
REQUEST FOR COUNCIL ACTION 
CITY OF SAN DIEGO 

CERTIFICATE NUMBER 
(FOR COMPTROLLER’S USE ONLY) 
N/A 

TO: 
CITY COUNCIL 

FROM (ORIGINATING DEPARTMENT): 
Public Utilities 

DATE: 
4/6/2015 

SUBJECT: State Water Resources Control Board (SWRCB), Drinking Water State Revolving Fund (DWSRF) 
Loan Application for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project 

PRIMARY CONTACT (NAME, PHONE): 
 Jeanne Cole,(858) 292-6313, MS 901A 

SECONDARY CONTACT (NAME, PHONE): 
Wilson Kennedy, (858) 614-4070, MS 901A 

COMPLETE FOR ACCOUNTING PURPOSES 
FUND                               

FUNCTIONAL AREA                               

COST CENTER                               

GENERAL LEDGER 
ACCT 

                              

WBS OR INTERNAL 
ORDER 

                              

CAPITAL PROJECT No.                               

AMOUNT 0.00 0.00 0.00 0.00 0.00 

      
FUND                               

FUNCTIONAL AREA                               

COST CENTER                               

GENERAL LEDGER 
ACCT 

                              

WBS OR INTERNAL 
ORDER 

                              

CAPITAL PROJECT No.                               

AMOUNT 0.00 0.00 0.00 0.00 0.00 

COST SUMMARY (IF APPLICABLE): The estimated total project costs for the Alvarado 2nd Extension Pipeline 
& Moreno Blvd Cast Iron Replacement Project is $65,000,000.  Total project costs will be funded in its entirety 
by the SWRCB Drinking Water State Revolving Fund Loan Program. 

ROUTING AND APPROVALS 

CONTRIBUTORS/REVIEWERS: 
APPROVING 
AUTHORITY 

APPROVAL 
SIGNATURE 

DATE 
SIGNED 

Equal Opportunity 
Contracting 

Liaison Office ORIG DEPT. Wright-Travis, Marie 04/14/2015 

Financial Management       CFO             

Environmental 
Analysis 

      DEPUTY CHIEF             

Comptroller       COO             

Debt Management       CITY ATTORNEY Palmucci, Ray 05/07/2015 

 COUNCIL 
PRESIDENTS OFFICE 

            

PREPARATION OF:  RESOLUTIONS  ORDINANCE(S)  AGREEMENT(S)  DEED(S) 

1. Authorize the Mayor and/or designee to execute, for and on behalf of the City of San Diego, a Drinking Water 
State Revolving Fund (DWSRF) Loan, Funding Agreement, Amendments, Reimbursement Claims, Final Release 
Form, and take related actions for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement 
Project. 



2. Authorize the Mayor and/or designee to dedicate revenues from its Water Fund Rates, charges and assessments 
on parity with all other parity obligations of the Water Enterprise Fund in an amount sufficient to repay the 
DWSRF loan for the Project.  This dedication shall remain in full force and effect until such Funding Agreements 
are fully discharged, unless modification or change of such dedication is approved by the State Water Resources 
Control Board.  If for any reason, said resources of revenue prove insufficient to satisfy the debt service of the 
DWSRF loan, sufficient funds shall be raised through increased water rates, user charges, or assessments or any 
other legal means available to meet this loan obligation and to operate and maintain this Project. 
3. Authorize the City Engineer, or other registered engineer designated by the Mayor, to execute the Budget and 
Expenditure Summary, Claim Reimbursement and Certificate of Project Completion forms. 
4. Authorize the City Engineer or other registered engineer designated by the Mayor to certify that the project is 
complete and ready for final inspection. 
5. Authorize the Chief Financial Officer to apply for, accept, appropriate and expend up to $65,000,000 in State 
Revolving Fund Loan funds for reimbursement to the Water Fund, contingent upon the City Comptroller 
certifying that the funds are available and contingent upon the loan being secured. 
6. Authorize the $65,000,000 loan to be repaid over 20 years at an interest rate that is 1/2 the most recent general 
obligation bond rate. The current Drinking Water SRF Loan rate is 1.663 percent.  
7. Determining that this activity is categorically exempt from CEQA pursuant to State CEQA Guidelines, Section 
15302 (Replacement/Reconstruction). 
8. Declaring that the Council of the City of San Diego has determined that an exception to the exemption as set 
forth in CEQA Guidelines Section 15300.2 does not apply.  
 
 

STAFF RECOMMENDATIONS: 
Approve the requested actions and adopt the Ordinance 

SPECIAL CONDITIONS (REFER TO A.R. 3.20 FOR INFORMATION ON COMPLETING THIS SECTION) 

COUNCIL DISTRICT(S): Council District 2 

COMMUNITY AREA(S): Citywide 

ENVIRONMENTAL IMPACT: This activity is categorically exempt from CEQA pursuant to State CEQA 
Guidelines, Section 15302 (Replacement/Reconstruction) 

CITY CLERK 
INSTRUCTIONS: 

This item is subject to Charter Section 99 requirements (10 day public 
noticing and 6 votes required.)  Return 0ne copy of the executed city council 
Action and a copy of the ordinance to Jennifer Wolverton, (858) 654-4479, 
MS 901.  This item is subject to Charter Section 99 (10 day published notice, 
approval by Ordinance and 6 votes required) 



COUNCIL ACTION 

EXECUTIVE SUMMARY SHEET 
CITY OF SAN DIEGO 

 
DATE: 4/6/2015 
ORIGINATING DEPARTMENT: Public Utilities 
SUBJECT: State Water Resources Control Board (SWRCB), Drinking Water State Revolving 
Fund (DWSRF) Loan Application for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast 
Iron Replacement Project 
COUNCIL DISTRICT(S): Council District 2 
CONTACT/PHONE NUMBER: Jeanne Cole/(858) 292-6313, MS 901A 
 
DESCRIPTIVE SUMMARY OF ITEM: 
Authorization to enter into a low interest State Revovling Fund loan with the State Water 
Resources Control Board to fund the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron 
Replacement Project.  
STAFF RECOMMENDATION: 
Approve the requested actions and adopt the Ordinance 
EXECUTIVE SUMMARY OF ITEM BACKGROUND: 
In June 2013, the Public Utilities Department submitted a Drinking Water State Revolving Fund 
(DWSRF) Statement of Intent to the State Water Resources Control Board (SWRCB) for the 
Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project.  A full 
application for construction was submitted in late 2013. The estimated total project cost for the 
Alvarado 2nd Extension Pipeline & Moreno Blvd Cast Iron Replacement project is $65,000,000.  
Total project costs will be funded in its entirety by the SWRCB Safe Drinking Water State 
Revolving Fund Loan Program. A new ordinance is needed due to the California Department of 
Public Health and the State Water Resources Control Board merging into one agency, the State 
Water Resources Control Board. 
 
The DWSRF is a low interest loan program with a fixed rate. SWRCB now has the authority to 
issue funding to public water systems that exceeds the $20M per project cap so long as the loan 
has a non-zero percent interest rate. It provides public water systems in California the 
opportunity to utilize subsidized funding to correct infrastructure problems, to assess and protect 
source water, and to improve technical, managerial and financial capability. The current interest 
rate for the SRF loan borrowing of an eligible project is a low 1.663% for a 20-year term.  
Utilizing the SRF program for eligible projects results in significant debt service savings when 
compared to financing with 30-year fixed rate bonds.  Also, SRF Loans are treated as "Parity 
Obligations" under the SRF Loan documents whereby SRF repayment will be on the same lien 
as the Water System's senior bond obligations. The City also dedicates net revenues of the Water 
Utility Fund for repayment of SRF financing on the Alvarado 2nd Extension Pipeline & Morena 
Blvd Cast Iron Replacement Project, which is the same source of repayment for other 
outstanding parity, subordinate bond obligations, and outstanding SRF loans of the water system.  
 
Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project will improve 
reliability to the coastal Pacific Beach/La Jolla Zones by replacing the aging Kearny Mesa 
Pipeline as the lead supply, and adding a second transmission route to the coastal zones 



 
The project consists of 22,504 linear feet of new 48” pipeline from the western terminus of the 
existing 48” Alvarado 2nd Pipeline (at I-805 and Friars Road to Morena Boulevard and Napa 
Street.)  The project will also replace 17,032 linear feet of existing 20”/16” cast-Iron Morena 
Boulevard Pipeline with new 36” Morena Boulevard Pipeline.  Additionally, 15,598 linear feet 
of parallel 16” distribution line from Friars Road and Morena to Morena and Balboa Avenue will 
also be replaced. 
 
CITY STRATEGIC PLAN GOAL(S)/OBJECTIVE(S): 
Goal #2: Work in partnership with all of our communities to achieve safe and livable 
neighborhoods. 
Objective #3: Invest in infrastructure. 
 
FISCAL CONSIDERATIONS: The funding agreement, when issued for the Alvarado 2nd 
Extension Pipeline & Morena Blvd Cast Iron Replacement Project, will provide a $65,000,000 
loan to be repaid over 20 years at a 1.663 percent interest rate. This SRF Loan is to be repaid 
over 20 years at an interest rate that is ½ the most recent general obligation bond rate, the current 
Drinking Water SRF Loan rate is 1.663%.  This rate could change depending on if the next bond 
sale occurs prior to the agreement being fully executed. Semiannual principal and interest 
payments will begin after project completion.  The total project costs for planning and 
construction of the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement 
Project (Project No. 3710020-068) will be funded in its entirety by the State Water Resources 
Control Board Safe Drinking Water State Revolving Fund Loan Program. 
 
Based on the estimated loan amount of $65,000,000, the annual debt service is expected to 
commence in FY19 for approximately $214.5 thousand and ramp up to a total annual maximum 
of $3.84 million for the next 20 years. The actual debt service impact would depend on the 
timing of the CIP execution.  By entering into the SRF funding agreement, the Water Utility will 
covenant that each Fiscal Year the Net System Revenues will equal at least 120% of 
senior/parity debt service. Any potential impact on water rates from the proposed loan and the 
coverage requirements will be evaluated in the future Water Cost of Service Study. 
 
EQUAL OPPORTUNITY CONTRACTING INFORMATION:  
Contracts or agreements associated with this action are subject to the City’s Equal Opportunity 
Contracting (San Diego Ordinance No. 18173, Section 22.2701 through 22.2708) and Non-
Discrimination in Contracting Ordinance (San Diego Municipal Code Sections 22.3501 through 
22.3517).  
 
PREVIOUS COUNCIL and/or COMMITTEE ACTION: Ordinance No. 20319 was adopted 
October 29, 2013.  A new ordinance is needed due to the California Department of Public Health 
and the State Water Resources Control Board merging into one agency, the State Water 
Resources Control Board.  This is not a request for additional funds. 
 
COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: N/A 
 



KEY STAKEHOLDERS AND PROJECTED IMPACTS: The key stakeholders are the City of 
San Diego and Wastewater ratepayers. 
 
Wright-Travis, Marie 
Originating Department     
 
      
Deputy Chief/Chief Operating Officer 
 



(O-2014-35) 

ORDINANCE NUMBER O- 20319 _ (NEW SERIES) 

DATE OF FINAL PASSAGE ' fjQV 1 g 2013 

A N ORDINANCE OF THE COUNCIL OF THE CITY OF 
SAN DIEGO AUTHORIZING A STATE REVOLVING LOAN 
APPLICATION AND TAKING RELATED ACTIONS 
IN CONNECTION WITH THE ALVARADO PIPELINE 
SECOND EXTENSION AND THE MORENA BOULEVARD 
CAST IRON PIPELINE REPLACEMENT. 

WHEREAS, the California Department of Public Health administers the State Revolving 

Fund (SRF) Loan Program for low interest loans to public water systems under the Safe Drinking 

Water Act; and 

WHEREAS, in June 2013, the City submitted a statement of intent to apply for an SRF 

Loan in connection with the Alvarado Second Extension Pipeline and the Morena Boulevard 

Cast Iron Replacement Project, in the total amount of $64,000,000; and 

WHEREAS, on September 13, 2013, the City submitted an application for an SRF Loan; 

and 

WHEREAS, on September 25, 2013, the Natural Resources & Culture Committee 

approved this action; NOW, THEREFORE, 

BE IT ORDAINED, by the Council of the City of San Diego, as follows: 

Section 1. That the Council President, in his capacity under San Diego Charter section 

265(i), or his designee, is authorized to execute, for and on behalf of the City, a Safe Drinking 

Water State Revolving Fund Loan (SDWSRF), Funding Agreement, Amendments, 

Reimbursement Claims, Final Release Form, and any other necessary documents, and to take 

related actions to secure funding for the Alvarado Second Extension Pipeline and the Morena 

Boulevard Cast Iron Replacement (Project No. 3710020-068). 
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(O-20I4-35) 

Section 2. That the Council President, in his capacity under San Diego Charter section 

265(i), or his designee, is authorized to dedicate revenues from the City's Water Fund Rates, 

charges, and assessments on parity with all other parity obligations of the Water Enterprise Fund 

in an amount sufficient to repay the SDWSRF loan for the Project, with this dedication to remain 

in full force and effect under such Funding Agreements are fully discharged, unless modification 

or change of such dedication is approved by the State of California, Department of Public 

Health. If for any reason said sources of revenue prove insufficient to satisfy the debt service of 

the SDWSFR loan, sufficient fiinds shall be raised through increased water rates, user charges, 

or assessments or any other legal means available to meet this loan obligation and to operate and 

maintain the Project. 

Section 3. That the City Engineer or other registered engineer designated by the Council 

President is authorized to execute the Budget and Expenditure Summary, Claim Reimbursement, 

and Certificate of Project Completion forms. 

Section 4. That the City Engineer or other registered engineer designated by the Council 

President is authorized to certify that the Project is complete and ready for final inspection. 

Section 5. That the Chief Financial Officer is authorized to apply for, accept, appropriate 

and expend an amount not to exceed $64,000,000 in State Revolving Fund Loan funds for 

reimbursement to the Water Fund, contingent on the City Comptroller certifying that the funds 

are available and contingent on the loan being secured and contingent on the adoption of the 

applicable annual appropriation ordinance and flinding being provided in the applicable fiscal 

year budget. 

Section 6. That the Council authorizes repayment of the $64,000,000 SRF Loan over 

twenty years at the rate of 1.7875 percent interest. 
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Section 7. That a full reading of this ordinance is dispensed with prior to its passage, 

a written or printed copy having been made available to the City Council and the public prior to 

the day of its passage. 

Section 8. That this ordinance shall take effect and be in force on the thirtieth day from 

and after its final passage. 

APPROVEDf^AN I. GOLD 

By 

, City Attorney 

iymonc^. Palmucci 
Deputy City Attorney 

RCPimb 
10/02/13 
Or.Dept:P.Util-Water 
Doc.No:619978 

I hereby certify that the foregoing Ordinance was passed by the Council of the City of San Diego, 
at its meeting of OCT 2 9 2013 

ELIZABETH S. MALANLK^ity Clerk 

Approved pursuant to Charter section 265(i) 

Date TODD GLORIA, Council President 
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Passed by the Council of The City of San Diego on. 
OCT 2 9 2013 

_, by the following vote: 

Councilmembers 

Sherri Lightner 

Kevin Faulconer 

Todd Gloria 

Myrtle Cole 

Mark Kersey 

Lorie Zapf 

Scott Sherman 

David Alvarez 

Marti Emerald 

Nays Not Present Recused 

• • . • 

• • • 

• • • 

• • • 

• • • 

• • • 

• • • 

• • • 

• • • 

Date of final passage. 

AUTHENTICATED BY: 

NOV 1 3 2013 

TODD GLORL\. COUNCIL PRESIDENT 
as interim Mayor of The City of San Diego, California. 

ELIZABETH S. MALAND 
City Clerk of The City of Sih Diego, California. (Seal) 

• I HEREBY CERTIFY that the foregoing ordinance;,vas not finally passed until twelve calendar days 
had elapsed between the day of its introduction and the of its final passage, to wit, on 

OCT 1 5 2013 

, Deputy 

_, and on. NOV 1 3 2013 

I FURTHER CERTIFY that said ordinance was read in full prior to passage or that such reading was 
dispensed with by a vote of five members of the Council, and that a written copy of the ordinance was made 
available to each member of the Council and the public prior to the day of its passage. 

ELIZABETH S. MALAND 

(Seal) 

City Clerk of The City oi\San Diego, California. 

, Deputy 

Office of the City Clerk, San Diego, California 

Ordinance Number O-
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           DOCKET SUPPORTING INFORMATION 
CITY OF SAN DIEGO 

EQUAL OPPORTUNITY CONTRACTING PROGRAM EVALUATION 

DATE: 
 
April 23, 2015 

SUBJECT:  State Water Resources Control Board (SWRCB), Drinking Water State Revolving Fund (DWSRF) 
Loan Application for the Alvarado 2nd Extension Pipeline & Moreno Blvd Cast Iron Replacement 
Project 

 
GENERAL CONTRACT INFORMATION 
 
Recommended Contractor: TBD 
 
Amount of this Action: $65,000,000.00 
  
Funding Source:  Safe Drinking Water State Revolving Fund Loan Program  
 
Goal:    TBD 
 
 
SUBCONTRACTOR PARTICIPATION             
 
There is no subcontractor participation associated with this action; however, subsequent actions must adhere to 
funding agency requirements. 
 
 
EQUAL EMPLOYMENT OPPORTUNITY COMPLIANCE 
 
Equal Opportunity: N/A 
 
Contracts or agreements associated with this action are subject to the City’s Equal Opportunity Contracting  
(San Diego Ordinance No. 18173, Section 22.2701 through 22.2708) and Non-Discrimination in Contracting 
Ordinance (San Diego Municipal Code Sections 22.3501 through 22.3517). 
 
 
ADDITIONAL COMMENTS 
  
Authorization to enter into a low interest State Revolving Fund loan with the State Water Resources Control 
Board to fund the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project.  
 
(Project No. 3710020-068). 
 

KM 
 
 



REQUEST FOR COUNCIL ACTION 
CITY OF SAN DIEGO 

CERTIFICATE NUMBER 
(FOR COMPTROLLER'S USE ONLY) 
n/a 

TO: 
CITY COUNCIL 

FROM (ORIGINATING DEPARTMENT): 
Public Utilities - Water 

DATE: 
08/14/2013 

SUBJECT: California Department of Public Health Safe Drinking Water State Revolving Fund Loan Application 
for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project. 
PRIMARY CONTACT (NAME, PHONE): 
Wilson Kennedy,858-614-4070 

SECONDARY CONTACT (NAME, PHONE): 
Terrell Breaux, 858-292-6469 

COMPLETE FOR ACCOUNTING PURPOSES 
FUND 
DEPT / FUNCTIONAL 
AREA 
ORG / COST CENTER 
OBJECT / GENERAL 
LEDGER ACCT 
JOB / WBS OR 
INTERNAL ORDER 
C.I.P./CAPITAL 
PROJECT No. 
AMOUNT 0.00 0.00 0.00 0.00 0.00 

FUND 
DEPT / FUNCTIONAL 
AREA 
ORG / COST CENTER 
OBJECT/GENERAL 
LEDGER ACCT 
JOB / WBS OR 
INTERNAL ORDER 
C.I.P./CAPITAL 
PROJECT No. 
AMOUNT 0.00 0.00 0.00 0.00 0.00 
COST SUMMARY (IF APPLICABLE): The estimated total project cost for the Alvarado 2nd Extension Pipeline 
& Morena Blvd Cast Iron Replacement Project is $64,000,000. Total project costs will be funded in its entirety 
by the California Department of Public Health Safe Drinking Water State Revolving Fund Loan Program. 

ROUTING AND APPROVALS 

CONTRIBUTORS/REVIEWERS: 
APPROVING 
AUTHORITY 

APPROVAL 
SIGNATURE 

DATE 
SIGNED 

Public Utilities - Water Liaison Office ORIG DEPT. Sasaki, Ann 8/19/2013 
Environmental 
Analysis 

CFO 

Financial Management DEPUTY CHIEF 
Equal Opportunity 
Contracting 

COO ck Chadwi 	Scott , 9/17/2013 

Comptroller CITY ATTORNEY Palmucci, Ray 10/2/2013 
COUNCIL 
PRESIDENTS OFFICE 

Jurado-Sainz, Diana 10/2/2013 

PREPARATION OF: El RESOLUTIONS F2 ORDINANCE(S) AGREEMENT(S) DEED(S) 



I. Authorize the Mayor and/or designee to execute, for and on behalf of the City of San Diego, a Safe Drinking 
Water State Revolving Fund Loan (SDWSRF), Funding Agreement, Amendments, Reimbursement Claims, Final 
Release Form, and take related actions for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron 
Replacement Project. 
2 Authorize the Mayor and/or designee to dedicate revenues from its Water Fund Rates, charges and assessments 
on parity with all other parity obligations of the Water Enterprise Fund in an amount sufficient to repay the 
SDWSRF loan for the Project. This dedication shall remain in full force and effect until such Funding 
Agreements are fully discharged, unless modification or change of such dedication is approved by the State of 
California, Department of Public Health. If for any reason, said sources of revenue prove insufficient to satisfy 
the debt service of the SDWSRF loan, sufficient funds shall be raised through increased water rates, user charges, 
or assessments or any other legal means available to meet this loan obligation and to operate and maintain this 
Project. 
3. Authorize the City Engineer, or other registered engineer designated by the Mayor, to execute the Budget and 
Expenditure Summary, Claim Reimbursement and Certificate of Project Completion forms. 
4. Authorize the City Engineer or other registered engineer designated by the Mayor to certify that the project is 
complete and ready for final inspection, 
5. Authorize the Chief Financial Officer to apply for, accept, appropriate and expend up to $64,000,000 in State 
Revolving Fund Loan funds for reimbursement to the Water Fund, contingent upon the City Comptroller 
certifying that the funds are available and contingent upon the loan being secured. 
6. Authorize the $64,000,000 loan to be repaid over 20 years at 1.7875 percent interest rate. 
7. Determining that this activity is categorically exempt from CEQA pursuant to State CEQA Guidelines, Section 
15302 (Replacement/Reconstruction). 

STAFF RECOMMENDATIONS: 
Approve requested actions. 

SPECIAL CONDITIONS (REFER TO A.R. 3.20 FOR INFORMATION ON COMPLETING THIS SECTION) 
COUNCIL DISTRICT(S): Council District Two 
COMMUNITY AREA(S): Citywide  

This activity is categorically exempt from CEQA pursuant to State CEQA 
Guidelines, Section 15302 (Replacement/Reconstruction) 

ENVIRONMENTAL IMPACT: 

CITY CLERK 
INSTRUCTIONS: 

This item is subject to Charter Section 99 requirements (10 day public 
noticing and 6 votes required.) Return one copy of the executed city council 
Action and a copy of the ordinance to Terrell Breaux, (858) 292-6469, MS 
901. 



COUNCIL ACTION 
EXECUTIVE SUMMARY SHEET 

CITY OF SAN DIEGO 

DATE: 08/14/2013 
ORIGINATING DEPARTMENT: Public Utilities - Water 
SUBJECT: California Department of Public Health Safe Drinking Water State Revolving Fund 
Loan Application for the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron 
Replacement Project. 
COUNCIL DISTRICT(S): Council District Two 
CONTACT/PHONE NUMBER: Wilson Kennedy/858-614-4070 

DESCRIPTIVE SUMMARY OF ITEM: 
Council authorization to apply for, accept, appropriate and expend funds from the California 
Department of Public Health (CDPH) Safe Drinking Water State Revolving Fund (SDWSRF) for 
the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project; and take 
related actions. 
STAFF RECOMMENDATION: 
Approve requested actions. 
EXECUTIVE SUMMARY OF ITEM BACKGROUND: 
In June 2013, the Public Utilities Department submitted a Safe Drinking Water State Revolving 
Fund (SDWSRF) Statement of Intent to the California Department of Public Health (CDPH) for 
the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project. It is 
anticipated that a full application for planning will be submitted by September 20, 2013, 
followed by an application for construction in late 2013, once planning/design for this project 
has reached ninety percent completion. The estimated total project cost for the Alvarado 2nd 
Extension Pipeline & Morena Blvd Cast Iron Replacement Project is $64,000,000. Total project 
costs will be funded in its entirety by the California Department of Public Health Safe Drinking 
Water State Revolving Fund Loan Program. 

The SDWSRF is a low interest loan program with a fixed rate. CDPH now has the authority to 
issue funding to public water systems that exceeds the $20M per project cap so long as the loan 
has a non-zero percent interest rate. It provides public water systems in California the 
opportunity to utilize subsidized funding to correct infrastructure problems, to assess and protect 
source water, and to improve technical, managerial and financial capability. The current interest 
rate for the SRF loan is a low 1.7875% for a 20-year term. Utilizing the SRF program for eligible 
projects results in significant debt service savings when compared to financing with 30-year 
fixed rate bonds. Also, SRF Loans are treated as "Parity Obligations" under the SRF Loan 
documents whereby SRF repayment will be on the same lien as the Water System's senior bond 
obligations. The City also dedicates net revenues of the Water Utility Fund for repayment of SRF 
financing on the Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement 
Project, which is the same source of repayment for other outstanding parity, subordinate bond 
obligations, and outstanding SRF loans of the water system. 



The Alvarado 2nd Extension Pipeline & Morena Blvd Cast Iron Replacement Project will 
improve reliability to the coastal Pacific Beach/La Jolla Zones by replacing the aging Kearny 
Mesa Pipeline as the lead supply, and adding a second transmission route to the coastal zones. 

The project consists of 22,504 linear feet of new 48" pipeline from the western terminus of the 
existing 48" Alvarado 2nd Pipeline (at 1-805 and Friars Road to Morena Boulevard and Napa 
Street.) The project will also replace 17,032 linear feet of existing 20"/16" cast-Iron Morena 
Boulevard Pipeline with new 36" Morena Boulevard Pipeline, Additionally, 15,598 linear feet 
of parallel 16" distribution line from Friars Road and Morena to Morena and Balboa Avenue will 
also be replaced. 

FISCAL CONSIDERATIONS: 
The funding agreement, when issued for the Alvarado 2nd Extension Pipeline & Morena Blvd 
Cast Iron Replacement Project, will provide a $64,000,000 loan to be repaid over 20 years at a 
1.7875 percent interest rate. Semiannual principal and interest payments will begin after project 
completion. The total project costs for planning and construction of the Alvarado 2nd Extension 
Pipeline & Morena Blvd Cast Iron Replacement Project (Project No. 3710020-068) will be 
funded in its entirety by the California Department of Public Health Safe Drinking Water State 
Revolving Fund Loan Program. 

EQUAL OPPORTUNITY CONTRACTING INFORMATION (IF APPLICABLE): 
This agreement is subject to the City's Equal Opportunity Contracting (San Diego Ordinance No. 
18173, Sections 22.2i01 through 22.2708) and Non Discrimination in Contracting Ordinance 
(San Diego Municipal Code Sections 22.3501 through 22.3517. 

PREVIOUS COUNCIL and/or COMMITTEE ACTION: This action was heard by the NR&C 
Committee on September 25, 2013 and forwarded to the full City Council with a 
recommendation to approve. 

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: 
Not applicable 

KEY STAKEHOLDERS AND PROJECTED IMPACTS: 
The key stakeholders are the City of San Diego and Public Utilities Department ratepayers. 

Sasaki, Ann  
Originating Department 

Chadwick, Scott 
Deputy Chief/Chief Operating Officer 
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(R-2014-135) 

RESOLUTION NUMBER R- 308501 

DATE OF FINAL PASSAGE OCT 2 9 2 013 

A RESOLUTION OF THE COUNCIL OF THE CITY OF 
SAN DIEGO DETERMINING THAT THE APPROVAL OF THE 
STATE REVOLVING LOAN APPLICATION FOR ALVARADO 
PIPELINE SECOND EXTENSION AND MORENA BOULEVARD 
PIPELINE REPLACEMENT IS CATEGORICALLY EXEMPT 
FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT 
PURSUANT TO CEQA GUIDELINES SECTION 15302. 

WHEREAS, the California Department of Public Health has funding available under the 

State Revolving Loan Program, which the City would use for the Alvarado Second Extension 

Pipeline and the Morena Boulevard Cast Iron Replacement (the Project); and 

WHEREAS, the California Environmental Quality Act (CEQA) (Public Resources Code 

section 21000 et seq.), section 21084, states that the CEQA Guidelines thereto (California Code 

of Regulations, Title 14, Chapter 3, Section 15000 et seq.) shall list those classes of projects 

which have been detennined not to have a significant effect on the environment and which shall 

be exempt from CEQA; and 

WHEREAS, pursuant to that authority, CEQA Guidelines sections 15300 - 15333 

list the categorical exemptions promulgated by the California Office of Planning and Research 

and adopted by the Secretary of the California Natural Resources Agency for those classes of 

projects which have been determined not to have a significant effect on the environment; and 

WHEREAS, the City of San Diego Development Services Department has established 

that the Project is categorically exempt from CEQA pursuant to CEQA Guidelines section 15302 

and that no exception to the exemption, as set forth in CEQA Guidelines section 15300.2, applies 

to the Project; and 
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APPROVED)4AN-1GOLDSMITI-jrcity Attorney 

By 
Rkymond ciPaimucci 
Deputy City Attorney 

(R-2014-135) 

WHEREAS, the Council of the City of San Diego has considered the potential 

environmental effects of the Project, and 

WHEREAS, on 

 

OCT 15 	
, 2013, the City Council held a duly noticed public 

 

meeting and considered the written record for the Project as well as public comment; and 

WHEREAS, the City Council, using its independent judgment, has determined that the 

Project will not have a significant effect on the environment because the work to be financed is 

replacement / reconstruction; NOW, THEREFORE, 

BE IT RESOLVED, that the Council of the City of San Diego determines that the Project 

is categorically exempt from CEQA pursuant to CEQA Guidelines section 15302 and that an 

exception to the exemption does not apply. 

BE IT FURTHER RESOLVED, that the Council of the City of San Diego has 

determined that an exception to the exemption as set forth in CEQA Guidelines section 15300.2 

does not apply. 

BE IT FURTHER RESOLVED, that the City Clerk is directed to file a Notice of 

Exemption regarding the Project with the Clerk of the Board of Supervisors for the County of 

San Diego. 

RCP :mb 
10/01/13 
Or.Dept:P.Util-Water 
Doc.No: 631686 
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I hereby certify that the foregoing Resolution was passed by the Council of the City of San Diego, 
at its meeting of 	OCT 1 5 2013 	, 

Approved pursuant to Charter section 265(i) 

Date 	 TODD GLORIA, Council President 
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Passed by the Council of The City of San Diego on 
	OCT 1 5 2013 	, by the following vote: 

Councilmembers 
	

Yeas 
	

Nays 	Not Present 
	

Recused 

Sherri Lightner 

Kevin Faulconer 
	 0 	0 

Todd Gloria 
	 0 

Myrtle Cole 
	 0 	0 

Mark Kersey 
	 II 

	
LI 

Lone Zapf 
	 a 	LI 

Scott Sherman 
	

LI 
	

LI 
David Alvarez 
	 LI 

	
LI 

Marti Emerald 
	 a 

Date of final passage 	OCT 2 9 2013  

(Please note: When a resolution is approved by the Council President as interim Mayor, the date of final 
passage is the date the approved resolution was returned to the Office of the City Clerk.) 

TODD GLORIA, COUNCIL PRESIDENT 
AUTHENTICATED BY: as interim Mayor of The City of San Diego, California. 

ELIZABETH 	S. MALAND 
ciVof  The City of 5,an Diego, California. 

Office of the City Clerk, San Diego, California 

Resolution Number R- 
	308501 



(0-2015-106) 

ORDINANCE NUMBER 0- 

 

(NEW SERIES) 

  

DATE OF FINAL PASSAGE 

AN ORDINANCE OF THE COUNCIL OF THE CITY OF 
SAN DIEGO AUTHORIZING A STATE REVOLVING LOAN 
APPLICATION AND TAKING RELATED ACTIONS IN 
CONNECTION WITH THE ALVARADO PIPELINE SECOND 
EXTENSION AND THE MORENA BOULEVARD CAST IRON 
PIPELINE REPLACEMENT. 

WHEREAS, in June 2013, the Public Utilities Department submitted a Drinking Water 

State Revolving Fund Statement of Intent to the State Water Resources Control Board (SWRCB) 

for the Alvarado 2nd Extension Pipeline & Moreno Blvd Cast Iron Replacement Project 

(Project), with the estimated total cost for the Project of $65,000,000; and 

WHEREAS, on September 13, 2013, the City submitted an application for a State 

Revolving Fund Loan and on September 25, 2013, the Natural Resources & Culture Committee 

approved this action; and 

WHEREAS, the total Project costs will be funded entirely by the SWRCB Safe Drinking 

Water State Revolving Fund Loan Program, and a new ordinance is required due to the 

California Department of Public Health and the SWRCB merging into one agency, the State 

Water Resources Control Board; NOW, THEREFORE, 

BE IT ORDAINED, by the Council of the City of San Diego, as follows: 

Section 1. That the Mayor and/or his designee is authorized to execute, for and on behalf 

of the City of San Diego (City), a Drinking Water State Revolving Fund (DWSRF) Loan, 

Funding Agreement, Amendments, Reimbursement Claims, Final Release Form, and to take 

related actions for the Alvarado 2nd Extension Pipeline & Moreno Blvd Cast Iron Replacement 

Project. 
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Section 2. That the Mayor and/or his designee is authorized to dedicate revenues from its 

Water Fund Rates, charges and assessments on parity with all other parity obligations of the 

Water Enterprise Fund in an amount sufficient to repay the DWSRF loan for the Project. This 

dedication shall remain in full force and effect until such Funding Agreements are fully 

discharged, unless modification or change of such dedication is approved by the State Water 

Resources Control Board. If for any reason, said resources of revenue prove insufficient to 

satisfy the debt services of the DWSRF loan, sufficient funds shall be raised through increased 

water rates, user charges, or assessments or any other legal means available to meet this loan 

obligation and to operate and maintain this Project. 

Section 3. That this ordinance shall take effect and be in force on the thirtieth day from 

and after its final passage. 

Section 4. That the City Engineer or other registered engineer designated by the Mayor is 

authorized to execute the Budget and Expenditure Summary, Claim Reimbursement and 

Certificate of Project Completion forms. 

Section 5. That the City Engineer or other registered engineer designated by the Mayor is 

authorized to certify that the Project is complete and ready for final inspection. 

Section 6. That the Chief Financial Officer is authorized to apply for, accept, appropriate 

and expend up to $65,000,000 in State Revolving Fund Loan funds for reimbursement to the 

Water Fund, contingent upon the City Comptroller certifying that the funds are available and 

contingent upon the loan being secured. 

Section 7. That the $65,000,000 loan is authorized to be repaid over 20 years at 1.663 

percent interest rate. 
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APPROVED: JAN I. GOLDSMITH, City Attorney 

By 
Raymond C. Palmucci 
Deputy City Attorney 

RCP :bas 
May 6, 2015 
Or.Dept:Public Utilities-Water 
Doc. No.: 1004324 

I hereby certify that the foregoing Ordinance was passed by the Council of the City of 
San Diego, at this meeting of 	  

ELIZABETH S. MALAND 
City Clerk 

By 	 
Deputy City Clerk 

Approved: 
(date) 
	

KEVIN L. FAULCONER, Mayor 

(date) KEVIN L. FAULCONER, Mayor 
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RESOLUTION NUMBER R- 

DATE OF FINAL PASSAGE 

A RESOLUTION OF THE COUNCIL OF THE CITY OF 
SAN DIEGO DETERMINING THAT THE APPROVAL OF THE 
STATE REVOLVING LOAN APPLICATION FOR THE 
ALVARADO 2ND  EXTENSION PIPELINE & MORENA BLVD 
CAST IRON REPLACEMENT PROJECT IS 
CATEGORICALLY EXEMPT FROM THE CALIFORNIA 
ENVIRONMENTAL QUALITY ACT PURSUANT TO CEQA 
GUIDELINES SECTION 15302. 

WHEREAS, the State Water Resources Control Board has funding available under the 

State Revolving Loan Program, which the City would use for the Alvarado 2 nd  Extension 

Pipeline and the Morena Boulevard Cast Iron Replacement (Project); and 

WHEREAS, the California Environmental Quality Act (CEQA) (California Public 

Resources Code sections 21000-21177), section 21084, states that the CEQA Guidelines thereto 

(California Code of Regulations, Title 14, Chapter 3, section 15000, et seq.) shall list those 

classes of projects which have been determined not to have a significant effect on the 

environment and which shall be exempt from CEQA; and 

WHEREAS, pursuant to that authority, CEQA Guidelines sections 15300-15333 list the 

categorical exemptions promulgated by the California Office of Planning and Research and 

adopted by the Secretary of the California Natural Resources Agency for those classes of 

Projects which have been determined not to have a significant effect on the environment; and 

WHEREAS, the Development Services Department has established that the Project is 

categorically exempt from CEQA pursuant to CEQA Guidelines section 15302 and that no 

exception to the exemption, as set forth in CEQA Guidelines section 15300.2, applies to the 

Project; and 
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WHEREAS, the Council of the City of San Diego (City Council) has considered the 

potential environmental effects of the Project, and 

WHEREAS, on 	 , 2015, the City Council held a duly noticed 

public meeting and considered the written record for the Project as well as public comment; and 

WHEREAS, the City Council, using its independent judgment, has determined that the 

Project will not have a significant effect on the environment because it is replacement 

reconstruction; NOW, THEREFORE, 

BE IT RESOLVED, that the Council of the City of San Diego determines that the Project 

is categorically exempt from CEQA pursuant to CEQA Guidelines section 15302, and that an 

exception to the exemption does not apply. 

BE IT FURTHER RESOLVED, that the City Council has determined that an exception 

to the exemption as set forth in CEQA Guidelines section 15300.2 does not apply. 

APPROVED: JAN I. GOLDSMITH, City Attorney 

By 
Raymond C. Palmucci 
Deputy City Attorney 

RCP :bas 
May 6,2015 
Or.Dept:Public Utilities-Water 
Doc. No.: 1004533 

I certify that the foregoing Resolution was passed by the Council of the City of San Diego, at this 
meeting of 	  

ELIZABETH S. MALAND 
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City Clerk 

By 
Deputy City Clerk 

(date) 
	

KEVIN L. FAULCONER, Mayor 
Approved: 

Vetoed: 
(date) 
	

KEVIN L. FAULCONER, Mayor 
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