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Present Contract 

• Term: Six years, FY 2008 – FY 2013 
• Optimal working relationship 

– Added recyclables (rigid plastics, paper 
cartons) 

– Tours & Media 
– Facility locations 

• Prices above Industry Standards 



Pricing Comparison 
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Contractors ATV 

Waste News ATV 

Waste News ATVs were calculated using the prices from the high end of the range for each commodity. 

Comparison of Aggregate Ton Values (ATV) between 
Contractors and Waste News Pricing 



Present Contract 

• Balances risk and reward 
 

• Floor price 
 

• 50/50 sharing above processing cost 



Proposed Amendment (Background) 

• City’s due diligence before entering 
negotiations 
• Hiring of Consultant for comparison of 

contract to cities with like programs 
• City receives 18% to 170% more in revenue 

than benchmark cities (Los Angeles, 
Burbank, Glendale, San Bernardino, Fresno, 
Sunnyvale, Santa Monica and Phoenix) 



Proposed Amendment 
• Contractor Receives: 

• Six year extension (making seven year term 
through FY 2019) 

• City receives: 
• One time payment of $1,000,000 
• Increase in “guaranteed” higher floor revenue 

from $8.69 million to $9.82 million over six 
years 

• Increase in contamination control revenue from 
$150,000 to $300,000 over six years 

 



Summary 

• Increases City’s revenues 
• Maximizes City’s ability to utilize 

collection fleet efficiently and decreases 
greenhouse gas emissions 

• Best-in-class agreement 
 



Questions? 
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