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• Property Assessed Clean Energy (PACE). 
 
• Provides capital to property owners for energy 

efficiency, renewable energy and water conservation 
improvements on individual properties. 

 
• Capital is repaid through special tax assessment on 

property. 
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What is PACE? 
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• PACE financing programs can be set up and 
administered under two different statutory 
frameworks: 
– Improvement Act of 1911, as amended by AB 811  

• Allows the formation of Assessment Districts. 
 

– Mello-Roos Act of 1982, as amended by SB 555 
• Authorizes the formation of Community Facilities 

Districts (CFDs). 
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What is PACE? 
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PACE Programs  
There are four primary PACE providers in California: 
Ygrene (SB 555) 

• Only known provider of SB 555 PACE program. 
• Administered first SB 555 PACE in the state. 
• Selected by Chula Vista & Coachella Valley through 

RFP process to administer PACE program. 

California HERO (AB811) 
• Administered by Western Riverside Council of 

Governments  (WRCOG) JPA. 
• Available in 13 counties statewide. 
• Created 1,500+ jobs, generated over $200M in projects. 
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PACE Programs (continued…)  
CalifoniaFIRST (AB 811) 

• Administered by California Statewide Communities 
Development Authority (CSCDA) JPA. 

• Approved by Council in 2012 for commercial PACE. 
• 15 projects in process, worth $11.3 M. 

FigTree  Energy Commercial PACE (AB 811) 
• Administered by California Enterprise Development 

Authority (CEDA) JPA. 
• Approved by Council in 2012 for commercial PACE and 

residential PACE for property with no liens. 
• Ramping up marketing, 2 projects pending worth $1.6M.   
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July 2010 – FHFA instructed Fannie Mae & 

Freddie Mac to avoid mortgages with PACE liens. 
September 2012 – Council approved commercial 

PACE program for CaliforniaFIRST. 
October 2012 – Council approved PACE 

commercial and residential (no liens) for Figtree. 
October 2012 – City Attorney directed to complete 

legal analysis for joining HERO Residential PACE: 
• June 2013 – Determined that HERO program’s lien 

priority presented potential risk to homeowner. 
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PACE Discussion 



2-5-14 – Proposed City Residential PACE Programs; Status 

 
 
January 2014 – Debt Management report 

recommended that home owners also consider other 
financing options before opting into HERO to 
ensure the best financing is obtained.  Property 
owners should also be aware of the potential risks 
due to FHFA restrictions: 

• Reduced ability to refinance. 
• Potential default of mortgage. 
• Reduced ability to sell property. 
• Mandatory early lien pay-off. 
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PACE Discussion (continued…) 
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While no PACE projects have been completed, 

both CaliforniaFIRST and Figtreen have several 
projects in the pipeline. 

• 17 Projects, $12.9M 
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PACE Metrics 

# of Projects Type of Project 
9 Energy Efficiency 
3 Water Conservation 
11 Renewable Generation 
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Recommended Actions 
• Direct staff to prepare Council authorizations to enter 

into an agreement with Ygrene Energy Fund to form and 
administer a special tax district pursuant to the Mello 
Roos Act, as amended by SB 555. 

• Direct staff to prepare Council authorization to allow 
participation in the California HERO Program as 
administered by the WRCOG Joint Powers Authority. 

• Direct staff to prepare a resolution to allow the FigTree 
PACE Program to offer the program to owners of 
residential property in the City who have non-
conforming loans. 
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Questions? 
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