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DATE ISSUED: lay 30, 2007 REPORTNO. 07-094
ATTENTION: Council President and City Council
. Docket of - June 5, 2007
SUBJECT: Formation of Proposed 1913 Act Assessment District for Undergrounding
Utilities in the La Jolla Mesa Vista Neighborhood
REFERENCE: " None

REQUESTED ACTIONS:

In accordance with Council Policy 800-032, “Public Infrastructure Financin ssimen

irastructure memmg Assessment Disinicis and
‘Community Facilities,” a property owner petition containing a sufficient number of signatures was
filed with the City to initiate assessment district proceedings for formation of the proposed La Jolla
Mesa Vista Undergrounding Utilities Assessment District. The City Council s requested to adopt the
resolutions that would begin the legislative action required to form the proposed district.

STAFF RECOMMENDATION:

Consider the resolutions to initiate the proceedings to form the proposed La Jolla Mesa Vista
Undergrounding Utilities Assessment District; by approving the resolutions, a public hearing

date would be set for July 23, 2007 on formation of the proposed district, and an assessment
ballot procedure would be commenced.

SUMMARY:

I. BACKGROUND

Certain property owners within the La Jolla Mesa Vista [LIMV] neighborhood have expressed
interest in forming a special assessment district (the “LIJMV District”) under the Municipal

Improvement Act of 1913 {1913 Act], where they would pay for the cost to underground their
utilities by means of special assessments, o

In May 2006, at'the request of district proponents, and with information provided by the various
utility companies, City staff assisted in formulating a petition (the “Petition™) to be circulated
among the affected property owners requesting that district formation proceedings under the
Municipal Improvement Act of 1913 be initiated on their behalf. The Petition contained a cost
estimate for the project and a boundary map of the proposed LIMV District. The Petition was
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signed in favor of initiating formation proceedings by property owners representing 77% of the
land area proposed to be assessed, which exceeds the 75% level required pursuant to Council
Policy 800-03 (Attachment 1).

In addition to the 1913 Act district formation proceedings, in some cases, provisions of the
Improvement Bond Act of 1915 are also used for the issuance of improvement bonds to finance
repayment of the cost of the facilities over a number of years. The Petition did not contemplate
the issuance of bonds, but instead provided for the assessments to be paid in not more than two
installments to be either included on property tax bills or billed manually. The issuance of bonds
in this case would not be feasible or cost effective, given the significant additional costs that
would be incurred by property owners to issue the bonds and provide for on-going district
administration expenses, relative to the costs of this project.

II. DISCUSSION:

Council Policy 600-08 “Underground Conversion of Utility Lines By Utility Company”
established in 1968 and last amended by resolution on May 28, 2002, provides policy direction
on the underground conversion of utility lines and associated facilities. Since 1967, most
underground conversions in the State are performed under the direction of California Public
Utility Commission (CPUC) Rule 20. The most used and preferred portion of Rule 20 is referred
to as the “20A Program.” Under the 20A Program, undergrounding is paid for and performed by
the local electrical utility, which, for the Clty, is San Diego Gas & Electric Company (SDG&E)
SDG&E is then reimbursed by CPUC approved expenses as part of their periodic electricity
ratemaking case. Thus, the cost recovery for SDG&E is embedded within the electricity rates
that it charges to all the customers that it serves. However, most residential streets do not qualify
for Rule 20A undergrounding.

While the 20A Program remains intact for major roads, an electric surcharge (commonly referred
to as the “Surcharge Program”) is used for residential areas that do not meet Rule 20A criteria.
The Surcharge Program has more than quadrupled the pace of undergrounding within the City of
San Diego. The City’s Master Plan for undergrounding currently estimates that the complete
undergrounding of all residential areas will take approximately 50 years.

According to the most recent Master Plan, fuhding will not be allocated for the LIMV
neighborhood until 2028,.and the project is not scheduled to start until 2031.

In an effort to accelerate the undergrounding process within their neighborhood, certain LMV
property owners approached the City to explore the potential for establishing the LMV District
to generate funding for the project well in advance of the time frame provided in the Master Plan.
The 1913 Act provides for a local agency to form an Assessment District to finance certain
infrastructure, including the undergrounding of overhead utility lines, upon a successful petition
signed by owners of property who want the improvement. If an Assessment District is formed,
the City may levy assessments that can be utilized to directly fund the public improvements.
Pursuant to the 1913 Act, the San Diego Improvement District Procedural Ordinance (Chapter 6,
Article 1, Division 23 of the San Diego Municipal Code), and other applicable provisions of state



law, the assessments that are levied upon each parcel must be based upon the direct and special
benefit received by the property.

The City has hired a registered professional engineer certified by the State of California, Bureau
Veritas North America, Inc. (the “Assessment Engineer™), to prepare the Preliminary Engineer’s
Report (Engineer’s Report) (Attachment 2), as required by the 1913 Act, Article XIIID of the

- California Constitution and Proposition 218. Bureau Veritas was selected from an as-needed list
of Assessment Engineers established through a request for proposals process.

The Engineer’s Report contains the plans and specifications for the improvements, an estimate of
the costs of the improvements and incidental expenses (i.e., design costs and district formation
costs), a diagram of the boundaries of the proposed LIMV District, and the apportionment of the
total assessment to the parcels within the district, based on the special benefit each parcel would
receive from the improvements.

Formation and Levv Process

Adoption of the proposed resolutions would begin the formal legislative proceedings for formation of the
proposed LIMV District and provide for a public hearing on July 23, 2007, regarding the proposed levy
of assessments and related matters contained in the Preliminary Engineer’s Report. Also, upon adoption
of the proposed resolutions, ballots related to the proposed levy of assessment would be mailed to each
property owner. At the public hearing, the City Council would receive public testimony and the City
Clerk would count the returned ballots. The proceedings would be terminated by ballot protest from
property owners representing more than fifty percent (50%) of the total proposed assessments on those
parcels for which ballots have been returned. If there is no majority protest, the City Council may adopt a
resolution confirming the proposed assessments. Notwithstanding the ballot results the City Council
retains final discretion in authorizing formation of the district.

Upon adoption of the proposed resolutions, the following schedule would be put in place to proceed with
the formation of the proposed LIMV District:

June 5, 2007: City Council adopts Resolutions accepting the property owner Petition,
: approving the boundary map of the proposed district, declaring its intention
to order the conversion of overhead utilities through formation of an
Assessment District, preliminarily approves the Engineer’s Report, and
established the date of the public hearing on the Assessment District as
July 23, 2007.

June 2007: After City Council adoption of the Resolutions, Notice of Public Hearing and
assessment ballots mailed to property owners. The Notice would inciude the
estimated total assessment amount, the amount chargeable to each parcel, the
basis for the assessment, information regarding  the public hearing, and a
summary of the procedures for the completion, return, and tabulation of the
assessment ballots.

July 23, 2007: The Public Hearing would be held July 23, 2007, which is not less than 45 days after
the Notice of Public Hearing is mailed, as required by the Government



Code; returned ballots are tabulated by City Clerk. City Council makes final
decision on whether to form the LIMV District.

July 2007: City records Notice of Assessment with County Recorder’s Office.

August 2007: Levy one-time assessment on FY 07/08 County Property Tax Bills or bill
manually, with installments due by December 10, 2007 and April 10, 2608.

December 2007:  Post first installment assessment collections to District Improvement Fund.
December 2007:  Reimburse district proponent the funds advanced to pay for formation costs.

April 2008: Post second installment assessment collections to District Improvement Fund.

May 2008: - Construction of underground improvements begins; estimated completion in
April 2009.

Undereround Utilitv District

If the proposed resolutions are adopted to initiate district formation proceedings, it is anticipated
Engineering & Capital Projects Department staff would return to City Council with a proposed
action to provide for the establishment of an Underground Utility District, the boundaries of
which will be contiguous with the proposed Assessment District. The formation of this
Underground Utility District would require, by Ordinance, that all individual property owners
within the Underground Utility District be wholly responsible for any and all trenching and other
related work, including any necessary permits, to convert their individual property to receive
electrical, telecommunication and cable television from an underground service.

The expense to convert their private property from the property line to any structures is in
addition to the proposed special assessments utilized to finance the underground facilities within
the public right-of-way. The estimated cost of this conversion is approximately $2,000, but may
vary among the different parcels within the proposed district. The May 2006 Petition specified.
that each individual property owner would be responsible for these costs, and that such costs
were 1n addition to the costs to underground facilities within the public right-of-way. The
Petition also stated that if all property owners within the proposed district did not convert, the
removal of the overhead utilities in the public right-of-way could be delayed.

The establishment of the proposed Underground Utility District would ensure that ALL properties
would be required to be configured to accept service from the new undergrounded utilities in order to
avoid delays of removing the overhead system that may otherwise still need to remain in order to
provide service to only a few customers.

II1. FISCAL CONSIDERATIONS:

The estimated total project cost is $1,070,4127, including costs of formation of the district. In
accordance with City Council Policy 600-08, the City Council has previously allocated $280,000
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towards the project, including District Formation Costs, as part of its Fiscal Year 2005
Undergrounding of Utilities Annual Allocation (Resolution No. 300051, January 11, 2005) and
an additional $100,000 as part of its Fiscal Year 2006 Undergrounding of Utilities Annual
Allocation (Resolution No. 300572, June 21, 2005). The 56 LIMV property owners within the
proposed district will bear the remaining costs of the project, estimated at $690,412. These costs
will be apportioned to each property pursuant to the benefit apportionment methodology
contained in the Engineer’s Report for the proposed district. Based on the Engineer’s Report, the
average assessment per parcel would be approximately $12,300. Collections of the assessments
will be deposited in a separate Improvement Fund to be established in the name of the District.
These funds, in conjunction with the City contributions, will be used to pay the costs of the
project. The table below provides a summary of the project costs:

Estimated
Costs
Project Construction Cost 987,912
Design Cost 12,500
Assessment District Formation Costs* 70.000
Total Estimated Project Cost $1,070,412
B‘reakdown of Funding Sources:
City Contribution - FY 2005 Council Allocation 280,000
City Contnibution - FY 2006 Council Allocation 100.000
Total City Contribution ‘ $380,000
| La Jolla Mesa Vista Assessment District $690.412
Total Estimated Project Cost $1,070,412

* Includes Assessment Engineer costs ($26,500); outside legal counsel ($15,000); and City staff costs - City
Engineering & Capital Projects, Debt Management Department, and City Attorney’s Office (§25,000); and a
contingency {($3,500).

Certain district formation costs have been advanced by the La Jolla Mesa Vista Homeowner’s
Association [HOA] on behalf of the property owners within the proposed district, pursuant to a
Deposit and Reimbursement Agreement between the HOA and the City. In addition, cost sharing
funds from the Fiscal Year 2005 and Fiscal Year 2006 Undergrounding Surcharge Allocations,
referenced above, may be used to fund up to 75% of the district formation costs, pursuant to
Council Policy 600-08. To date, $14,146 advanced by property owners and $42,438 of surcharge
allocations have been deposited to fund formation costs. If the district is formed, the formation
costs advanced by the HOA will be borne by the district and recovered through the special
assessments placed on the properties, and subsequently reimbursed to the HOA. If the district is
not formed, any unspent funds from the HOA advance would be refunded. Unspent funds from
the surcharge allocations would be returned to the Undergrounding Surcharge Fund.

It is staff’s understanding that certain programs (the Homeowner and Renter Assistance Program
and the Property Tax Postponement for Senior Citizens, Blind or Disabled Citizens) offered by
the State of California for assistance of up to $472 or postponement of the assessment may be
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available to property owners if specific eligibility criteria, including financial hardship, are met.
The Notice of Public Hearing will advise property owners that they may contact the California
‘State Controller’s Office and the State Franchise Tax Board to obtain information and eligibility
requirements for such programs.

IV. PREVIOUS COUNCIL ACTIONS:

1. Allocation of Underground Conversion Projects for Fiscal Year 2005, Resolution 300051,
January 11, 2005, Managers Report 05-001, provided for $280,000 in cost sharing for the LIMV
project. ' .

2. Allocation of Underground Conversion Projects for Fiscal Year 2006, Resolution 300572,
June 21, 2005, Managers Report 05-149, provided for $100,000 in cost sharing for the LIMV

project

V. COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:

LIMV property owner representatives have worked with Engineering & Capital Projects /
Undergrounding Program staff to coordinate with the various utilities to define the project and
estimate the costs. At the request of district proponents, Debt Management staff and the City
Attorney’s Office helped formulate the Petition that was circulated by a primary district
proponent. '

In addition, on January 4, 2006 and January 25, 2007, the Underground Program Manager and
the Debt Management Department, respectively, sent letters to the LMV property owners
providing information regarding the project and the proceedings being undertaken by the City to
consider the formation of the district and the levy of assessments on properties for the purpose of
undergrounding the overhead utility lines (Attachments 3 and 4).

At the point the Petition was prepared and distributed to the community, the Underground
Program Manager met with the community at two different locales and times, both at resident’s
homes, one during the day and one in the evening, to provide information and answer questions
regarding the underground process and information regarding the assessment district formation
process.

It is also anticipated that the Debt Management Department is expected to send another letter to
the LIMV property owners in late May, which would include updated information regarding the
project and the proceedings. As described above, and as required by the 1913 Act, if the
proposed resolutions are adopted, the Notice of Public Hearing would be mailed to the LIMV
property owners at least 45 days prior to the public hearing.

Vi. KEY STAKEHOLDERS & PROJECTED IMPACTS:

Property owners within the proposed La Jolla Mesa Vista Underground Utility Assessment District.
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Business entities involved in the formation of the district include Bureau Veritas North America, Inc.
(Assessment Engineer) and Best, Best and Krieger LLP (Outside Legal Counsel).

l
Lakshmi Kommi ] , Goldstone

Debt Management Director : Chief Financial Officer

' D bpro—

PatirBoekamp . R. F. Haas

Engineering & Capital Projects Director Deputy Chief of Public Works

Attachments:
1. Petition for Special Assessment Proceedings
2. Preliminary Engineer’s Report |
3. Letter to Property Owners from Engineering & Capital Projects, dated January 4, 2006
4, Letter to Property Owners from Debt Management Department, dated January 25, 2007
5.

Map of the Proposed Boundaries of City of San Diego La Jolla Mesa Vista Undergrounding
Assessment District No. 4098
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Attachment 1

Petition for Special Assessment Proceedings
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS

UNDERGROUNDING OF OVERHEAD UTILITY LINES and the REPLACEMENT OF STREET
LIGHTS on portions of the following streets in the La Jolla Mesa Vista area;
Candlelight Drive, Moonlight Lane, ang¢ Lamplight Drive
in the City of San Diego, California

TO THE MAYOR AND CITY COUNCIL OF SAN DIEGO:

1. - We, the undersigned, are the owners of the land shown on the map attached as Exhibit A, and made
a pant of this document.

We pention you 10 undertake special assessment proceedings as 2 means of financing the
undergrounding of utilities within the public right-of-way and the replacement of approximately
five existing street lights on the above referenced street (the “Project’™), We understand that we will
be responsible for undergrounding utility lines from our homes to the utility connection potnt on
our property, that such costs could be significant, and that it is swongly encouraged that we obtain
an esttmate of such costs prior 1o signing this petition, '

_L)

k] We understand that the City Engineer’s current total cost estimaie for the Project including City
staff costs. legal fees, assessment engineering fees and incidental costs in connection therewith, is
approximately $1,011,189. We recognize that the-amount to be financed by the proposed
assessment district afier City contribution is-esnmated 1o be $631.189_and that this cost will be
bome by the property owners within the assessment district. 'We recognize that the cost estimate,
tnciuding the smount io be borme by landowners within the assessment district, is based on
preliminary analysis v the City Engineer and is subjecl to increase (however, not by more than 16

percent) or decrease thereafler without amy new petition bemg circulated or required.

4 We further understand

{a) THAT the cost of the Project will be & charge againsi the land which benefits from the
Project, incl_uding our land

(b)  THAT an engimeering-epon will be prepared about the Project, including a general
" description of i ‘improvements to be constructed or acquired, a detailed cost ssimate, and a
division of ccssts among the benefited parcels of land, including our land.

{c} THAT the cest of engineering. legal, other incidental and City staff costs will be included in
the Project cost.

(dy  THAT there will be additonal costs incurred by each property owner if the proposed
assessment district is formed, which will be in addition to the esbmated coss for ths
Project, in order to underground all wtility services from the property line 10 the home.
Each individual property cwner is wholly and financially responsible for performing, or
hiring others 1o perform this work, including obtaining all necessary permuts.

Page ! of 2



00 054 PrION FOR SPECIAL ASSESSMENT PROCEEDINGS (Conf'd)

{e)  THAT failure of all property owners within the proposed assessment district 1o convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it is needed to
continue 1o serve even a single customer who has not converted underground utility lines
from the property to the home. '

) THAT failure to underground private utility services will not relieve a property from the
‘burden of the assessment.

(g THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enroliment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax vear. Such enroliment or other billing will not occur untli after a Notice of Assessment
has been recorded with the County Recorder.

(h) THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
" delinquency and nonpayment.

(i) =~ THAT, in accordance with Article XIIID of the California Constifution {Proposition 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments'on
those parcels for which ballots have been retumned to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

3. We waive mnvestigation proceedings and all other provisions of Division 4, Streets and Highways
. Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR’S
OWNER'S SIGNATURE ADDRESS DATE PARCEL NUMBER

MCWM e c@nm@e =D iz Jolps1e?

Document No. Office of the City Clerk

Date: ' . San Diego, California

Page 2 of 2
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)  THAT failure of al] property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay 1s possible because
the overhead public right-of-way utility system may not be removed if it is needed 10
continue 1o serve even a single customer who has not converted underground utility lines
from the property to the home.

{f) THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

() THAT, assuming you proceed with the assessment district and levy an assessment on each

of the benefited parcels, each property owner will have the option 10 pay their assessment
. either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in

not more than two installments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder. :

h) THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

§3) THAT, in accordance with Article X1TID of the California Constitution (Proposition 218),
these proceedings may be terminated at-the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been retumed to the City Clerk (all property owners of

- record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR’S

OWNEW SSIGNATURE ADDRESS DATE PARCEL NUMBER

. //,/ S50 Godlebd Afpjec  35q-eqi-oew
2.

3.

.

5,

6.

. Document No. Office of the City Clerk
Date: ' ' San Diego, California

Page 2 of 2
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)  THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead utlities in the public right-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it is needed to
continug to serve even a single customer who has not converted underground utility lines
from the property to the home.

) THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

() THAT, assuming you proceed with the assessment district and levy an assessment on sach
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two installments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enroliment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by Aungust 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

) THAT property with an assessment lien shall be sub}ect to judicial foreclosure in cases of
delinquency and nonpayment.
(i)  THAT, in accordance with Article XIILD of the California Consiitution {(Proposiiion 21 3J,
‘these proceedings may be terminated at the public hearing by ballot protest from property
" owners representing more than fifty percent (50%) of the total proposed assessments on

those parcels for which ballots have been retumed to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that cod

>'_‘[_/ C(E:&% %\Q (WT /d/ COUNTY ASSESSOR’S

OWNER'S SIGNATURE / ADDRESS : DATE [ — [C’B %CEL NUMBER

Y (o @KZ(OMMA% =57 e -om

2[‘/@030’/?’7%&)\1%% . 530 mom(ge,uqffw i 357—@8—6"%
3wz;fam oL VLQJVMQ— //M/”%S'f'm;-bz
4. M,t[\\/ LEEC Choidr =t tartr DA ’/Iﬁ’/ué R - aa oL T Ge
SW‘ 2509 Conelle l\(\o\' Da& ‘/2,3[0(, 257 -(QR oS
‘ ‘ | | -8

Document No. s : Office of the City Clerk
Date: San Diego, California
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0 0&%%}01\7 FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)

®

ey

@

THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead wutilities in the public nght-of-way; such delay s possible because
the overhead public right-of-way wiility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground utility lines
from the property to the home,

THAT failure to underground private utility services will not relieve a property from the

- burden of the assessment.

THAT, assuming you proceed with the assessment district and {evy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2} in
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enroliment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

THAT, in accordance with Article XI1ID of the California Constitution (Propostiton 21 8},
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been returned to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR’S

OWR‘S SIGNATURE A.DDRESS : PATE PARCEL NUMBER
JI»WLMA 5506 Candle MM' Pr. BT ilnloe  251-(Qi-1a-oC

A @@Q\U/ 5292 Gﬂ-‘«iﬂ@&i’br. ;3-;{/&%/04 2% T- (oo -0r0C

3.

4,

5,

6.

Document No.

Date:

Office of the City Clerk
San Diego, California

Page20f 2
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e}  THAT failure of all property owners within the proposed assessment distrct to convert the
underground wmility lines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay is possible because
the overhead public nght-of-way wtility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground utility lines
from the property to the home.

() THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

(=) THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in

- not more than two installments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

(h) THAT property with an assessment lien shali be subject to judicial foreclosure in cases of
delinquency and nonpayment.

)] THAT, in accordance with Articie XIIID of the Califomia Constitution {Proposition 21R),
these proceedings may be terminated at the public hearing by baliot protest from property
owners representing more than fifty percent (50%) of the total proposed assessmernts on
those parcels for which ballots have been retumed to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled pubh'c hearing).

3. We waive investigation proceedings and all other provisions of Division 4, Streets and I—hghwa\ $
Code, as provided in Section 2804 of that code.

‘ i COUNTY ASSESSOR’S
OWNER'S SIGNATURE ADDRESS DATE PARCEL NUMBER

_ 35 7 LS O
N Or. 4@05 ' 57709 -

4 S (Andelhi

Document No. : ' Office of the'Cir_v Clerk
Date: , San Diego, Califormia

Page 2 of 2
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)  THAT failure of ali property owners within the proposed assessment diswict to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead usilities in the public right-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground wtility lines
from the property to the home.

3] THAT failure to underground private utility services will not relieve a property from the
' burden of the assessment.

(2) THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two installments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessment levv by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

() THAT property with an assessment lten shall be subject to judicial foreclosure in cases of
: delinquency and nonpayment.

@) THAT, in accordance with Article XIIID of the Califormia Constitution (Proposition 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on

~ those parcels for which ballots have been retumed to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigaiion proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

. COUNTY ASSESSOR'S
OWNER S SIGNAIIIRE ADDRESS PARCEL NUMBER

=, /(—* /ﬁ/@v x:oaC,,M,M (D n /m 22 7. F5T-E4-03
= ‘ el s 257 - 106
4y MLWM:E_L-L«.- l/!f/&OOb 257 -100- Q-
. ¢ < DAWZg1 o —10'0
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0884
(})‘ETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)  THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may resuit in the delay in the
removal of the overhead utilities in the public right-of-way; such delay 1s possible because
the overhead public right-of-way utility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground utility lines
from the property to the home.

) THAT faﬂure to underground private utility services will not relieve a property from the
burden of the assessment.

() THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enroliment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by Angust 10 for the ensuing
tax year. Such enroliment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

(h) . THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

o

N S,
1) THAT, in accordance with Article XIIID of the California Constitution (Proposition 218),

these proceedmgs may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been retuméd to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days p'n'or to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and nghways
Code, as provided i in Section 2804 of that code.

: COUNTY ASSESSOR’S
OWNER’S SIGNATURE : ADDRESS DATE PARCEL NUMBER
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)

®

(®

THAT failure of all property owners within the proposed assessment district to convert the

underground utility Iines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay is possible because
the overhead public right-of-wav utility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground wutility lines
from the property to the home.

THAT failure to underground private utility services will not relieve a property from the
burden of the assessment. -

THAT, assuming you proceed with the assessment distnct and levy an assessment on each

- of the benefited parcels, each property owner wiil have the option to pay their assessment

(h)

()

either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enroliment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

THAT propenty with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

THAT, in accordance with Article XIIID of the California Constinution {(Proposition 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been retumed to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prio_r to such scheduled public hearing).

5. We waive mvest:ganon proceedings and all other provisions of Division 4, Sn'eeis and Fighways
Code, as prowded in Section 2804 of that code.

COUNTY ASSESSOR’S

OWNER'S SIGNATURE ADDRESS DATE PARCEL NUMBER
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PE’."fflTlCiN FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

{e)

{0

(2)

th)

THAT failure of all property owners within the proposed assessment district 1o convert the
underground wtility fines from the property line to the home may result in the delay in the
removal of the overhead wtilities in the public right-of-way, such delay is possible because
the overhead public right-of-way utility system may not be removed if 1t is needed to
continue to serve even 2 single customer who has not converted underground utility lines
from the property to the home. :

_THAT failure (o underground private utility services will not ralieve a property from the

burden of the assessment,

THAT, assuming vou proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option 1o pay their assessment
gither 1) in cash (if paid within 30 davs of recordation of the Nonce of Assessment), or 2) in
not more than two installments typically inctuded on the ad valorem property 1ax bills due
on November | and February 1 following the enroliment of the assessment [evy by the City
with the County Auditor’s Office, which must be completed by August 10 for the enswing
tax vear. Such enrollment or other billing will not occur until afier 2 Nounce of Assessment
has been recorded with the County Recorder. :

THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

THAT, in accordance with Article XI1ID of the California Constitution (Proposition 218),
these proceedings may be terminated at the public hearing by baliol protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been retumed to the City Clerk (ail property owners of
record will be mailed a ballot at least 45 days prior 10 such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR'S

OWNER'S SIENATURE ADDRESS DATE PARCEL NUMEIER

L W Amﬁwg?‘uw Lot Htos [:5’?737‘:'22. ~07~00
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Document No.
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Office of the City Clerk
o San Diego, Califormia
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00388 F10N FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

(e)  THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead umlities in the public right-of~way; such delay is possible because
the overhead public right-of-way utlity system may not be removed if it 1s needed to
continue to serve even a single customer who has not converted mdergTound utility lines
from the property to the home.

@ THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

(g) THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in

¢ ¢ notmore than two mstallmen‘ _ typlcally inciuded on the ad valorem property tax bills due
"o 7. -on November I and February:1*following the enrollment of the assessment levy by the City
" with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax vear. Such enroliment or other billing will not occur until after a Nonce of Assessment
has been recorded with the Coumy Recorder.

(h)  THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.

(i) THAT, in accordance with Ariicie XilD of the Califomnia Constitution (Proposition 218),
these proceedmos may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been retuned to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR’S

QWNER'S \!iIGNATURE o ADDRESS PARCEL NUMBER
L C/:j” /W 511- R o) (,M ) fom( 3357-701-02-60
2. | Seon [N < @AJ_ (»42 i
3.
4.
5.
6.
Docurnent No, Office of the City Clerk
Date: - San Diego, California
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Conc’d)

underground wulity lines from the property line to the home mey result in the deliyy mthe
removal of the overhead unlities in the public nght-of-way; such deley 18 possible because
the overhead public nght-of-way utility system may not be removed if it 15 noaded to
conitnye 1o serve even a single customer who has not converted underground utilin hines
from the property 1o the home.

0 O 0 8(8;_8 THAT fatiure of all property owners within the proposed assessment district 1o conver the

(f) THAT failure (o undergrourd pnvate mility services will not raheve a propem from the
burden of the assessmant.

{2) THAT, assurmng vou proceed with the assessment distnct and levy an assessmeni on each
of the benefited parcels, each property owner will have the opoon to pay ther assessmen:
either 1) in cash (1f pad within 30 davs of recordation of the Notce of Assessmenth. or 2)in
not more than two installments typically included on the ad vaiorem peoperty 1ax bills due
on November | and February | following the enroliment of the assessment jevy by the City
with the County Auditor’s Office, which must be completed bv August 10 for the ensuing
rax vesr. Such enroliment or other billing will not occur unnl afier a Nonce of Assessmem
has been recordad with the County Racorder.

{hy . TBAT properry with an assessmen! fren shall be subject to judicial {foreclosure 1n cases of
delinquency and nonpayroent. . -

(i THAT, in accordance with Artde XA3ID of the Califorma Canststution [Pioposition 21 8),
these proceetings may be termminated at the public heanng bv dallot protest {roam propery
awners representing more than fifty percent (50%;) of the 101l proposed assessments on
those parcets for which ballots have been retumed 1o the City Clerk (all propern owners of
record will be atailed a ballot at least 45 davs prior 1o such scheduled public hearing).

s We waive invesngation procesdings and all other provisions of Division 4, Sireets and Highway s
Code. as provided in Section 28(4 of that code.

COUNTY ASSESSOR’S
OWNER'S § ' ADDRESS

i Foran 55120

k]

DocumentNo. _ 3_ Office of the Cin- Clerk

Date .
e et e e - San Dhego, Cabiomea
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

0 O 0 %ﬁ 9 THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it is needed to
continue to serve even a single customer who has not converted underground utility Iines
from the property to the home.

() THAT failure to undergroumd private utility services wiil not relieve a property from the
burden of the assessment.

(g) THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Asgessment), or 2)
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessmentlevy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax year. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the County Recorder.

(h) THAT property w1th an assessment Hen shall be subject to }udmal foreclosure in cases of
delinguency and nonpayment.

iy  THAT,in accordance with Articie XITID of the California Constitution (Proposition 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been returned to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to.such scheduled public hearing).

wmo

We waive investigation proceedings and all other proviSions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.
: . . COUNTY ASSESSOR’S
OWNER’S SIGNATURE : ADDRESS BATE PARCEL NUMBER
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PETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

000 &5 {) THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the -
removal of the overhead wtilities in the public night-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it s needed to
continue 1o serve even a single customer who has not converted underground utlity lines
from the property to the home.

(H) THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

(2) THAT, assuming you proceed with the assessment district and levy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
either 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2} in
not more than two instaliments typically included on the ad valorem property tax bills due
on November 1 and February 1 following the enrollment of the assessment levy by the City
with the County Auditor’s Office, which must be completed by August 10 for the ensuing
tax vear. Such enroliment or other billing will not occur unti! after a Notice of Assessment
has been recorded with the County Recorder.

() THAT property with an assessment lien shail be subject to judicial foreclosure in cases of
delinquency and nonpaymem.

) THAT, in accordance with Article XIIID of the Califomia Consthuton {Proposition 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%y) of the total proposed assessments on
those parcels for which ballots have been retumed to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We walve investigation proceedings and all other provisions of Division 4, Streets and Highways
Code, as provided in Section 2804 of that code.

COUNTY ASSESSOR'S
ADDRESS PARCEL NUMBER
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Document No. Office of the City Clerk
" Date: San Diego, California
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0 O OPETITION FOR SPECIAL ASSESSMENT PROCEEDINGS (Cont’d)

()  THAT failure of all property owners within the proposed assessment district to convert the
underground utility lines from the property line to the home may result in the delay in the
removal of the overhead utilities in the public right-of-way; such delay is possible because
the overhead public right-of-way utility system may not be removed if it 1s needed to
continue to serve even a single customer who has not converted underground utility lines
from the property to the home.

D THAT failure to underground private utility services will not relieve a property from the
burden of the assessment.

() THAT, assuming you proceed with the assessment district and Jevy an assessment on each
of the benefited parcels, each property owner will have the option to pay their assessment
gither 1) in cash (if paid within 30 days of recordation of the Notice of Assessment), or 2) in
not more than two installments typically included on the ad valorem property tax bills due
on November ! and February 1 following the enrollment of the assessmeni levy by the City
with the County Auditor’s Office, which must be completed by August 10 for-the ensuing
tax vear. Such enrollment or other billing will not occur until after a Notice of Assessment
has been recorded with the Coumty Recorder. :

(h) THAT property with an assessment lien shall be subject to judicial foreclosure in cases of
delinquency and nonpayment.-

(i) THAT, in accordance with Articie XHiD of the California Constituiron (Propositon 218),
these proceedings may be terminated at the public hearing by ballot protest from property
owners representing more than fifty percent (50%) of the total proposed assessments on
those parcels for which ballots have been returned to the City Clerk (all property owners of
record will be mailed a ballot at least 45 days prior to such scheduled public hearing).

5. We waive investigation proceedings and all other provisions of Division 4, Stréets and Highways
Code, as provided in Section 2804 of that code. :

COUNTY ASSESSOR'S

OWNER'S SIGNATURE ADDRESS PARCEL NUMBER
NORSCES NN s et e 4/)%75 257 o\ -O4-68
2. |
3.

4.

5.

6.

Document No. ' Office of the City Clerk
Date; San Diego, California
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LA JOLLA MESA VISTA (20-B)
UNDERGROUND UTILITY DISTRICT
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Attachment 2

Preliminary Engineer’s Report



PRELIMINARY ENGINEER'S REPORT
FOR

LA JOLLA MESA VISTA UNDERGROUND UTILITY

ASSESSMENT DISTRICT NO. 4098
CITY OF SAN DIEGO

COUNTY OF SAN DIEGO, CALIFORNIA

Prepared by:

Bureau Veritas North America, Inc.

San Diego, California 92127

- May 22, 2007
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|




City Of San Diego ~ La Jolla Mesa Vista Underground Utility A. D.
Preliminary Engineer's Report ~ May 22, 2007
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'AGENCY:  CITY OF SAN DIEGO

PROJECT: LA JOLLA MESA VISTA UNDERGROUND UTILITY ASSESSMENT
: DISTRICT NO. 4098

TO: CITY COUNCIL

ENGINEER'S "REPORT" PURSUANT TO THE
PROVISIONS OF SECTION 10204
OF THE STREETS AND HIGHWAYS CODE

Pursuant to the provisions of Article XIlID of the State Constitution and Division 23 “San Diego
improvement District Procedural Ordinance” of Article 1 “Public Improvement and Assessment
Proceedings”, Chapter 6 “Public Works and Property”, of the San Diego Municipal Code, and
the Resolution of Intention, adopted by the City Council of the CITY OF SAN DIEGQ, State of
California, in connection with the proceedings for La Jofla Mesa Vista Underground Utility
Assessment District No. 4098 (hereinafter referred to as the "Assessment District”), 1, K.
Dennis Klingelhofer, P.E., a Registered Professional Engineer and authorized representative of
Bureau Veritas North America, Inc., the duly appointed Engineer of Work, herewith submits the
"Report" for the Agsessment District, consisting of six (6) parts as stated below.

PARTI

This part contains the plans and specifications which describe the generai naiure, iocation and
extent for the proposed improvements, and are filed herewith and made a part hereof. Said
plans and specifications are on file in the Office of the Superintendent of Streets.

PART Il

This part contains an estimate of the cost of the proposed improvements, including capitalized
interest, if any, incidental costs and expenses in connection therewith as set forth herein and
attached hereto. : :

PART Wil

This part consists of a proposed assessment of the total amount of the costs and expenses of
the proposed improvements upon the several subdivisions of land within the Assessment
District, in proportion fo the estimated special benefits to be received by such subdivisions from
said improvements, which is set forth upon the assessment roll filed herewith and made a part
hereof, '

PART IV

This part contains 2 map showing the boundaries of the Assessment District, and a diagram
showing the Assessment District, the boundaries and the dimensions of the subdivisions of land
within said Assessment District, as the same existed at the time of the passage of the
Resalution of Intention, is filed herewith and made a part hereof, and part of the assessment.

Bureau Veritas North America, Inc i
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PART V
This part shall consist of the following information:
A. Description of Facilities

B. Right-of-Way Certificate
C. Environmentai Certificate

This report is submitted on the 22"° day of May, 2007.

BUREAU VERITAS NORTH AMERICA, INC.

i

K. DENNIS KIJNGEWAOFER, P.E.
ENGINEER GF WORK

CITY OF SAN DIEGO

STATE OF CALIFORNIA

Bureau Veritas North America, Inc



City Of San Diego — La Jolla Mesa Vista Underground Utility A. D.

Pretiminagy dingineer's Report — May 22, 2007

|G AVAUNVAGAS
Part | - Plans and Specifications

The plans and specifications to construct the utiiity undergrounding improvements and any
anciflary improvements thereof, for the area generally described as “La Jolla Mesa Visfa
Underground Assessment District” dated November 6, 2006, as prepared by the various utility

companies and are on file in the office of the Superintendent of Streets.

Part Il - Cost Estimate

Table 1 below shows the estimated costs for the improvements based upon the plans and-
specifications which have been prepared for the construction of the improvements and includes

the costs of district formation.

Table 1
Estimated Costs

Estimated Costs
Preliminary Confirmed Modified
Construction Costs
SDGAE Convetision Costs $554 485
Time Warner Joint Trench Costs to SDG&E $29,594
SBC Joint Trench Costs to SDG&E $50,658
Time Warner Cable & Splicing $55,648
Street Lights (5) $30,000
Slurry Sealing of Streets $16.080
Sub-total ~  $B876,445 0

Construction Contingency $111,467
Total Estimated Construction Costs $987,912
Incidental Expenses
Design Costs $12,500
Assessment District Formation Costs

Assessment Engineer $26,500

Qutside Legal Counsel $15,000

City Engineering Depariment $5,000

City Debt Management Department : $15,0060

City Attorney $5,000

Contingencies $3.500
Total ln‘c;idental Expenses $82,500
Less City Contribution through FY 2005 Coungcil Allocation {$280,000}
Less City Contribution through FY 2006 Council Allocation ($100,000)
Total Amount to Assessment $690,412

Bureau Veritas North America, Inc
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City Of San Diego ~ La Jolla Mesa Vista Underground Utility A. D.
>relimigary Engineer's Report — May 22 2007

(U RV ABJE 8
Part lll - Assessment and Method of Assessment Spread

WHEREAS, on ., 2007 the City Council of the CITY OF SAN DIEGO, State of California,
did, pursuant tc the provisions of Division 23 “San Diego Improvement District Procedural
Ordinance” of Article 1 “Public Improvement and Assessment Proceedings”, Chapter 6 “Public

" Works and Property”, of the San Diego Municipal Code, adopt its Resolution of Intention No.

, for the installation and construction of cenrtain public improvements, together with
appurtenances and appurtenant work in connectlon therewith, in a special assessment district
known and designated as:

LA JOLLA MESA VISTA
UNDERGROUND UTILITY ASSESSMENT DISTRICT NO. 4098

(hereinafter referred to as the "Assessment District" or “District”); and '

WHEREAS, said Resolution of Intention, as required by law, did direct the Engineer of Work to
make and file a "Report”, consisting of the foliowing as required by Section 61.2325 of the
Code:

Plans;

. Specifications;
Cosi Estimates
Assessment Diagram showing the Assessment District and the subdivisions of [and therein;
A proposed assessment of the costs and expenses of the works of improvement levied upon
the parcels within the boundaries of the Assessment District;

rPaROoDTY

For particulars, reference is made to the Resolution of Intention as previously adopted.

NOW, THEREFORE, |, K. Dennis Klingelhofer, the authorized representative of BUREAU
VERITAS NORTH AMERICA, INC., pursuant to Article XIIID of the Catifarnia Constitution and
Division 23 “San Diego Improvement District Procedural Qrdinance” of Aricle 1 “Public
Improvement and Assessment Proceedings”, Chapter 6 “Public Works and Property”, do hereby
submit the following:

1. Pursuant to the provisions of law and the Resolution of Intention, | have assessed
the costs and expenses of the works of improvement to be performed in the
Assessment District upon the parcels of land in the Assessment District specially
benefited thereby in direct proportion and relation to the estimated special benefits to
be received by each of said parcels. For particulars as to the identification of said
parcels, reference is made to the Assessment Diagram, a copy of which is attached
hereto and incorporated herein.

2. As required by law, a Diagram is hereto attached, showing the Assessment District,
as well as the boundaries and dimensions of the respective parcels and subdivisions
of land within said District as the same existed at the time of the passage of said
Resolution of Intention, each of which subdivisions of land or parcels or lots
respectively have been given a separate number upon said Diagram and in said
Assessment Roll.

Bureau Veritas North America, Inc 2
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City Of San Diego ~ La Jolla Mesa Vista Underground Utility A, D,
Preliminary Engineer's Report - May 22, 2007

3. The subdivisicns and parcels of land, the numbers therein as shown on the
respective Assessment Diagram as attached hereto, correspond with the numbers
as appearing on the Assessment Roll as contained herein.

4, By virtue of the authority contained in Division 23 “San Diego Improvement District
Procedural Ordinance” of Articie 1 “Public Improvement and Assessment
Proceedings”, Chapter 6 “Public Works and Property”, and by further direction and
order of the legislative body, | hereby recommend the following Assessment to cover
the costs and expenses of the works of improvement for the Assessment District
based on the costs and expenses as set forth beiow:

) As Modihed
As Prelimarily As Confirmed after
~ Approved and Recorded Recordation
Estimated Construction Costs $987,912
Estimated Incidental Expeses 582,500
Less City Contributions ($380,000)
Total to Assessment $690,412

For particulars as to the individual assessments and their descriptions, reference is
made to Appendix “A” attached hereto.

5. The Total to Assessment has been spread to each parcel of land within the
Assessment District based upon the Method of Assessment as set forth in this
report to each parcel specifically benefited by the improvements to be
constructed.

Dated: May 22, 2007

BUREAU VERITAS NORTH AMERICA, INC,

A7

K. DENNIS KLMGEIHOFER, P.E.
R.C.E. No. 50255

ASSESSMENT ENGINEER

CITY OF SAN DIEGO

STATE OF CALIFORNIA

Bureau Veritas North America, Inc
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City Of San Diego — La Jolla Mesa Vista Underground Utility A. D.
Preliminary Engineer's Report — May 22, 2007

METHOD OF ASSESSMENT

Since the improvements are to be funded by the levying of assessments, Division 23 "San
Diego Improvement District Procedural Ordinance” of Article 1 "Public Improvement and
Assessment Proceedings”, Chapter 6 “Public Works and Property”, and Article XD of the State
Constitution require that assessments must be based on the estimated special benefit that the
properties receive from the works of improvement. [n addition, Article XIHD, Section 4 of the
State Constitution requires that a parcel's assessment may not exceed the reasonable cost of
the proportional special benefit conferred on that parcel. Section 4 provides that only special
benefits are assessable and the local agency levying the assessment must separate the
general benefits from the special benefits. it also requires that publicly owned property which
specially benefit from the improvements be assessed. Neither the Act nor the State Constitution
specifies the method or formula that shouid be used io apportion the costis to properties in any
special assessment district proceedings.

The responsibility for recommending an apportionment of the costs to properties which specialiy
benefit from the improvements rests with the Assessment Engineer, who is appeinted for the
purpose of making an analysis of the facts and determining the correct apportionment of the
assessment obligation. In order to apportion the assessments to each parcel in direct
proportion with the special benefit which it will receive from the improvements, an analysis has
been compieted and is used as the basis for apportsomng costs to each property within the
Assessment District.

Based upon an analysis of the special and direct benefit {o be received by each parcel from the
construction of the works of improvement, the Assessment Engineer recommends the
apportionment of costs as outlined below. The final authority and action rests with the City
Council after hearing all testimony and evidence presented at a public hearing and tabulating
the assessment ballots previously mailed to all record owners of property within the Assessment
- District.

Upon the conclusion of the public hearing, the City Council must make the final determination
whether or not the assessment spread has been made in direct proportion to the estimated
special benefits received by each parcel within the Assessment District. Bailot tabulation will be
finalized at that time and, if a majority of the ballots submitted, weighted by assessment amount,
are in opposition to the Assessment District, then the District must be abandoned. If this is not
the case, then the City Council may form the Assessment District and levy the special
assessment against the parcels therein.

The following sections set forth the methodology used to apportion the costs of the
improvements to each parcel.

Special Benefit

In further making the analysis, it is necassary that the properties receive a special and direct
benefit distinguished from general benefits conferred on real propedy located in the District or to
the public at large.

The proposed improvements (the undergrounding of power, telephone and cable facilities) are
all located along local residential streets. The undergrounding will provide a higher ievel of
service to all properties heing undergrounded because the facilities will be upgraded and the
undergrounding will reduce the threat of interrupted service due to downed power lines either by
wind, rain or fire. In addition, if the overhead utility lines are undergrounded, they will not

Bureau Veritas North America, Inc 4



Cityoo'? Qa% Djego - La Jolla Mesa Vista Underground Utility A. D.
Preliminary Engineer's Report - May 22, 2007

present a hazardous situation of restricting or slowing access to emergency personnel in the
event the utility lines are downed.

The removal of the existing poles and overhead wires will also remove physical and visual
impediments, thus improving the aesthetic environment of all parcels that are adjacent to these
facilities. By undergrounding the existing overhead facilities, the proposed improvements will
increase the desirability and will specifically enhance the value of the properties within the
Assassment District. Therefore, 100% of the proposed improvements are of direct and special
benefit to the properties within the boundaries of the Assessment District. .

All general benefits, if any, 1o the surrounding community and the public in general from the
undergrounding of these locai overhead utilities are intangible and are not quantifiable.

Method of Apportionment

Based upon the findings described above, the special benefits received by the properties within
the boundaries of the District are:

1) Improved Safety and Reliability from Upgraded Utility System

2) Aesthetic Enhancement of the Neighborhood Area

The two special benefits described above are estimaied to be of equal benefit to the parcels
located within the District boundaries. Therefore the total cost of the undergrounding will he
spread 50% to those properties who benefit from the conversion to a more safe and reliable
upgraded utility system and the other 50% of the costs spread to the properties that receive the
aesthetic enhancement benefit to the neighborhood area. The method of spread for each
special benefit is described below: '

» |Improved Safety and Reliability

There are fifty six (56) parcels which have the safety and reliability of their utility system
improved by the undergrounding of the existing overhead ulilities. Fifty five (55) parcels
receive a direct safety and reliability benefit (their overhead utility service will be converted
to an underground utility system) and will be assigned a safety and reliability benefif factor
("BF™) of (1.00 BF). Cne (1) parcel (Assessor's Parcel Number 357-660-01) receives an
indirect safety and reliability benefit since they will still have an overhead service adjacent to
their property, although they wili be served by the newly undergrounded system. This parcel
will be assigned a safety and reliability benefit factor of one-half (0.50 BF). Therefore the
estimated total cost for the upgraded utility system which provides improved safety and
reliability, $345,206 (50% of the total project cost) will be spread to each parcel based upon
their pro-rata share of safety and reliability benefit units. There are a total of fifty five and
one-half (55.50) benefit units within the District resulting in an assessment of $6,219.93 per
benefit unit. Parcels which receive a direct safety and reliability benefit will be assessed
$6,219.93 per parcel and parcels which receive an indirect safety and reliability benefit will
be assessed $3,109.96 per parcel.

Bureau Veritas North America, Inc 5
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ity Of San Diego - La Jolla Mesa Vista Underground Utility A. D.
Preliminary Engineer's Report - May 22, 2007

« Aesthetic Enhancement Benefit

There are fifty six (56) parcels which will receive an aesthetic enhancement benefit from the
removal of utility poles and overhead utility lines. Fifty three (53) parcels receive a direct
aesthetic enhancement benefit (obstructions removed directly adjacent {o their property
lines) and will be assigned an aesthetic benefit factor ("BF”) of (1.00 BF). Three (3) parcels
(Assessor's Parcel Numbers 357-660-01, 357-691-12 and 357-691-13) receive an indirect
aesthetic enhancement benefit {minor obstructions remaining adjacent to their property
iines) and will be assigned an aesthetic benefit factor of one-half (0.50 BF). Therefore the

~ estimated fotal cost for the aesthetic enhancement, $345,206 {50% of the total project cost)
will be spread to each parcel based upon their pro-rata share of aesthetic enhancement
benefit units. There are a total of fifty four and one-half (54.50) benefit units within the
District resulting in an assessment of $6,334.06 per aesthetic enhancement benefit unit.
Parcels which receive a direct aesthetic enhancement benefit will be assessed $6,334.06
per parcel and parcels which receive an indirect aesthetic enhancement benefit will be
assessed $3,167.03 per parcel.

For particulars as to the assessment roll, reference is made to Appendix “A".
A detailed itemization of improvement costs may be found in Part Il of this report.

in conclusion, it is my opinion that the assessments for the referenced Assessment District have
been spread in direct accordance with the estimated special benefits that each parcel receives
from the works of improvement.

Dated: May 22, 2007

BUREAU VERITAS NORTH AMERICA, INC

K. DENNIS KLT%ELH?T—’ER, PE.

R.C.E. No. 502
ASSESSMENT ENGINEER
CITY OF SAN DIEGO
STATE OF CALIFORNIA

" Part IV - Boundary Map and Diagram of Assessment
A reduced copy of the Boundary Map and Assessment Diagram is attached hereto. Full-
sized copies of the Boundary Map and Assessment Diagram are on file in the Office of the
City Clerk, of the City of San Diego.

As required by the Act, the Assessment Diagram shows the exterior boundaries of the
assessment district and the assessment number assigned to each parcel of land
corresponding to its number as it appears in the Assessment Roll shown on page A-4 in the
Appendix of this Report. The Assessor's parcel number is also shown for each parcel as
they existed at the time of the passage of the Resolution of Intention and reference is
hereby made to the Assessor's Parcel Maps of the County of San Diego for the boundaries
and dimensions of each parcel of land.

Bureau Veritas North America, Inc 6
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City Of San Diego — La Jolla Mesa Vista Underground Utility A. D.
Preiiminary Engineer’s Report -~ May 22, 2007

Part V - Description of Facilities

Section 61.2305 of the Code provides for the legislative body to finance certain capital facilities
and services within or along its sireets or any pubiic way or easement. The following is a list of
proposed improvements as aliowed under the Code to be constructed, installed, maintained,
repaired or improved. For the general location of the improvements to be constructed reference
is hereby made to the Plans and Specifications described in Part | of this report.

The improvements to be constructed shall include:

1. Removal of 17 existing power and telephone poles located on those portions of
Candlelight Drive, Moonlight Lane, and Lamplight Drive located within the boundaries of
the assessment district. :

2. Removal of all overhead service draps for both electric, telephone and cable service.

3. Construction of approximately 3,467 linear feet each of mainline underground power,
telephone, and cable conduit, with appurtenant vaults, manholes and pullboxes.

4. Construction of required service conduit and appurtenances to private property lines for
55 iots within the District. '

5. Installation of new street lights.

8. Slurry sealing of streets after construction is completed.

The improvements will be designed and constructed by SDG&E (electric), SBC California
(telephone} and Time Warner Cabie (cable). The City of San Diego will inspect the work for
conformance to applicable City standards and specifications.  Once " completed, the
improvements will become the property and responsibility of each utility respectively.

Each property owner within the Assessment District will be responsible for arranging for, and
paying for, the work necessary on his or her property to connect the underground utility facilities
constructed within the public right-of-way or easements to the points of connection on private
property. Conversion of the individual service connections on private property is the
responsibility of the property owner and is not inciuded in the work o be funded by the
Assessment District.

Bureau Veritas North America, Inc 10
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RIGHT-OF-WAY CERTIFICATE

STATE OF CALIFORNIA
COUNTY OF SAN DIEGO
CITY OF SAN DIEGO

The undersigned hereby CERTIFIES UNDER PENALTY OF PERJURY that the following is all
true and correct.

That at all times herein mentioned, the undersigned was, and nhow is, the authorized
representative of the duly appointed SUPERINTENDENT OF STREETS of the CITY OF SAN
DIEGO, CALIFORNIA. _

That there have now been instituted proceedings under the provisions of Article XIIID of the
California Constitution, Division 23 “San Diego improvement District Procedural Ordinance” of
Article 1 “Public Improvement and Assessment Proceedings”, Chapter 6 "Public Works and
Property”, for the construction of certain public improvements in a special assessment district
known and designated as LA JOLLA MESA VISTA UNDERGROUND UTILITY ASSESSMENT
DISTRICT NO. 4098 (hereinafter referred to as the "Assessment District").

-

HE UNDERSIGNED STATES AND CERTIFIEE AS FOLLOWSE:

It is acknowledged that the proposed Works of Improvement must be constructed within public
rights-of-way, land, or easements owned by or licensed to the CITY OF SAN DIEGO, County of
SAN DIEGO, State of California, at the time of the construction of the Works of improvement,
and the undersigned hereby further certifies that all rights-of-way necessary for the Works of
improvements will be obtained and in possession of the City, County, or State prior to the
commencement of any-construction by the City of San Diego.

EXECUTED this day of - , 2007, at City of San Diego, California.
City Engineer or Designee

City Of San Diego
State Of California

By:
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CERTIFICATION OF COMPLETION OF
ENVIRONMENTAL PROCEEDINGS

STATE OF CALIFORNIA
COUNTY OF SAN DIEGO
CITY OF SAN DIEGO

The undersigned, under penalty of perjury, CERTIFIES as follows:

1. That | am the person authorized to prepare and process ail environmental documentation as
needed as it relates to the formation of the special assessment district being formed pursuant to
the provisions of Division 23 “San Diego improvement District Procedural Ordinance” of Aricle 1
“Public Improvement and Assessment Proceedings’, Chapter 6 “Public Works and Froperty”,
said special assessment district known and designated as (A JOLLA MESA VISTA
UNDERGROUND UTILITY ASSESSMENT DISTRICT NQ. 4098 (nhereinafter referred to as the
"Assessment District").

2. The specific environmental proceedings relating to this Assessment District that have been
compieted are as follows:

CEQA compliance review, as follows:

 This activity is categorically exempt from CEQA pursuani to State CEQA Guideiines,
Section 15302(d), and Pubiic Ulilities. Commission General Order 131-D, dated August

11, 1995
3. | do hereby certify that all environmental evaluation proceedings necessary for the formation

of the Assessment District have been completed to my satisfaction, and that no further
environmental proceedings are necessary.

EXECUTED this day of . 2007 at San Diego, California.

CITY OF SAN DIEGO
STATE OF CALIFORNIA
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CERTIFICATES

[, ' , as CITY CLERK of the CITY OF SAN DIEGO, CALIFORNIA
do hereby certify that the foregoing Assessment, together with the Diagram attached thereto,
was filed in my office on the day of , 2007.

CITY CLERK
CITY OF SAN DIEGD
STATE OF CALIFORNIA

l, , as CITY CLERK of the CITY OF SAN DIEGQ, CALIFORNIA
do hereby certify that the foregomg Assessment, together with the Diagram attached thereto,
was preliminarily approved by the City Council of the CITY OF SAN DIEGO, CALIFORNIA, on
the day of , 2007.

CITY CLERK
CITY OF SAN DIEGO
STATE OF CALIFORNIA

l, ,as CITY CLERK of the CITY OF SAN DIEGQ, CALIFORNIA
do hereby certify that the foregomg Assessment, together with the Diagram attached thereto,
was approved and confirmed by the City Council of said City onthe ___ day of ,
2007,

CITY CLERK :
CITY OF SAN DIEGO
STATE OF CALIFORNIA

1, | , as SUPERINTENDENT OF STREETS of the CITY OF SAN
DIEGO CALIFORNIA do- hereby certify that the foregoing Assessment, together with the
Diagram attached thereto, was recorded in my office on the ____ day of , 2007.

SUPERINTENDENT OF STREETS
CITY OF SAN DIEGO
STATE OF CALIFORNIA

A-3



CITY OF SAN DIEGO
LA JOLLA MESA VISTA UNDERGROUND UTILITY ASSESSMENT DISTRICT
Assessor's Improved Safety & Reliability Aesthetic Total
Parcel Utility System Benefit Enhancement Benefit Assessment
Number ~ Property Owner Property Address Benefit Units Amount Benefit Units Amount Amount

3576600100 KEVIN & STEPHANIE S WHITLOCK 5385 CANDLELIGHT DR 0.50 $ 3,109.96 0.50 $ 316703 § 627699
357 660 0200 ROBERT P & SILVIA A METZGER 5392 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $ 633408 $ 12553.88
357 660 03 00 MARIAN B ASHENHURST 5382 CANDLELIGHT DR 1.00 3 621993 1.00 $ 633406 $ 12553.98
357 6910100 SASSO URSULA R REVOCABLE TRUST 838 LAMPLIGHT DR 1.00 $ 621993 1.00 $ 633406 § 1255398
3576910200 CAROL CONTI 5506 CANDLELIGHT DR 1.00 $. 621993 1.00 $ 633406 § 12,553.98
3576910300 BETTYE V FARAR 5512 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $§ 12553.98
357 691 04 00 DAVID L & KATHERINE L TELFORD 5518 CANDLELIGHT DR 1.00 $§ 621993 1.00 - $ 633408 § 1255398
3576910500 LUIS D JR & LISAKFRANCO 5524 CANDLELIGHT BR 1.00. $ 621993 1.00 $ 633406 $ 1255398
35769106 00 DONALD J & EDNA M VINE 5530 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 § 1255398
357 691 0700 RICHARD A BROWER 5536 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633408 § 1255398
357 69108 00 JASON BELICE 5542 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 § 12553.98
357 691 0800 CAROL V FULK 5548 CANDLELIGHT DR 1.00 $ 6.219.93 1.00 $ 633406 $ 1255398
357 691 1000 JOHN P & HILDA M ARCHIBALD 5554 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 1255398
35764911100 STARSIAK 3 11-17-95 5560 CANDLELIGHT OR 1.00 § 621593 1.00 $ 633406 § 1255398
3576911200 FOSTER FAMILY TRUST 12-06-02 5566 CANDLELIGHT DR 1.00 $ 6.219.93 0.50 $ 3167.03 § 938696
357 691 1300 LAURA OSWALD 5572 CANDLELIGHT DR 1.00 $ 621993 0.50 $ 316703 % 938696
3576920100 WU FAMILY TRUST 5565 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 12553.08
357692 02 00 SCHLOTTER LIVING TRUST 10-G9-0 5551 CANDLELIGHT DR 1.00 $ 621593 1.00 $ 633406 § 1255398
35769203 00 HAAS STEPHEN M REVOCABLE TRUST 5545 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 12,553.98
35769204 00 PETERSON NORMAR 2001 LIVING T 5539 CANDLELIGHT DR 1.00 $§ 6219.93 1.00 $ 633406 $ 1255398
357 692 0500 HEDIN LIVING TRUST 05-13-1 5561 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $§ 12553.98
357 682 06 08 MITTMAN FAMILY TRUST 02-09-04 5547 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 § 1255398
357 692 07 00 BLUESTEIN FAMILY TRUST 01-25-9 5533 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 % 12553.98
357 692 08 00 BOLAND FAMILY REVOCABLE TRUST 5519 MOONLIGHT LN “1.00 $ 6.219.93 1.00 $ 633406 $ 12553.98
357 692 09 00 DANIEL F & CYNTHIA K RYAN 5505 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 12553.98
357 693 01 00 DIANA M JOHNSON 5510 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 % 1255398
357 683 0200 D REED JR & NOELLE J MAYNE 5526 MOONLIGHT LN 1.00 $ 6219.93 1.00 $ 633406 § 12,553.98
357 693 03 00 WILSON SURVIVORS TRUST 05-31-0 5560 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 12,553.98
357 69304 00 BETTY J VORHIES 5515 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $§ 633406 % 1255398
357 693 0500 RICHARD A CARDENAS 5509 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 § 12553.98
357 701 0200 LAILA SALEM 821 LAMPLIGHT DR 1.00 $ 6,219.93 1.00 $ 633406 $ 1255398
357 701 03 00 SAGMAN ARCHER LIVING TRUST 08- 833 LAMPLIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 1255398
357 70104 00 INGEBORG M EHRICKE 845 LAMPLIGHT DR 1.00 $ 621993 1.00 $ 633406 F 1255398
357 702 02 00 WEGRZYN FAMILY TRUST 06-27-00 5402 MOCGNLIGHT LN 1.00 $ 6219.93 1.00 $ 633406 § 1255398
WEGRZYN FAMILY TRUST 06-27-00 5404 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 12553.98

357 702 03 0¢
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CITY OF SAN DIEGC
LA JOLLA MESA VISTA UNDERGROUND UTILITY ASSESSMENT DISTRICT
Assessor's Improved Safety & Reliability Aesthetic " Total
Parcel Utility System Benefit Enhancement Benefit Assessment
Number Property Owner Property Address Benefit Units Amount Benefit Units Amount Amount
357 702 04 00 WEGRZYN FAMILY 2000 TRUST 06-2 5416 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 1255398
357 702 05 00 TIFFANY E TORGAN 5428 MOONLIGHT LN 1.00 $ 6.219.93 1.00 $ 633406 $ 12553.98
357 70206 00 ROBERT D & JUDITH A STEEL 5440 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 12553.98
357 702 07 00 RIPPIER STEPHANIE M FAMILY TRU MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 § 12,553.98
357 702 08 00 MUSHKOR MOUSAH 5464 MOONLIGHT LN 1.00 $ 621983 1.00 $ 633406 § 12553.98
357 702 09 00 WISNIEWSKI FAMILY TRUST 5476 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 12,553.98
3577021000 BORUN GEORGE & BERNYS TRUST 06 5503 CANDLELIGHT DR 1.00 $ 6,219.83 1.00 $ 633406 $ 12,553.98
35770211 00 COURIS FAMILY TRUST 5473 CANDLELIGHT DR 1.00 $ 6219.93 1.00 $ 633408 $ 12,553.98
357702 1200 ROBERT B KiLLION 5459 CANDLELIGHT DR 1.00 $ 6,218.83 1.00 $ 533406 $ 12553.98
357 702 13 00 NEMATI-POUSTI FAMILY TRUST 02- 5445 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $ 633406 $ 1255398,
357702 14 00 NEMATI-POUSTI FAMILY TRUST 02- 5431 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $ 633406 § 12,553.98
357702 1500 THOMAS D JACKSON 5417 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 12,553.98
357 702 16 00 WALTER WEST 5403 CANDLELIGHT DR 1.00 $ 621993 1.00 $ 633406 $ 1255398
357 70301 00 BEHM FAMILY TRUST 04-25-98 5469 MOONLIGHT LN 1.00 $ 6,219.83 1.00 $ 633406 $ 1255398
357 703 0200 BRYCE P & SIMONE F GOLDOMAN 5459 MOONLIGHT LN 1.00 3 6,219.93 1.00 $ 633408 $ 12,553.98
35770303 00 KINSEY ROSE M TRUST 04-07-99 5441 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 § 12,553.98
357 70304 00 WILLIAMS FAMILY TRUST 5431 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 $ 1255398
357 703 0500 KEVIN D FIALKO 5409 MOONLIGHT LN 1.00 $ 621993 1.00 $ 633406 % 1255308
3577101000 MOHAMMAD S ERFANI 5446 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $ 633406 $ 1255398
357710 11 00 KURT B BLUM 5432 CANDLELIGHT DR 1.00 $ 6219.93 1.00 $ 6334068 $ 12,553.98
3577101200 COREY RUDL 5416 CANDLELIGHT DR 1.00 $ 6,219.93 1.00 $ 633406 % 12,553.98
55.50 $345,206.00 54 50 $ 345206.00 % 690,412.00
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Attachment 3

Letter to Property Owners from Engineering & Capital Projects, dated January 4, 2006



niERsi Tel (819) §33-3841

THE CiT1Y oF SaN Dieco

January 4, 2000

Dear Property Owner:
Subject: Proposed La Jolla Mesa Vista Underground Utility District

The City of San Diego has received a property owner’s request to improve your neighborhood by
undergrounding the overhead utility lines. The proposed improvements would underground the overhead utility
lines and replace street lights on portions of the following streets in La Jolla Mesa Vista: Candielight Drive,
Moonlight Drive and Lamplight Drive,

The request includes a petition to form a special assessment district to finance the improvements. One of your
neighbors will be calling on you soon to request that you sign a petition approving the formation of this
proposed district. Signatures of owners of seventy-five percent (75%) of the land area subject to assessment are
needed before the City will consider initiating proceedings.

The City Engineer’s current fotal cost estimate for the project including City staff costs, legal fees, assessment
engineering fees and incidental costs in connection therewith, 1s approximately $1,011,189. The amount to be
financed by the proposed assessment district after City contribution is estimated to be $631,189. The cost
estimate 1s based on preliminary analysis and is subject to increase in an amount not to exceed ten percent
(10%) or decrease thereafier without any new petition being circulated or required. 1f the district is formed,
each parcel of land will be assessed its fair share of the cost based on the amount of benefit received from the
improvements, as determined by an Assessment Engineering Consultant. Please note that any cost to hook up
new service from a structure on the property to the new underground line is over and above any assessment
cost, and will be the sole responsibility of the property owners,

If you have any questions, 1 can be reached at (619) 533-3777.

Sincerety,

Nathan Bruner
Underground Program Manager
Engineering and Capital Projects

cc: Mark Blake, City Attorney’s Office
Chuck Wilcox, Financing Services

” \_ﬁ: Architectural Engineering and Contracts Division

L7y . Undergeound Utiliry Conversion Frogrem » 1010 Second Avenue, Suite 1400 # Son Diego, CA 921014905

g7
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Attachmenf 4

Letter to Property Owners from Debt Management Department, dated January 25, 2007
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_ THE CiTYy oF SaN DIEGO
January 25,2007 '

Dear Property Owner:
Subject: Proposed La Jolla Mesa Vista Underground Utility Assessment District

The purpose of this letter is to provide information to the record owners of property within the
proposed boundaries of the La jolla Mesa Vista Underground Utility Assessment District [the
“District”™] regarding the proceedings being undertaken by the City to consider the formation of
the District and the levy of assessments on properties within the District for the purpose of
undergrounding the overhead utility lines and replacing certain street lights on portions of the
following streets in La Jolla Mesa Vista: Candlelight Drive, Moonlight Drive and Lamplight
Drive. Please refer to the attached copy of a letter from Nathan Bruner, Underground Program
Manager, for additional details. '

At present, the City is in receipt of a petition to form the District, signed by the owners of more
than seventy-five percent (75%) of the land area anticipated to be subject to the special
assessment. The City is also finalizing agreements with an assessment engineer and outside legal
counsel, who will assist in the proceedings. In addition, a Deposit and Reimbursement
Agreement between the City and the La Jolla Mesa Vista Homeowners Association is being
finalized, which will govern the use of District formation funds deposited by property owners
and cost sharing funds provided by the City, pursuant to the Utilities Undergrounding Program.

It is currently anticipated that the initial formal legislative proceedings, which consist of City
Council consideration of the Resolution of Intention to form the District and levy assessments
and the setting of the date, time and location for the public hearing, will take place in Spring
2007. 1f these actions are approved, a Notice of Public Hearing and assessment ballots will be
mailed to all owners of property proposed to be assessed. The Notice will contain the estimated
total assessment amount chargeable to the District, the amount chargeable 1o each record owner’s
parcel, the basis for the assessment, information regarding the public hearing, and a summary of
the procedures for the completion, return, and tabulation of the assessment ballots.

Debt Management
2072  Sireet, S 7B« San Diego, CA 92101
Tel (619) 235-5840 Fox (619) 235-5835
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Jamuary 25, 2007
- Page 2

It is anticipated that the public hearing will take place in early Summer 2007. Should the ballot

process be successful, the City Council, in its discretion, may adopt a resolution forming the

District and authorizing the levy of the assessments. The entire assessment lien amount

attributable to each property would then be included on proper‘cy tax bills for the succeeding
2007-2008 tax vear.

If you should have any questions, please call Beverly Buckeye at (619) 533-4517.

Sincerely,

(000 o

Lakshmi Kommi
Debt Management Director

Enclosure

cc: Kathleen Main, Chair - La Jolla Mesa Vista Undergrounding Project
Jay M. Goldstone, City of San Diego, Chief Financial Officer
" Mark Blake, City of San Diego, Chief Deputy City Attorney
Nathan Bruner, City of San Diego, Underground Program Manager
Elizabeth Kelly, City of San Diego, Debt Management Program Manager
Chuck Wilcox, City of San Diego, Special Districts Supervisor
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THE CiTYy oF SAN DIEGO
January 4, 2006

. Dear Property Owner:
Subject: Proposed La Joila Mesa Vista Underground Utility District

The City of San Diego has received a property owner’s request to improve your neighborhood by
undergrounding the overhead utility lines. The proposed improvements would underground the overhead utility
lines and replace street lights on portions of the following streets in La Jolia Mesa Vista: Candlelight Drive,
Moonlight Drive and Lamplight Drive.

-The request includes a petition to form a special assessment district to finance the improvements. One of your
neighbors will be calling on you soon to request that you sign 2 petition approving the formation of this

wimis w Lo isd

proposed district. Signatures of owners of seventy-five percent (75%) of the land area subject to assessment are
needed before the City will consider initiating proceedm gs. .

The City Engineer’'s current total cost estimate for the project including City staff costs, legal fees, assessment

engineering fees and incidental costs in connection therewith, is approximately $1,011,189. The amount to be
- financed by the proposed assessment district after City contribution is estimated to be $631,189. The cost

estimate is based on preliminary analysis and is subject to increase in an amount not to exceed ten percent

(10%) or decrease thereafter without any new petition being circulated or required. If the district is formed,

each parcel of land will be assessed its fair share of the cost based on the amount of benefit received from the

improvements, as determined by an Assessment Engineering Consultant. Please note that any cost to hook up
 new service from a structure on the property to the new underground line is over and above any assessment
cost, and will be the sole responsibility of the property owners.

If you have any questions, I can be reached at (619) 533-3777.

Sincerely,

Ngthan Bruner
Underground Program Manager
Engineering and Capital Projects

oc: Mark Blake, City Attorney’s Office
- Chuek Wilcox, Financing Services

Architectural Engineering and Coniracts Division
W Underground Utilty Coaversion Pregrom » 1010 Second Avenve, Suite Y400 # San Diggo, £A 521014385
DIVERSITY Tel {619) 533384

B AL AL I GE -
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Attachment 5

Map of the Proposed Boundaries of City of San Diego La Jolla Mesa Vista
Undergrounding Assessment District No. 4098



PROPOSED BOUNDARIES OF
CITY OF SAN DIEGO
LA JOLLA MESA VISTA UNDERGROUNDING

ASSESSMENT DISTRICT NO. 4098
CITY OF SAN DIEGO
COUNTY OF SAN DIEGO, CALIFORNIA

Filed in the office of the City Clerk of the City of San Dlego this ____ day of . 2007.
By:
City Clerk

Clty of San Diego
State of California

| hereby certify that the within inap showing proposed boundaries of Assessment District No.
4098 (La Jolla Mesa Vista Underground Utility Assessment Districty, City of San Diego. County of
San Diego. State of California, was approved by the City Coundil of the City of San Diega. at a
meeting thereof, held on the ___ day of . 2007. by its Resolution No. .

By.
City Clerk
City of San Diegs
State of California

Filed this ___ day of

. 2007 atthe hour of ___ o'clock ___m.. in Book ___ of Maps of
Astessment Districts at Page ____ In the Office of he County Recorder in the County of San Diego,
State of California.

By:
County Recorder,
County of San Dlego
State of Callfornla

N District Boundary

SHEET 1 OF 1

626000




\ REQUEST FOR COUNCIL ACTION " (FoR AUBITOR'S USE 0 336
CITY OF SAN DIEGO Lis

TO: Q Q n g 3 2. FROM (ORIGINATING DEPARTMENT): 3. DATE:

CITY ATTORNEY Department of Finance — Debt Management Department | May 17, 2007

4. SUBJECT:

Proposed 1913 Act Assessment District for Undergrounding Utilities in the La Jolla Mesa Vista Neighborhood

Chuck Wilcox, 533-4519 MS 7B

5. PRIMARY CONTACT (NAME, PHONE 8 MAIL STA.)

6. SECONDARY CONTACT {NAME, PHONE & MAIL STA.}

Jennifer Carroll, 236-6946,

7. CHECK BOX \F REFORT TO
COUNCIL IS ATTACHED

MS 7B

8.COMPLETE FOR ACCOUNTING PURPOSES

~

L N -

Accepting the property owner petition;
Approving the boundary map of the proposed Assessment District;
Declaring intention to order the conversion of overhead utilities through formation of an Assessment District; and
Preliminarily approving the Engineer’s Report and setting the date for a public hearing on the Assessment District.

11a. STAFF RECOMMENDATIONS:

Approve the Resolutions.

12. SPECIAL CONDITIONS:

COUNCIL DISTRICT(S):

COMMUNITY AREA(S):

ENVIRONMENTAL IMPACT:

HOUSING IMPACT:

OTHER ISSUES:

District 2

La Jolla

This activity is categorically exempt from CEQA pursuant to State CEQA Guidelines,
Section 15302(d), and Public Utilities Commission General Order 131-D, dated

August 11, 1995,

None,

None.

- 9. ADDITIONAL INFORMATION | ESTIMATED COST:
— Total project and district formation costs are
: estimated to be $1,070,412. Should the
ORGANIZATION assessment district proceedings be
OBJECT AGCOUNT successful, the City wiil contribute $380,000 ]
through the Undergrounding Surcharge
JOB ORDER Program. The remaining project costs of
C.LP. NUMBER $690,412 will be assessed to property owners
AMOUNT within the proposed assessment district.
10. ROUTING AND APPROVALS
ROUTE APPROVING DATE ROUTE APPROVING DATE
#) AUTHORITY APPROVAL SIGNATURE SIGNED #) AUTHORITY // APPROVAL SIGNATURE SIGNED
ORIGINATING =1 | .~ o~ CFO / DEPUTY .
' |oeearmaent A deth felly '?W bedhoc onmy 5 } Lg/c-’ 7 ®  |chier O
T géf ” " q K ¥
t |ECC/PURCHASING _,J/)Iz./v / 5_’)/!3}0 y 9 |coo . 4 \ i /,%f
- -
(/77 GRS e V.Y L N P g
g g ORIGINATING
o | ] Bl | o
f v d - Pany 4 = P u ’
5 |AuDToR { m W% 6./9.{/0_-] DOCKET COORD: COUNGIL LIAISON:
s |eace = COUNGIL .
- - - %&fg‘} / ol ] seos [ consent O anormon
7 D REFER TO: COUNCIL DATE:
11. PREPARATION OF; BJ RESOLUTION(S) [0 ORDINANCE(S) ] AGREEMENT(S) O DEED(S)

CM-1472

MSWORD2003 (REV.3-1-2006)



EXECUTIVE SUMMARY SHEET 33

CITY OF SAN DIEGO 2 /5,

DATE ISSUED: REPORT NO: 07-094
ATTENTION: Council President and City Council
ORIGINATING DEPARTMENT: Department of Finance - Debt Management
SUBJECT: Formation of Proposed 1913 Act Assessment District for

‘ Undergrounding Utilities in the La Jolla Mesa Vista Neighborhood
COUNCIL DISTRICT(S): 2
STAFF CONTACT: Elizabeth Kelly (619-236-6932)/Chuck Wilcox (619-533-4519)
REQUESTED ACTIONS:

In accordance with Counci! Policy 800-03, “Public Infrastructure Financing Assessment Districts and Community
Facilities,” a property owner petition containing a sufficient number of signatures was filed with the City to initiate
assessment district proceedings for formation of the proposed La Jolla Mesa Vista Undergrounding Utilities Assessment
District (the “LIMV District”). The City Council is requested to adopt the resolutions that would begin the legislative
action required to form the proposed district.

STAFF RECOMMENDATION:
Constider the resolutions to inttiate the proceedings to form the LIMV District.

EXECUTIVE SUMMARY: (ALSO SEE FULL STAFF REPORT)

Certain property owners within the La Jolla Mesa Vista (“LIMV”) neighborhood have expressed interest in forming
a special assessment district where they would pay to underground their utilities by means of special assessments. In
May 2000, at the request of property owners, Cily stalf assisied in formuiating a petition (the “Petition™) to be
circulated among the affected property owners requesting that district formation proceedings under the Municipal
Improvement Act of 1913 (the “1913 Act™) be initiated on their behalf. The Petition contained a cost estimate for the
project and a boundary map of the proposed district. This Petition was signed in favor of initiating formation
proceedings by property owners representing 77% of the land area proposed to be assessed, exceeding the 75% level

required pursuant to Council Policy 800-03.

As described in more detail in the full staff report for this item,'the City’s Surcharge Program is used to underground
utilities for residential areas. The City’s Master Plan for undergrounding currently estimates that the complete
undergrounding of all residential areas will take approximately 50 years and currently estimates funding will not be
allocated for the LIMV neighborhood until 2028,

The 1913 Act provides for a local agency to form an Assessment District to finance certain infrastructure, including
the undergrounding of overhead utility lines, upon a successful petition signed by owners of property who want the
improvement. If an Assessment District is formed, the City may levy assessments that can be utilized to directly
fund the public improvements. Pursuant to the 1913 Act, the San Diego Improvement District Procedural Ordinance
and other applicable provisions of state law, the assessments that are levied upon each parcel must be based upon the
direct and special benefit received by the property. As required by the 1913 Act, the City hired a registered certified
professional engineer (the “Assessment Engineer”), to prepare the Preliminary Engineer’s Report. This report,
which is included as an attachment to the full staff report for this item, includes the plans and specifications for the
improvements, an estimate of the costs of the improvements and design and district formation costs, a diagram of the
boundaries of the proposed LIMYV District, and the apportionment of the total assessment to the parcels within the
district, based on the special benefit each parcel would receive from the improvements.

If the proposed resolutions are adopted, a public hearing date would be set for July 23, 2007 on formation of the
proposed district and ballots related to the proposed levy of assessment would be mailed to each property owner. At
the public hearing, the City Council would receive public testimony and the City Clerk would count the returned
ballots. The proceedings would be terminated by bailot protest from property owners representing more than fifty
percent (50%) of the total proposed assessments on those parcels for which ballots have been returned. If there is no
majortty protest, the City Council may adopt a resolution confirming the proposed assessments. Notwithstanding the
ballot results, the City Council retains final discretion in authorizing formation of the district.



1I1. FISCAL CONSIDERATIONS:

The estimated total project cost is $1,070,412. In accordance with City Council Policy 600-08, the City Council
has previously allocated $380,000 towards the project. The 56 LIMV property owners within the proposed
district will bear the remaining costs of the project, estimated at $650,412. These costs will be apportioned to
each property pursuant to the benefit apportionment methodology contained in the Engineer’s Report for the
proposed district. Based on the Engineer’s Report, the average assessment per parcel would be approximately
$12.300. The table below provides a summary of project costs (see full Staff Report for additional information):

Project Costs:

Project Construction Cost 3987912
Design Cost 12,500
Assessment District Formation Costs* - __70.000
Total Estimated Project Cost _ $1,070,412
Breakdown of Funding Sources:

City Contribution — FY 2005 City Council Allocation $280,000
City Contribution — FY 2006 City Council Allocation 100,000
La Jolla Mesa Vista Assessment District _ 690.412
Total Estimated Project Cost $1,070,412

* Includes Assessment Engineer costs (526,500); outside legal counsel ($15,000); and City staff costs - City Engineering & Capital Projects, Debt
Management Department, and City Arorney’s Office ($23,000); and a contingency ($3,500).

- PREVIOUS COUNCIL and/or COMMITTEE ACTION: :
1) Allocation of Underground Conversion Projects for Fiscal Year 2005, Resolution No. 300051, January 11,
2005, Manager’s Report 05-001, provided for $280,000 in cost sharing for the LIMV project, and 2) Allocanon
of Underground Conversion Projects for Fiscal Year 2006, Resolution No. 300572, June 21, 2005, Manager’s
Report 05-149, provided for $100,000 in cost sharing for the LIMV project.

COMMUNITY PARTICIPATION AND PUBLIC OUTR_EACH EFFORTS: :

At the request of district proponents, Debt Management staff and the City Attorney’s Office helped fonnulate
the Petition that was circulated by a primary district proponent. -In addition, on January 4, 2006 and January 25
2007, the Underground Program Manager and the Debt Management Department, respectively, sent letters
providing information regarding the project and the proceedings being undertaken by the City. The
Underground Program Manager then met with the community at two different locales and times to provide
information and answer questions regarding the underground process and the assessment district formation
process. The Debt Management Department will send another letter to the LIMV property owners in late Mav
which would include updated 1nf0rmat10n regarding the project and the proceedings.

H

KEY STAKEHOLDERS AND PROJECTED IMPACTS: .

Property owners within the proposed La Jolla Mesa Vista Undergrounding Utilities Assessment District.
Business entities involved in the formation of the district include Bureau Veritas North America, Inc.
(Assessment Engineer) and Best, Best and Krieger LLP (Outside Legal Counsel).

LO\/CW& ,m

Lakshmi Kommi

y M.VGoléistone

Debt ment Directpr Chief Financial Officer .
Patti Boekamp R.F. Haas : |

Engineering & Capital Projects Director : Deputy Chief of Public Works



NOTICE OF EXEMPTION

000933

TO: X RECORDER/COUNTY CLERK FROM: CITY OF SAN DIEGO
P.O.Box 1750, MS A-33 DEVELOPMENT SERVICES DEPARTMENT
1600 PACIFIC HWY, ROOM 260 1222 FIRST AVENUE, MS 501

SAN DIEGO, CA 92101-2422

OFFICE OF PLANNING AND RESEARCH
1400 TENTH STREET, RooM 121
SACRAMENTO, CA 95814

PROJECT NO.: 128074
PROJECT TITLE: LA Ja Jolla Mesa Vista 20B

PROJECT LOCATION-SPECIFIC: The proposed project would affect Lamplight Drive, Moonlight Lane, and
Candlelight Drive all of which would be located in the developed public right of way. The proposed project is
located in the La Jolla Community Plan.

PROJECT LOCATION-CITY/COUNTY: San Diego/San Diego

DESCRIPTION OF PROJECT: The scope of work includes trenching approximately five feet deep and two and one
half foot wide along one side of each right-of-way, installing conduit'and substructures such as transformers on
concrete pads, installing cable through the conduits, making individual connections with customers, removing
existing overhead lines and poles and installing streetlights.

NAME OF PUBLIC AGENCY APPROVING PROJECT: City of San Diego

NAME OF PERSON OR AGENCY CARRYING OUT PROJECT: Engineering and Capital Projects, contact Nathan Bruner (619)
533-3777
EXEMPT STATUS: (CHECK ONE)

MINISTERIAL (SEC. 15268)

DECLARED EMERGENCY [SEC. 15269 (A)]

EMERGENCY PROJECT [SEC. 15269 (B) AND (C)]

CATEGORICAL EXEMPTION: 13302(D) Replacement or Reconstruction
OTHER:

S’ ><\—/\-/\-/
h—g

REASONS WHY PROJECT 1S EXEMPT: The project is located in the developed public right of way, and is netther
within or adjacent to Environmentally Sensitive Lands including sites of historic significance.

CONTACT PERSON: Jeffrey Szymanski TELEPHONE: (619) 446-5324
IF FILED BY APPLICANT;

1.  ATTACH CERTIFIED DOCUMENT OF EXEMPTION FINDING.
2. HAS A NOTICE OF EXEMPTION BEEN FILED BY THE PUBLIC AGENCY APPROVING THE PROJECT?

_ ES / ( ) No ‘

77 /Zéf#’ Yoy mi/kﬂ- _SCUM / Zb AN 5 [9/ U
SlGNATURBﬂ’ ITLE DA}é /
CHECK ONE: '
( X) SIGNED BY LEAD AGENCY ] DATE RECFIVED FOR FILING:

( ) SIGNED BY APPLICANT



DETERMINATION OF
000937 ENVIRONMENTAL EXEMPTION

Pursuant to the California Environmental Quality Act {CEQA) and State CEQA Guidelines
Agency: CITY OF SAN DIEGO Project Nos.: 128074 Date: 5/15/07

Action/Permit(s): Council Approval

Description of Activity: La Jolla Mesa Vista 20B: The scope of work includes trenchmg approximately five feet deep and two and one
half foot wide along one side of each right-of-way, installing conduit and substructures such as transformers on concrete pads, installing cable
through the conduits, making individual connectionis with customers, removing existing overhead lines and poles and installing streetlights.
The project is located in the developed public right of way, and is neither within or adjacent to Environmentally Sensitive Lands including
sites of historic significance. :

Location of Activity: The proposed project would affect Lamplight Drive, Moonlight Lane, and Candlelight Drive all of which would be
located in the developed public right of way. The proposed project is located in the La Jolla Community Plan in the City and County of San
Diego.

(CHECK BOXES BELOW)
1. i1 This activity is EXEMPT FROM CEQA pursuant to:

{] Section 15060(b) (3) of the State CEQA Guidelines (the activity is not
a project as defined in Section 13378).

2. [X] This project is EXEMPT FROM CEQA pursuant to State CEQA Guidelines Section
checked below:
ARTICLE 19 of GUIDELINES ARTICLE 18 of GUIDELINES
CATEGORICAL EXEMPTIONS STATUTORY EXEMPTIONS
(Incomplete list) (Incomplete list)
Section Short Name Section Short Name
f]15301 Existing Facilitics :
{X] 15302(d) Replacement or Reconstruction [ 115261 Ongoing Project
[ 115303 New Construction or Conversion [ 115262 Feasibility and Planning Studies
of Small Structures [ 115265 Adoption of Coastal Plans and Programs
[ 115304 Minor Alterations to Land [ 115268 Ministerial Projects
[ 115305 . Minor Aleration in Land Use [ 115269 Emergency Projects
[ 115306 Information Collection [ ] Other
[ 115311 Accessory Structures
[ 115312 Surplus Government Property Sales
[ 115315 Minor Land Divisions
[ 115317 Open Space Contracts or Easements ,
[ 115319 Annexation of Existing Facilities
and Lots for Exempt Facilities
[ 115325 Transfer of Ownership of Interest
in Land to Preserve Open Space
[ ] Other
Iti is hereby certified that the'Clty of San Diego Distribution: Exemption File
"haSvd.etermmed the a ove abtivity to be exempt: EAS Project file,
(/ 15/2)/ A U~ Nathan Bruner, ECP-Undergrounding (MS 612)

yra Hemnann Seruor Plarmer
Envirgtimental Ana1y51s Section
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RESOLUTION NUMBER. R - f’o.ruf\%

000939

'DATE OF FINAL PASSAGE

RESOLUTION OF THE COUNCIL OF THE CITY OF SAN
DIEGO MAKING FINDINGS ON A PETITION REQUESTING
INITIATION  OF PROCEEDINGS TO FORM AN
ASSESSMENT DISTRICT AND MAKING APPOINTMENTS
THEREIN

CITY OF SAN DIEGO
LA JOLLA MESA VISTA UNDERGROUNDING
ASSESSMENT DISTRICT NO. 4098

WHEREAS, the COUNCIL [the “Council”’] of the CITY OF SAN DIEGO,
CALIFORNIA, has been presented with an executed petition [the "Petition"] submitted by the
owﬁers of certain real property located in the City Qf San Diego [the "City"] requesting that the
Council initiate proceedings to form an assessment district for the purpuse of fundiing the
conversion of certéin overhead electric and communications facilitiesito underground locations;
and

WHEREAS, this Council desires to make certainl findings regarding such Petition, to
direct that ﬁroceedings to consider the formation of the Asséssment District be initiated and to

make certain appointments related to such proceedings; NOW, THEREFORE,

BE IT RESOLVED, by the Council of the City of San Diego, as follows:

1. That the above recitations are true and coirect.
2. That this Council hereby finds as to the Petition as follows:
AL The Petition has been executed by the owners, or the representatives of

such owners legally authorized to execute such Petition for and on behalf
of such owners, of parcels constituting more than seventy seven percent

(77%) of all assessable land within the boundaries of the proposed

-PAGE 1 of 4 -
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3.

(R-2007-1159)

Assessment District and the petition therefore satisfies the requirements of
Council Policy No. 800-03 tﬁat a petition for undergroﬁnd utility projects
be executed by property owners representing 75% of ﬁll such assessable
land.

The Petition contaiﬁs an express waiver of statutory proceedings required

pursuant to the "Special Assessment Investigation, Limitation and

Majority Protest Act of 1931" [Division 4 of the Streets and Highways

Code of the State of California] [the "IQSi Act"], therefore, no further
proceedingé or limitations under the 1931 Act shall be applicable to these
proceedings; and -

The Petition also meets . all of the requirements of Chapter 28
[commencing with Streets & Highways Code Section 5896.1] of Pa& 3,
Division 7 of the Streets and Highways Code of the State of California
related to proceedings to be taken for the conversion of existing electric
and communicatipn facilities to underground locations in that such

petition has been signed by not less than five (5) owners of property of the

~ assessable land within the boundaries of the proposed Assessment District

owning lands constituting more than one-half of the area of all assessable
lands within the proposed Assessment District and such petition contains
the matters required by Streets and Highways Code Sections 2804 and

2804.5.

That this Council hereby accepts the Petition and authorizes the initiation of

proceedings pursuant to the “Municipal Improvement Act of 1913”, being Division 12 of the

-PAGE 2 of4-



(R-2007-1159)

000941 |

Streets and Highways Code of the State of Califomia [the "Improvement Act"], the San Diego
Improvement District Procedural Ordinance, being Chapter 6, Article 1, Division 23 of the San
Diego Municipal Cocie [the “Procedural Ordinance™], Article XI1ID of the Constitution of the
State of California ["Article XIIID"] and the Propbsition 218 Omnibus Implementation Act
[Government Code Section 53750 aﬁd following] [the "Implementation Act" and, together with
the Improvement Act, the Procedural Ordinance and Article XIIID, the “Assessment District
Law”] to consider the formation of the Assessment District. Such proceedings shall be
.undertaken without further cdmpliance with the provisions of the 1931 Act. This action shall be
deemed “final” within the meaning of Streets and Highways Code Section 3012. |

4. That the City Engineer is hereby appointed to perform .all of the duties and
functions of the Supeﬁntendent of Streets, as such duties are specified in the Assessment District
Law, for these proceedings and that the place for recofdation of the assessment roll and diagram
shall be in the Office of the Superinténdent of Stréets.

5. That Bureau Veritas North America, Inc. is hereby appointed to perform all of the
duties and functions of the Assessment Engineer as such duties are specified in the Asséssfnent

District Law, for thesg ptoceedings.

APPROW \ AKRRE, City Attorney
By ¥\),r X

M3tk D. Blake
Chief Deputy City Attorney

MDB:jdf

05/22/07
Or.Dept:Debt Mgmt.
R-2007-1161

" -PAGE 3 0f4-
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000942

I hereby certify that the foregoing Resolution was passéd by the Council of the City of San
Diego, at this meeting of . :

ELIZABETH S. MALAND

City Clerk
By
Deputy City Clerk
Approved:
(date) JERRY SANDERS, Mayor
Vetoed:

(date) - JERRY SANDERS, Mayor

- PAGE 4 0f4 -
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000943 RESOLUTION NUMBER R- humj |
DATE OF FINAL PASSAGE

A RESOLUTION OF THE COUNCIL OF CITY OF SAN DIEGO
ADOPTING A MAP SHOWING THE PROPOSED BOUNDARIES
OF A PROPOSED ASSESSMENT DISTRICT
CITY OF SAN DIEGO
LA JOLLA MESA VISTA UNDERGROUNDING
ASSESSMENT DISTRICT NO. 4098
WHEREAS, the COUNCIL of the CITY OF SAN DIEGO, CALIFORNIA, has been
presented with a map showing and describing the boundaries of the area proposed to be aséessed in
an assessment district pursuant to the provisions and authority of the “Municipal Improvement Act of
1913, being Division 12 of the Sireets and Highways Code of the State of California; said
assessment district knoﬁn and designated as “City of San Diego La Jolla Mesa Vista
Undergrounding Assessment District No. 4098” [the “Assessment District”’]; NOW, THEREFORE,
BE IT RESOLVED, by the Council of The City of San Diego as follows:
I. That the ébéve recitations are true and correct. |
2. That a map showing the boundaries of the proposed Alssessment District and lands
and property to be assessed to fund the costs and expenses of the acquisition or construction of
certain public improvements designated as “Proposed Boundaries of City of San Diego La Jolia
Mesa Vista Undergrounding Assessment Districﬁ No. 4098 is hereby submitted, and the same is
hereby approved' and adopted.
3. The original map of the boundaries of the proposed Aséessment District and one copy
thereof is to be ﬁléd in.the Office of the City Clerk.

4. A certificate shall be endorsed on the ori ginal and on at least one copy of the map of

the Assessment District, evidencing the date and adoption of this Resolution, and within fifteen (15)
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" days after the adoption of the Resolution fixing the time and place of hearing on the formation or

extent of the Assessment District, a copy of such map shall be filed with the correct and proper

endorsements thereon with the County Recorder, all in the manner and form provided in Section

3111 of the Streets and Highways Code of the State of Califorma.

APPROYED: MICHAEL J. AGUIRRE, City Attorney

By \m vj\
ark DY, B\bke \4“5 :
Chief Deputy City Attémey
MDB:;jdf
05/22/07

Or.Dept:Debt Mgmt.
R-2007-1160

I hereby certify that the foregoing Resolution was passed by the Council of the City of San
Diego, at this meeting of .

ELIZABETH S. MALAND

City Clerk
By
Deputy City Clerk
"Approved: _
{date) JERRY SANDERS, Mayor
Vetoed:
: (date) JERRY SANDERS, Mayor
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RESOLUTION NUMBER. R - | ;_\Ea;m :D

DATE OF FINAL PASSAGE

RESOLUTION OF THE COUNCIL OF THE CITY OF SAN DIEGO
DECLLARING INTENTION TO ORDER THE CONVERSION OF
CERTAIN OVERHEAD ELECTRIC AND COMMUNICATIONS
FACILITIES TO UNDERGROUND LOCATIONS IN A PROPOSED
ASSESSMENT DISTRICT; DECLARING THE IMPROVEMENTS TO BE
OF SPECIAL BENEFIT; AND DESCRIBING THE DISTRICT TO BE
ASSESSED TO PAY THE COSTS AND EXPENSES THEREOF AND
TAKING OTHER ACTIONS IN CONNECTION THEREWITH

CITY OF SAN DIEGO
LA JOLLA MESA VISTA UNDERGROUNDING
ASSESSMENT DISTRICT NO. 4098

BE IT RESOLVED by the Council of The City of San Diego as follows:

1. Improvements. That the public inte;'est and convenience require, and it is the intention of this
body, pursuant to the prqvisions of Division 12 of the St-l_'eets and Highways Code of the State of California
[the ‘;Municipal Improvement Act 1913”] [the “Immprovement Act”], to order the conversion of certain
overhead electric and communications facilities to underground locations, together with appurtenances and
appurtenant work, in a special assessment district known and designated as City of San Diego La Jolla Mesa
Vista Undergrounding Aésessment District No. 4098‘[the “Assessment District”).

That the improvements the construction of which is proposed to be funded through the le\-'y of
assessments on properties within the Assessment District are described as the conversion of overhead
| electric and communications facilities located on portions of Candlelight Drive, Moonlight Lane and
Lamplight Drive, and appuitenances and appurtenant work, all necessary for and to specially benefit
properties within the boundaries of the Assessmen't District [collectively, the “Improvements™]. The

description of the Improvements contained in this Resolution is general in nature and the plans and profiles
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of the Improvements as contained in the Engineer’s Report [defined below] shall be controlling as to the
correct and detailed description thereof.

That all of the Improvements are to be installed at the places and in the particular locations, and to
the sizes, dimensions and materials, to the lines, grades and elevations as will be shown and delineated upon
the plans, profiles and specifications, all to be made a part of the Engineer’s Report.

That all ni ghts-of—\%fay and easements required for the Improvements shall be shown upon the plans

referred to herein and to be filed with these proceedings.

2. Description Of Assessment District. That the Improvements confer special benefit on the

properties within the Assessment District. This Council hereby determines that the expenses of the
construction of such ImprO\.fements which reflect the Speéial benefit to be conferred on the properties within
the Assessment District from such Improvements are chargeable.upon such properties. Such properties are
described as follows:
All of that certain territory in the proposed Assessment District included within the
exterior boundary lines shown on the map exﬁibitin g the property specially benefited
| and proposed to be assessed to pay the expenses of the acquisition or construction of
- the Improvéments described above, such map entitled “Proposed Boundaries of City
of San Diego La Jolla Mesa Vista Underg'roundi-ng Assessment District No. 4098,
and which map was previously approved by this Council and is dn file with the
transcript of these proceedings. For all particulars as to the boundaries of the
Assessment Disﬁct, reference is hereby made to such boundary map.

3. Report of the Assessment Engineer. That the proposed Improvements are hereby referred to

Bureau Veritas North America, Inc. [the “Assessment Engineer”’], who is hereby directed to make and file a
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report as required by the Improvement Act, the San Diego Improvement District Procedural Ordinance,

being Chapter 6, Article 1, Division 23 of the San Diego Municipal Code [the “Procedural Ordinance”],

Article XIIID of the Constitution of the State of California and the Omnibus Proposition 218 Implementation

Act [Government Code Section 53750] [collectively, the “Assessment District Law™), such report to be in

writing and contain the following:

A.

B.

A description of the Improvements;

Plans and specifications of the Improvements sufficient to show or describe the
general nature, location and extent of the Improvementé;

An estimate of the cost of the construction of the Improvements, including the
cost of the if_xcidental expenses, in connection therewith;

A diagram showing, as the same existed at the time of passage of this Resolution,

the following:
1. the exterior boundaries of the Assessment District;
2. the lines and dimensions of each parcel of land within the Assessment

District; providf_:d, however, such diagram may refer to the county assessor’s
1nap§ for a detailed description of such lines and dimensions, in which case
such maps shall govern for all details coneerning such lines and dimensions;
and

The proposéd assessment of the total amount of the costs and expenses of the

proposed Improvements upon the several divisions of land in the Assessment District

.- in proportion to the estimated special benefits to be conferred on such subdivisions,

respectively, by such Improvements. Such assessment shall refer to such
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subdivisions upon such diagram by the respective ﬁumbers thereof.

That when any portion or percentage of the assessable costs and expenses of the construction of the
Improvements is to be paid from sources other than assessments, the amount of such portion olr percentage
shall first be deducted from the total estimated costs and expenses of such construction, and such assessment
shall include only the remainder of the estimated costs and expenses

4, Improvement Fund. That this City Council hereby establishes a Special Improvement Fund

identified and designated by the name of this Assessment District, and into such Fund monies may be
transferred at any time to expedite the construction of the Improvements, and any such advancement of funds
is a loan and shall be repaid out of the proceeds of the assessment as authorized by law. If the Assessment
District is formed and assessments are levied therein, the proceeds of such assessments received by the City
shall be deposited in such Irﬁprovement Fund.

5. Grades. That nc;tice is hereby given that the grade to which the work shall be done is to be
shown on the plans and profiles therefore, which grade may vary from the existing grades. The work herein
contermnplated shall be done to the grades as indicated on the plans and spectfications, to which reference is
fnade for a description of the grade at which the work is to be d-one.r Any objections or protests to the
proposed gréde shall be made at the public hearing to bé conducted under these proceedings.

6. Private Contract. That notice is hereby given that the public interest will not be served by

- allowing the owners of assessable lands to enter into a contract for the installation of the mprovements as
otherwise permitted in Public Contract Code Section 20485.

7. Collection of Assessments. That this City Council does not intend to issue limited obligation

improvement bonds upon the security of the unpaid assessments but intends instead to collect such unpaid
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assessments in a single installment to be placed on the 2007-2008 secured property tax roil of .tl.le County of
. San Diego, as authorized pursuant to Section 61.2361 of the San Diego Municipal Code.

That in the event that the timing of the formation of the Assessment District is such that the City is
unable to place the unpaid assessments on the 2007-2008 secured property tax roll, the City intends to hand
bill the property owners to collect the unpaid assessments in two equal installments to be due on November
1, 2007 arid February 1, 2008 and deemed delinquent if not paid bry December 10, 2007 and April 10, 2008,
respectively, Any assessments ;which are hand billed and are not timely paid shall be placed on the 2008-
2009 secured property tax roll of the County of San Diego for collection.

8. ' Surplus, That the amount of any surplus remaining in the Special Improvement Fund after
completion of the construction. of the Improvements and payment of all claims shall be distributed in
accordance with the provisions of Streets & Highways Code Section 10427.1.

0. Proceedings Inquiries. That for any and all information relating to these proceedings,

including information relating to protest procedure, your attention is directed to the person designated below:

Chuck Wilcox
Special Districts Supervisor
202 “C” Street, 7% Floor
San Diego, California 92101

(619) 533-4519

MDB:jdf

- 05/22/07
Or.Dept:Debt Mgmt.
R-2007-1161
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000950
I hereby ceftify that the foregoing Resolution was passed by the Council of the City of San Diego, at this
meeting of ' .

ELIZABETH S. MALAND

City Clerk
By,
Deputy City Clerk
Approved: '
(date) JERRY SANDERS, Mayor
Vetoed:
(date) _ JERRY SANDERS, Mayor
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RESOLUTION NUMBER. R -

DATE OF FINAL PASSAGE

RESOLUTION OF THE COUNCIL OF THE CITY OF SAN

DIEGO PRELIMINARY APPROVING THE REPORT OF THE

ASSESSMENT ENGINEER RELATED TO AN ASSESSMENT

DISTRICT, SETTING THE TIME AND PLACE FOR A PUBLIC

HEARING AND ORDERING THE INITIATION OF

ASSESSMENT BALLOT PROCEDURES FOR SUCH

ASSESSMENT DISTRICT '

CITY OF SAN DIEGO _
LA JOLLA MESA VISTA UNDERGROUNDING
ASSESSMENT DISTRICT NO. 4098
WHEREAS, the COUNCIL [the “Council”] of the CITY OF SAN DIEGO,
CALIFORNIA, was presenteﬁ with an executed petition {the "Petition"] submitied by the owners
of certain real property located in the City of San Diego [the "City"] requesting that the Council
initiate proceedings pursuant to the “Municipal Improvement Act of 1913”, being Division 12 of
the Streets and Highways Code of the State of California [the "Improvement Act"], to form an
assessment district for the purpose of funding the conversion of certain overhead electric and
communications facilities to underground locations, such assessment district to be known and
designated as City of San Diego La Jolla Mesa Vista Undergrounding Assessment District No.
4098 [the “Assessment District”]; and
WHEREAS, in response to the Petition, the Council adopted (a) a Resolution making

certain findings with regard to the adequacy of the Petition and authorizing the initiation of
proceedings pursuant to the Improvement Act, the San Diego Improvement District Procedural
Ordinance, being Chapter 6, Article 1, Division 23 of the San Diego Municipal Code [the

“Procedural Ordinance™], Article XIIID of the Constitution of the State of California ["Article

XIIID"] and the Proposition 218 Omnibus Implementation Act [Government Code Section
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53750 and following] [the "Implementation Act" and, together with the Improvemerﬁ Act a‘nd
Article XIIID, the “Assessment District Law”] to consider the formation of the Assessment
District, (b) a Resolutioln adopting a map showing the proposed boundaries of the Assessment
District [the “Boundary Map”] as reflected in the Petition, and (c)-a Resé]ution [the “Resolution
of Intention”] declaring the intention of the Council to order the conversion of the overhead
electric and communications facilities to underground locations [defined therein as the
“Improvements”], describing the properties which will sp.ecially benefit from the Improvements
by reference to the Boundary Map and directing Buréau Veritas North America, Inc. [the
“Assessment Engineer”] to make and file a report [the “Assessment Engineer’s Report™] as
required by the Assessment District Law and taking certain other actions with resplect to the
proceedings to consider the formation of the Assessment District; and

WHEREAS, the Assessment Engineer’s Réport has been prepared by the Assessment
Engineer and filed with this Council as provided for in and required by the ‘Assessment District
Law and the Resolution of Intention and the Assessment Engineer’s Report has been presented to
this Counéil for its consideration; and,

WHEREAS, this Council desires to preliminarily approve the Assessment Engineer’s
Report, to set the time and place for hearing on the protests to the proposed conversion of the
overﬁead electric and communications facilities to underground locations and the assessment
proposed to be levied on the parcels within the boundaries of the Assessment District, and to
direct the City Clerk to give notice of such public hearing as required pursuant to the Assessment
District Law; and; NOW, THEREFORE,

BE IT RESOLVED, by the Council of The City of San Diego, as follows:

1. Recitals, That the foregoing recitals are true and correct.
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Assessment Engineer’s Report. That the Assessment Engineer’s Report contains

the following:
A. The plans and speciﬁcations for the Improvements proposed to be
constructed;
B. The Assessment Engineer’s estimate of the itemized and total costs and

expenses of the construction of the Improvements and of the incidental expenses in
connection therewith;
C. The diagram showing the Assessment Distriqt and also the boundaries
and dimensions of the respective subdivisions of land within such Assessment District
that will specially benefit from the Improvements, each of which subdivisions have been
given a separate number upon such diagram; and
D. The proposed assesmﬁent of the total amount of thé cost and expenses of
the Improvements to be constructed and of the incidental expenses in .connection
therewith in proportion to the estimated si)ecial benefits to be conferred on such
.subdivisions, respectively, by such Improvements.
That this Council finds that the Assessment Engineer’s Report contains the information
as required By the Assessment District Law and, there_fore, 1s in proper form and does not require

modification and such Report is hereby preliminarily approved.

3.7 Public Hearing. That the time of 2:00 p.m. on July 23, 2007 and the Council
Chambers located in the City Administration Building, 12" Floor, 202 C Street, San Diego,
California, are appointed as the tim¢ and place for hearing protests to the proposed construction
of the Improvements and the assessment proposed to be levied on the iand within the Assessment

District. Any and all persons having objections to the proposed construction of the Improvements
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or the assessment proposed to be levied on the land within the Assessment District, or any parcel
thereof, or the extent of the Assessment District may appear and show cause why the
- construction of the Improvements should not be accomplished or the assessment should not be
levied as proposed in accordance with the Resolution of Intention, the Assessment Engineer’s

"Report and the Assessment District Law,

4, Assessment Ballot Proceeding. That pursuant to the provisions of the Assessment

District Law, the record oWner of each parcel proposed to be assessed has the right to submit an
assessment ballot in favor of or in opposition to the asses;sment proposed to be levied on such
parcel.

That Assessment ballots will be mailed to the record owner of each parcel located within
the assessment district and proposed to be subject to an assesément. Each such owner may
complete such assessment baliot and thereby indicate such owner’s support for or opposition to
the proposed assessment. All such assessment ballots must be received by the City Clerk at or
before the time set for the close of the public hearing. An assessment ballot received after the
close of the public hearing will not be tabulated even though the postmark on the envelope
transmitting the assessment ballot is dated on or before the date of the public hearing.

That at the conclusion of the public hearing, the Council shall cause the tabulation,
pursuant to Government Code section 53753, of the assessment ballots timely received. If a
majority protest, as described below, exists the Council shall not Impose "an assessment within
the Assessment District. A majority protest e;ists if the assessment ballots submiited, and not
withd.rawn, in opposition to the proposed assessment exceed the assessment ballots submitted,

and not withdrawn, in favor of such assessment. In tabulating the assessment ballots, each
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assessment ballot shall be weighted by the amount of the proposed assessment to be imposed
upon the identified parcel for which such assessment ballot was submitted.

That for purposes of tabulating the assessment ballots for these proceedings as required
pursuant to the Assessment District Law, the Council hereby designates the City Clerk to act as
the tabulation official to tabulate the assessment ballots submutted. |

5. | Notice, That the City Clerk is directed to give notice of the public hearing as
follows:

A, At least forty-five (45) days before the date set forth for hearing protests,
the City Clerk shall, pursuant to Government Code Section 53f53, mail or cause to be'
mailed, postage prepaid, notice of the public hearing anci of the adoption of the

. Resolution of Intention and the filing And preliminary approval of the Assessment
Engineer’s Report to ;'iIl persons owning real property proposed to be assessed whose
names and addresses appear on the last equalized assessment roll for taxes of the County
of San Diego, or who are known to the City Clerk. The form of such not.ice shall conform
in all respects with the requirements of Government Code Section 53753(b) anci, pursuant
to Government Code Section 53753(c), each such notice shall contain an assessment
ballot whereon the record owner may indicate his or her support or opposition to the

proposed assessment.
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000956 B. Upon the completion of the mailing of such notices, the City Clerk shall
file with the Council a certificate setting forth the time and manner of compliance with

the requirements of this resolution for mailing notices.

APPROVED: ICHAEL . UIRRE, City Attorney

Mark D. Blake
Chief Deputy City l\ tomey

MDB:jdf

05/22/07
Or.Dept:Debt Mgmt.
R-2007-1162

I hereby certify that the foregoing Resolution was passed by the Council of the City of San
Diego, at this meeting of

ELIZABETH S. MALAND
City Clerk

By
Deputy City Clerk

Approved:
: (date) - JERRY SANDERS, Mayor

Vetoed:

(date) JERRY SANDERS, Mayor
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