REQUEST FOR COUNCIL ACTION &%RRT%&/})TT%EE%E{??USE ONLY)
CITY OF SAN DIEGO Wa
TO: FROM (ORIGINATING DEPARTMENT): | DATE:
CITY COUNCIL Real Estate Assets 01/08/2013
SUBJECT: Sale of City-owned land to SCI California Funeral Services, Inc.
PRIMARY CONTACT (NAME, PHONE): SECONDARY CONTACT (NAME, PHONE):
Mary Carlson,619-236-6079, MS-51A Jim Barwick, 619-236-6145, MS-51A
COMPLETE FOR ACCOUNTING PURPOSES
FUND
DEPT / FUNCTIONAL
AREA
ORG / COST CENTER
OBJECT / GENERAL
LEDGER ACCT
JOB/WBS OR
INTERNAL ORDER
C.LLP./CAPITAL
PROJECT No.
AMOUNT 0.00 0.00 0.00 0.00 0.00
./ ! /|
FUND
DEPT / FUNCTIONAL
AREA
ORG / COST CENTER
OBJECT / GENERAL
LEDGER ACCT
JOB/WBS OR
INTERNAL ORDER
C.LLP./CAPITAL
PROJECT No.
AMOUNT 0.00 0.00 0.00 0.00 0.00
COST SUMMARY (IF APPLICABLE):
ROUTING AND APPROVALS
APPROVING APPROVAL DATE
CONTRIBUTORS/REVIEWERS: AUTHORITY SIGNATURE SIGNED
Financial Management ORIG DEPT. Barwick, James 3/1/2013
Liaison Office CFO
Public Utilities - Water DEPUTY CHIEF
Environmental COO
Analysis
Comptroller CITY ATTORNEY Fonseca, Jeremy
COUNCIL
PRESIDENTS OFFICE
PREPARATION OF: | X RESOLUTIONS | [ ] ORDINANCE(S) | [ | AGREEMENT(S) | [ ] DEED(S)
1. Authorize the Mayor or his designee to execute and deliver a purchase and sale agreement for 1.79 acres of
City-owned pipeline right-of-way land (APN 592-040-03) for $600,000 to SCI California Funeral Services, Inc.
2. Authorize the Comptroller to accept and deposit the proceeds of the sale of the property, net of costs




related to the sale, into the Capital Outlay Water Fund 400004.

3. Determine that the sale is exempt from CEQA in accordance with State CEQA Guidelines section 15312
(Surplus Government Property Sales).

STAFF RECOMMENDATIONS:
Approve the Resolution.

SPECIAL CONDITIONS (REFER TO A.R. 3.20 FOR INFORMATION ON COMPLETING THIS SECTION)

COUNCIL DISTRICT(S): N/A. Not within the City of San Diego

COMMUNITY AREA(S): N/A. Not within the City of San Diego

ENVIRONMENTAL IMPACT: | This activity is categorically exempt from CEQA pursuant to Section 15312
(Surplus Government Property Sales) of the State CEQA Guidelines.

CITY CLERK DO NOT RECORD - please deliver documents to Real Estate Assets
INSTRUCTIONS: Department, Attn: Mary Carlson, MS 51-A for further handling.




COUNCIL ACTION

EXECUTIVE SUMMARY SHEET
CITY OF SAN DIEGO

DATE: 01/08/2013

ORIGINATING DEPARTMENT: Real Estate Assets

SUBJECT: Sale of City-owned land to SCI California Funeral Services, Inc.
COUNCIL DISTRICT(S): N/A. Not within the City of San Diego
CONTACT/PHONE NUMBER: Mary Carlson/619-236-6079, MS-51A

DESCRIPTIVE SUMMARY OF ITEM:

Authorize the sale of 1.79 acres of vacant of City-owned pipeline right-of way land (APN 592-
040-03) in Bonita to SCI California Funeral Services, Inc., for $600,000.

STAFF RECOMMENDATION:

Approve the Resolution.

EXECUTIVE SUMMARY OF ITEM BACKGROUND:

In 1915, the City of San Diego (“City”) acquired a fee interest in property in Bonita (the
“Property”) for a water pipeline. The City’s Property is surrounded by property owned by SCI
California Funeral Services, Inc., a California corporation (“SCI”), the operator of Glen Abbey
Memorial Park & Mortuary for use as a cemetery. The pipeline has been long-abandoned and
the Property is no longer needed by the City’s Public Utilities Department. Given the Property’s
location within the cemetery, coupled with its long and narrow shape, the Property has no
potential value to anyone other than SCI.

SCI would like to acquire the Property from the City. Council Policy 700-10 Section G3
indicates that an exclusively negotiated sale is justified “when fee interest in a pipeline or other
right-of-way is no longer required, it may be sold to a contiguous property owner.*

The Property was appraised by an independent MAI appraiser and the Date of Value on July 1,
2012 was determined to be $650,000. The appraisal was reviewed and updated by the City’s
staff appraiser on February 8, 2013 and the value was determined to be the same.

A purchase price of $600,000 was negotiated between City and SCI. Staff recommends that a
sale at this price is in the best interests of the City because the configuration and location of the
Property make SCI the only possible buyer. In addition, the 1915 deed contained a restriction
that the reserves SCI’s right to cross and fence the Property.

FISCAL CONSIDERATIONS:
All proceeds from the sale of the Property, net of costs related to its sale, will be deposited in the
Capital Outlay Water Fund 400004.

EQUAL OPPORTUNITY CONTRACTING INFORMATION (IF APPLICABLE):
N/A - EOCP Memo of 11/14/11.

PREVIOUS COUNCIL and/or COMMITTEE ACTION (describe any changes made to the item
from what was presented at committee):



This item will be heard at the Land Use & Housing Committee meeting on March 27, 2013.

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:
N/A - Not located within the City of San Diego.

KEY STAKEHOLDERS AND PROJECTED IMPACTS:
The key stakeholders would be the City of San Diego and SCI California Funeral Services, Inc.

Barwick, James
Originating Department

Deputy Chief/Chief Operating Officer
















































