised
Base Year
1996-97 1997-98 1972-73 1998-99 1999-2000 2000-01 2001-02

$ 346,766 $ 364,213 $ 15,718 $ 373,433 $ 455518 $ 473,520 $ 500,728

- - 3 - - - -
346,766 364,213 15,721 373,433 455518 473,520 500,728
25,055 26,626 2,203 28,495 43,981 46,557 44,642
371,821 390,839 17,924 401,928 499,499 520,077 545,370
- - 522 - - - -

557 922 - 528 7,384 7,597 7,848
557 922 522 528 7,384 7,597 7,848
346,766 364,213 15,196 373,433 455518 473,520 500,728
- - 3 - - - -
346,766 364,213 15,199 373,433 455,518 473,520 500,728
24,498 25704 2,203 27,967 36,597 38,960 36,794

$ 371,264 $ 389,917 $ 17,402 $ 401,400 $ 492115 $ 512,480 $ 537,522

$ 352492 $ 371,145 $ 383998 $ 474713 $ 495078 $ 520,120
1877.75% 1977.12% 2206.63% 2727.92% 2844.95% 2988.85%

$ 630 _$ 679 _$ - 8 728 % 735 % 755 _$ 748
630 679 - 728 735 755 748

- - 307 - - - -

- - 307 - - - -

346,136 363,534 15,196 372,705 454,783 472,765 499,980

- - 3 - - - -

346,136 363,534 15,199 372,705 454,783 472,765 499,980
24,498 25,704 1,896 27,967 36,597 38,960 36,794

$ 370,634 $ 389,238 $ 17,095 $ 400,672 $ 491,380 $ 511,725 $ 536,774
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HORTON PLAZA REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1972-73)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
Secured - LOCAIlY ASSESSEU...........cccviiiiiiieieieicics $ 522,112 $ 521,454 $ 547,082
Public Utilities - State ASSESSEd............ccccoiiiiiiiiiiiiici e - - -
Total Secured Valuation 522,112 521,454 547,082
Unsecured - Locally Assessed... 59,284 56,366 55,272
Total Gross Valuation.............ccccciuiiiiiiiicc s 581,396 577,820 602,354
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed - - -
Unsecured - Locally Assessed... 7,279 7,672 7,823
Total Exemptions 7,279 7,672 7,823
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 522,112 521,454 547,082
Public Utilities - State Assessed.... - - -
NEt SECUMEA. ... s 522,112 521,454 547,082
Unsecured - LOCAIY ASSESSEA.......cccuiiiiiiiiiiieiiee ettt ettt et e e e e snbeeesee s 52,005 48,694 47,449
NET ASSESSED VALUATION FOR TAX RATE $ 574,117 $ 570,148 $ 594,531
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........ccccoovevveveeveecieeiecveeseeenens $ 556,715 $ 552,746 $ 577,129
Percentage Increase (Decrease) Over Base Year..........ccocccoiveiiiiiiiiiniciiiiiccnceeeiee s 3199.14% 3176.34% 3316.45%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEU..........c.ruiiiiieiieiricieiei ettt $ 714 $ 725 $ 734
Total Homeowners' EXeMPLiONS............ccoiiiiiiiiiiiiiiiccnccec s 714 725 734
BUSINESS INVENTORY EXEMPTIONS
Unsecured - Locally Assessed... - - -
Total Business INventory EXEMPLONS..........cciiiiiiiiiiiiiceeseereeeeee e - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 521,398 520,729 546,348
Public Utilities - State Assessed.... - - -
NEt SECUIEA. ... 521,398 520,729 546,348
Unsecured - Locally ASSESSEA............ccuiuiiiiiiiiiiii s 52,005 48,694 47,449
NET ASSESSED VALUATION $ 573,403 $ 569,423 $ 593,797
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11
$ 697,888 $ 781,280 $ 796901 $ 820675 $ 769,806 $ 768,502
697,888 781,280 796,901 820,675 769,806 768,502
55,487 59,958 60,885 59,367 51,204 46,133
753,375 841,238 857,786 880,042 821,010 814,635

- - - - - 566

8,057 8,731 8,840 8,929 9,031 9,045

8,057 8,731 8,840 8,929 9,031 9,611
697,888 781,280 796,901 820,675 769,806 767,936
697,888 781,280 796,901 820,675 769,806 767,936
47,430 51,227 52,045 50,438 42,173 37,088

$ 745318 $ 832507 § 848946 $ 871,113 § 811,979 $ 805024
$ 727916 $ 815105 $ 831544 $ 853711 $§ 794577 $ 787,622
4182.94% 4683.97% 4778.44% 4905.82% 4566.01% 4526.04%

$ 756 $ 763§ 734§ 721§ 721§ 642
756 763 734 721 721 642
697,132 780,517 796,167 819,954 769,085 767,294
697,132 780,517 796,167 819,954 769,085 767,294
47,430 51,227 52,045 50,438 42173 37,088

$ 7445562 $ 831744 § 848212 $ 870392 § 811258 $ 804,382
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LINDA VISTA REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1972-73)

(UNAUDITED)
Revised
Base Year Base Year
1972-73 1972-73 1995-96
GROSS
Secured - LOCAllY ASSESSEA........c.cueiriiiuiiiieirieiieeteie ettt $ 1,611 $ 1,600 $ 7,123
Public Utilities - State ASSESSEA.........ccuiiiiiiiiiie e 128 128 -
Total Secured Valuation 1,739 1,728 7,123
Unsecured - Locally Assessed 660 660 1,582
Total Gross ValUation.............ccueiiiiiieieiiieeree s 2,399 2,388 8,705
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 7 7 -
Unsecured - Locally Assessed.. - - -
Total EXEMPLIONS. ..ot e 7 7 -
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 1,604 1,593 7,123
Public Utilities - State Assessed... 128 128 -
INEE SECUIEA. ... ettt e et e e eae e e e neeeaaaeenneeenns 1,732 1,721 7,123
Unsecured - LOCally ASSESSEA.......cccuiiiiiiiiiiieiiie ettt sttt e 660 660 1,582
NET ASSESSED VALUATION FOR TAX RATE $ 2,392 $ 2,381 $ 8,705
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............ccccceeveveveeeneennen. $ 6,324
Percentage Increase (Decrease) Over Base Year..........cccccoveiieeiiniciniecienicceees 265.60%
BUSINESS INVENTORY EXEMPTIONS
Secured - LOCAIlY ASSESSEA..........ouiuririrerireeieieieteieieee ettt ee s sesenenenenas $ - $ - $ -
Unsecured - Locally ASSESSEd..........ccccuiiiiiiiiiiiiiciecc e 153 153 -
Total Business Inventory EXemMpPtiONS. .........oocuieiiiiiiiiiiiiieciee et 153 153 -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 1,604 1,593 7,123
Public Utilities - State Assessed... 128 128 -
Net Secured 1,732 1,721 7,123
Unsecured - Locally Assessed.. 507 507 1,582
NET ASSESSED VALUATION $ 2,239 $ 2,228 $ 8,705

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1972-73 1998-99 1999-2000 2000-01 2001-02
$ 7,242 7,373 $ 1,600 7,505 8,123 $ 8,807 $ 9,163
7,242 7,373 1,600 7,505 8,123 8,807 9,163
1,826 1,461 660 1,319 1,926 2,385 2,433
9,068 8,834 2,260 8,824 10,049 11,192 11,596
- - 7 - - - -
- - 7 - - - -
7,242 7,373 1,593 7,505 8,123 8,807 9,163
7,242 7,373 1,593 7,505 8,123 8,807 9,163
1,826 1,461 660 1,319 1,926 2,385 2,433
$ 9,068 8,834 $ 2,253 8,824 10,049 $ 11,192 $ 11,596
$ 6,687 6,453 6,571 7,796 $ 8,939 $ 9,343
280.85% 271.02% 291.66% 346.03% 396.76% 414.69%
$ - -8 - - -8 -8 -
- - 153 - - - -
- - 153 - - - -
7,242 7,373 1,593 7,505 8,123 8,807 9,163
7,242 7,373 1,593 7,505 8,123 8,807 9,163
1,826 1,461 507 1,319 1,926 2,385 2,433
$ 9,068 8,834 $ 2,100 8,824 10,049 $ 11,192 $ 11,596
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LINDA VISTA REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1972-73)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
SECUIEd - LOCAIY ASSESSEU.......cuiuiuieiiiiiiieietetet ettt $ 9,333 $ 8,236 $ 8,456
Public Utilities - State ASSESSEA........cuiiiiiiiiieee et - - -
Total Secured Valuation 9,333 8,236 8,456
Unsecured - Locally Assessed.... 2,655 2,639 2,137
Total Gross ValUION.........ccoouiuiiiiiiiieiiitce ettt 11,988 10,875 10,593
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed - - -
Unsecured - Locally Assessed.... - - -
TOtal EXEMDUONS. ...t et et - - -
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed..... 9,333 8,236 8,456
Public Utilities - State Assessed... - - -
NEE SECUIEA. ...ttt 9,333 8,236 8,456
Unsecured - LOCAIIY ASSESSEA. ......c..oiiiieiiiee ettt ettt e e et e et e et e et e e eaaeeeteeeeaaaeaneeean 2,655 2,639 2,137
NET ASSESSED VALUATION FOR TAX RATE $ 11,988 $ 10,875 $ 10,593
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year........ccccoooveueeieieeneeieeieseeie e $ 9,735 $ 8,622 $ 8,340
Percentage Increase (Decrease) OVer Base Year........ccoocoiioiiiiriiiinicniceeeieseseeee e 432.09% 382.69% 370.17%
BUSINESS INVENTORY EXEMPTIONS
Secured - Locally Assessed $ - $ - $ -
Unsecured - Locally Assessed.... - - -
Total Business INventory EXEMPONS. .......c.ooiiiiiiiiiii e - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 9,333 8,236 8,456
Public Utilities - State Assessed... - - -
INEE SECUIEBA. ...ttt et at e sttt e e e e e st e beesaeeseesseeseenseeseenseenseeneenneensannen 9,333 8,236 8,456
Unsecured - LOCAIY ASSESSEA........ccuiiuiiiiiciiieieie ittt 2,655 2,639 2,137
NET ASSESSED VALUATION $ 11,988 $ 10,875 $ 10,593
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 8,779 9,006 9,398 9,583 10,413 $ 10,865
8,779 9,006 9,398 9,583 10,413 10,865

2,044 1,939 1,864 1,750 2,196 2,501

10,823 10,945 11,262 11,333 12,609 13,366

8,779 9,006 9,398 9,583 10,413 10,865

8,779 9,006 9,398 9,583 10,413 10,865

2,044 1,939 1,864 1,750 2,196 2,501

$ 10,823 10,945 11,262 11,333 12,609 $ 13,366
$ 8,570 8,692 9,009 9,080 10,356 $ 11,113
380.38% 385.80% 399.87% 403.02% 459.65% 493.25%

$ - - - - -8 -
8,779 9,006 9,398 9,583 10,413 10,865

8,779 9,006 9,398 9,583 10,413 10,865

2,044 1,939 1,864 1,750 2,196 2,501

$ 10,823 10,945 11,262 11,333 12,609 $ 13,366
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NAVAL TRAINING CENTER REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)

(UNAUDITED)
Base Year
1999-2000 1999-2000 2000-01
GROSS
Secured - LOCAllY ASSESSEU..........c.ciiiiiiiiiiiii it $ - $ - 3$ -
Total Secured Valuation - - -
Unsecured - Locally Assessed - 44 68
Total Gross ValUation...............cccoiiiiiiiiiiiii e - 44 68
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed - - -
Unsecured - Locally Assessed - - 12
Total Exemptions.... - - 12
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCallY ASSESSEU..........ccuiiiiiiiiiiiii e - - -
Net Secured - - -
Unsecured - Locally Assessed - 44 56
NET ASSESSED VALUATION FOR TAX RATE $ - $ 44 $ 56
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............c.ccociiiiiiiiiicciccicc i, $ 44 $ 56
Percentage Increase (Decrease) Over Base Year.... N/A N/A
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIY ASSESSEU..........cuiuiiiiiiiiiieiiieieic ettt $ - $ - $ -
Total Homeowners' EXeMDLONS. ...........ccooiiiiiiiiiiii i - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEU..........c.ciiiiiiiiii i s - - -
NEt SECUMEA. ...t s - - -
Unsecured - LOCally ASSESSEU..........c.coiiiiuiiiiiciiicecct et - 44 56
NET ASSESSED VALUATION $ - $ 44 $ 56

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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2001-02 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08

$ - 5 11,090 _$ 100,366 $ 209737 $ 352,054 $ 391692 § 430423
- 11,090 100,366 209,737 352,054 391,692 430,423
- 8 481 541 2,226 6,794 44,697
- 11,098 100,847 210,278 354,280 398,486 475,120
- - - 13,385 16,504 7,051 51,190
- - - - 1,715 3,158 38,735
- - - 13,385 18,219 10,209 89,925
- 11,090 100,366 196,352 335,550 384,641 379,233
- 11,090 100,366 196,352 335,550 384,641 379,233
- 8 481 541 511 3,636 5,962

$ -5 11,098 $ 100,847 $ 196,893 $ 336,061 $ 388277 $ 385195

$ -3 11,008 $ 100,847 $ 196,803 $ 336,061 $ 388277 $ 385195

N/A N/A N/A N/A N/A N/A N/A

$ - 8 -8 - $ 399 $ 1,301 $ 1648 $ 1,631
- - - 399 1,301 1,648 1,631
- 11,090 100,366 195,953 334,249 382,993 377,602
- 11,090 100,366 195,953 334,249 382,993 377,602
- 8 481 541 511 3,636 5,962

$ -3 11,098 $ 100,847 $ 196,494 $ 334,760 $ 386629 $ 383,564

Continued on next page
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NAVAL TRAINING CENTER REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)

(UNAUDITED)
2008-09 2009-10 2010-11
GROSS
SECUrEd - LOCAIIY ASSESSEA. .......ueeveeeeeieeeeeeeeeeee et etee et eeeeee et e et eeteeseeeteeeeeseeaeeeseeneeeseenteseeeeeeenneseeanees $ 502,817 $ 544,858 $ 570,751
Total Secured Valuation 502,817 544,858 570,751
Unsecured - Locally Assessed.. 32,060 30,591 39,872
Total Gross ValULION. .........ccoiiiiiie et e et e e et e e e e et e e e e e e e e e e e eaaeeeeeeannsneeeaanns 534,877 575,449 610,623
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 65,320 69,351 69,113
Unsecured - Locally Assessed 16,584 12,710 14,099
Total Exemptions... 81,904 82,061 83,212
NET ASSESSED VALUATIONS FOR TAX RATE
SECUrEd - LOCAIY ASSESSEM. ... .eiiiuiiiiiiie ettt ettt ettt e st e e ae e et beesat e e et e e sibeeenbeeenbeessaeaanees 437,497 475,507 501,638
INEE SECUIEA. ...ttt bbb s bbb st b bt s ket e et et b e eneas 437,497 475,507 501,638
UNSECUred - LOCAIIY ASSESSEU. ... ..coiiiiiiiieiiietie ettt ettt ettt ettt e et e e e abeesnbeeenbeesabeeenbeaenneean 15,476 17,881 25,773
NET ASSESSED VALUATION FOR TAX RATE $ 452,973 $ 493,388 $ 527,411

INCREMENT

Net Assessed Valuation Increase (Decrease) Over Base Year... $ 452,973 $ 493,388 $ 527,411

Percentage Increase (Decrease) Over Base Year.. N/A N/A N/A
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUred - LOCAIY ASSESSEA........oo ittt et e et e e e et e e et e e e e e e et e e ente e e e e e enteeenneeannes $ 1,637 $ 1,637 $ 1,600
Total HOMEoWNErs' EXEMPIONS. .......ccoiiiiiiiiiiiii e e et e e et e e e eenreee s 1,637 1,637 1,600
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEU..........c.coiiiiiiiiiiiii s 435,860 473,870 500,038
INEE SECOUIMEA. ...t 435,860 473,870 500,038
Unsecured - LOCallY ASSESSEU..........cc.oiuiiiiiiiiiccictcet st 15,476 17,881 25,773
NET ASSESSED VALUATION $ 451,336 $ 491,751 $ 525,811
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NORTH BAY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)
(UNAUDITED)

Base Year
1999-2000 1999-2000 2000-01

GROSS

Secured - Locally Assessed $ 665,470 $ 737,249 $ 784,329

Public Utilities - State Assessed. 4917 8,101 8,274
Total Secured Valuation...............ccoiiriiiiiiiiieeeee e 670,387 745,350 792,603
Unsecured - LOCallY ASSESSEA........ccuiiiiiieiiieieeieeieeie ettt se e saee e 76,363 98,094 89,629
Total Gross ValUGtioN...........ceiiiuiriiiiieieert ettt 746,750 843,444 882,232
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCally ASSESSEU..........ooiuiiiiieeeeie ettt et era e e 63,278 61,649 62,940
Unsecured - LOCAIlY ASSESSEA......cccuiiiiiiiiiieeiie ettt ettt e e et aenaees - - 7,945
Total EXEMPLIONS......ciiiiiiiiieeee ettt e e e et eesnteeenes 63,278 61,649 70,885
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 602,192 675,600 721,389
Public Utilities - State Assessed. 4917 8,101 8,274
Net Secured... 607,109 683,701 729,663
Unsecured - Locally Assessed... 76,363 98,094 81,684
NET ASSESSED VALUATION FOR TAX RATE $ 683,472 $ 781,795 $ 811,347
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........ccooeeeeeeeeiueeecneenns $ 98,323 $ 127,875
Percentage Increase (Decrease) Over Base Year.........ccocoeviocvicicinencncneeceeenee 14.39% 18.71%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAllY ASSESSEA.........cviieriiiiieiiecieeeeeteee ettt ettt sere e eeeaenne $ - $ 2,153 $ 2,222
Unsecured - LOCallY ASSESSEU.........cuiiiiiiiiiiieiiiisieee ettt - - 35
Total Homeowners' EXEMPLONS........ccooiiiiiiiiiiiiieee et - 2,153 2,257
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCAlY ASSESSEA........cceiiuieiieeieieieieeeeeteeete ettt et ae e saee e 602,192 673,447 719,167
Public Utilities - State ASSESSEA........c.ccuiiiiiiiriireeee e 4917 8,101 8,274
Net Secured 607,109 681,548 727,441
Unsecured - Locally Assessed... 76,363 98,094 81,649
NET ASSESSED VALUATION $ 683,472 $ 779,642 $ 809,090

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal vear.
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Revised
Base Year
2001-02 1999-2000 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08

$ 828,519 $ 671,088 $ 879,653 $ 907,188 $ 969,695 $ 1,049,980 1,210,657 $ 1,402,190
8,440 4,917 7,603 6,570 6,253 6,375 5,971 -
836,959 676,005 887,256 913,758 975,948 1,056,355 1,216,628 1,402,190
84,023 76,363 92,229 103,680 102,426 104,798 117,423 112,534
920,982 752,368 979,485 1,017,438 1,078,374 1,161,153 1,334,051 1,614,724
60,979 63,278 72,720 36,897 43,514 45,075 49,204 53,369

6,530 - 3,177 5,769 5,825 8,003 11,658 7,180

67,509 63,278 75,897 42,666 49,339 53,078 60,862 60,549
767,540 607,810 806,933 870,291 926,181 1,004,905 1,161,453 1,348,821
8,440 4,917 7,603 6,570 6,253 6,375 5,971 -
775,980 612,727 814,536 876,861 932,434 1,011,280 1,167,424 1,348,821
77,493 76,363 89,052 97,911 96,601 96,795 105,765 105,354

$ 853,473 $ 689,090 $ 903,588 $ 974,772 $ 1,029,035 $ 1,108,075 1,273,189 $ 1,454,175
$ 170,001 $ 214,498 $ 285,682 $ 339,945 $ 418,985 584,099 $ 765,085
24.87% 31.13% 41.46% 49.33% 60.80% 84.76% 111.03%

$ 2,271 $ - $ 2,286 $ 2,300 $ 2,237 $ 2,328 2,359 $ 2,649
49 - 42 56 41 7 7 37

2,320 - 2,328 2,356 2,278 2,335 2,366 2,686
765,269 607,810 804,647 867,991 923,944 1,002,577 1,159,094 1,346,172
8,440 4,917 7,603 6,570 6,253 6,375 5,971 -
773,709 612,727 812,250 874,561 930,197 1,008,952 1,165,065 1,346,172
77,444 76,363 89,010 97,855 96,560 96,788 105,758 105,317

$ 851,153 $ 689,090 $ 901,260 $ 972,416 $ 1,026,757 $ 1,105,740 1,270,823 $ 1,451,489
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NORTH BAY REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)

(UNAUDITED)

Revised
Base Year
1999-2000 2008-09 2009-10 2010-11

GROSS

Secured - Locally Assessed.

$ 667,570 $ 1,478,969 $ 1,624,034 $ 1,623,619

Public Utilities - State Assessed.. 53
Total SecUred ValUatioN.............ceeiuiiiiieiieieie ettt sreesne e ssaenseesaesneens 667,623 1,478,969 1,524,034 1,523,619
Unsecured - LOCAIlY ASSESSEU.........cueiiiiiiieieiiieeee sttt 76,363 129,587 121,039 119,002
Total GrosSS ValUGLION.......c.ciiiiiiiiieireeiee ettt 743,986 1,608,556 1,645,073 1,642,621
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 63,278 66,857 71,509 85,870
Unsecured - Locally Assessed.... - 8,607 14,998 9,638
TOtal EXEMPHONS. ...ttt ettt ettt et 63,278 75,464 86,507 95,408
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 604,292 1,412,112 1,452,525 1,437,749
Public Utilities - State Assessed.. 53 - - -
Net Secured.... 604,345 1,412,112 1,452,525 1,437,749
Unsecured - Locally Assessed.... 76,363 120,980 106,041 109,464
NET ASSESSED VALUATION FOR TAX RATE $ 680,708 $ 1,533,092 $ 1,558,566 $ 1,547,213
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........ccocciiiiriiieceecneeens $ 852,384 $ 877,858 $ 866,505
Percentage Increase (Decrease) OVEr Base YEar.........c.cociieucueniniciiiiereeninicieeicesee e 125.22% 128.96% 127.29%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SeCUred - LOCAIY ASSESSEA.......c.cceiueeeiieeeeeeee et eee ettt ee et eae et e st eaeeasetesteseseeneseaneas $ - $ 2,883 $ 2,883 $ 2,918
Unsecured - LOCAIlY ASSESSEA.........ccociiiiiiiiiiiiiiiiie et - 78 78 34
Total Homeowners' EXEMPLONS.........ccccviiiiiiiiiiiccc s - 2,961 2,961 2,952
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
SeCUred - LOCAIY ASSESSEU.......c.eiiueuiiieirieieiiteie sttt sttt ettt s et s et b e e e nenes 604,292 1,409,229 1,449,642 1,434,831
Public Utilities - State ASSESSEU.........ccvuiiiiiiiiiieirieceee ettt 53 - - -
Net Secured 604,345 1,409,229 1,449,642 1,434,831
Unsecured - Locally Assessed.... 76,363 120,902 105,963 109,430
NET ASSESSED VALUATION $ 680,708 $ 1,530,131 $ 1,555,605 $ 1,544,261
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NORTH PARK REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)

(UNAUDITED)
Base Year
1999-2000 1999-2000 2000-01
GROSS
Secured - Locally A O $ 421,648 $ 453,872 $ 486,289
Total Secured Valuation..............ccccocovuvvninnnnes 421,648 453,872 486,289
Unsecured - Locally Assessed...........cccevvvevennnnen 10,814 15,822 16,214
Total Gross ValUGtoN............couciiriiciccccc s 432,462 469,694 502,503
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally A o SRS 8,911 8,912 9,775
Unsecured - Locally Assessed..........ccccceevvevennennen - - 305
Total EXemptions........ccccovveveveerieneeieeseeieneens 8,911 8,912 10,080
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally A O 412,737 444,960 476,514
NEE SECUIEA. ..o 412,737 444,960 476,514
Unsecured - Locally Assessed...........cccceevvevennennen 10,814 15,822 15,909
NET ASSESSED VALUATION FOR TAX RATE $ 423,551 $ 460,782 $ 492,423
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year. $ 37,231 $ 68,872
Percentage Increase (Decrease) Over Base Year. 8.79% 16.26%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally A o TR $ - $ 5,228 $ 5,410
Total HOMEOWNErs' EXEMPLIONS. ......ccoiieieiiiiieieeiceie et sne e nnesneenes - 5,228 5,410
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally A O 412,737 439,732 471,104
Net Secured . 412,737 439,732 471,104
Unsecured - Locally Assessed............ccccovveuennnnnen 10,814 15,822 15,909
NET ASSESSED VALUATION $ 423,551 $ 455,554 $ 487,013

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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2001-02 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08
$ 528168 $ 571,211 $ 628854 $ 707419 $ 828989 § 953399 § 1,129,916
528,168 571,211 628,854 707,419 828,989 953,399 1,129,916
15,355 15,780 20,267 17,587 16,948 17,946 18,771
543,523 586,991 649,121 725,006 845,937 971,345 1,148,687
9,691 10,735 11,675 12,536 13,282 14,545 15,105
446 115 675 701 656 657 1,611
10,137 10,850 12,350 13,237 13,938 15,202 16,716
518,477 560,476 617,179 694,883 815,707 938,854 1,114,811
518,477 560,476 617,179 694,883 815,707 938,854 1,114,811
14,909 15,665 19,592 16,886 16,292 17,289 17,160
$§ 533386 § 576141 $ 636771 $ 711,769 $ 831999 § 956143 _$ 1,131,971
$ 109,835 $ 152590 $ 213220 $ 288218 $ 408448 § 532502 708,420
25.93% 36.03% 50.34% 68.05% 96.43% 125.74% 167.26%
$ 5624 $ 5676 _$ 5741 $ 6042 § 6815 _§ 7132 § 7,687
5,624 5,676 5,741 6,042 6,815 7,132 7,687
512,853 554,800 611,438 688,841 808,892 931,722 1,107,124
512,853 554,800 611,438 688,841 808,892 931,722 1,107,124
14,909 15,665 19,592 16,886 16,292 17,289 17,160
§ 527762 § 570465 $ 631,030 $ 705727 § 825184 § 949011 _§ 1,124,284
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NORTH PARK REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)
(UNAUDITED)

2008-09 2009-10 2010-11

GROSS

Secured - Locally Assessed... $ 1,179,744 $ 1,151,310 $ 1,134,707

Total Secured Valuation . 1,179,744 1,151,310 1,134,707
Unsecured - Locally A d . 18,453 20,261 21,441
Total Gross Valuation............cccccoeveveecinineeeecnenn. 1,198,197 1,171,571 1,156,148
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed............ccceueuene. 28,173 30,894 39,845
Unsecured - Locally A o SRS PRSRSSRSRRI 1,294 1,192 813
Total Exemptions 29,467 32,086 40,658
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed............cccceueuee. 1,151,571 1,120,416 1,094,862
Net Secured.........cccoovvvveicennne 1,151,571 1,120,416 1,094,862
Unsecured - Locally A o SRS PRSRSSRSRRI 17,159 19,069 20,628
NET ASSESSED VALUATION FOR TAX RATE $ 1,168,730 $ 1,139,485 $ 1,115,490
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........coocoveueveveveeeveveveenenns $ 745,179 $ 715,934 $ 691,939
Percentage Increase (Decrease) Over Base Year...... 175.94% 169.03% 163.37%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally Assessed..........c...coco........ $ 8,687 $ 8,687 $ 8,859
Total Homeowners' Exemptions.... 8,687 8,687 8,859
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed..........cccccveruennnn. 1,142,884 1,111,729 1,086,003
Net Secured..........ccoooiiiiiiinnn. 1,142,884 1,111,729 1,086,003
Unsecured - Locally A d 17,159 19,069 20,628
NET ASSESSED VALUATION $ 1,160,043 $ 1,130,798 $ 1,106,631
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SAN YSIDRO REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1997-98 TO 2010-11 (BASE YEAR 1996-97)

(UNAUDITED)

GROSS

Secured - LOCallY ASSESSEA.......cuiiiiiieiiiieiesiesiet ettt

Total Secured Valuation
Unsecured - Locally Assessed....

Total Gross ValUation...........ccueieiiiriiiriieeeeeeee et

EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)

Secured - Locally Assessed.....
Unsecured - Locally Assessed....

Total EXEMPLONS. ..ottt

NET ASSESSED VALUATIONS FOR TAX RATE

Secured - LOCally ASSESSEA.......c..cucuiiiiiiiiiiiiieiceiee et

NEE SECUIEA. ...ttt
Unsecured - LOCally ASSESSEA.........ccuiiriiriieiiiiieiiieieseetee e

NET ASSESSED VALUATION FOR TAX RATE

INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........ccccceevviecncnenns
Percentage Increase (Decrease) Over Base Year.........cococveiiriiienieiicneeeseeeeene

STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS

Secured - LOCallY ASSESSEA.......c.coueuiieiiiiiiiiiieieieiiee ettt

Total Homeowners' EXeMPLONS.........ccccoiviiiiiiiiiiiiciccccece s

NET ASSESSED VALUATION AFTER ALL EXEMPTIONS

Secured - LOCally ASSESSEA.......c.oiiiiiiiiiriieiesieiee ettt

Net Secured
Unsecured - Locally Assessed....

NET ASSESSED VALUATION

Base Year
1996-97 1997-98 1998-99
$ 214,166 $ 214,360 $ 219,810
214,166 214,360 219,810
10,431 4,670 10,739
224,597 219,030 230,549
23,960 26,042 26,857
- - 23
23,960 26,042 26,880
190,206 188,318 192,953
190,206 188,318 192,953
10,431 4,670 10,716
$ 200,637 $ 192,988 $ 203,669
$ (7,649) $ 3,032
-3.81% 1.51%
$ 1,250 $ 1,287 $ 1,281
1,250 1,287 1,281
188,956 187,031 191,672
188,956 187,031 191,672
10,431 4,670 10,716
$ 199,387 $ 191,701 $ 202,388

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06

$ 228338 $ 244,704 $ 295,357 $ 356,615 $ 378,030 $ 407,588 $ 490,915

228,338 244,704 295,357 356,615 378,030 407,588 490,915
10,870 11,982 14,042 19,867 25,139 26,329 25,219
239,208 256,686 309,399 376,482 403,169 433,917 516,134
27,554 29,730 13,127 54,484 55,014 56,517 58,099
58 72 137 - 1,814 1,439 686
27,612 29,802 13,264 54,484 56,828 57,956 58,785
200,784 214,974 282,230 302,131 323,016 351,071 432,816
200,784 214,974 282,230 302,131 323,016 351,071 432,816
10,812 11,910 13,905 19,867 23,325 24,890 24,533

$ 211,596 $ 226,884 $ 296,135 $ 321,998 $ 346,341 $ 375,961 $ 457,349

$ 10,959 $ 26,247 $ 95,498 $ 121,361 $ 145,704 $ 175,324 $ 256,712

5.46% 13.08% 47.60% 60.49% 72.62% 87.38% 127.95%

$ 1,260 $ 1,224 $ 1,551 $ 1,540 $ 1,603 $ 1,809 $ 1,866
1,260 1,224 1,551 1,540 1,603 1,809 1,866
199,524 213,750 280,679 300,591 321,413 349,262 430,950
199,524 213,750 280,679 300,591 321,413 349,262 430,950
10,812 11,910 13,905 19,867 23,325 24,890 24,533

$ 210,336 $ 225,660 $ 294,584 $ 320,458 $ 344,738 $ 374,152 $ 455483

Continued on next page
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SAN YSIDRO REDEVELOPMENT PROJECT
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1997-98 TO 2010-11 (BASE YEAR 1996-97)

(UNAUDITED)
2007-08 2008-09 2009-10 2010-11
GROSS
Secured - LOCally ASSESSEA........cccueeuiiiiieieiieceeie ettt $ 607,957 $ 802,708 $ 805,415 $ 789,183
Total Secured Valuation.............cc.ooiiiieiiiiie ettt 607,957 802,708 805,415 789,183
Unsecured - Locally ASSESSE..........ccccuiuiiiiiiiiiiiccicn s 35,640 36,361 38,868 40,487
Total Gross ValUBHON. ..ot 643,597 839,069 844,283 829,670
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCally ASSESSEA........cccueeuiiiieiiiieeieeie ettt ee e 60,704 61,190 113,869 116,017
Unsecured - Locally ASSESSE..........ccccuiuiiiiiiiiiiiccicn s 1,553 1,242 1,620 1,486
Total EXEMPHONS. .....viieiiiecieinicte ettt 62,257 62,432 115,489 117,503
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCallY ASSESSEA.........cc.ecuiiiiieiiiieeieecie ettt ettt aa e ese e 547,253 741,518 691,546 673,166
NEt SECUME.......oiiiiiiiiiic s 547,253 741,518 691,546 673,166
Unsecured - Locally ASSESSE...........cccuiuiiiiiiiiiiiiciiccc s 34,087 35,119 37,248 39,001
NET ASSESSED VALUATION FOR TAX RATE $ 581,340 $ 776,637 $ 728,794 $ 712,167
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........ccccoovvveeeeeeenennn. $ 380,703 $ 576,000 $ 528,157 $ 511,530
Percentage Increase (Decrease) Over Base Year.............ccccoociiiiiiiciciccciccs 189.75% 287.09% 263.24% 254.95%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - Locally ASSESSEU..........c.ouiuiiiiiiriiiiieiiciiscie e $ 1,889 $ 1,967 $ 1,967 $ 1,965
Total Homeowners' EXempPLions.............cccooioniiiiiiiiiiccc e 1,889 1,967 1,967 1,965
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCallY ASSESSEA. ......cc.uii ittt aes 545,364 739,551 689,579 671,201
NEE SECUME........uiiiiiiie ettt 545,364 739,551 689,579 671,201
Unsecured - Locally ASSESSE..........ccccuiuiiiiiiiiiiiicicccictc e 34,087 35,119 37,248 39,001
NET ASSESSED VALUATION $ 579,451 $ 774,670 $ 726,827 $ 710,202

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - CENTRAL IMPERIAL SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1992-93)

(UNAUDITED)
Base Year
1992-93 1995-96 1996-97
GROSS
Secured - LOCaIlY ASSESSEU.........c.coueueiiieieteiieeteteeee ettt et ae ettt sese e eaeebeenens $ 94,838 $ 97,584 $ 96,170
Total Secured Valuation 94,838 97,584 96,170
Unsecured - Locally Assessed... 2,692 1,431 1,857
Total Gross Valuation.............cccccuiiiiiiiiiiic s 97,530 99,015 98,027
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 6,693 16,244 15,218
Unsecured - Locally Assessed... - 137 86
Total EXEMPLONS........ciiiiiiii s 6,693 16,381 15,304
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCallY ASSESSEA..........ccuoiuiiiiieiieiietieete ettt ettt sae e eseesaeenean 88,145 81,340 80,952
Net Secured 88,145 81,340 80,952
Unsecured - Locally Assessed... 2,692 1,294 1,771
NET ASSESSED VALUATION FOR TAX RATE $ 90,837 $ 82,634 $ 82,723
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............cccccccvcviciincnnne, $ (8,203) $ (8,114)
Percentage Increase (Decrease) Over Base Year...........ccoccoooviiiiiiciicicciicccccces -9.03% -8.93%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCaIlY ASSESSEU.........c.oouiuiiiieietiiieeteieeee ettt et e ettt seaeeaeeaeebeenens $ 1,033 $ 1,219 $ 1,347
Total Homeowners' EXeMPLIONS...........eeeiiiiiiiieee e et eeteee e enneee s 1,033 1,219 1,347
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally ASSESSEd...........ccciiiiiiiiiii s 87,112 80,121 79,605
Net Secured 87,112 80,121 79,605
Unsecured - Locally Assessed... 2,692 1,294 1,771
NET ASSESSED VALUATION $ 89,804 $ 81,415 $ 81,376

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1997-98 1992-93 1998-99 1999-2000 2000-01 2001-02
$ 97,516 $ 67,688 $ 83,275 $ 88,975 $ 102,297 114,448
97,516 67,688 83,275 88,975 102,297 114,448
1,558 2,693 1,738 1,997 2,240 3,412
99,074 70,381 85,013 90,972 104,537 117,860
15,202 6,693 14,133 10,006 16,120 14,351
- - 16 187 76 462
15,202 6,693 14,149 10,193 16,196 14,813
82,314 60,995 69,142 78,969 86,177 100,097
82,314 60,995 69,142 78,969 86,177 100,097
1,558 2,693 1,722 1,810 2,164 2,950
$ 83,872 $ 63,688 $ 70,864 $ 80,779 $ 88,341 103,047
$ (6,965) $ 7,176 $ 17,091 $ 24,653 39,359
-7.67% 11.27% 26.84% 38.71% 61.80%
$ 1.416 $ 1,033 $ 1,447 $ 1,541 $ 1,636 1,944
1,416 1,033 1,447 1,541 1,636 1,944
80,898 59,962 67,695 77,428 84,541 98,153
80,898 59,962 67,695 77,428 84,541 98,153
1,558 2,693 1,722 1,810 2,164 2,950
$ 82,456 $ 62,655 $ 69,417 $ 79,238 $ 86,705 101,103

Continued on next page
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - CENTRAL IMPERIAL SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1992-93)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
Secured - LOCAIlY ASSESSEU..........ccuiiierieiiciciitieiet sttt s $ 123,326 $ 137,669 $ 160,513
Total Secured Valuation.............cccciiiiiiiiii s 123,326 137,669 160,513
Unsecured - Locally ASSESSEA............cciiiiiiiiiciicicccc 3,261 5,195 4,753
Total Gross Valuation...............cccciiiiiiiiiicc s 126,587 142,864 165,266
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 14,936 16,287 19,393
Unsecured - Locally Assessed 5 290 391
Total EXEMPLONS........coiiiiiiiiicicc s 14,941 16,577 19,784
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally ASSESSEA............ccoiiiiiiiiiiiiii e 108,390 121,382 141,120
Net Secured 108,390 121,382 141,120
Unsecured - Locally Assessed.. 3,256 4,905 4,362
NET ASSESSED VALUATION FOR TAX RATE $ 111,646 $ 126,287 $ 145,482
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year...........ccocccuvueiiicinicicieinicnnnnae $ 47,958 $ 62,599 $ 81,794
Percentage Increase (Decrease) Over Base Year............cccccociiiiicccicicccccccccccccc 75.30% 98.29% 128.43%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIlY ASSESSE..........ccuiierieiricicieitieiet ettt s $ 1,946 $ 1,994 $ 2,020
Total Homeowners' EXeMPLioNS............cccciiiiiiiiiiiice e 1,946 1,994 2,020
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally ASSESSEU............couiuiiiiiiii s 106,444 119,388 139,100
Net Secured 106,444 119,388 139,100
Unsecured - Locally Assessed 3,256 4,905 4,362
NET ASSESSED VALUATION $ 109,700 $ 124,293 $ 143,462
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 191,238 $ 210,835 $ 236,931 $ 251,537 $ 227,258 $ 222350

191,238 210,835 236,931 251,537 227,258 222,350
5,741 6,750 5,603 6,847 8,003 6,913
196,979 217,585 242,534 258,384 235,261 229,263
22,212 21,344 24,647 23,983 28,759 29,710
416 418 223 260 1,484 1,347
22,628 21,762 24,870 24,243 30,243 31,057
169,026 189,491 212,284 227,554 198,499 192,640
169,026 189,491 212,284 227,554 198,499 192,640
5,325 6,332 5,380 6,587 6,519 5,566

$ 174,351 $ 195,823 $ 217,664 $ 234,141 $ 205,018 $ 198,206

$ 110,663 $ 132,135 $ 153,976 $ 170,453 $ 141,330 $ 134,518

173.76% 207.47% 241.77% 267.64% 221.91% 211.21%
$ 2148  _$ 2072 _$ 2212 _$ 2205 _$ 2205 _$ 2,167
2,148 2,072 2212 2,205 2,205 2,167
166,878 187,419 210,072 225,349 196,294 190,473
166,878 187,419 210,072 225,349 196,294 190,473
5,325 6,332 5,380 6,587 6,519 5,566

$ 172,203 $ 193,751 $ 215,452 $ 231,936 $ 202,813 $ 196,039

201



Redevelopment Agency of the City of San Diego Annual Financial Report

SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - CENTRAL IMPERIAL SUB AREA -2
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1999-2000 TO 2010-11 (BASE YEAR 1999-2000)

(UNAUDITED)
Base Year
1999-2000 1999-2000 2000-01 2001-02
GROSS
Secured - LOCallY ASSESSEA. .......uoiiuiiiiiieeiieeciee ettt et sae e $ 16,115 $ 16,080 $ 17,367 $ 18,508
Total Secured Valuation................ooiiiiiiiiiiie e 16,115 16,080 17,367 18,508
Unsecured - Locally ASSESSEA..........cceiiuiiiiie et e e enaaee s 27 172 148 247
Total Gross Valuation...............ccooiiiiiiiiiiii e 16,142 16,252 17,515 18,755

EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)

Secured - LOCally ASSESSEU.........ccccuiiiieeeeiiiiee et e et e e e e e e e e e e saraa e e e e eaneas 1,105 1,192 1,214 1,234
Unsecured - LOCally ASSESSEU..........oiuiiiiriiiiieiieiieie sttt - 145 129 229
Total EXEMPLIONS. .....viieiiieeiieeiie ettt ettt e et e e ssae e e e e e aeeesssaeennees 1,105 1,337 1,343 1,463

NET ASSESSED VALUATIONS FOR TAX RATE

Secured - LOCallY ASSESSEA........uoiiuiiiiiieeiieeeiee ettt 15,010 14,888 16,153 17,274
NEt SECUIE. ... 15,010 14,888 16,153 17,274
Unsecured - Locally ASSESSEA.........ccoeiiiuiiiiieecciieee ettt e e eanaee s 27 27 19 18
NET ASSESSED VALUATION FOR TAX RATE $ 15,037 $ 14,915 $ 16,172 $ 17,292
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........cccccoceeeeieeiieeenennn. $ (122) $ 1,135 $ 2,255
Percentage Increase (Decrease) Over Base Year.........ccovevuiriivieniieiciieiiecieseeeseee -0.81% 7.55% 15.00%

STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS

Secured - LOCallY ASSESSE. .......ccuiiiiiiiiiieiietieie ettt $ 721 721 714 742

Total Homeowners' EXeMPLIONS. .........c.couiiiiiiiiiiieeieeie et 721 721 714 742

NET ASSESSED VALUATION AFTER ALL EXEMPTIONS

Secured - LOCallY ASSESSEA. .......eeiiuiiiiiiieiieeeiee ettt 14,289 14,167 15,439 16,532

Net Secured 14,289 14,167 15,439 16,532
Unsecured - Locally Assessed 27 27 19 18
NET ASSESSED VALUATION $ 14,316 $ 14,194 $ 15,458 $ 16,550

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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2002-03 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11
$ 32,461 $ 37,450 $ 51,100 $ 62,540 $ 65,967 $ 65,926 $ 69,083 $ 65,375 $ 69,397
32,461 37,450 51,100 62,540 65,967 65,926 69,083 65,375 69,397
1,399 2,340 2,532 3,715 4,347 4,353 3,868 4,526 5,365
33,860 39,790 53,632 66,255 70,314 70,279 72,951 69,901 74,762
1,156 1,180 1,201 1,226 1,250 1,275 1,301 1,277 1,323
0 184 166 159 0 134 122 119 115
1,156 1,364 1,367 1,385 1,250 1,409 1,423 1,396 1,438
31,305 36,270 49,899 61,314 64,717 64,651 67,782 64,098 68,074
31,305 36,270 49,899 61,314 64,717 64,651 67,782 64,098 68,074
1,399 2,156 2,366 3,556 4,347 4,219 3,746 4,407 5,250
$ 32,704 $ 38,426 $ 52,265 $ 64,870 $ 69,064 $ 68,870 $ 71,528 $ 68,505 $ 73,324
$ 17,667 $ 23,389 $ 37,228 $ 49,833 $ 54,027 $ 53,833 $ 56,491 $ 53,468 $ 58,287
117.49% 155.54% 247.58% 331.40% 359.29% 358.00% 375.68% 355.58% 387.62%
805 826 819 840 846 853 819 819 784
805 826 819 840 846 853 819 819 784
30,500 35,444 49,080 60,474 63,871 63,798 66,963 63,279 67,290
30,500 35,444 49,080 60,474 63,871 63,798 66,963 63,279 67,290
1,399 2,156 2,366 3,556 4,347 4,219 3,746 4,407 5,250
$ 31,899 $ 37,600 $ 51,446 $ 64,030 $ 68,218 $ 68,017 $ 70,709 $ 67,686 $ 72,540
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - CENTRAL IMPERIAL SUB AREA -3
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 2001-02 TO 2010-11 (BASE YEAR 2001-02)

(UNAUDITED)
Base Year
2001-02 2001-02 2002-03
GROSS
Secured - LOCallY ASSESSEA..........ccovierieeeieeieeeeeeeeeeeteeee e st e seeseeeteseesaee s eeeteneasens $ 3,215 $ 10,279 $ 14,131
Total Secured Valuation.............ccccoviiiiiiiiiiiiiiiciie i 3,215 10,279 14,131
Unsecured - LOCallY ASSESSEA.........ccouieiiiiiiiiieeiie e eee et sae e e e staaennaeeeas - 0 2,022
Total Gross Valuation..............cccciiiiiiiiii s 3,215 10,279 16,153
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - LOCally ASSESSEA..........c..ocueeiuiiiieeieeieeeie ettt ettt ae e ete et 3,215 10,279 14,131
Net Secured 3,215 10,279 14,131
Unsecured - Locally Assessed.. - 0 2,022
NET ASSESSED VALUATION FOR TAX RATE $ 3,215 $ 10,279 $ 16,153
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............ccccccceeveeveeeeenennne. $ 7,064 $ 12,938
Percentage Increase (Decrease) Over Base Year..........ccccooveeueeveeeeeieeeceeeieeieeieeeeenen 219.72% 402.43%
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEA..........c..ccueeiuiiiieiieeieceie ettt ete e $ 3,215 10,279 14,131
Net Secured 3,215 10,279 14,131
Unsecured - Locally Assessed.. - 0 2,022
NET ASSESSED VALUATION $ 3,215 $ 10,279 $ 16,153

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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2003-04 2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 14,793 $ 17,357 $ 18,491 $ 19,303 $ 19,689 $ 25,783 $ 26,267 $ 26,615

14,793 17,357 18,491 19,303 19,689 25,783 26,267 26,615
1,982 1,835 1,826 2,266 2,161 2,251 2,440 2,131
16,775 19,192 20,317 21,569 21,850 28,034 28,707 28,746
14,793 17,357 18,491 19,303 19,689 25,783 26,267 26,615
14,793 17,357 18,491 19,303 19,689 25,783 26,267 26,615
1,982 1,835 1,826 2,266 2,161 2,251 2,440 2,131

$ 16,775 $ 19,192 $ 20,317 $ 21,569 $ 21,850 $ 28,034 $ 28,707 $ 28,746

$ 13,560 $ 15,977 $ 17,102 $ 18,354 $ 18,635 $ 24,819 $ 25,492 $ 25,531

421.77% 496.95% 531.94% 570.89% 579.63% 771.98% 792.91% 794.12%
14,793 17,357 18,491 19,303 19,689 25,783 26,267 26,615
14,793 17,357 18,491 19,303 19,689 25,783 26,267 26,615

1,982 1,835 1,826 2,266 2,161 2,251 2,440 2,131

$ 16,775 $ 19,192 $ 20,317 $ 21,569 $ 21,850 $ 28,034 $ 28,707 $ 28,746
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - GATEWAY CENTRAL WEST SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)

Revised
Base Year Base Year
1976-77 1995-96 1976-77
GROSS
Secured - Locally Assessed $ 3,306 $ 22,547 $ 3,301
Public Utilities - State Assessed.. 1,841 - 1,841
Total Secured ValUatioN...........cc.oooiiiiiiieiiie ettt etae e e eeenneens 5,147 22,547 5,142
Unsecured - LOCally ASSESSEA.........cceriiiiiiiiiieieterieeet ettt 454 1,424 454
Total Gross Valuation..............cooouieiiiiiiiie ettt et 5,601 23,971 5,596
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 87 3,612 87
Unsecured - Locally Assessed... - 135 -
Total EXEMPLIONS.......oiieiiceie et et e e e e te e e eat e e et e e eae e e eaaeeeneeenns 87 3,747 87
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed.... 3,219 18,935 3,214
Public Utilities - State Assessed.. 1,841 - 1,841
Net Secured 5,060 18,935 5,055
Unsecured - Locally Assessed... 454 1,289 454
NET ASSESSED VALUATION FOR TAX RATE $ 5,514 $ 20,224 $ 5,509
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............cccccoevveveeecieeniennes $ 14,710
Percentage Increase (Decrease) OVer Base Year..........cccccocvveeeeuieeieeieeeeeseeeieeee e 266.78%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIlY ASSESSEU.... ..ottt es s esese s enenenenas $ 189 $ 63 $ 189
Total Homeowners' EXEMPLONS........cc.ocviiiiiinieerieeieeee e 189 63 189
BUSINESS INVENTORY EXEMPTIONS
Secured - LOCally ASSESSEA.........ccuoecuiiieieieieeieeeeete ettt ettt 54 - -
Unsecured - LOCally ASSESSEA.........cciruiiiiiiiiiiietereeeeieteie sttt 80 - -
Total Business Inventory EXemMPLioNS...........ccueviriiiriiieneieseeeseseeeeee e 134 - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 2,976 18,872 3,025
Public Utilities - State Assessed.. 1,841 - 1,841
NEE SECUIEA. ...ttt bbb 4,817 18,872 4,866
Unsecured - LOCally ASSESSEA........ccouiiiiiiiiiie ettt et srae s 374 1,289 454
NET ASSESSED VALUATION $ 5,191 $ 20,161 $ 5,320

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1976-77 1998-99 1999-2000 2000-01 2001-02
$ 20,915 22,079 $ 3,302 22,008 $ 22,412 $ 22,100 $ 24,462
20,915 22,079 3,302 22,008 22,412 22,100 24,462
4,096 2,719 454 2417 2,066 3,005 4,471
25,011 24,798 3,756 24,425 24,478 25,105 28,933
4,912 5,010 87 5111 5,205 5,309 5,415
- 201 - 118 109 165 186
4912 5,211 87 5,229 5314 5,474 5,601
16,003 17,069 3,215 16,897 17,207 16,791 19,047
16,003 17,069 3,215 16,897 17,207 16,791 19,047
4,096 2,518 454 2,299 1,957 2,840 4,285
$ 20,099 19,587 $ 3,669 19,196 $ 19,164 $ 19,631 $ 23,332
$ 14,590 14,078 15,5627 $ 15,495 $ 15,962 $ 19,663
264.84% 255.55% 423.19% 422.32% 435.05% 535.92%
$ 63 70 $ 189 70 $ 70 $ 70 $ 56
63 70 189 70 70 70 56
15,940 16,999 3,026 16,827 17,137 16,721 18,991
15,940 16,999 3,026 16,827 17,137 16,721 18,991
4,096 2,518 454 2,299 1,957 2,840 4,285
$ 20,036 19,517 $ 3,480 19,126 $ 19,094 $ 19,561 $ 23,276
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - GATEWAY CENTRAL WEST SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1995-96 TO 2010-11 (BASE YEAR 1976-77)

(UNAUDITED)

2002-03 2003-04 2004-05

GROSS

Secured - Locally Assessed $ 25,654 $ 27,585 $ 28,969

Public Utilities - State Assessed.... - - -
Total SECUIEd VAlUALION..........ccueeiiie ittt ettt e et eete e e enteeeaeeeeneeeenneeeneeas 25,654 27,585 28,969
Unsecured - LOCAIlY ASSESSEA.........ccouiiiiieiciieeeee ettt et e et e et e e et e e e e eaaeeeeseeeenseeeaeeeannaans 3,898 3,746 3,755
Total GroSS ValUGtION........coouuiiiiieeie ettt ettt et e et e e et e e ebeeeesaeeeseeenbaeeenseasnneen 29,552 31,331 32,724

EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)

Secured - Locally Assessed 5,524 5,634 5,739
Unsecured - Locally Assessed... - 177 162
TOtal EXEMPHONS. .....ooiiiieee ettt e e e et e e eaae e e etee e eaeeeeateeeeaaeeeaseeeneeeenseaaneeans 5,624 5,811 5,901
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed.... 20,130 21,951 23,230
Public Utilities - State Assessed.... - - -
Net Secured 20,130 21,951 23,230
Unsecured - Locally Assessed... 3,898 3,569 3,593
NET ASSESSED VALUATION FOR TAX RATE $ 24,028 $ 25,520 $ 26,823
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year............cocoeveevieeeiieieevieiieeie e $ 20,359 $ 21,851 $ 23,154
Percentage Increase (Decrease) OVEr Base YEar..........cccuocieeuieieiiieiiiecieeieeeeete et 554.89% 595.56% 631.07%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SeCUrEd - LOCAIY ASSESSE.......uvuieiiieciiietieise sttt $ 56 $ 63 $ 35
Total Homeowners' EXEMPLIONS...........cccouiiiiiiiiii s 56 63 35
BUSINESS INVENTORY EXEMPTIONS
Secured - LOCAIlY ASSESSEA..........cooiuiiiieiieiieie ettt ettt esaeesae et e eseesse et e e seeeseenbeenaesrnenseeneeenes - - -
Unsecured - LoCally ASSESSEA...........ccoiiiiiiiiiiiiicc s - - -
Total Business Inventory EXemptions............ccccciiiiiiiiiiiccc - - -
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 20,074 21,888 23,195
Public Utilities - State Assessed.... - - -
NEE SECUIE. ...ttt sttt 20,074 21,888 23,195
Unsecured - LOCAIlY ASSESSEA........ccciiiiiiiiiiie et eite ettt et et e st e et e e sate e st e e ssbeessseeeaeeesnbeaesee s 3,898 3,569 3,593
NET ASSESSED VALUATION $ 23,972 $ 25,457 $ 26,788
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11

$ 29,987 $ 31,256 $ 34,527 $ 34,863 $ 35,599 $ 36,273
29,987 31,256 34,527 34,863 35,599 36,273

4,413 3,941 5,052 6,637 6,384 7,330

34,400 35,197 39,579 41,500 41,983 43,603

5,854 5,971 6,091 6,213 6,337 6,322

175 160 137 52 336 476

6,029 6,131 6,228 6,265 6,673 6,798

24,133 25,285 28,436 28,650 29,262 29,951
24,133 25,285 28,436 28,650 29,262 29,951

4,238 3,781 4,915 6,585 6,048 6,854

$ 28,371 $ 29,066 $ 33,351 $ 35,235 $ 35,310 $ 36,805
$ 24,702 $ 25,397 $ 29,682 $ 31,566 $ 31,641 $ 33,136
673.26% 692.20% 808.99% 860.34% 862.39% 903.13%

$ 42 $ 35 $ 28 $ 28 $ 28 $ 28
42 35 28 28 28 28

24,091 25,250 28,408 28,622 29,234 29,923

24,091 25,250 28,408 28,622 29,234 29,923

4,238 3,781 4,915 6,585 6,048 6,854

$ 28,329 $ 29,031 $ 33,323 $ 35,207 $ 35,282 $ 36,777
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - MOUNT HOPE SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1982-83)

(UNAUDITED)

Base Year
1982-83 1994-95 1995-96
GROSS
Secured - Locally Assessed $ 18,484 $ 72,446 $ 69,736
Public Utilities - State Assessed.. 716 - -
Total Secured Valuation 19,200 72,446 69,736
Unsecured - Locally Assessed.... 24 6,742 9,994
TOtal Gross ValUALION. .......cviiiieieieetere ettt ettt s 19,224 79,188 79,730
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
SecUred - LOCAIlY ASSESSEA.........cciiieiiiiieieeeeie ettt ettt e esteesaesreesaeeseeneesseensessaesseenneennannen 443 1,124 1,153
Unsecured - LOCAIlY ASSESSEA.........ccoiuiiiiiiieiiriiteeeee ettt st - 3 3
TOtal EXEMPLONS.......eeiiiieiei ettt ettt resn e 443 1,127 1,156
NET ASSESSED VALUATIONS FOR TAX RATE
SecUred - LOCAIlY ASSESSEA.........cciiiiiiiiieieeieeie ettt ettt et saeestesreesaeeseeseesseesseesaesseenneennannen 18,041 71,322 68,583
Public Utilities - State ASSESSEA.........ccuoiiirieeceee e e 716 - -
Net Secured 18,757 71,322 68,583
Unsecured - Locally Assessed.... 24 6,739 9,991
NET ASSESSED VALUATION FOR TAX RATE $ 18,781 $ 78,061 $ 78,574
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year. $ 59,280 $ 59,793
Percentage Increase (Decrease) OVEr Base YE@I........ccciiiriiiieiiiriieiesieeeeeeie e 315.64% 318.37%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
SECUIEd - LOCAIY ASSESSEA........uoueeeieieieietete ettt ettt b e s e e s bt ese s s eseseseseseseaesesesesesesesenesesensssaeanaeas $ 1,414 $ 1,356 $ 1,399
Total HoOmeowners' EXEMPLONS. ........cooiiiiiiiiieee sttt 1,414 1,356 1,399
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 16,627 69,966 67,184
Public Utilities - State Assessed.. 716 - -
NEE SECUMEA. ...ttt bbbttt b ettt b et eebenes 17,343 69,966 67,184
UNSEecUred - LOCAIY ASSESSEA. .......ccueiiiiiieiieiieie ettt et te st esteesaesseesaeaseesaenseenaessaesseenseensannen 24 6,739 9,991
NET ASSESSED VALUATION $ 17,367 $ 76,705 $ 77,175

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1982-83 1998-99 1999-2000 2000-01 2001-02

$ 70,232 $ 72,740 $ 18,484 $ 75,324 $ 77,535 $ 90,378 $ 96,022
70,232 72,740 18,484 75,324 77,535 90,378 96,022
10,271 12,224 24 18,209 18,325 15,642 16,268
80,503 84,964 18,508 93,533 95,860 106,020 112,290
1,248 1,364 443 1,306 1,271 1,186 905
9 25 - 9 - 7 -
1,257 1,389 443 1,315 1,271 1,193 905
68,984 71,376 18,041 74,018 76,264 89,192 95,117
68,984 71,376 18,041 74,018 76,264 89,192 95,117
10,262 12,199 24 18,200 18,325 15,635 16,268
$ 79,246 $ 83,575 $ 18,065 $ 92,218 $ 94,589 $ 104,827 $ 111,385
$ 60,465 $ 64,794 $ 74,153 $ 76,524 $ 86,762 $ 93,320
321.95% 345.00% 410.48% 423.60% 480.28% 516.58%
$ 1,442 $ 1,519 $ 1,414 $ 1,532 $ 1,518 $ 1,518 $ 1,526
1,442 1,519 1,414 1,532 1,518 1,518 1,526
67,542 69,857 16,627 72,486 74,746 87,674 93,591
67,542 69,857 16,627 72,486 74,746 87,674 93,591
10,262 12,199 24 18,200 18,325 15,635 16,268
$ 77,804 $ 82,056 $ 16,651 $ 90,686 $ 93,071 $ 103,309 $ 109,859
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - MOUNT HOPE SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1982-83)

(UNAUDITED)
2002-03 2003-04 2004-05
GROSS
SeCUred - LOCAIY ASSESSE........cuiuiiiiieieieieieiei ettt esenesesenenn $ 100,959 $ 108,817 $ 120,601
Public Utilities - State ASSESSEA.........curiiiiiiiiet e - - -
Total Secured Valuation 100,959 108,817 120,601
Unsecured - Locally Assessed. 20,592 18,539 18,263
Total Gross ValUation...........ccuiiiiiiiicieieieesee e e 121,551 127,356 138,864
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - LOCAIIY ASSESSEA. ......ccouuiiiieiiie ettt et ettt e e et e et e e eaeeeeaaeann 905 9,748 12,392
Unsecured - LOCally ASSESSEA..........c.ciuiiiiiiiiiiiicieie ettt - 7 1,800
TOtal EXEMPLIONS. ...t 905 9,755 14,192
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 100,054 99,069 108,209
Public Utilities - State Assessed... . - - -
NEE SECUIEA. ...ttt 100,054 99,069 108,209
Unsecured - LOCAIlY ASSESSEA.........ccueiiiiiiiiieeeeee ettt ettt e e et e e eaeeeeaaeenn 20,592 18,532 16,463
NET ASSESSED VALUATION FOR TAX RATE $ 120,646 $ 117,601 $ 124,672

INCREMENT

Net Assessed Valuation Increase (Decrease) Over Base Year... $ 102,581 $ 99,536 $ 106,607

Percentage Increase (Decrease) Over Base Year.... 567.84% 550.99% 590.13%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCally ASSESSEU..........c.cuiiirieiiciciiicierce et $ 1,657 $ 1,589 $ 1,651
Total Homeowners' EXeMPLioNS.............cocoiiiiiiiiiicccccsc s 1,657 1,589 1,651
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - Locally Assessed 98,497 97,480 106,558
Public Utilities - State Assessed... . - - -
NEE SECUME. ...ttt 98,497 97,480 106,558
Unsecured - LOCAIlY ASSESSEA.........ccueiiiiiiiieeeceie ettt ettt ette et e et e e eaaaeeeaaeena 20,592 18,532 16,463
NET ASSESSED VALUATION $ 119,089 $ 116,012 $ 123,021
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11
$ 130153 $ 143370 $ 159305 $ 167,245 $ 153734 $ 150,049
130,153 143,370 159,305 167,245 153,734 150,049
23,294 24,099 24,322 26,352 25,970 22,880
153,447 167,469 183,627 193,597 179,704 172,929
12,689 12,941 14,341 5,846 18,426 18,019
1,662 1,107 1,402 1,295 1,114 1,289
14,351 14,048 15,743 7,141 19,540 19,308
117,464 130,429 144,964 161,399 135,308 132,030
117,464 130,429 144,964 161,399 135,308 132,030
21,632 22,992 22,920 25,057 24,856 21,591
$ 139096 $ 153421 $ 167,884 $ 186456 $ 160,164 $ 153621
$ 121,031 $ 135356 $ 149819 $ 168391 $ 142099 $ 135556
669.98% 749.27% 829.33% 932.14% 786.60% 750.38%
$ 1630 _$ 169 _§ 1610 _§ 1617 % 1617 § 1,533
1,630 1,694 1,610 1,617 1,617 1,533
115,834 128,735 143,354 159,782 133,691 130,497
115,834 128,735 143,354 159,782 133,691 130,497
21,632 22,992 22,920 25,057 24,856 21,591
$ 137466 $ 151727 $ 166274 $ 184,839 $ 158547 $ 152,088
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - SOUTHCREST SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1986-87)

(UNAUDITED)
Base Year
1986-87 1994-95 1995-96
GROSS
Secured - LoCally ASSESSEA.........ccooiuiiieieieieieieeie ettt $ 46,450 $ 73,398 $ 77,638
Public Utilities - State ASSESSEA.........ccociiiriiiicceee e 2,402 - -
Total Secured Valuation 48,852 73,398 77,638
Unsecured - Locally Assessed 856 2,170 2,360
Total Gross Valuation..............ooieiieiieieeieeieeeee ettt aeens 49,708 75,568 79,998
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 2,501 5,607 4,609
Unsecured - Locally Assessed - 10 -
TOtal EXEMPONS ...t 2,501 5,617 4,609
NET ASSESSED VALUATIONS FOR TAX RATE
Secured - Locally Assessed 43,949 67,791 73,029
Public Utilities - State Assessed... 2,402 - -
NEE SECUIEA. ...ttt 46,351 67,791 73,029
Unsecured - LOCally ASSESSEA.........ccooiiiiiiiieiieie ettt 856 2,160 2,360
NET ASSESSED VALUATION FOR TAX RATE $ 47,207 $ 69,951 $ 75,389
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base Year..........cccccooceveeveeeeennennne. $ 22,744 $ 28,182
Percentage Increase (Decrease) OVer Base Year.........cocuiviienienieieinienieseseseneesene 48.18% 59.70%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
Secured - LOCAIlY ASSESSEU........cucurueiiieieieieieieieieieieierereiereeeeeeeeseeseseseseseseseseseseneneneseeenenes $ 3,080 $ 3,114 $ 3,059
Total Homeowners' EXeMPLONS...........ocuiiieiiiiieineeceee e 3,080 3,114 3,059
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
Secured - LOCally ASSESSEA..........cooiuiiiiiieieieieeie ettt et 40,869 64,677 69,970
Public Utilities - State ASSESSEA.........ccciiiriiiecce e 2,402 - -
Net Secured 43,271 64,677 69,970
Unsecured - Locally Assessed 856 2,160 2,360
NET ASSESSED VALUATION $ 44,127 $ 66,837 $ 72,330

Source: Based on information provided by the County of San Diego as of June 30th of the reported fiscal year.
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Revised
Base Year
1996-97 1997-98 1986-87 1998-99 1999-2000 2000-01 2001-02

$ 83,305 87,161 $ 46,450 $ 91,217 $ 96,970 $ 102,246 $ 110,325
- - 343 - - - -

83,305 87,161 46,793 91,217 96,970 102,246 110,325

2,418 1,019 856 5,647 5,208 5,647 4,190

85,723 88,180 47,649 96,864 102,178 107,893 114,515

4,705 3,503 2,501 3,670 4,002 4,519 6,550

- - - - 18 - 91

4,705 3,503 2,501 3,670 4,020 4,519 6,641

78,600 83,658 43,949 87,547 92,968 97,727 103,775

- - 343 - - - -

78,600 83,658 44,292 87,547 92,968 97,727 103,775

2,418 1,019 856 5,647 5,190 5,647 4,099

$ 81,018 84,677 $ 45,148 $ 93,194 $ 98,158 $ 103,374 $ 107,874
$ 33,811 37,470 $ 48,046 $ 53,010 $ 58,226 $ 62,726
71.62% 79.37% 106.42% 117.41% 128.97% 138.93%

$ 3,094 3,234 $ 3,080 $ 3,289 $ 3,401 $ 3,410 $ 3,559
3,094 3,234 3,080 3,289 3,401 3,410 3,559

75,506 80,424 40,869 84,258 89,567 94,317 100,216

- - 343 - - - -

75,506 80,424 41,212 84,258 89,567 94,317 100,216

2,418 1,019 856 5,647 5,190 5,647 4,099

$ 77,924 81,443 $ 42,068 $ 89,905 $ 94,757 $ 99,964 $ 104,315
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SOUTHEASTERN SAN DIEGO MERGED REDEVELOPMENT PROJECT AREA - SOUTHCREST SUB AREA
ASSESSED VALUATIONS (IN THOUSANDS) OF THE PROJECT AREA TAXABLE PROPERTY (100% OF FULL VALUE)
FISCAL YEAR 1994-95 TO 2010-11 (BASE YEAR 1986-87)

(UNAUDITED)

2002-03 2003-04 2004-05
GROSS
Secured - Locally Assessed $ 120,858 $ 132,013 $ 158,002
Public Utilities - State Assessed... - - -
Total SECUred ValUatioN..........c.c.oooouiiiiiieeee ettt et e e et e e e e e beeeesaeeeaeeeaeeesnneaenees 120,858 132,013 158,002
UNSECUred - LOCAIY ASSESSEA.......ceiiiuiiiiiieeiiiieciee ettt ettt et e et e e st e et e e snteessbeeessbeeesseesbeeessbeesnneean 4,649 4,557 3,753
Total GroSS VAIUGLION.........ecuiiitieiieiieieee ettt ettt et st e et e s e seesbeesaesseenseensaesaenseenseans 125,507 136,570 161,755
EXEMPTIONS (EXCLUDING HOMEOWNERS' AND BUSINESS INVENTORY)
Secured - Locally Assessed 6,569 8,772 7,738
Unsecured - Locally Assessed.. - 19 139
TOtal EXEMIPIONS. ..ottt e e e et e e et e e et e e eaeeeeaaeeeseeeeaeeesaseeeseeeesseeensaeennseeanns 6,569 8,791 7,877
NET ASSESSED VALUATIONS FOR TAX RATE
SeCUred - LOCAIY ASSESSEA........ocoueeiieie et eete et e et e etee e et e et e e et e e e eteeenateeeateeeeateeaseeeneeeenreeaneeas 114,289 123,241 150,264
Public Utilities - State ASSESSEA.........ccuciiiiiirieee e - - -
Net Secured 114,289 123,241 150,264
Unsecured - Locally Assessed.. 4,649 4,538 3,614
NET ASSESSED VALUATION FOR TAX RATE $ 118,938 $ 127,779 $ 153,878
INCREMENT
Net Assessed Valuation Increase (Decrease) Over Base YEar............ccooeveveevieeiieiecieciiecieeeeee e $ 73,790 $ 82,631 $ 108,730
Percentage Increase (Decrease) OVEr Base YEAr...........cccoocieiuieieieieiieeieeieeieeeie ettt enees 163.44% 183.02% 240.83%
STATE SUBVENTIONS HOMEOWNERS' EXEMPTIONS
o T=YoT U =Yoo Yor=Y [V XYYt T =Y o PO $ 3,581 $ 3,573 $ 3,602
Total HOmMeowners' EXEMPIONS.........cc.oi ittt et e et e e e e te e e eaaaeeaaeeenseeeanaaens 3,581 3,573 3,602
NET ASSESSED VALUATION AFTER ALL EXEMPTIONS
SeCUred - LOCAIIY ASSESSEA..........cuiiuieiiieiieiieetiecte ettt et e et e et saeesse e e essesreesseenseeseeseessesssesneenneennas 110,708 119,668 146,662
Public Utilities - State ASSESSEA.........ccuciiiiiirieee e - - -
Net Secured 110,708 119,668 146,662
Unsecured - Locally Assessed.. 4,649 4,538 3,614
NET ASSESSED VALUATION $ 115,357 $ 124,206 $ 150,276
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11
$ 205179 $ 246256 $ 292,325 $ 307,867 $ 260252 $ 251,375
205,179 246,256 292,325 307,867 260,252 251,375
4,158 2,888 12,415 13,122 12,102 11,192
209,337 249,144 304,740 320,989 272,354 262,567
14,993 15,827 17,034 17,862 12,045 12,501

73 34 73 127 161 174

15,066 15,861 17,107 17,989 12,206 12,675
190,186 230,429 275,291 290,005 248,207 238,874
190,186 230,429 275,291 290,005 248,207 238,874
4,085 2,854 12,342 12,995 11,941 11,018

$ 194,271 $ 233283 $ 287,633 $ 303,000 $ 260,148 $ 249,892
$ 149,123 $ 188,135 $ 242485 $ 257,852 $ 215000 $ 204,744
330.30% 416.71% 537.09% 571.13% 476.21% 453.50%

$ 4,102 $ 4186 _$ 4354 $ 4564 $ 4564 $ 4,521
4,102 4,186 4,354 4,564 4,564 4,521
186,084 226,243 270,937 285,441 243,643 234,353
186,084 226,243 270,937 285,441 243,643 234,353
4,085 2,854 12,342 12,995 11,941 11,018

$ 190,169 $ 229097 $ 283279 $ 298436 $ 255584 § 245371
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