
REQUEST FOR COUNCIL ACTION 
CITY OF SAN DIEGO 

CERTIFICATE NUMBER 
(FOR COMPTROLLER’S USE ONLY) 
n/a 

TO: 
CITY COUNCIL 

FROM (ORIGINATING DEPARTMENT): 
Public Utilities - Wastewater 

DATE: 
12/05/2012 

SUBJECT: To execute a contract with U.S. Peroxide, LLC for the Peroxide Regenerated Iron – Sulfide Control 
Programs (PRI-SCTM/PRI-CEPTTM)  

PRIMARY CONTACT (NAME, PHONE): 
 Cheryl Lester,858-292-6447, MS 903 

SECONDARY CONTACT (NAME, PHONE): 
K.C. Shankles, 619-221-8728, MS 45 

COMPLETE FOR ACCOUNTING PURPOSES 
FUND 700001 700001                   

DEPT / FUNCTIONAL 
AREA 

OTHR-00000000-
SU 

OTHR-00000000-
SU 

                  

ORG / COST CENTER 2012111217 2012111216                   

OBJECT / GENERAL 
LEDGER ACCT 

511032 511032                   

JOB / WBS OR 
INTERNAL ORDER 

                              

C.I.P./CAPITAL 
PROJECT No. 

                              

AMOUNT 0.00 0.00 0.00 0.00 0.00 

      
FUND                               

DEPT / FUNCTIONAL 
AREA 

                              

ORG / COST CENTER                               

OBJECT / GENERAL 
LEDGER ACCT 

                              

JOB / WBS OR 
INTERNAL ORDER 

                              

C.I.P./CAPITAL 
PROJECT No. 

                              

AMOUNT 0.00 0.00 0.00 0.00 0.00 

COST SUMMARY (IF APPLICABLE): Fiscal Year 2013 PO’s encumbered - 
Ferrous Chloride:  $2,608,000 
Hydrogen Peroxide: $2,250,000 
                   $4,858,000 
 
Fiscal Year 2014  thru Fiscal Year 2017(estimate)-$24,449,035 
  
TOTAL Request for Approval   $29,307,035 
 

ROUTING AND APPROVALS 

CONTRIBUTORS/REVIEWERS: 
APPROVING 
AUTHORITY 

APPROVAL 
SIGNATURE 

DATE 
SIGNED 

Environmental 
Analysis 

      ORIG DEPT. Sasaki, Ann 1/3/2013 

Liaison Office       CFO             

Financial Management       DEPUTY CHIEF             

Equal Opportunity       COO             



Contracting 

Comptroller       CITY ATTORNEY Jung, Jeremy       

 COUNCIL 
PRESIDENTS OFFICE 

            

PREPARATION OF:  RESOLUTIONS  ORDINANCE(S)  AGREEMENT(S)  DEED(S) 

1. Authorizing the Mayor, or designee, to execute a contract with U.S. Peroxide, LLC., for purchase of Peroxide 
Regenerated Iron – Sulfide Control Programs (PRI-SCTM/PRI-CEPTTM) which includes program management, 
equipment systems, technical services, and chemical supply (Ferrous Chloride and Hydrogen Peroxide) per 
contract number 4600001444 for one (1) year for an amount not to exceed $4,858,000, which was encumbered on 
FY 2013 Purchase Orders from the FY 2013 approved operating budget; and 
 
2. Authorizing the Chief Financial Officer to expend an amount not to exceed $4,858,000 from FY 2013 operating 
budget, Metro Sewer Utility Fund 700001, for first year of contract; and 
 
3. Authorizing the Mayor, or designee, to exercise each of the four options to extend the contract for each 
additional year contingent upon the adoption of the Appropriation Ordinance for the applicable fiscal year and the 
issuance of the Comptroller’s Certificate; and 
 
4. Authorizing the Chief Financial Officer to expend a total not to exceed amount of $29,307,035 from the Metro 
Sewer Utility Fund 700001, contingent upon the adoption of the Annual Appropriation Ordinance for the entire 
contract term.     
 

STAFF RECOMMENDATIONS: 
Approve these requested actions. 

SPECIAL CONDITIONS (REFER TO A.R. 3.20 FOR INFORMATION ON COMPLETING THIS SECTION) 

COUNCIL DISTRICT(S): Citywide 

COMMUNITY AREA(S): Citywide 

ENVIRONMENTAL IMPACT: This activity is not a “project” and therefore exempt from CEQA pursuant to 
the State Guidelines Section 15060 (c)(3). 

CITY CLERK 
INSTRUCTIONS: 

Please send a copy of final Resolution to Yvonne Hebel, MS 901A. 



COUNCIL ACTION 

EXECUTIVE SUMMARY SHEET 
CITY OF SAN DIEGO 

 
DATE: 12/05/2012 
ORIGINATING DEPARTMENT: Public Utilities - Wastewater 
SUBJECT: To execute a contract with U.S. Peroxide, LLC for the Peroxide Regenerated Iron – 
Sulfide Control Programs (PRI-SCTM/PRI-CEPTTM)  
COUNCIL DISTRICT(S): Citywide 
CONTACT/PHONE NUMBER: Cheryl Lester/858-292-6447, MS 903 
 
DESCRIPTIVE SUMMARY OF ITEM: 
Extension of the contract with U.S. Peroxide, LLC for the Peroxide Regenerated Iron – Sulfide 
Control proprietary programs (PRI-SCTM/PRI-CEPTTM) to control wastewater odor and to 
continue to achieve operational cost savings.  The proprietary programs include program 
management, equipment systems, chemicals, supplies, and technical services. 
STAFF RECOMMENDATION: 
Approve these requested actions. 
EXECUTIVE SUMMARY OF ITEM BACKGROUND: 
 
In 2006, a demonstration study verified that the patented programs offered by U.S.Peroxide, 
which are called Peroxide Regenerated Iron - Sulfide Control (PRI-SC™) and the Peroxide 
Regenerated Iron for Chemically Enhanced Primary Treatment (PRI- CEPT™), achieved 
wastewater treatment cost savings.  The Department is requesting that we continue to utilize U.S. 
Peroxide's proprietary programs and expand the programs to achieve further operational savings 
and control wastewater odor. 
 
Wastewater operational savings have been achieved by U.S. Peroxide's proprietary method of 
optimizing the use of iron salts (specifically ferrous chloride) in the wastewater treatment 
process to control odor. The chemical component causing odor in wastewater (sulfides) is a 
nuisance to the public and regulations require the Department to minimize the odor as well. 
 
A two step process effectively utilizes the iron containing compounds already used in wastewater 
treatment so they can continue to capture sulfides, thus reducing odor.  The first step in the 
process is the addition of a chemical (ferrous chloride) in a proprietary method at strategic points 
in the wastewater treatment system.  This step further binds the odor causing sulfide molecules.  
In the second step, another chemical is added (hydrogen peroxide) that releases the iron for 
further use in the process.  The freed iron is attracted to other unreacted sulfide molecules and 
binds to them, further reducing odors.  This recycling of the iron reduces the total amount of iron 
containing chemicals used at the Point Loma Wastewater Treatment Plant (PLWTP) to complete 
the treatment process and achieve regulatory compliance. 
  
The reduction in the use of iron containing chemicals has financial benefits (to date 
approximately $1.2 million per year was realized in net reduced chemical costs) and 
environmental benefits (less iron in the effluent water allows for a more efficient disinfection 



process). The current proprietary program is implemented at Pump Station 1, Pump Station 2, 
North City Water Reclamation Plant and its feeder facilities, along with the PLWTP. 
 
This action will authorize U.S. Peroxide to continue to execute the existing programs and expand 
their use system-wide so further optimization of controlling odor causing sulfides will be 
achieved. U.S. Peroxide will provide program management, technical expertise, equipment 
systems, chemical feeds, and monitoring to complete the system-wide installation and 
implementation of these Programs to optimize the treatment process. 
 
The PRI-SC™/PRI-CEPT™ programs are patented process technologies with the Patent 
belonging solely to U.S. Peroxide, thus being the only company that can complete the work.  
Therefore, the Department obtained the Sole Source approval, Case Number 2720, to procure the 
services from U.S. Peroxide.   
 
The U.S. Peroxide contract is presently on a month to month agreement since October 15, 2012 
until this action has been completed 
   
FISCAL CONSIDERATIONS: 
 
FY 2013 amount of $4,858,000 was encumbered with approved Purchase Orders, from the FY 
2013 available operating budget, Metro Sewer Utility Fund 700001.   
 
The total cost of this action is not to exceed $29,307,035.  Funding is available from the FY 2014 
through FY 2017 operating budget, Metro Sewer Utility Fund 700001, contingent upon approval 
of each year’s appropriation ordinance. 
 
Authorizing the Chief Financial Officer to expend a total not to exceed amount of $29,307,035 
from the Metro Sewer Utility Fund 700001, contingent upon approval of the Annual 
Appropriation Ordinance for the entire contract term.   
 
EQUAL OPPORTUNITY CONTRACTING INFORMATION (IF APPLICABLE): 
 
This agreement is subject to the City’s Equal Opportunity Contracting (San Diego Ordinance No. 
18173, Sections 22.2701 through 22.2708) and Non Discrimination in Contracting Ordinance 
(San Diego Municipal Code Sections 22.3501 through 22.3517). 
 
PREVIOUS COUNCIL and/or COMMITTEE ACTION (describe any changes made to the item 
from what was presented at committee): 
 
This item was reviewed and approved by the Natural Resources and Culture Committee on April 
20, 2011 and July 18, 2007; and by City Council on June 7, 2011 and September 4, 2007. 
 
This request will be presented to the Natural Resources and Culture Committee on February 27, 
2013; tentatively scheduled for consideration by full Council on March 19, 2013. 
 
COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: 



 
The initial demonstration study was presented to the Metro Commission and the Public Utilities 
Advisory Commission (PUAC) in April, 2006.  This proposed contract was presented to the 
Metro TAC on November 21, 2012 and was presented and approved by the Metro Commission 
January 10, 2013.    
 
KEY STAKEHOLDERS AND PROJECTED IMPACTS: 
 
The regional ratepayers for the Metropolitan Wastewater System will benefit further from 
reduced treatment expenses and improved environmental stewardship. 
 
Sasaki, Ann 
Originating Department     
 
      
Deputy Chief/Chief Operating Officer 
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DOCKET SUPPORTING INFORMATION 
CITY OF SAN DIEGO 

EQUAL OPPORTUNITY CONTRACTING PROGRAM EVALUATION 

DATE: 
 

February 22, 2013 

 
SUBJECT:   To execute a contract with U.S. Peroxide, LLC for the Peroxide Regenerated Iron – Sulfide Control 
Program (PRI-SCTM/PRI-CEPTTM)   (1472)    (SOLE SOURCE) 

GENERAL CONTRACTOR INFORMATION 

 
Recommended Contractor:  U.S. Peroxide, LLC (Not certified/M-Cauc) 
 

Action Amount (Original):  $    29,307,035 (not-to-exceed) 

 

Previous Amount:   $    0 
 
Cumulative:    $    29,307,035 
 
Funding Source:   City 
 
Goals:     2% Discount/ 20% Voluntary (SLBE, ELBE) 

    

SUBCONTRACTOR PARTICIPATION 

 
There is no subcontractor activity associated with this action. 
 

EQUAL EMPLOYMENT OPPORTUNITY COMPLIANCE 

 
Equal Opportunity:  Required   
 
U.S. Peroxide, LLC has submitted a Work Force Report for their Cobb County, GA employees dated October 31, 
2013 indicating 51 employees in their Administrative Work Force.   
 
The firm’s Administrative Work Force indicates under representation in the following categories: 
 
 Black in Technical, Sales, Crafts and Operative Workers 
 Female in Mgmt & Financial, Technical, Sales, Admin. Support and Operative Workers 
 
This agreement is subject to the City’s Equal Opportunity Contracting (San Diego Ordinance No. 18173, Section 
22.2701 through 22.2702) and Non-Discrimination in Contracting Ordinance (San Diego Municipal Code Sections 
22.3501 through 22.3517 
 
ADDITIONAL COMMENTS 
 
EOCP Recommends meeting with Department Director and Contractor to further discuss subcontracting 
opportunities with Small Local Businesses, Minority and Women Business Enterprises, Disadvantaged Business 
Enterprise & Disadvantaged Veterans Business Enterprise. 
 
Goods & Services contracts are to be awarded and monitored by Purchasing & Contracting in accordance with 
Council Policy 100-10 dated 1/22/10. 
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This action is for the first year of contract and to exercise each of the four options to extend the contract upon the 
adoption of the Appropriation Ordinance for the applicable fiscal year and the issuance of the Comptroller’s 
Certificate. 
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City of San Diego
EQUAL OPPORTUNITY CONTRACTING (EOC)
1200 Third Avenue • Suite 200 • San Diego, CA 92101
Phone: (619) 236-6000 • Fax: (619) 235-5209

WORK FORCE REPORT
The objective of the Equal Employment Opportunity Outreach Program, San Diego Municipal Code Sections 22.3501 through 22.3517,
is to ensure that contractors doing business with the City, or receiving funds from the City, do not engage in unlawful discriminatory
employment practices prohibited by State and Federal law. Such employment practices include, but are not limited to unlawful
discrimination in the following: employment, promotion or upgrading, demotion or transfer, recruitment or recruitment advertising,
layoff or termination, rate of pay or other forms of compensation, and selection for training, including apprenticeship. Contractors are
required to provide a completed Work Force Report (WF.R).

NO OTHER FORMS WILL BE ACCEPTED
CONTRACTOR MENT/FICATION

Type of Contractor:	 0 Construction	 a/Vendor/Supplier	 0 Financial Institution 0 Lessee/Lessor
0 Consultant	 0 Grant Recipient	 0 Insurance Company 0 Other

Name of Company: 	 cle-aex,	 C__ 

ADAJDBA: 	 ,
Address (Corporate Headquarters, where applicable):  960 CI	 VZSO 

City: 	A 	 County: 	  State: 	 iA 	 zip: ''OSS9 

Telephone Number: (-Of) 	 l 6,076 	 Fax Number: ((PL ) 	 I. - 690 

Name of Company CEO: 	

Address(es), phone and fax number(s) of company facilities located in San Diego County (if different from above):

Address: 	

City: 	  County: 	  State: 	  Zip:

Telephone Number: ( ) 	  Fax Number: (	 ) 	

Type of Business .  WiAxitil4 tA/A.WA-, 	 %.6.11-0. '75'ZL 	 Type of License-

The Company has appointed:	 ktaw..AN0 
As its Equal Employment Opportunity Officer (EE00). The EE00 has been given authority to establish, disseminate and enforce equal

employment and affirmative action policies of this company. The EE00 may be contacted at:

Address-  CO O	 1C" etkil- i(W J1t 41i 363 9 

Telephone Number: Nal) 	  Fax Number: (yoq) 	 - 4007 ? 

EiOne San Diego County (or Most Local County) Work Force - Mandatory-4-
0 Branch Work Force *

0 Managing Office Work Force

4. ALL Corr% P6r-rt" -

Check the box above that applies to this WFR.

*Submit a separate Work Force Report for all participating branches. Combine WFRs if more than one branch per county.

I, the undersigned representative of 	 U.	 -
(Firm Name)

C0f3 )2, 	 Ge.20.Q._ta i Ps 	 hereby certify that information provided
(County)	 (State)

herein/istrue .#nd c 	 This document was executed on this 	 't 	 day of  -IAA) air 	 ,
-

12k.)4 MAO

(AuiAhorized gnature)	 (Print Authorized Signature Name)

EOC Work Force Report (rev. 07/10)	 1 of 3	 Attachment AA



CM) (F) (F)

Sales
(„.

ADMINISTRATION
OCCUPATIONAL CATEGORY

Management & Financial

Professional

A&E, Science, Computer

Technical

Administrative Support

Services

Crafts

Operative Workers

Transportation

Laborers*

Totals Each Column
	

3(p 5

Grand Total All Employees I	 51
Indicate by Gender and Ethnicity the Number of Above Employees Who Are Disabled:

Disabled

WORK FORCE REPO — Page 2
NAME OF FIRM:  0 .S. vi2c)c.4c--,w,... W._ 	 DATE:  ( 1 ) fl"). .-, 

i

OFFICE(S) or BRANCH(ES): A ? t	 'Lc 	 COUNTY: 	 A 4-1. 

INSTRUCTIONS: For each occupational category, indicate number of males and females in every ethnic group. Total columns in row
provided. Sum of all totals should be equal to your total work force. Include all those employed by your company on either a fall or part-
time basis. The following groups are to be included in ethnic categories listed in columns below: 

(1) Black, African-American (5) Filipino
(2) Hispanic, Latino, Mexican-American, Puerto Rican (6) White, Caucasian
(3) Asian, Pacific Islander (7) Other ethnicity; not falling into other groups
(4) American Indian, Eskimo

Construction laborers and other field employees are not to be included on this page

Non-Profit Organizations Only:

z
Board of Directors 1,

Volunteers
1

I
Artists ,

I I I : I

EOC Work Force Report (rev. 07/16)
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WORK FORCE REPORT — Page 3
NAME OF FIRM:  US. 	 DATE:  C30\11\7-6VS 

OFFICE(S) or BRANCH(ES): ALL 	 COUNTY: 	

INSTRUCTIONS: ForFor each occupational category, indicate number of males and females in every ethnic group. Total columns in row
provided. Sum of all totals should be equal to your total work force. Include all those employed by your company on either a full or part-
time basis. The following groups are to be included in ethnic categories listed in columns below: 

(1) Black, African-American (5) Filipino
(2) Hispanic, Latino, Mexican-American, Puerto Rican (6) White, Caucasian
(3) Asian, Pacific Islander (7) Other ethnicity; not falling into other groups
(4) American Indian, Eskimo

TRADE
OCCUPATIONAL CATEGORY

. (1)
. Black

(2)
Hispanic

(3)
Asian

(4)
.American

Indian

(5)
Filipino

.. (6) ,
White

(7)
Other

Ethnicity

(M)•

r

04)	 (F) (M). 	 (F) (M) 	 (F.,/ (M)	 n 	 (F) (M)	 F) (A4	 (F) .

Brick, Block or Stone Masons

Carpenters

Carpet, Floor & Tile Installers Finishers

Cement Masons, Concrete Finishers
,
,
'

Construction Laborers

Drywall Installers, Ceiling Tile Inst

Electricians

Elevator Installers

First-Line Supervisors/Managers / .
' .

Glaziers

Helpers; Construction Trade
\

,,

Millwrights

Misc. Const. Equipment Operators
'

Painters, Const. & Maintenance ,
/

/Pipelayers, Plumbers, Pipe & Steam Fitters
..."

Plasterers & Stucco Masons/ '
./Roofers	
'

.

....,/.
Security Guards & Surveillance Officers

.

Sheet Metal Workers

Structural Metal Fabricators & Fitters

Welding, Soldering & Brazing Workers

Workers, Extractive Crafts, Miners

Totals Each Column , . . ;

Grand Total All Employees
Iindicate By Gender and Ethnicity the Number of Above Employees Who Are Disabled:

Disabled

EOC Work Force Report (rev. 07/10)
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CITY OF SAN DIEGO
MEMORANDUM

DATE:	 July 31, 2012

TO:	 Tom Crane, Assistant Director

FROM:	 Jeffrey B. Baer, Purchasing Agent

SUBJECT:	 Sole Source Request for Sole Source Procurement Authorization with US
Peroxide LLC for the amount of $5,000,000,

Your Sole Source Request for the above subject with US Peroxide LLC was approved and is
valid through 10/15/2017. In order for a Purchase Order to be issued, your department has to
submit a purchase requisition, In the internal header notes of the requisition, please reference
Sole Source Case Number 2720, For questions, please contact Karan Wolff, C.P.M. at x67131,

Jeffrey B. Baer
Purchasing Agent

JB/ks

cc:	 Roger Bailey, Director, Public Utilities
Agnes Generoso, WWTD Interim Director
K.C. Shankles, WWTD Superintendent
Pamela Galan, Supervising Mgt Analyst
Jose Cervantes, Assoc Mgt Analyst



SOLE SOURCE DOCUMENTATION
Sole Source, Single Seller Requirements

1. Requested from the Department of Public Utilities Date Received: July 26, 2012 

2. Requesters name  Tom Crane 	 Telephone: 	 Date:  July 20, 2012

3. Requested Supplier/Vendor: US PEROXIDE 

4. Describe or attach the supporting documentation submitted by the department:

See attached Memorandum dated July 31, 2012

	

.	 Cost Estimate: $ 5,000,000 over 5 years

6. Describe the number of future purchases contemplated:

7. The reason the Department is using a sole source* purchasing method is because (check at least one):

I=1 Efficient utilization of existing equipment or supplies requires the acquisition of compatible equipment, supplies,

or services; OR

ID The product or service is required for exchange of software and data with other public or private agencies; OR

1:1 The particular product or service is for use in a pilot or an experimental project; OR

The product or service is the only one with the necessary quality, merit or functionality required by the City.

8,	 What necessary feature(s) does this item/vendor provide which are not available from any other source?
Be specific.
See attached Memorandum date July 31, 2012

9.	 What steps were taken to verify that these features are not available elsewhere?

0 Other brands/manufacturers were examined (provide phone numbers, names, and explain why these were not
suitable)

Searched Internet and found no other alternatives.

El Other vendors were contacted (provide telephone numbers, names, and explain why these were not suitable).

El Other:

10. Buyer:	 Date: 	

11. PPS:
F r-	 -	 Date:  1	 I 11

12. Purchasing Agent: 	
	

Date: 	

Sole Source Request US PEROXIDE 2012,docx	 April 2012



CITY OF SAN DIEGO
MEMORANDUM

DATE:

TO:

FROM:

SUBJECT:

7/31/2012

Jeffrey Baer

Karan Wolff, C.P,M

Sole Source Request — US Peroxide LLC for Sole Source Procurement
. Authorization with US Peroxide LLC for the amount of $5,000,000,

Negotiated Total:	 $5,000,000.00

Dept, Est, Total: 	 $5,000,000.00

Vendor:	 US Peroxide LLC

Expiration Date:	 10/15/2017

Recommendation: Approved

The City of San Diego Metropolitan Waste Water Management Department (MWWD) relies on
iron salts for a cost effective wastewater treatment within the City's Wastewater system. A full-
scale demonstration study conducted in the summer of 2006, showed that the U S Peroxide PRI-
SCTm/PRI-CEPTTm program, which provides upstream addition of ferrous chloride (PeC12)
followed by the downstream addition of hydrogen peroxide (H202) for the purpose of
regenerating.spent iron ferric sulfide (FeS), provides a cost effective and optimal wastewater
treatment process.

PRI-SCrm/PRI-CEPTE`A is a patented process technology; the purchase of the program, as
defined as chemicals (hydrogen peroxide and/or iron salts), equipment and services from US
Peroxide is inclusive of the cost for chemicals, equipment and services; and constitutes an
implied license to practice the processes as described in United States Patent No, 6,773,604 B2
and US Patent Application #6855256k,

The program consists of equipment systems, overall program management, ongoing specialized
application and technical support, chemical supply and logistics, routine sampling, monitoring
and data reporting, chemical use rate tracking and inventory management, and maintenance
services, including ongoing equipment system repair and maintenance inclusive of pans and
labor. The program elements are designed to ensure the reliable, safe, and cost effective
application of the PRI-SC Tm/PRI-CEPTTm technology to optimize the cost and performance
associated with the current use of iron salts for wastewater treatment within the City's
Wastewater system.

It is recommended that US Peroxide be allowed to continue the PRI-SCTm/PRI-CEPTrm
program under the current scope of work, and be sole source supplier of the iron salts and
Case Number 2120



CITY OF SAN DIEGO
MEMORANDUM

Hydrogen Peroxide used in conjunction with the PRI-SC rm/PRI-CEPTTm program.

The sole source shall be in effect through October 14, 2017.

Case Number 2720
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THE CITY OF SAN DIEGO

MEMORANDUM

DATE:	 July 20, 2012

TO:
	

Jeffrey Baer, Director, Purchasing and Contracting Department

FROM:	 Tom Crane, Assistant Public Utilities Direct°
via Roger Bailey, Director of Public Utilitie

	

sq
SUBJECT:	 Sole Source Procurement Authorization with US Peroxide LLC for the amount of

$5,000,000

REFERENCE: San Diego Municipal Code Section 22.3208 and 22.3016

The Wastewater Treatment and Disposal Division (WWTD) of the Public Utilities Department
requests certification of the subject vendor for sole source procurement of US Peroxide for the
Peroxide Regenerated-Iron-Sulfide Control (PRI-SC Tm) and Peroxide Regenerated Iron-
Chemically Enhanced Primary Treatment (PRI-CEPT Tm) program in the amount of $5,000,000.

This memorandum is to request the continued sole source designation to use US Peroxide .
company's Peroxide Regenerated-Iron-Sulfide Control (PRISC TM) and Peroxide Regenerated
Iron-Chemically Enhanced Primary Treatment (PRI-CEPT Tm) program to reduce Hydrogen
Sulfide in the wastewater collections system, economically regenerate spent ferric sulfide, and
maximize City's ability to meet the ISO 14001 Environmental Policy practiced by Public
Utilities Wastewater Treatment and Disposal. To continue the PRISCTM/ PRI-CEPTTm program
under the new upcoming scope of work outlined in this memorandum, the Public Utilities
Department requests US Peroxide be designated as sole source supplier of the hydrogen peroxide
and the iron salts utilized in the PRISC TM/ PRI-CEPTTm program. The sole source designation
is requested through the duration of the upcoming PRISCTM/ PRI-CEPTIrm contract which will
begin in October 2012 and have four one year options. Estimated usage for hydrogen peroxide
with the additional locations is 625,000 gallons, which at the current pricing equals to
$2,000,000. Estimated usage for ferrous chloride with the additional locations is 4,260 . dry tons
which equals to $3,000,000. The total for both chemicals under this sole source is $5,000,000,

The City of San Diego Public Utilities Department uses iron salts for cost effective wastewater
treatment. A full-scale demonstration study conducted in the summer of 2006 showed that the
Peroxide Regenerated-Iron-Sulfide Control (PRISC TM) and Peroxide Regenerated Iron-
Chemically Enhanced Primary Treatment (PRI-CEPI rm) program optimizes use of iron salts in
the wastewater treatment process, thus improving the cost effectiveness of the wastewater



Page 2
Jeffrey Baer
July 20, 2012

treatment system. The PRI-SC Tm and PRI-CEPT TM program is a proprietary program that adds
ferrous chloride at Pump Station 1, hydrogen peroxide downstream at Pump Station 2, and
hydrogen peroxide at the influent to the Point Loma Wastewater Treatment Plant (PLWWTP).
The hydrogen peroxide is added for the purpose of regenerating spent ferric sulfide. The City's
use of the PRJSCTM/ PRI-CEPTTm program expanded during the current contract term, which
expires October 14, 2012. To continue wastewater system improvement and to take advantage
of the cost savings provided by the program, additional locations will be added under a new
contract, which begins on October 15, 2012. The objective of the additional locations is to
provide the City of San Diego with a comprehensive, system wide approach to reducing
Hydrogen Sulfide in the collection system which in turn reduces corrosion and extends the life of
the collections system infrastructure, The ultimate benefit to the wastewater treatment facilities,
with the reduction of hydrogen sulfide and the presence of iron salt in the influent flow to the
plant is increased reduction in the need for chemical addition at the treatment facilities.

The regeneration of the iron salts in the collection system along with the reduction of chemical
use at the facilities exemplifies the City of San Diego's commitment to reduce and reuse and
is consistent with the ISO 14001 Environmental Policy practiced by Public Utilities Wastewater
Treatment and Disposal. In addition, using the US Peroxide program provides significant
financial savings to the City. Comparing the 2007 (pre PRI-SC TM/ PRI-CEPTTm program)
standard chemical application with the 2012 PRISC TM/ PRI-CEPTTm program chemical
application at PLWWTP, Pump Station 1 and Pump Station 2 the savings (at current pricing) is
approximately $1,186,654.

The full-service US Peroxide PRI .SCTM/ PRI-CEPTTm program consists of equipment systems,
overall program management, ongoing specialized application and technical support, chemical
supply and logistics, routine sampling, monitoring and data reporting, chemical use rate tracking
and inventory management, and maintenance services including ongoing equipment system
repair and maintenance inclusive of parts and labor. The program elements are designed to
ensure the reliable, safe and cost effective application of the PR1SCTM/ PRI-CEPTTm technology
to optimize the cost and performance associated with the current use of iron salts for wastewater
treatment within the City's wastewater system. The program provides seamless integration of
the addition of hydrogen peroxide and iron salts for the wastewater treatment program for the
City.

PRI-SCTm/PRI-CEPTTm is a patented process technology; the purchase of the program, as
defined as chemicals (hydrogen peroxide and iron salts), equipment and services from US
Peroxide is inclusive of the cost for and constitutes an implied license to practice the processes as
described in United States Patent No. 6,773,604 B2 and US , Patent Application No. 6855256k.

The previous program scope included the supply of hydrogen peroxide and associated services,
with the iron salts (ferrous chloride) provided by US Peroxide under a separate contract. This
contract for ferrous chloride is expiring in October 2012,

It is requested that you approve the continued procurement of US Peroxide company's Peroxide
Regenerated-Iron-Sulfide Control (PRISC TM) and Peroxide Regenerated Iron-Chemically



Crane
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Enhanced Primary Treatment (PRI-CEPT Tm) program for the amount of $5,000,000 on a sole
source basis from US Peroxide LLC under San Diego Municipal Code Section 22.3208 and
22.3016 which reads in part, "The Contracts listed in Section 22.3208 (a)-(h) are not required to
be competitively awarded" Section 23.3016 (a) reads, "When certification of a sole source
contract is required by this Article, the City Manager or the Purchasing Agent shall certi15) that
the award of the sole source contract is necessary by memorializing in writing why strict
compliance with a competitive process would be unavailing or would not produce an advantage,
and why soliciting bids or roposals would therefore be undesirable, impractical, or impossible."

Assistant Public Utilities Director

TC/jc

cc:	 Agnes Generoso, WWTD Interim Deputy Director, MS 903
K.C. Shankles, WWTD Superintendent, MS 612
Pamela Galan, Supervising Mgmt. Analyst, MS 903
Jose Cervantes, Associate Mgmt, Analyst, MS 903



SOLE SOURCE DOCUMENTATION
Sole Source, Single Seller Requirements

1. Requested from the Department of  Public Utilities 	 Date Received: February 12, 2013

2. Requesters name 	 Cheryl Lester 	 Telephone: 	 Date: February 12, 2013 

3. Requested Supplier/Vendor: U S Peroxide 

4. Describe or attach the supporting documentation submitted by the department:

- Documentation attached

5. Cost Estimate: $  5,880,000 annually for each year of 5 years

6. The reason the Department is using a sole source* purchasing method is because

0 The PRI-SCTm/PRI-CEPTTm Program, a proprietary program, from U S Peroxide is the only program of its type
with the necessary quality and functionality required by the City.

The City of San Diego Metropolitan Waste Water Management Department (MWWD) relies on iron salts for a cost
effective wastewater treatment within the City's Wastewater system. A full-scale demonstration study conducted in the
summer of 2006, showed that the U S Peroxide PRI-SC Tm/PRI-CEPTT"" program, which provides upstream addition of
ferrous chloride (FeC12) followed by the downstream addition of hydrogen peroxide (H202) for the purpose of
regenerating spent iron ferric sulfide (FeS), provides a cost effective and optimal wastewater treatment process.

PRI-SCTm/PRI-CEPTTm is a patented process technology; the purchase of the program, as defined as chemicals (hydrogen
peroxide and/or iron salts), equipment and services from US Peroxide is inclusive of the cost for chemicals, equipment and
services; and constitutes an implied license to practice the processes as described in United States Patent No. 6,773,604 B2
and US Patent Application #6855256k.

The program consists of equipment systems, overall program management, ongoing specialized application and technical
support, chemical supply and logistics, routine sampling, monitoring and data reporting, chemical use rate tracking and
inventory management, and maintenance services, including ongoing equipment system repair and maintenance inclusive of
parts and labor. The program elements are designed to ensure the reliable, safe, and cost effective application of the PRI-
SCTm/PRI-CEPTT"4 technology to optimize the cost and performance associated with the current use of iron salts for
wastewater treatment within the City's Wastewater system.

It is recommended that US Peroxide be allowed to continue the PRI-SCTm/PRI-CEPTTm program under the current scope of
work, and be sole source supplier of the iron salts and Hydrogen Peroxide used in conjunction with the PRI-SCTm/PRI-	
 CEPTTm program.

Upon City Council approval, the sole source shall be in effect through February 28, 2018.

7. What necessary feature(s) does this item/vendor provide which are not available from any other source?
Be specific.

The US Peroxide System is a patented, proprietary system that is available only from US Peroxide. They do not
license this system to other companies. For details, see item 6 above.

Sole Source Request US Peroxide.docx 	 April 2012



1. Buyer:	 Date:	

2. PPS:	 It II ate:  24(4/3 

LA
3. Purchasing Agent:

&I AALA

Date:

This sole source contract is necessary for the City's Public Utilities Department, WasteWater
Treatment Section, to help the department maintain a cost effective wastewater treatment system
that enables the City to comply with Federal E.P.A. guidelines. Strict compliance with a
competitive process would be unavailing and would not produce an advantage as the U S
Peroxide PRI-SCTWPRI-CEPTrm program is a proprietary process and not available from any other
company or vendor, making soliciting bids impractical.

)3

Sole Source Request US Peroxide.docx	 April 2012



HUMAN RQAJRCES	 T USE ONLY

Based on the Department's representation, this contract is -
from a labor relations perspective.

Hu Hi a sources Department Liaison Date 

City of San Diego
Human Resources Department

Request for Human Resources Approval for Purchase Requisition

Requesting Department:
Vendor Name:
Purchase Requisition #:
Department Contact:

Date of Request:
Contract Amount:

PUD / VVVVTD 
US Peroxide	
1472 for  a new 
Leticia Nevarez, Inevarez sandieso.sov;
X44267 
02/12/2013 
1472  $2913071035.00 

Please submit request to HumariResour andieiocjov 0 MS 56
__auis:Lalo

—
DeflmentResonse

What is the contract for?

Extension of the contract and sole source ., for a
period of 5 years, with US. Peroxide, LLC to
utilize the Peroxide Regenerated Iron - Sulfide
Control proprietary programs (PRI-SCTM/PRI-
CEPTTM) for wastewater odor control and to
continue to achieve operational cost savings: The
proprietary programs include program
management, equipment systems, chemicals,
sup ones, and technical services.

Are City employees currently
performing any of the work?

No, City employees are not currently perforrning
the work.

Will any City employees be
displaced as a result of this bid?

No, City employees will not be displaced as a
result of this bid.

If this is a renewal of an existing
contract, hew long have these
services been contracted out?

The existing contract/bid/sole source has been in
place for over 6 years. Bid#8715-
07C/0008100101

Is this a Public Works Contract
Project? (construction,
reconstruction or repair of City
buildings, street or other facilities)

No, this is not a Public Works contract.

Is this a Tenant Improvement? No, this is not a Tenant Improvement.
Was another department
contacted to determine If they can
or do perform this service (i.e.
Streets, Facilities, etc.)? If so,
please attach communication,

No, this service has always been contracted out.
No other City department has the
ability/manpower/certification to handle these
hazardous materials or perform this service in
order to meet the needs of the PRISC project.

NOTE: la public works construction contract and over $100k, see City Charter Section 94,



80 :_,D21101_14,M,,,QCUMENTUM
Sole Source, Single Seller Requirements

1. Requested from the Department of1111,1S1 c Valhi	 Date Received ., _February 12, 2013

2, Requesters now . Cho'	 Teiephone;

3, :Requested Supplier/Vendor; 'V S„PsalItcle 

De,scribe or . :attach the .suppoeing documentation Hilbrillitted by the department;

Documentation attaohed

Cost Estimate; 5,$8 .0,,000 annual f.1,.yik911L-oultsif 5 yea 

•6.	 The . reason the Department LS using a sole source* purchasing method is beenge

12 The PRI-SCIWPRI.CEPTTm Program, a proprietary program, from. U S Peroxide ia the only program of its: type
with the necessary quality :and functionality required by the City,

The City of an Diego Metropolitan Waste Water Management Department (MWWI)) . relies on iron salts for a cost
effective wastewater treatment within the City's Wa g tOcirater system, A full.scale demonstration study conducted in the
Kantor of 200.6, showed, that the U &Peroxide PRI-SCINPRI-CEPT.Improgram, which provides upstream addition of
ferrous chloride . (FeC12) followed by the downstream-addition of hydrogen, peroxide :(I1202) for the purpose of
regeneratIng spent iren'forric sulfide (NS), provides a, cost effective and optimal wastewater 'tie neat process,

PRI,SCogini,,Ciarm: Is a patented process teclmologn the purohase of the program,, as defined as chemicals (hydrogen;
peroxide and/or iron salts), equipment and 80111088 fl'om, US Peroxide is Inclusive of the mat for chemicals,. equipment and
servioes;. and constitutes an implied license to practice the processes as desoribed in United States Patent No 6,773,604 52
and US Patent ,Application #6855256k.

The program. consists of equipment systems, overall program management ongoing specialized application and.tecizioal
support, oheinical supply and logistics ., routine sampling, mothering and data reporting, cheMical use rate tracking and
inventory naanagoinent, atei maitttonamo . sarviom, hieluding ongoing equipment system repair and maintenance inclusive of
parts and labor, The program eleillentS are designed to . ensure the reliable, safe, and cost effective application of the PRI,
SOVPR:t-CEPTTfri teohnology. to optimize the cost and performance associated with the current use of 	 salts for
wastewater treatment within the City's Wastewater system,

It is recommended that„US Peroxide be allowed to continue . the PRI-SCw/PPI,,CE,PTTm program .un,der the current scope of
work, and be sole source supplier of the Iron salts and Hydrogen Peroxide used inconjunotion with the PRACTm/PRI.

------"CtPTru program,

- Upon City Council approval, the sole SOVITOO shall, be in effect through February •28, 2018,

7,	 What necessary feature.® dam thi,5 item/vendor provide , which are not available from way other source?
Be spec,

The US Peroxide System is a pawed., proprietary-system that is available only from US Peroxide, They do not
Howse this system to -other companies. For details, see item. 6 above,

Sole Souroo :Raqued US PoroxIdo.doox 	 April 5012


