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COMMITTEE ACTION SHEET

COUNCIL. DOCKET OF

(] Supplemental * - { ] Adoption  [] Consent [] Unanimous Consent R ules Committee Consultant Review

R -

Q-

Fiscal Year 2007 Cast Iron Water Main Replacement Projects City Wide

Rev]eWed L] Initiated By NR&C  On2/21/07  ltem No. 1

RECOMMENDATION TO:
Information only. No action taken.

VOTED YEA: N/A
VOTED NAY:

NOT PRESENT: '\

CITY CLERK: Please reference the following reports on the City Coun_cil Docket:
REPORT TO THE CITY COUNCIL NO.
COUNCIL COMMITTEE CONSULTANT ANALYSIS NO.

OTHER:

Executive Summary Report dated February 14, 2007

COUNCIL COMMITTEE CONSULTANT Jh 7@/
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THeE City oF SaN DIiEGO

ReporT 170 THE City CounciL

DATE ISSUED: December 21, 2004 REPORT NC. 06-194
ATTENTION: Counei] President and Ci{v Couneil
Daocker of January' 16, 2007
SUBIECT: Water Svstem Financing
REFERENCE: Companioa Report - Water System Iimprovements Report

REQUESTED ACTIONS:

Authorize the issugnce of Non~Transierable Subordinated Water Revenue Notes, Series
2007 A (Payeble Solely From Subordinated Installment Pavments Secured By Net System
Revenucs of the Water Utility Fund) ("the Notes”™) in the principal amount not to exceed
$57 miltion by the Public Facilities Financing Authority of the Cily of San Diego
(“Authority”) and related financing documenis to finance upgrades 1o the Water Svstem
incliding reimbursement for eligible CIP expenses for past projects and cosis of issuance.
Therelated financing documents would include an indenture between the Authority and
Wells Fargo Bank, Nattonal Association ("Trustee™), a supplement to the Masie
Installmeni Purchase Agreement befween the City and the San Diego Feetlitics and
Equipment Leasing Corporation (“Corporation”™), a Note Purchase Agreement between
Morgan Stapley & Co. Incorporated {the “Purchasetr™) and the Authority, and an
Assignment Agreement between the Corporation and the Anthonty.

Authorize the Cily Attorney 1o appoint Hawkins Delatield & Wood LLP and Robinson &
Pearman LLP &s Co-Bond Counsal lor the City in connection with the issuance of the
rics 2007A Subordinaled Notes, and pay in amounts not 0 exeeed 573,000 and

Se
350,000 respectively, plus expenses in each casz not s exceed S5,000.

STAFEF RECOMMENDATIONS: Approve the requesied actions.
SUMMARY:

1. BACKGROUND

As described in the companion Water Depariment Water Systerns Improvement Report,
the City Council adopted the Stratepic Plan for Water Supply (Stratenic Plan) in Aupust
1998 and approved financing for the first phase ol the improvements deserbed in the
ian.

4234
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On April 30, 2602, the City Council adopled a series ol water rate increases for FY 20603
through 2007 10 increase waler system revenues by 0% per yes f (ive succssive vears,
and .-ulhonzeﬂ the isstrance of Water Ravenus Bonds, Szz @3 2 002 to finance ihe second
phase of the improvemenis. Funds rom the 2002 issu ¢ were drawn down completely
a5 of March 2006.  The Department had aniicipated retuming to the bond market by
2003 but was unable 10 do so because ol the City's dnancial sijuation.

II. DISCUSSION

This financing is intended to fund the Water an"rm:,n' s capital improvement ageds
until early FY 2008, as detailed in the companion Water System limprovemenis Report,
All projects being funded with 2007A Note proceeds are included in the Siratzgic Plan.
Financing for these projects is not dependent on water rale increases in FY 2008 and Y
2009, as debt service for this financing in these years will be coverad under the existing
rale structure. Under the proposad rate case and CIP Plan, the Wajer Depariment is
expevied o require another bond issuence in cardy FY 2008, '

The Debt Management Deparienent and the financizl advisor for the transaction identified
the short term direct purchase financing option as the hest meathod to secure sufficient
funding for the State Depantment of Health Services mandated and other time enisicz] CIP
projects scheduled for early 2007 "

In May of 2004, the Debi Man 1agemen t Department issted a Request for Proposals 10
solicit proposals from financial instituiions to execute 2 direst purchase, private
placement era pubhc offering. Tweniy-onec responses werarecaived on June 7, 2006, A
short list of four prospective purchasers was selected 10 compote for the transaction.
Each of the four shori-listed purchasers conducied 2 comprehensive credit process and
participated in due diligence arestings with the City, including Water Deparimennt, Debt
Management Department, City Artomzy’s Office, co-hond counsels, and the fnancial
advisor. The due diligence process included a review of malenzis, epproved by the
DPWG, peniaining o the City and Water Uniliny,

Conpeiitive bids for the direct purchass were submitied by the shert-listed finns on

Dzeember 1, 2006, The winning didder, Morgan Stanley, was selected for sabmitting the

fowest bid which conformed 10 the City's termis of the purchase. See bid summary sheet
- Adtachment 1. The bid will remain valid until Februazy 1, 2007,

Transaction Time Line

Decamber 14, 23006 DPWG Meeling for disclosure assessment and <enification

Tanuary 16, 2007 ity Council approval of the financing documents

Week of January 16, 2007 FELC and PFFA meetings © approve legal documents
Note Purchase Agreement ("NPA") signing

Week of January 22, 2007 Noteclosing and receipt of Note proceeds

([
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Financing Team

Montague DeRaose and Associates, LLC was selected 16 provigke {inancial advisory services
in support of water Gnancing {rom an as-needed list of fine g r'l advisory firms generated
by a request for proposal process. Maontague DeRose’s fee ! issuance wiil not excesd
§77.500. The City Attorney’s Ofliee has identified H::\\Lm\ l)cl afteld & Wood LLP and
Robinson & Pearman LLP 10 serve as co-bond counsels through o mmp-nu\ e selection
process. Hawkins Delafield & Wood has proposad 1o provide such service {or a fee inan
AN NOT 1 *\cwd SG5.000 S73.000, Robinson & Pe er" 1 LLP has pmpowd 10 providz
such service for a fee in an amount nei to exceed S50,008. Expenscs in each case are not 10

exceed S3.000. [1!. fees of both bonid connsels are contingen: updn the sucesssivl closing
of the Notwe 13sue.

Financing Documents

The documents being submitted for approval witl cnable e Awhority 1o issuc the Notes in
the agpregate principal amount of not to exceed 837 million. The City Resolution approves
the form. execution: and delivery of the hnaucine documems wnd cenain other acnons,
within the Mavor's purview and Hmilstions. w Tich might be necessury and in the bes
interests of the Cixy. A brief description of the major fimancing documents follows:

The 2007A Supplement o the Muster Installnens Purchase Agreement beoween the City
of San Diegao und 1he San Dizgo Facilities and Equipment Leasing Corporation provides for
installment payments by the Ciny i pay the debl servict an the Notes. Thisisa
supplemeni w the 1998 Master Instellment Purchasg Agreement. dated as of August 1,
1998, as amended by a First Ameéndatory Supplement. duted o of September 19, 2002, and
supplemented by a 1998 Supplement 1o Musier Insiailment Purchose Agreement. dated as
of August i, 1998, and a 2002 Supplement 1o Masier Instzilimem Purchase Agreement.
dated as of Qciober |, 2002, cach by aned between the City dnd e Comeration. In addition,
the Master Installment Purchase Agreement is being amended by the Second
Amendacory Supplement, dated g5 of January 1. 2007 by and bovween e Cloy and the
Corporation in accordance with s fenms 10 clariiy cerioin of {ts provisions

stee provides iy the issuance of the
. responstbilities, and obligutions

The Indenture bepween the Authority and the Tru
Notes and sets Torth its terms, inciuding the specitic nig
of'each party with respeet 1o the issuance of the Notes.

The Note Purchase Agreement detween the City, Authoriiy and Purchaser defines the
terms of the Note. Speéeilically, the Purcheser will #iTirm the foilowing:

- the Purchaser has acknowledeed that it has sufficient experience o evaluate the

risks axsoctated with the Series 2007 Subardinated Nows

- the Ciiy has supplied sufficient information 1o enabie the Puarchaser 10 make an
informed nvestaient decision regarding tixe ;\Ut:."

- the Purchaser has undertaken i3 own anulysis regarding the seewrity of the Notes

LR



g ausdited Anancial statements for BY 2003 throueh 2006 -

=

ivad draft unandited finencial staternenis of the City and

- the Purcivaser M!l not resell the Notes-(hut maay trangfer thom o & pax’tm. atfifia
or subsidiary) :

The Assignment Agreement bevween the :‘&uu werity and e Corparation assiens to the

Authoriiy the Comporztion’s right to receive install ment payments made by the Chy
Legal Structure

bz order 1o meet ti legal requirements for issuing this debt oblization, two egencics have
<en involved

PFFA: The San Diego Public Faciiities Financing Authoriiy was established pursuantto
a Joint Exercise of Powers Agreemens, dated May 14, 1991, bebween the City and the
Redev elc\pm ent Agency of the City. The Authority 15 a financing vehicle for Cliy
issuanc 01 ohiw:umns to finance certain of its facilities and projecis. The Awhority wos
.:] h ce vehicle for the 2002 Water Revenue Bonds and the 1998 Water

FELC: T an Diago qum tes and Equipment Lezsing Cormporation was esteblished on
February 3, 1986 10 acquire and leass to the City real and personat property to be vsed in

Im. mumcma‘ opcrations of :h; Citv. The City is the sole ‘member of the Corporttion.
The FELC was atso the issuance vehicle for the 2002 Waer Revenue Bonds and the 1998
Certtiicaiss,

1. FISCAL IMPACT

The interes! rate on the Notes will be a 45 basis point spread above the two-year nanwal,
AAA-rated Municipal Market Pata (MMD) index and will be sat upon the signing of the
Note Purchase Agreement, January 18, 2007, after the Council approvel of the document.
The MMD is an indusiry standard bond index associated with long tzrm municipat dabt

ar reference, the indicative interzst rate would be 3.90% o the proposed note hased on
the MMD index of 3.45% on December 1, 2006,

The Note issuc of 557 million is estimared o vesult in semi-annoal inerest pavments of
approximatety $1.1 milhion over fhe two-vear Note term, with the principal ie be repaid
by the end of the term. Depending on she final interest raie established in Januany 2007,
the Water Department coutd pay an estimated toai ofb-‘;.'—. million in interest pavments
ovar ne full tenn of the Nore, Inzerest {s payeble sami-smnaally, on Februzry 1 and

Augnst 1 of each vear untij the Notg is paid off. Staff axpecis w repay the principal by
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naswl ;' 2G0T that is anticipaizd o inchde additinga borrowing
2069,

issping long-1erm b

Sources und Uses of Funds

Progesds »f the borrowing will be usad as follows:

Puar Amoum of ::L')C‘r(.l“.‘..‘.ed Water Revenue Noies Somes 2047A S37.0 million
Estimared Uises of Funds

Retmbursement of advance funding 523.3 million
New money for capitzl projects : $33.4 million
COor* S 0.3 million
Total S37.0 million
*Cosis of Issuance include fees of co- ")0 1d counsel. perchaser’s counsel, financial
advisor, truster, and other refated expenses.

Proposed Financing Structure

The Nates will be secured with instailment paynienis made by the City exclusively from
net svsiem revenues of the Waier Utility Fund. The Ciy will have the right to prepay the
Notes without sremitm or peazlty, in whole or in nart, atany time after the six-month
anniversary of the closing of the nojes,

It is anticipated that the transaciion will close the weck of January 22, 2007,

The Notes are nol rated by a credit rating agency. The Note Purchas? Agreement
stipulates that the Note may only be wansferred 1o the parent, subsidiaryor affiliate of the
purchaser, and will not be syndicetad or resold. The intent of this restriction is to limit the
sale of the Notes 10 only sopinslicat-’:d investors whose intent is to own and hold the
Noles through maturity beeause no disclosure documen i3 eing prepared in connzction
with the sale and issuancs of she Notes.

Payment of the principal of the Notwes is struetured to be paid with proczeds {rom an
anticipated long term bond isstance in FY 2008, The o2l ammount of this fuiure
financing is projected to b2 approximatzly 8300 million io fund additional CIP projects in
FY2008 and 2009, The FY 2008 financing is contingent upon approval of planned water
ratz tnereases. Inthe event that the City is unahbie 1o issus debt 1 repay the principat o
he Netes prior to the gxpiration of shair paymient tems, siafl will take nacessary actions o
cek Council 2uthorization to resiructure or convert zn.. Notz to a long ierm bond.

Other Quisianding Long Term Debt of the Water Department
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As of Decerber i, 2900, the Water Depariment’s outsianding debt obligations include
$263 miliion in parity obligauons {rom te 1998 Cenificates of Undivided Interes:, 5282
mitlion m subordinate obligations fom the 2002 Water Revenue Bonds. and S21 mitlion
on a State Revolving Fund lean. Debl service paymeits arz made from the net systeny -
revenees of the Water Depanment.

IV, ALTERNATIVES

Do not approve the requesied actions necessary to issue the Notes for the upgrade and
expansion of the Water System.

. COMMUNITY PARTICIPATION AND QUTREACH EFFORTS

There wers no comumuniiy participation or onfreach efions.

Vi. KEY STAKEHOLDERS & PROJECTED IMPACTS

Business antities involved in this irapsacrion are: Morgan Sianley & Co. Incomporaled
{notz purcheszr); Hawkins Delafiold & Wood LLP and Robinson & Peanman LLP {co-
bond counsel); Weils Faryo Bank, Natonal Association {(Note trustee); ané Montague
DeRose and Associates (financial advisor).

Respectiully submited,

rh
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Lakshmi Kornimi
Direcior of Debt Management

3

Altachenents: 1. Bid Summary Sheet

.JawI\T Goldstone
Chiel Financial Officer



City of San Diego
Non-Transferable Subordinated Water Revenue Notes, Series 2007A
Summary of Bids

1. The Cily distribuled the Term Sheet aiwd Bid Response Sheet to 4 firms
a. Bank of America
b. Citigroup
c. Lehman Brother
d. Morgan Stanley

2. All4 Srms submitted hids based on the tvo-year natural MAMD index; several of
those firms submitted multiple bids {using different assumpions) -
a. One firm submitied bids that conformed to the Term Sheet
b, One firm submitied one bid that corformed to the Term Sheet and one bid
that did notconform to the Term Sheet (e included conditons contrary
to those in the Term Sheot)
¢, Two firms submitted bids that did not confomm to the Term Sheet
3. Sumunary of the bids is as follows:

a. Conforming Bids

Firmm Name | Spread to MMD | Estimated Yield™ |
Morgan Stanley |+ 45 basis points { 3.90%

fod

Lehman Brothers @+ 190 basis poinis [ 3.5353%

b, Nan-Conforming Bids

Firm Name ; Spread to MMD Estimated | Key Bid Condition(s]
iyield® i

Bank of + 145 basis points 4.9208% | Required transferability ko QIBS,
- America C Cafter 6-month lock-cut
' Bank of i + 93 basis points | £4207% : Reguired transferability to QIBS,
America : - after 6-month lock-out, plus no cali |
= feature

'Citigroup + 34 basis points ; 3.79% | Reguired transferability 1o QIBS
Citigroup n/a - firm bid | 3.90% : Reguired transferabilitv o QIBS
Lahman ! + 30 basis points | 3.95% ; Reguired transferability to special
¢ Brothers ' ; r:»uf-p-qse enlbity

* Estimated for bid prposes only; aclund rake will be sed based o1 the spread to MM
a8 of Hha dafe the W cingf '

I3 alt " =
ol Puveliase Agre :.xg T3ed
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000369 NR&C FEB 21 2007 #1
DATE REPORT ISSUED:  February 14, 2007 REPORT NO.
ATTENTION: Natural Resources and Culture Committee Chair and Council Members
ORIGINAL DEPT.: Engineering and Capital Projects, Water & Sewer Design Division
SUBIJECT: Fiscal Year 2007 Cast Iron Water Main Replacement Projects
COUNCIL DISTRICTS: City Wide

STAFF CONTACT: J. Nagelvoort (619) 533-5100

REQUESTED ACTION:

No action, informational item only.

STAFF RECOMMENDATION:

None, informational item only.

EXECUTIVE SUMMARY:

As part of the City of San Diego’s Cast Iron (CI) Water Main Replacement Program as mandated by the
Department of Health Services (DHS) Compliance Order No. 04-14-96-022, the projects listed below
are scheduled to be awarded before the end of fiscal year 2607. The DHS Compliance Order requires
that the City of San Diego award contracts for construction of at least ten (10) miles of CI Water Main
replacement each fiscal year. The accumulated total for CI replacement of all the subject projects is
12.4 miles. The age of the CI mains being replaced varies approximately from 55 to 90 years old. The
projects are located in Council Districts 1, 2, 3, 6, and 7. The scope-of-work for each project varies.
However, they typically include CI main replacement, water services, fire hydrants, curb ramp
installations, and street repair.

Fiscal Year 2007 Cast Iron Water Main Replacement Projects:
e  Water Group 521

o 4" Avenue Accelerate Water

e Sewer & Water Group 741 Change Order
e  Water Group 3000

Water Group 3001

Water Group 682

Water Group 3003

Water Group 3002

Water Group 3004

Water Group 530

* & @ »

MSWORDZDOé (REV. 2007-02-15)
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FISCAL CONSIDERATIONS:

The total project cost estimate and funding source for each of the Fiscal Year 2007 Cast Iron Water
Main Replacement Projects is listed below. Water Group 521, 4th Ave Accelerate Water, Sewer &
Water Group 741 CO, Water Group 3000, and Water Group 3001 are Non-Phase Funded Contracts that
are not depended on potential revenue from Water Revenue Bonds issued in August 2007, All of other
Fiscal Year 2007 Cast Iron Water Replacement Projects will be Phase Funded Contracts, and it is
anticipated that a portion their funding is dependent on Water Revenue Bonds issued in August 2007,

Water Group 521: Total project estimated cost is $1,689,128, of which all is cash funded.

4™ Avenue Accelerate Water: Total project estimated cost is $707,506, of which all is cash
funded.

Sewer & Water Group 741 Change Order: Total prOJ ect estimated cost (water portion onl
$656,109, of which all is cash funded.

Water Group 3000: Total project estimated cost is $5,625,556. $3,937,889.20 will be financed
with proceeds from the Subordinated Water Revenue Notes, Series 2007A. The remaining
$1,687,666.80 will be cash funded.

Water Group 3001: Total project estimated cost is $4,810,779 for the projects. $3,367,545.30
will be financed with proceeds from the Subordinated Water Revenue Notes, Series 2007A. The
remaining $1,443,233.70 will be cash funded.

Water Group 682: Total project estimated cost is $2,316,152 for the projects. $526,404.20 will
be financed with proceeds from the Subordinated Water Revenue Notes, Series 2007A and
$1,251,316.80 from currently anticipated to be Water Revenue Bonds issued in August 2007,
The remaining $538,431 will be cash funded.

Water Group 3003: Total project estimated cost is $4,000,000 for the project. $731,500 will be
financed with proceeds from the Subordinated Water Revenue Notes, Series 2007A and
$2,364,000 from currently anticipated to be Water Revenue Bonds issued in August 2007, The
remaining $904,500 will be cash funded.

Water Group 3002: Total project estimated cost is $6,777,266 for the projects. $1,611,883 will
be financed with proceeds from the Subordinated Water Revenue Notes, Series 2007A and
$3,579,660.80 from currently anticipated to be Water Revenue Bonds issued in August 2007.
The remaining $1,585,722.20 will be cash funded.

Water Group 3004: Total project estimated cost is $3,903,000 for the projects. $726,460 will be
financed with proceeds from the Subordinated Water Revenue Notes, Series 2007A and
$2,292,160 from currently anticipated to be Water Revenue Bonds issued in August 2007. The
remaining $884,380 will be cash funded. '

Water Group 530: Total project estimated cost is $2,553,543 requested for this project,
$439,026.70 will be financed with proceeds from the Subordinated Water Revenue Notes, Series
2007A and $1,541,089.60 from currently anticipated to be Water Revenue Bonds issued in
August 2007, The remaining $573,426.70 will be cash funded.
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PREVIOUS COUNCIL AND COMMITTEE ACTIONS:

All Fiscal Year 2007 Cast Iron Water Replacement Projects will be presented to City Council for
approval, with the exception of 4" Avenue Accelerate. Also, depending on the nature of the impacts of
the projects either an Environmental Exemption or a Mitigated Negative Declaration along with a
Mitigation, Monitoring, and Reporting Program was prepared.

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:

During the Design Phase the Fiscal Year 2007 Cast Iron Water Main Replacement Projects were
presented to the effected Community Planning Committees. Once financing is approved for each
project, the effected-community will be updated on the project. In addition, residents and businesses
will be notified by mail by the City’s Engineering and Capital Projects Department at least one (1)
month before construction begins and again ten (1 0) days before construction begins by the Contractor
through hand distribution of notices,

KEY STAKEHOLDERS & PROJECTED IMPACTS (if applicabie):

The citizens of the City of San Diego will encounter inconveniences during construction. After
completion, residents will experience improved reliability of the water distribution system.

Patti Boekamp, Originating Department

Attachments: Fiscal Year 2007 Cast Iron Water Replacement Projects Map
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Proposed FY 07 Cast Iron Water Main Replacement Projects

Project - | Miles Council - |- Community
P '_:_‘. .t ; 1o+ - .- | District | . ]

4™ Avenue Water Main 3703 3 Uptown

Water Group 741 3778 3 Greater North Park
‘Water Group 521 2945 2 Centre City

Water Group 3000 | 1.8765 2,3 Mid City, Talmadge, Kensington, Centre

’ City

“Water Group 3001 - . 1.5430° 2 Peninsula :
Water Group 3002 2.6748 1.7 La Jolla, College Area
Water Group 3003 . 1.6216 6 Linda Vista

Water Group 682 1.1206 2,3 Balboa Park, Uptown
‘Water Group 530" .9849 2 Peninsula A
Water Group 3004 1.5011 2 Peninsula

. Total Miles: 12.3651°
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- 1. CERTIFICATE NUMBER
00N3'?3  REQUEST FOR COUNCIL ACTION (FOR AUDITOR'S Use oNLY) 330
CITY OF SAN DIEGO AC L7006z«
TO: 2. FROM {ORIGINATING DEFARTMENT): 3. DATE: ’
CITY ATTORNEY Water Department / Business and Support Services March 7, 2007
4, SUBJECT:
Increase to the Fiscal Year 2007 Water Department Capital Improvement Program Budget
5. PRIMARY CONTACT (NAME, PHONE & MAIL STA.) 6. SECONDARY CONTACT (NAME, PHONE & MAIL STA.) 7. CHECK.BOX IF REPORT TQ
Rod Greek, 619-533-5407 Becky Weber, 533-4186, MS 907 COUNCIL IS ATTACHED
8.COMPLETE FOR ACCOUNTING PURPOSES
FUND /\U‘, 41500 ﬂ&. 41500 9. ADDITIONAL INFORMATION / ESTIMATED COST;
i Request to increase FY 2007 CIP
DEPT. 760 760 L .
Appropriation Ordinance by
ORGANIZATION 191 391 $1 7’0002000.
OBJECT ACCOUNT 4279 4279
108 ORDER 73-083.0 75-926.0
C.LP. NUMBER 73-083.0 75-926.0
AMOUNT $12.000,000 $5,000,000
10. ROUTING AND APPROVALS

ROUTE APPROVING DATE ROUTE | - APPROVING . DATE

#) AUTHORITY // APPROVAL SIGNATURE SIGNED 83} AUTHORITY APPROVAL,SIGNATURE SIGNED

M /oz/q ) 3/7/ | o |oermvonss || % 3-16-09
ey — L -1 At

1 |eas ‘ : 2/ 524 QAW . \3’/?/0 s |coo

3 [EOC . 4 10 [CITY ATTORNEY V\@L M% 5’/2/ /@

4 |0OCKET Liasion o g\»— .-3, ! (3 l’ o1 1 |CRIShATING %4.4 . ), t’f/‘() 5

s |cFO.FM m g /4 7/05 bocKeT coorn: __L- z J }(‘" counciL uison: _1 | ?’l o1 &)
> " E

i C.?O‘IIAUD_ITOR 10 /A/‘Mﬂ -3[ [S'/ ¢ / ngg{g%}' O sros [J consent EADOPHON

’ @_ [J ReFeErRTO:______ COUNCIL DATE: l//_l/'c [

11. PREPARATION OF: = RE::‘;OLUTION(S) [G ORDINANCE(S] , [ AGREEMENT(S) (1 DEED(S} d

“'\i

l‘l

1. Authorize an increase to the FY 2007 Capital Improvement Program Budget in-an amount not to
exceed $17,000,000.

2. Authorizing the Auditor and Comptroller to appropriate $17,000,000 from the Water Department Un-
appropriated Fund Balance in Water Fund 41500; of which $12,000,000 is for CIP 73-083.0, Annual
Allocation — Water Main Replacements; and $5,000,000 in CIP 75-926.0, Water CIP Reserve.

11A. STAFF RECOMMENDATIONS:
Adopt the Resolutions and Introduce the Ordinance

12, SPECIAL CONDITIONS:

COUNCIL DISTRICT(S): All
COMMUNITY AREA(S): All

ENVIRONMENTAL IMPACT: This action is not a project as defined by the California Environmental Quality Act
(CEQA), pursuant to State CEQA Guidelines, Section 15378 (b) (4) and therefore not subject to CEQA per CEQA Guidelines
Section 15060(c)(2) Individual projects funded through the Capital Improvement Program will reqmre further review under
the provisions of CEQA.

ATTACHMENTS: Proposed FY 07 Cast Iron Water Main Replacement Projects; Approprlatlon Ordinance Number O —
19522; Natural Resources and Culture Committee Report, dated February 21,2007,

CITY CLERK INSTRUCTIONS: Please return one copy of the executed City Councxl Actlon and a copy of the resolutions
and ordinance to Olivya Sardinha, (619) 533- 7550, MS 913.

CM-1472 ) MSWORD2003 {REV.3-1-2006)

~



1. PREPARATICN OF:

AQQ g 3'?4
3. Atthorize the Engineering and Capital Projects Department to expend the additional $12,000,000 allocated to CIP 73-
083.0, Annual Allocation — Water Main Replacements Fiscal Year 2007 Appropriation in order to ramp up the program
for bid and award of several projects to meet the Department of Health Services mandate of at least ten (10) miles
of cast iron water main replacement per fiscal year and expend the additional $5,000,000 allocated to CIP 75-
926.0, Water CIP Reserve in order to replenish the Water CIP Reserve.



EXECUTIVE SUMMARY SHEET
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CITY OF SAN DIEGO
DATE ISSUED: ' ’ Report No.:
ATTENTION: Council President and City Council
Docket.of March 26, 2007
ORIGINAL DEPT.: Water Business & Support Services Division / CIP Finance &
CIP Management Division
SUBJECT: Increase to the Fiscal Year 2007 Water Department Capital

: . Improvement Program Budget

COUNCIL DISTRICTS: All

STAFF CONTACT: Rod Greek (619) 533-5407
Becky Weber (619) 533-4186

REQUESTED ACTION:

Authorize the increase in the Fiscal Year 2007 Water Department Capital Improvement
Program Budget in an amount not to exceed $17,000,000. Authorize the expenditure of
$12,000,000 for CIP 73-083.0, Annual Allocation — Water Main Replacements, and
$5,000,000 for CIP 75-926.0, Water CIP Reserve.

STAFF RECOMMENDATION:
Adopt the resolutions and Ordinance to increase the Fiscal Year 2007 Water Department

Capital Improvement Program Budget by an amount not to exceed $17,000,000 and the
expenditure of the increase of the Fiscal Year 2007 Water Department Capital Improvement
Program Budget for the previously mentioned CIP projects.

EXECUTIVE SUMMARY:
The Fiscal Year 2007 Annual Allocation — Water Main Replacement budget appropriated
- $8,000,000 for water main replacement projects. With the approval of the interim financing
of the Subordinated Water Revenue Notes, Series 2007A on January 30, 2007, and the
approval of the water revenue increases, the Water Department is requesting an increase to
appropriation in the Water Main Replacement Annual Allocation by an additional
$12,000,000 to allow Engineering & Capital Projects Department to ramp up the program
for bid and award of several projects to meet the Department of Health Services mandate of
at least ten (10) miles of cast iron water main replacement per fiscal year. This increase in
appropriations provides the funding that is essential to ensure the water main replacement
begins at the earliest possible date.

On November 28, 2006, R-302124 authorized the transfer of $5,000,000 from CIP 75-926.0,
Water CIP Reserve to CIP 73-328.0 Rancho Bernardo Reservoir Rehabilitation. This action
is needed to replenish CIP 75-926.0, Water CIP Reserve appropriations to its previous
balance. .

FISCAL CONSIDERATIONS:

With the approval of the interim financing of the Subordinated Water Revenue Notes, Senes
2007A on January 30, 2007, authorized CIP project costs from Pertods 11-13, FY 2006 and
from Periods 1-6, FY 2007 totaling $22,413,617 were reimbursed and are currently in the
Water Fund 41500 and available for appropriation from the Un-appropriated Fund Balance.
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PREVIOUS COUNCIL COMMITTEE ACTION:

On January 16, 2007, a presentation proposing the Water System Financing (Report to
Council No. 06-194) was delivered to the City Council. As requested by Staff, the City
Council authorized the issuance of Non-Transferable Subordinated Water Revenue Notes,
Series 2007A (Payable Solely From Subordinated Installment Payments Secured By Net
System Revenues of the Water Utility Fund) in the principal amount not to exceed
$57 million including reimbursement for eligible CIP expenses for past projects.

An Informational Report from the Mayor’s Office regarding the Fiscal Year 2007 Cast Iron
Water Main Replacement Projects’ was presented to the Natural Resources & Culture
Committee on February 21, 2007. Though a presentation and report was made to the
Natural Resources & Culture Committee, no action was requested by Staff.

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:
Community outreach to affected areas will occur with the advertising and award of each of
the specific Cast Iron water main replacement projects.

KEY STAKEHOLDERS & PROJECTED IMPACTS (if applicable):

The key stakeholders are the City of San Diego, Water Department customers, and the
Department of Health Services. Failure to appropriate the funds for the Cast Iron main
replacement projects could seriously hinder. the City’s efforts to meet the Department of
Health Services mandate of ten (10) miles of Cast Iron water main projects awarded

Lafnnn
before June ..;G, 2007,

lé(,w Dbt -

J M.(Barrett . R.F. Haas
Water Department Director ' Deputy Chief of Public Works

Attachments(3): FY 07 Cast Iron Water Main Replacement Projects
Appropriation Ordinance Number O - 19522
Natural Resources and Culture Committee Report, dated February 14, 2007
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The City of San Diego

CERTIFICATE OF CITY AUDITOR AND COMPTROLLER

o

CERTIFICATE OF UNALLOTTED BALANCE

ORIGINATING DEPT. NO..

AC

2700622

760

| HEREBY CERTIFY that the money required for the allotment of funds for the purpose set forth in the foregoing resolution is
available in the Treasury, or is anticipated to come into the Treasury, and is otherwise unallotted.

Amount: $17,000,000.00

Fund:

41500

Purpose: Authoerizing the appropriation from Water Department Unappropriated Fund Balance in Water Fund 41500 for CIP 73-

083.0 Annual Allocation-Water Main Replacements and CIP 75-926.0 Water CIP Reserve.

)y o

Date: March 15, 2007 By:
Y T FAUDMOR AND COMWRTROLLER'S DEPARTMENT
ACCOUNTING DATA
ACCTG. OPERATION
LINE |CYPY FUND DEPT ORG. ACCOUNT JOB ORDER ACCOUNT | BENF/ EQUIP | FACILITY AMOUNT
001 0 41500 9544 ‘ $17.000,000.00

TOTAL AMOUNT

$17.000,000.00

CERTIFICATION OF UNENCUMBERED BALANCE

FUNDOVERRIDE [

| HEREBY CERTIFY that the indebtedness and cobligation to be incurred by the contract or agreement authorized by the hereto
attached resolution, can be incurred without the violation of any of the provisions of the Charter of the City of San Diego; and | do hereby
further certify, in conformity with the requirements of the Charter of the City of San Diego, that sufficient moneys have been appropriated
for the purpose of said confract, that sufficient moneys to meet the obligations of said contract are actually in the Treasury, or are
anticipated to come into the Treasury, to the credit of the appropriation from which the same are to be drawn, and that the said money
now actually in the Treasury, together with the moneys anticipated to come into the Treasury, to the credit of said appropriation, are

otherwise unencumbered.

Not to Exceed:

Vendor:

Purpose:

Date: By:

AUDITOR AND COMPTROLLER"S DEPARTMENT
ACCOUNTING DATA
ACCTG, GPERATION
LINE CY PY FUND DEPT CRG. ACCOUNT JOB QRDER ACCOUNT BENF/ EQUIP FACILITY AMOUNT
TOTAL AMOUNT $17,000,000.00 -

AC-361 (REV 2-82)

AC

FUND OVERRIDE ||

2700622
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ORDINANCE NUMBER O- | (NEW SERIES)

DATE OF FINAL PASSAGE

AN ORDINANCE AMENDING ORDINANCE NO. 0-19522

ENTITLED “AN ORDINANCE ADOPTING THE ANNUAL

BUDGET FOR THE FISCAL YEAR 2006-2007 AND

APPROPRIATING THE NECESSARY MONEY TO OPERATE

THE CITY OF SAN DIEGO FOR SAID FISCAL YEAR,” BY

AMENDING CAPITAL IMPROVEMENT PROGRAM

BUDGET FOR FISCAL YEAR 2006-2007; AND TAKING

RELATED ACTIONS.

WHEREAS, that on July 31, 2006, the Council of the City of San Diego ordained to

adopt the Fiscal Year 2007 Capital VImprovements Program Budget for CIP No. 73-083.0, Annual
Allocation Water Main Replacement budget which appropriated $8,000,000 for water main

replacement projects; and

WHEREAS, that on November 28, 2006, a majority of the Council of the City of San
Diego resolved through Resolution Number R-302124 to authorize the transfer of $5,000,000
from CIP 75-926.0, Water CIP Reserve to CIP 73-328-0 Rancho Bernardo Reservoir

Rehabilitation; and’

WHEREAS, that on January 16, 2007, the Council of the City of San Diego authorized
the issuance of Non-Transferable Subordinated Water Revenue Notes, Series 2007 A in the
principal amount not tb exceed $57,000,000 including reimbursement for eligible CIP expenses
for past projects, and that on January 30, 2007, the City of San Diego obtained approval of

interim financing of the Subordinated Water Revenue Notes, Series 2007A,; and

-PAGE 1 OF 4-
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WHEREAS, that on.F:eb-ruar‘y 26, 200"}, a majority éf t.he Council of ihé’d@ of San
Diego resolved through Resolution Number R- 2007-810 and Resolution Numb_e;r_R—?.OO?-Sl lto

approve a water revenue increase and capacity fee increase; and

WHEREAS, the Water Departrnent has identified specific Water CIP accounts that can

be reimbursed and/or increased to achieve Water CIP project needs; NOW, THEREFORE,
BE IT ORDAINED, by the Council of the City of San Diego, as follows:

Section 1. That the Fiscal Year 2007 Capital Improvements Program Budget for the
Water Départment 1s amended by increasing the budget a_mou.nt by an amount not to exceed
$17,000,000.
Section 2. That the City Auditor and Comptroller is authorized to appropriate
$17,000,000 from the Water Department Un-appropriated Fund Balance in Water Fund 41500;
of which $12,000,000 is for CTP 73-083.0, Annual Allocation — Water Main Replacements; and

$5,000,000 in CIP 75-926.0, Water CIP Reserve.

Section 3. That the appropriation and expenditure of an amount not to exceed
$12,006,000 from the Water Department Un-appropriated Fund Balance in Water Fund 41500,
conﬁngent upon th¢ approval and award of oné or more contracts to perform such work, is
authorized solely and exclusively for the purpose of accelerating the progfam fo_r bid and award

of projects to meet the State Department of Health services mandate for replacement of cast iron

~ water mains.

Section4.  That the appropriation of an amount not to exceed $5,000,000 from the
Water Department Un-appropriated Fund Balance in Water Fund 41500, is authorized solely and

exclusively for the purpose of replenishing CIP 75-926.0, the Water CIP Reserve.
' -PAGE 2 OF 4-



000381

(0-2007-117)

Section 5. That the Council of the City of San Diego finds that thi-s activity is not a
project subject to the California Environmental Qua}ilty- Act [CEQAL], because it is a govermment
fiscal activity which is excluded from the definition.of a project pursuant to State CEQA
Guidelines Section 15378(b) (4), and is therefor’e not subject to CEQA pursuant to State CEQA

Guidelines Section 15060(c) (3).

Section 5. That a full reading of this ordinance is dispensed with prior to its final
passage, a written or printed copy having been available to the City Council and the public a day

prior to its final passage.
Section 6. That this ordinance shall take effect and be in force on the thirtieth day

from and after its final passage.

APPRO : CHAEIN. AGUIRRE, City Attorney

[Ra)}}n(’)nd C. Palmucci
Deputy City Attorney

RCPjs

03/14/07

Aud. Cert. 2700622 .
Or.Dept: Water Department
0-2007-117

* -PAGE 3 OF 4-
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‘1 hereby certify that the foregoing Ordinance was passed by the Council of the City of San
Diego, at this meeting of :

ELIZABETH S. MALAND
City Clerk

By ‘
Deputy City Clerk

Approved:

(date) ' JERRY SANDERS, Mayor
Vetoed:

{date) : JERRY SANDERS, Mayor
;
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ORDINANCE NUMBER 0-19522 (NEW SERIES)
DATE OF FINAL PASSAGE JULY 31, 2006
AN ORDINANCE ADOPTING THE ANNUAL BUDGET FOR
THE FISCAL YEAR 2006-2007 AND APPROPRIATING THE
NECESSARY MONEY TO OPERATE THE CITY OF
SAN DIEGO FOR SAID FISCAL YEAR.
BE l’f ORDAINED, by the Council of the City of San Diego, as follows:
SECTION 1. The budget for the expense of conducting the affairs of the City of
San Diego for the year commencing July [, 2006, and ending June 30, 2007, heretofore
prepared and submitted to this Council by the Mayor and amended through both the releasc of
technical corrections and by recommendations from the Office of the Independent Rudget
Analyst all of which was a_pfaroved by Councﬂ on May 30, 2006, and on file ih the office of the
City Clerk as Document No. 00-19491 is hereby adopted as the Annual Budget for said fiscal
year, |
SECTION 2. There is hereby appropriated for expenditure out of the funds of said City
for municipal purposes the amounts set forth in Attachment 1:

I. GENERAL FUND

(A) The Mayor and City Auditor and Comptroller are hereby authorized to éransfer to
an appropriate account from the departmental appropriations as set forth in Attachment 1 an
amount sufficient to assure that, in the event there is a shortfall in projected revenues, there are
sufficient revenues to cover the remaining appropriations; provided that in the case that projected
revenue estimates are met, the funds set aside may be returned to their respective appropriation

accounts.

-PAGE 1 OF 12-
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(B) The City Auditor and Comptroller is authori.zed and directed to deposit the $7.2
million budgeted amount, as well as, any excess and unanticipated revenues to a special General
Fund Unappropriated/Unallocated Reserve.

(C) The City Auditor and Comptroller is authorized and directed, upon approval of the
Chief Financial Officer and/or the Financial Management Director, to appropriate and expend
interest earnings generated from the issuance of Tax and Revenue Anticipation Notes for the
purpose of financing éxpenditures related to their issuance.

II. SPECIAL REVENUE FUNDS

(AX(1)  Community Development Block Grant Funds are appropriated for the purposes
established by the grant provisions as approved and authorized by Council. All authorized but
ram activities and unexpended monies related thereto remaining in the
Community Development Block Grant Funds on June 30, 2007 shall be carried forward to future
years for the purpose of completing said authorized activities.

(A)2)  The City Auditor and Cqmptroller is authorized, upon the direction of the
Coungcil, to allocate district reserves or reallocate appropriations from budgeted projects later
determined ineligible to new or existing CDBG eligible projects.

(A)3)  The City Auditor and Comptroller is authorized and directed, upon the
direction of the Chief Financial Officer and/or the Financial Management Director, to transfer a
maximum of $100,000 per capital project from fund reserves or excess program income to
projects for eligible costs, such as engineering, in excess of approved appropriations.

(B)(1)  The provisions of Council Policy 100-03 (Transient Occupancy Tax), for
specific activities funded by this ordinance, are deemed and declared to be complied with, by the
adoption of this Ordinance. Notwithstanding the foregoing, the Council hereby waives certain

provisions of Council Policy 100-03 for the entities set forth below:

-PAGE 2 OF 12-
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San Diego Convention &- Visitors Bureau/Marketing Program | B-]
San Diego Conventibn & Visitors Bureau/Promotional Program B-1
San Diego International Sports Council | B-3
San Diego North Convention & Visitors Bureau B-3
San Diego Regional Economic Development Corporation B-3
HQrton Plaza Theatres Foundation _ | B-1, B-2, and B-4

Nothing contained in this paragr,aph shall be deemed to constitute a waiver of the ban prohibiting
the use of TOT funds for the purchase of alcoholic beverages, |

(CY1)  Itisthe intent of the Council that the Environmental Growth Fund
appropriations are to l;e expended for those purposes described in City Charter Section 103.1a..

and San Diego

(CY2) Any monies deposited in the Environmental Grthh Fund in excess of
estimated revenue as described in Section 103.1a of the City Charter and any carryover monies
from the previous fiscal year are hereby appropriated for the purpose for which the
Environmental Growth Fund was created and may be expended only by Council resolution. The
Council may, from time-to-time, for purposes of augmenting specified programs, elect to
allocate additional monies to the Environmental Growth Fund from sources other than those
enumerated in Section 103.1a of the Charter. In that event, those additional monies shall not be
subject to any fractional allocation but shall. be used solely and exclusively for the program
purpose designated by Council.

(D) The provisions in the Peoples Library Ordinance restricting funding are hereby

waived,
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III. DEBT SERVICE FUNDS

There is hereby appropriated the current year's proceeds fréﬁ the tax levy as required to
pay debt service on the issuance of $25.5 miltion aggregate principal amount of General
- Obligation bonds authorized in an election held (I)n June 5, 1990 by a favorable vote of more than
two-thirds of all the voters voting on the proposition.

IV. CAPITAL PROJECTS FUNDS

(AX1)  Any additions to or deletions from the Capital Improvements Program, as may
be required, shall be made by Council resolution provided funding is available for such action.
The City Auditor and Comptroller, at the direction of the Chief Financial Officer and/or the

Financial Management Director, is authorized and directed to add maintenance projects funded

elsewhere which are determined to be of a capital nature to the Capital Improvements Program,

(AX(2) " The City Auditor and Comptroller is'authorized and directed to transfer
unexpended balances in completed current year Capital Improvements Prograrﬁ projects to the
appropriate Capital Improvements Program Unallocated Reserve, Annual Allocation or Fund
Balances. |

(A)3)  The City Auditor and Comptroller is authorized and directed, upon the
direction of the Chief Financial Officer and/or the Financial Management Director, to transfer
and appropriate a maximum of $100,000 per project from appropriate Unallocated Reserves,
Annual Allocations, or Unappropriated Fund Balances to Capital Improvements Program
projects to reimburse éligible costs in excess of approved appropriations at project completion,

(AX4)  The City Auditor and Comptroller is authorized and directed to make cash
advances from the appropriate revenue source funds for the purpose of funding incidental and
engineering costs of projects included in the long-range Capital Improvements Program Budget.

Such advances shall be reimbursed to the respective Fund upon appropriation. Advance
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- expenses shall be rebated should appropriation action be abandoned. In addition, the City
Auditor and Comptroller is authorized and directed to advance funds as required for grant funded
projects based on earned grant revenue receivable. Advances will be returned upon the payment

of the grant receivable.

(AY5)  The City Auditor and Comptroller is authorized and directed, upon the
dire.ction of the Chief Financial Officer and/or the Financial Management Director, to reallocate
revenue sources between Capital Improvements Program projects within a Department, in
accordance with the restrictions placed on various revenues where the net reallocation does not
result in a net increase to any of the funding éources.

(B)(1)  The TransNet Funds (30300-30303, 30306) are hereby appropriated for the
purposes auihorized oy Prﬁpusiiion A - San iego Transportation mprovemeiit Prograit
Ordinance and Expenditure Plan; The Regional Transportation Implfovement Program (RTIP)
and the Annual Budget Document.

(B¥2)  The City Auditor and Comptroller may reallocate funding among thé projects
contained in the RTIP and the Capital Improvements Program Budget, upon the direction of the
Chief Financial Officer and/or the Financial Management Director, provided that such
reallocation does not increase the total appropriations. The City Auditor and Comptroller, upon
the direction of the 'Chief Financial Officer and/or the Financial Management Director, is
authorized and directed to reailocate sources between TransNet and commercial paper funded
projects as may be appropriate to reduce the use of commercial paper. The City Auditor and
Comptroller may, upon the direcfnion of the Chief Financial Officer and/or the Financial

Management Director, appropriate and reallocate Gas Tax and AB 2928 Funds for Council

approved TransNet Funded projects in order to reduce the use of debt and maximize the use of
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cash in both funds. The Mayor is authorized as the Council designee to direct thé San Diego
Association of Governments (SANDAG) to amend the RTIP for such reallocations.

(B)(B) Any monies deposited in the TransNet funds in excess of estimated revenue
and any carryover monies from the previous fiscal year are hereby appropriated for the purpose
for which said Funds were created and may be appropriated and expended by the City Auditor
and Comptroller, upon thé direction of the Chief Financial Officer and/or the Financial
Management Director, provided that sﬁch an increase is part of the RTIP.

(C)(1)  Any carryover monies from the previous fiscal year in the Infrastructure
Improvement Fund (10529) are hereby appropriated for the purpose for which said fund was
created.

(C}2}  Funds from the Infrastruciure Improvemeni Fund may be transferred and
appropriated to the General Fund upon the direction of the Chief Financial Officer and/or the
Financial Management Director for purposes identified by the Mayor for the Mayor’s
Infrastructure Improvement Fund or by the Council Districts for the individual Council District’s
Infrastruéture Improvement Funds.

V. ENTERPRISE FUNDS

~ All Enterprise Funds are hereby appropriated for the purpose of providing for the
operatioﬁ, maintenance and development of their respective purposes.

Funds appropriated for capital improvements are for those projects contained in the
Council-approved Capital Improvements Program.

Any monies deposited in the Enterprise Funds in excess of the estimated revenue and any
carryover monies from the previous fiscal year are hereby appropriated fo; the purpose for which

said Fund was created.
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Reserve Funds are hereby appropriated té provide funds for the purpose for which the
Fund was created. The City Auditor and Comptroller is hereby authorized to return to the source
Fund monies deposited in Reserve Funds in excess of amounts required. Any monies deposited
in Reserve Funds in excess.of estimated revenue and any carryover monies from the previous
fiscal year are héreby appropriated for the purpose for which said Fund was created.

The City Auditor and Comptroller may reallocate appropriations, (not changing total
appropriations), within the Capital Improvement Program, changing the total appropriation for
any given project contained in the Council-approved Capital Improvements Program if the
reallocation is to cover costs related to a redistribution of program wide contracts, such as the
Owner Controlled Insurance Program, extended environmental monitoring and re-vegetation, or
Construction Management.

The appropriated Unallocated Reserve and the unappropriated Fund Balance of the Sewer

and Water Utilities shall be expended only by Council resolution to meet contingencies which

may arise during the fiscal year.

VL. INTERNAL SERVICE FUNDS

The City Auditor and Comptroller is hereby aﬁthorized, upon the direction of the Chief
Financial Officer and/or the Financial Management Director, to distribute surplus retained
earnings or excess contributions from various internal service funds back to appropriate
contributing funds or between employee benefit-related internal service funds. The City Auditor
and Comptroiler is hereby authorized and directed, upon the direction of the Chief Financial
Officer and/or the Financial Management Director, to redistribute contributions among the

various internal service funds or to advance funds between the various internal service funds.
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VII. TRUST AND AGENCY FUNDS

These funds are established to account for assets held by the City-as an agent for
individuals, private organizations, other governments and/or funds; for example, federal and state
income taxes withheld from employees, 401(k) and deferred compensatibn plans, parking
citation revenues, and employee benefit plans. The City Auaitor and Comptroller is authorized
and directed to establish the appropriate agency funds and to deposit and disburse funds in |
_ accordance with the respective agency relationships.

SECTION 3. The Mayor is hereby authorized to execute appropriate initial and
continuing contracts and agreements for the conduct of activities associated with the allocations

authorized by Council and in accordance with provisions of grant agreements.

approval of the Chief Financial Officer and/or the Financial Management Director, to transfer
appropriations for costs avoided in one budget unit within a department by an agreement to incur
them in another budget unit within a department.

SECTION 5. The City Auditor and Comptrolier is authorized and directed, upon the
direction of the Mayor, to make inter-fund loans between funds to cover cash needs. These loans
may, if appropriate, extend beyond the current fiscal -year.

SECTION 6. Interest earnings generated by a Fund will be deposited in said respective

| Fund. |

SECTION 7. All Funds, established by Council in previous fiscal years or during the
current fiscal year, are appropriated for the purposes established by applicable laws and/or in
accordance with.provisions of agreements authorized by Council and for projects contained in

the Council-approved Capital Improvements Program or authorized by Council resolution. The

-PAGE § OF 12-



000391
(0-2007-13)
City Auditor and Comptroller is authorized and directed to expend monies within the funds for
services provided by those funds. The City Auditor and Comptroller is authorized and direéted,
upon approval of the Chief Financial Officer and/or the Financial Management Director, to
return any surplus monies to the contributing funds,
SECTION 8. The City Auditor and Comptroller is authorized and directed, upon the
direction of the Chief Financial Officer and/or the Financial Management Director, to transfer
current and/of prior years' surplué monies within the Flexible Benefit‘Management Benefit
Programs reimbursement funds after fiscal year end. Any remaining surplus monies (excluding
flexible spending accounts) in the reimbursement funds may be transferred by the City Auditor
and Comptroller, upon the direction of the Chief Financial Officer and/or the Financial
he Risk Management Administration Fund (50061
to the full forf;:ited amount, for programs which benefit City employees.

The City Auditor and Comptrolier is authorized and directed, upon the direction of the
Chief Financial Officer and/or the Financial Management Director, to transfer shrplus/reserves
within other employee benefit funds 6r to reallocate these monies to other fringe benefit funds.

SECTION 8. The City Auditor and Comptroller is authorized and directed to make
appropriate inter-fund transfers in accordance with the Annual Budget Document and estimated
sources of revenue. |

The City Auditor and Comptroller may, upon the direction of the Mayor and appropriate

clearing authorities, transfer funds to related City entities in accordance with the Annual Budget

Document and appropriate funding source rules and regulations.
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SECTION 10. The City Auditor and Comptroller is authorized and directed to
appropriate and expend donations in accordance with Council Policy 100-02 (City Receipt of
Donations).

SECTION 11. All revenues generated consistent with the Public Trust pursuaﬁt to
Section 6306 of the Public Résources Code in relation to operation of Mission Bay Park and
Ocean Beach Park in excess of expenditures for operations, maintenance and capital
improvements during the fiscal year are hereby placed in a special fund to be used exclusively
for past and future operations, maintenance and capital improvements and for past, current, and
future expenditures uncompensated by past, current and future revenues derived from Mission
Bay Park and Ocean Beach Park as requited by agreements with the State of California. Excess
resolution or in accordance with projects contained in the Council-approved Capital
Improvements Program.

All revenues generated_by sovereign trust lands granted by the State of California to the
City of San Diego pursuant to section 6306 of the Public Resoufcés Code are hereby
appropriated for purposes consistent Witi’l the public trust.

SECTION 12. All other revenues which are not appropriated by any other section of this
ordinance, and which are in excess of budgeted revenue as detenﬁined by the Chief Financial
Officer and/or the Financial Management Director, are hereby appropriated by the City Auditor
and Comptroller to legally established reserve fund(s) or account(s). However, in no event shalt
the total appropriations of all tax revenues as defined by Article XIIIB of the California State

. Constitution made pursuant to this ordinance exceed the City's legal limit.
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The total appropriation is $2,688,662,655 a portion of which will be derived from
proceeds of taxes as defined within Article X1IIB of the State Constitution.

It is the intent of this ordinance to comply with Article XI1IB of the California State
Constitution.

SECTION 13. It is the express intent of‘the City Council,thgt, notwithstanding anything
to the contrary herein, any economic benefit, savings, or effect of this ordinance shall not be
used, directly or indirectly, to fund, support in any way, or ratify any employment or retirement
benefit determined to be illegal by a court of law.

SECTION 14. The Council hereby acknowledges that the Mayor has initiated Business

Process Reengineering [BPR], and that departmental budgets as presented in this Fiscal Year

the BPR process, all in accordance with the terms of Ordinance No. 0-19523 ofthé Council.
Subject to City Council review per the terms of said Ordinance, the City Auditor and
Comptroller is authorized, upon the direction of the Chief Financial Officer or Chief Financial
Officer and/or the Financial Management Director, to reallocate apprdpriations and/or positions
as required between.and within restructured departments and programs to maintain the same
departmental or office functions as necessary to accommodate the reengineering. All such
reallocations and departmental reorganizations being subject to City Council approval as set
forth in Ordinance No. O-19523 shall be reported to the City Courncil no less than twice per
fiscal yéar, with a report stating the rationale for the transfer, the savings, if any, resulting from
the reallocation, the dollar amount of the reallocation(s), position(s) andlfunctions/services_ |

reallocated, and a statement that the services provided have remained the same or have been
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improved, The powers of the Council not delegated to the Mayor as specifically set forth herein
are reserved to the Council in accordance with the terms of the Charter.

SECTION 15. The City Auditor and Comptroller is authorized and directed to close
obsolete or inactive funds; residual balances of such funds shall be returned to their source or, if
to the General Fund, to a special General Fund Unappropriated/Unaliocated Reserve. The Chief
Financial Officer shall periodically report fund closures to the City Council and recommend the
appropriation of any residual balances.

SECTION 16. That a full reading of this ordinance is dispensed with prior to its final
passage, a written or printed copy having been available to the City Council and the public a day

prior to its final passage.

its passage after two (2) public hearings pursuant to the authority contained in Sections 71, 273,
and 295 of the Charter of the City of San Diego.
SECTION 18. The Mayor shail have no veto power over this ordinance pursuant to

Section 280(a)(4) of the Charter of the City of San Diego.

APPROVED: MICHAEL J. AGUIRRE, City Attorney

By

Mark D. Blake
Chief Deputy City Attorney

MDB:ai
07/13/06
Or.Dept:Mayor
0-2007-13
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Attachment to Fiscal Year 2007 Appropriation Ordinance

City of San Diego

ATTACHMENT 1

Operating and Capital Improvement Program Appropriations

Business & Grant Administration $ 548.063 $ 398,174 $ 946,237
Business & Support Services 3 578,117 | § 490,297 | § 1,068,414
Chief Operating Office $ 1,980,231 | $ 1,002,398 | § 2,982,629
City Attorney 3 23,637,172 3 | 12,567,986 $ 36,205,158
City Auditor and Comptroller 3 6,990.858 | § 6,268,946 3 13,259,804
City Clerk b 2,244746 | § 1,8‘79,798 3 4,124,544
City Council - District ] $ 555430 | § 434,570 $ 990,000
City Council - District 2 g 510,625 | % 479,375 $ 990,000
City Council - District 3 $ 569,338 | § 420,662 3 990,000
City Council - District 4 $ 553,318 | § 436,682 | $ 990,000
City Council - District 5 5 540,555 | § 449,445 $ 990,000
City Council - District 6 5 504,816 | § 485,184 | § 990,000
City Council - District 7 b 554,545 | $ 435455 | § 990,000
City Council - District 8 $ 558,461 $ 431,539 | % 990,000
City Treasurer $ 4,400,425 $ 5,088,644 | § 10,085,069
Citywide Program Expenditures $ -1 8 46,383,612 | $§ 46,383,612
Community & Legislative Services $ 1,864,047 | $ 1,940,342 | § 3,804,389
Community and Economic Development 3 2,938,624 | § 8,010,162 | $ 10,948,786
Council Administration § 1,619679 | § 1,209,154 | § 2,828,833




% Mﬁgw

S

1,000,992

Customer Services $ 3 1,059,788 | § 2,060,780
Department of Finance $ 142,821 | $ 58,535 201,356
Engineering and Capital Projects $ 20,617.104 | % 14,624,640 $ 35,241,744
Environmental Services A 7,286,111 $ 30,936,570 | $ 38,222,681
Equal Opportunity Contracting $ 1,404,267 | $ 1,025,579 | $ 2.429,846
Ethics Commission .S 652,37i $ 356,014 5 1,008,385
Family Justice Center $ 343,627 | 8 327,101 | § 670,728
Financial Management § 3.144.421 3 2,889,662 $ 6,034,083
Financing Services 3 1,124,804 | § 650,893 $ 1,775,697
General Services b 27,029.023 : § - 49,237,752 | § 76,266,775
Human Resources 3 2,179,963 | § 2,339,067 | § 4,519,030
Information Technology & Communications ) -1 % 12,594,392 3 12,594,392
Library | b 19,338,026 | § 19,405,660 | § 38,743,686
Mayor $ 114,129 | 3 114,520 | § 228,658
Metropolitan Wastewater 3 1,518,861 $ 12,042,747 $ 13,561,608
Neighborhood Code Compliance $ 3,756,189 | § 2951,848 | $ 6,708,037
Office of Ethics & Integrity - $ 540926 | $ 653,757 | $ 1,194,683
Office of Homeland Security $ 773,114 $ 789;652 $ 1,562,766
Park & Recreation § 35235046 | $ 48,905,313 | § 84,140,359
Personnel $ 4,054,713 1 % 2,936,672 | § 6,991,385
Planning $ 4,060,541 | § 2,786,183 | § 6,846,724
Police $ 206,401,136 | § 153,733,589 | $ 360,134,725
Public Safety $ 148,168 | $ 2,079,802 | § 2,227,970
Public Works 5 135,000 $ 55,520 $ 190,520
Purchasing & Contracting $ 809,832 | § 835,830 by 1,645,662




Real Estate Assets 2,3 16,685 $ _ 4,786,795
San Diego Fire-Rescue 69,621,753 | $ 169,509,660 '
Speeial Frepeets e S
LFund;Total

City Treasurer 431,096 443030 | § 874,126
Commission for Arts and Culture 468,2_98 7439,464 $ 907,762
Community and Economic Development 2,790,788 1,873,290 | §% 4,664,078
Convention Center 50,000 18,438,101 | $ 18,488,101
Development Services 396,654 503,920 | § 900,574
Engineering and Capital Projects 688,772 847,192 | § 1,536,964
Environmental Services 679,688 1,331,297 $ 2,010,985
Gas Tax - 24,117,687 | § 24,117,687
Library - 394,494 286,554 | $ 681,048
Maintenance Assess Districts 1,498,806 32,969,614 | § 34,468,420
Mission Bay Improvements Fund - 1,097,595 $ 1,097.595
Municipal Parking Garage 192,820 2624213 | $ 2,3 17,033
Office of the C1O 5,484,099 4419.209 | § 9,903,308
Park & Recreation 104,861 14,577,324 14,682,185
PETCO Park 111,600 21,083,735 | §  21,195335
Planning 1,134,276 1,440,622 | § 2,574,898
Police 797,904 12,788,945 | § 13,586,849
QUALCOMM Stadium 2,292,087 13,700,921 | § 15,993,008
Regional Park Improvement Fund - 1,097595 i § 1,097,595
San Diego Fire-Réscue 5,018,036 10,103,323

5,085,287
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‘Fringe and Non- -
-Pérsonnel Expense -

Special Promotional i’rogams - | 3 70,214,792 | § 70,214,792
Storm Drain Fund -1 3 6,046,746 | § 6,046,746
TransNet -1 8 42,327,539 | § 42,327,539
Transportation -1 8 5,000,000 | § 5.000.000

- | b ¥ 4,113,932

Trolley Extension Reserve

4,113,932
- g

Bond Interest and Redemption -1 8 2,329935 | § 2,329,935
Tax Anticipation Notes - 13 2,130,000 | $ 2,130,000
Zoologlcal Exhibits - 13 7.676, 765 $ 7,676, 765
N ﬁu-= 3 '.”.“s R E_ﬁ\@ E-

739,648,299

Development Services 34271253 | § 27.058.111 $ 61329364
Environment.a] Services 17,983,086 | § 42,936,571 $ 60,919,657
General Services 906,345 | § 2,233,687 | § 3,140,032
Metropolitan Wastewater 63.231,152 | § 350,704,420 S 413,935.572
Park & Recreation 3,956,656 | $ 7.733368 | § 11,690,024
Water | 50372788 | § 308982142 | 5 359354930

11,408,524

Engineering and Capital Projects 3 14,021,363 b 25,426,887
Financial Management 837732 | % 17,859,323 $ 18,697,055
General Services 10,054,315 | § 35,565,667 | § 45,619,982
Risk Management 3,316,041 | § 6.652.244 | § 9.968.285
Special Promotional Programs: Balboanlssmn Bay .

Improvements - | 8 6,948,990 | § 6,948,990




INABES ke

4,410,146

3

$ e

$




Community/Economic Development Total $ 3,226,326
Engineering & Capital Projects Total $ 139,053,148 -
Environmental Services Total hY 6,457,000
General Services - Administration Total $ 2,950,600
Library Total $ 30,277,092
Metropolitan Wastewater Total $ 39520884
Office of the ClO-Information Teéhnology Total 3 1,250,000
Park & Recreation Total $ 25,020,455
QUALCOMM Stadium Total A 750,000
San Diego Fire-Rescue Total $ 8519291
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DATE REPORT ISSUED: February 14, 2007 REPORT NO.
ATTENTION: Natural Resources and Culture Committee Chair and Council Members
ORIGINAL DEPT.. Engineering and Capital Projects, Water & Sewer Design Division
SUBJECT: Fiscal Year 2007 Cast Iron Water Main Replacement Projects
COUNCIL DISTRICTS: City Wide

STAFF CONTACT: J. Nagelvoort (619) 533-5100

REQUESTED ACTION:

No action, informational item onty.

STAFF RECOMMENDATION:

None, informational item only.

EXECUTIVE SUMMARY:

As part of the City of San Diego’s Cast Iron (CI) Water Main Replacement Program mandated by the
Department of Health Services (DHS) Compliance Order No. 04-14-96-022, the projects listed below
are scheduled to be awarded before the end of fiscal year 2007. The DHS Compliance Order requires
that the City of San Diego award contracts for construction of at least ten (10) miles of CI Water Main
replacement each fiscal year. The accumulated total for CI replacement of all the subject projects is
12.4 miles. The age of the CI mains being replaced varies approximately from 55 to 90 years old. The
projects are located in Council Districts 1, 2, 3, 6, and 7. The scope-of-work for each project varies.
However, they typically include CI main replacement, water services, fire hydrants, curb ramp
installations, and street repair. '

Fiscal Year 2007 Cast Iron Water Main Replacement Projects:
Water Group 521

4™ Avenue Accelerated Water

Sewer & Water Group 741 Change Order
Water Group 3000

Water Group 3001

Water Group 682

Water Group 3003

Water Group 3002

Water Group 3004

Water Group 530



0 OE?S%QLZCONSIDERATIONS:

The total project cost estimate and funding source for each of the Fiscal Year 2007 Cast Iron Water —
Main Replacement Projects are listed below. Water Group 521, 4th Ave Accelerated Water, Sewer &
Water Group 741 CO, Water Group 3000, and Water Group 3001 are Non-Phase Funded Contracts that
are not dependent on potential revenue from Water Revenue Bonds issued in August 2007, The rest of
the Fiscal Year 2007 Cast Iron Water Replacement Projects will be Phase Funded Contracts, and it is
anticipated that a portion of thelr funding is dependent on Water Revenue Bonds planned to be issued in
August 2007.

e  Water Group 521: Total project estimated cost is $1,689,128, of which all is cash funded.

o 4" Avenue Accelerated Water: Total- progect estimated cost is $707,506, of which all is cash
funded.

e Sewer & Water Group 741 Change Order: Total project estimated cost (water portion only) is
$656,109, of which all is cash funded.

o  Water Group 3000: Total project estimated cost is $5,625,556. $3,937,889.20 will be financed
with proceeds from the Subordinated Water Revenue Notes, Series 2007A; and the remaining
$1.687.666.80 will be cash funded.

o Water Group 3001: Total project estimnated cost is $4,810,779.$3,367,545.30 will be financed
with proceeds from the Subordinated Water Revenue Notes, Sentes 2007A; and the remaining
$1,443,233.70 will be cash funded.

i

{ }
e  Water Group 682: Total project estimated cost is $2,316,152. $526,404.20 will be financed
with proceeds from the Subordinated Water Revenue Notes, Series 2007A; $1,251,316.80 from
currently anticipated Water Revenue Bonds to be issued in August 2007; and the remaining
$538,431 will be cash funded.

» Water Group 3003: Total project estimated cost is $4,000,000. $731,500 will be financed with
proceeds from the Subordinated Water Revenue Notes, Series 2007A; $2,364,000 from currently
anticipated Water Revenue Bonds to be issued in August 2007; and the remaining $904, 500 will
be cash funded.

e Water Group 3002: Total project estimated cost is $6,777,266. $1,611,883 will be financed with
" proceeds from the Subordinated Water Revenue Notes, Series 2007A; $3,579,660.80 from
currently anticipated Water Revenue Bonds to be issued in August 2007 and the remaining
$1,585,722.20 will be cash funded. :

»  Water Group 3004: Total project estimated cost is $3,903,000. $726,460 will be financed with
proceeds from the Subordinated Water Revenue Notes, Series 2007A; §2,292,160 from currently
anticipated Water Revenue Bonds to be issued in August 2007; and the remaining $884,380 will
be cash funded.

e Water Group 530: Total project estimated cost is $2,553,543. $439,026.70 will be financed =
with proceeds from the Subordinated Water Revenue Notes, Series 2007A; $1,541,089.60 fror, __JJ
currently anticipated Water Revenue Bonds to be 1ssued in August 2007; and the remaining
$573,426.70 will be cash funded.



000403

PREVIOUS COUNCIL AND COMMITTEE ACTIONS:

All Fiscal Year 2007 Cast Iron Water Replacement Projects will be presented to City Council for
approval, with the exception of 4™ Avenue Accelerated Water Project. Also, depending on the nature of
the impacts of the projects either an Environmental Exemption or a Mitigated Negative Declaration
along with a Mitigation, Monitoring, and Reporting Program was prepared for each project and will be
included in the back up materials for the Council Docket.

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:

During the Design Phase, the Fiscal Year 2007 Cast Iron Water Main Replacement Projects were
presented to the effected Community Planning Committees. Once financing is approved for each
project, the effected community will be updated on the project. In addition, residents and businesses
will be notified by mail by the City’s Engineering and Capital Projects Department at least one (1)
month before construction begins and again ten (l 0) days before construction begins by the Contractor
through hand distribution of notices.

KEY STAKEHOLDERS & PROJECTED IMPACTS (if applicable):

The citizens of the City of San Diego will encounter inconveniences during construction. After
completion, residents will experience improved reliability of the water distribution system.

A,_J/féé /é;/D

-~ Patti Boekamp
Director, Engineering & Capital Projects Department

Attachments: Fiscal Year 2007 Cast Iron Water Replacement Projects Map



