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DATE ISSUED: 

ATTENTION: 

SUBJECT: 

REFERENCE: 

T H E C I T Y O F S A N D I E G O 

REPORT TO THE CITY COUNCIL 

July 15, 2008 REPORTNO: 08-118 

Council President and Members of the City Council, 
City Council Meeting of July 28, 2008 

Proposition 218 Noticing for Proposed Water Rate Increase to Meet 
New Rates Charged by the San Diego County Water Authority 

REQUESTED ACTION: 
• Authorize Proposition 218 Noticing of proposed water rate increase of 8.50% on the 

coramodity fee charged per hundred cubic feet (HCF) of water usage for all customer 
classes and a base fee increase of SO.20 per equivalent dwelling unit based upon meter 
size as related to the increase in the wholesale cost of water purchased by the City from 
the San Diego County Water Authority (CWA). 

• Set a public hearing date for a City Council vote on the proposed water rate increase for 
September 22, 2008. 

STAFF RECOMMENDATION: 
• Approve Proposition 218 Noticing of proposed water rate increase of 8.50% on the 

commodity fee charged per hundred cubic feet (HCF) of water usage for all customer 
classes and a base fee increase of $0.20 per equivalent dwelling unit based upon meter 
size as related to the increase in the wholesale cost of water purchased by the City from 
the San Diego County Water Authority (CWA). 

• Set a public hearing date for a City Council vote on the proposed water rate increase for 
September 22, 2008. 

SUMMARY: 
Proposition 218 
On November 5, 1996, the voters of the State of California approved Proposition 218, the "Right 
to Vote on Taxes Act." Proposition 218, effective July 1, 1997, added Articles XIIIC and XIIID 
to the State Constitution, which contain a number of provisions affecting the ability of local 
governments to levy and collect both existing and future taxes, assessments, fees and charges. 
Article XIIID, section 6(a)(1) imposes noticing procedures for imposing a new or increasing an 
existing property-related fee or charge. This initiative changed the way the public is notified of 
proposed fee increases. For purposes of this proposal, it requires that notices be mailed to all 
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property owners of record at least 45 days in advance of the date on which a proposed property 
related fee increase may be adopted. 

As of January 1, 2008, the California Legislature clarified the noticing and protest procedures 
required under Proposition 218 by enacting Government Code Section 53755. 

It is the intent of the Water Department to adhere to the City's current Proposition 218 Notice 
procedures enacted by the City Council in 2007 through Resolution R-302245, which meet all of 
the legal requirements of Proposition 218 and the applicable sections of the Government Code. 
The Water Deparment will mail notices (attached) on or before August 7, 2008 to property 
owners of record and City of San Diego water bill customers, advising them of the adjustments 
to the water fees and rates due to the increase in the wholesale cost of water and informing them 
of the City Council hearing date for public comment. The City Council of San Diego will hold a 
public hearing on September 22, 2008 to consider adoption of the proposed revisions to existing 
water base fees and commodity charges. If adopted, the revisions under this proposal will 
become effective beginning January 1, 2009. 

In addition, Section 67.0508 of the San Diego Municipal Code Section stipulates that water rates 
may be automatically adjusted as necessary to proportionately compensate for any increase in the 
wholesale cost of water purchased by the City of San Diego ("the City"). Notice of such 
adjustment must be given to the Mayor and City Council by report and to the public by 
publication in the City's official newspaper on or before the thirtieth day prior to the effective 
date of the adjustment. 

Background 
The City has managed and operated the water system since 1901 after purchasing the privately 
owned San Diego Water and Telephone Company. Since then the system has been expanded to 
supply approximately 270,000 accounts at the start of FY 2008, delivering approximately 
230,000 acre-feet of water per year. 

While the City has grown, local water sources have remained static. In general, approximately 
10 percent of the City's water supply is derived from local water sources. The balance of the 
City's water supply is purchased from the CWA. These purchases from the CWA include 
treated water that is delivered to the City's water distribution system and raw water that is 
transported to the City's water treatment plants. The City owns and operates three water 
treatment plants with a combined current capacity of nearly 330 million gallons per day (MGD). 
Thirty (30) treated water storage facilities within the water system ensure consistent delivery to 
the 90 different pressure zones with the aid of 49 water pump stations. 

Wholesale Water Rate Pass Through 
San Diego mostly relies upon imported water from Northern California and the Colorado River. 
The City currently purchases approximately 90 percent of its water from CWA, which in turn 
purchases water from Metropolitan Water District of Southern California (Metropolitan). CWA 
periodically increases the rates it charges the City for water. These increases are based on CWA 
costs for infrastructure, operations, maintenance, and water purchases from Metropolitan. The 



000267 

increased costs are then passed through by CWA to the agencies that purchase water from CWA. 
These increased costs are known as "pass-throughs". 

On April 24, 2008, the CWA Board of Directors ("CWA Board") adopted the 2008 Long Range 
Financing Plan update, which included updates to CWA's cost of water, capital improvement 
program, and other economic assumptions which would affect water purchase rates being 
charged to their participating agencies. On June 26, 2008, CWA staff made a presentation to the 
CWA Board disclosing the need for a rate increase based on the additional infrastructure, 
operations, maintenance, and water purchase costs. At that meeting the CWA Board approved 
the rate increase recommendation (see attached report and ordinance from CWA). As a result, on 
January 1, 2009, CWA will be increasing the rates for water purchases to all their participating 
agencies, including the City of San Diego. 

CWA pass-through rate increases were not part of the City's 4-year, 6.5% annual water rate 
increase approved by the City Council as part of the Water Department's 4-year capital 
improvement plan in February 2007 (Report to the City Council No. 07-039). When the 4-year, 
6.5% annual increases were presented to the City Council, the Council was advised that the 
proposed rate increases did not include any future CWA pass through increases as none were 
finalized or approved by the CWA Board at the time. The Council was advised that it was the 
intent of the Water Department to request authorization to notice any future pass-throughs, and 
to apply any appropriate rate increases as they became approved by CWA. 

Staff is recommending the adoption of the following water rate increases in order to maintain 
cost/revenue neutrality and to maintain consistency with the City's 4-year water rate plan 
previously approved. This recommendation is consistent with Municipal Code Section 67.0508. 
The rate increases are subject to Proposition 218 noticing. 

Current and Proposed Rates 
Water rates are comprised of two components; the Base Fee and the Commodity Rate. The Base 
Fee is based upon meter size and is used to recover the fixed charges associated with the water 
system. The Commodity Rate recovers variable cost components of the water system based 
upon water usage. The proposed base fee and commodity rate increases are presented below: 

PROPOSED CWA PASS THROUGH INCREASES 

BASE FEE (Based on Meter size) 

Meter size 

5/8 inch 
3/4 inch 
1 Inch 
1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 
10 Inch 
12 Inch 
16 Inch 

Current 

$ 16.32 
$ 16.32 
$ 23.86 
$ 41.10 
$ 62.66 
$ 113.29 
$ 185,49 
S 364,36 
$ 579.86 
S 832.01 
$ 1,549.64 
$ 2,699.37 

Anticipated 
Increase 

$ 0.20 
$ 0.20 
$ 0,34 
$ 0.66 
$ 1.06 
$ 2.00 
$ 3.34 
$ 6.66 
$ 10.66 
$ 15.34 
$ 28.66 
$ 50.00 

Rate as of 
January 1,2009 

$ 16.52 
$ 16.52 
$ 24.20 
$ 41.76 
$ 63.72 
$ 115.29 
$ 188.83 
$ 371.02 
$ 590.52 
$ 847.35 
$ 1,578.30 
$ 2,749.37 
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The base fee for a Single Family Dwelling customer (typical meter size of less than 1 inch) will 
increase by $0.20 per month, from $16.32 to $16.52. 

Increase in Base Fee 
On June 26, 2008, the CWA Board voted to increase its meter-based Infrastructure Access 
Charge (IAC). Based on multiplication factors established by CWA, each meter size is converted 
into a number of household meter equivalents (Equivalent dwelling units) and rate increases are 
applied accordingly. The table below represents the proposed "pass through" monthly increases 
to the base fee based upon meter size. 

Increase in Water Commodity Charge 
On June 26, 2008, the CWA Board voted to increase the rate and charges for the melded supply 
charge for water, the transportation rate, the storage charge, and customer service charge. As all 
of these charges are based on water deliveries or are the City's portionate share of CWA's total 
cost to deliver water, these charges are recovered through the Water Department's Commodity 
charge. Definitions for these CWA charges are described in the attached CWA Report, dated 
June 18, 2008. As a direct result of the increases in commodity related charges from CWA, the 
Water Department will need to generate an additional 8.50% in revenue from the commodity fee 
portion of the Water bill. A direct application of a 8.50% increase will be applied to all customer 
classes and tiered consumption rates equally (see table below). 

PROPOSED CWA PASS THROUGH INCREASES 

COMMODITY FEE (Based on Meter size) 

Customer Classif icat ion 

Single Family Dwelling 

Tier 1 (First 7 HCF used) 

Tier 2 (Second 7 HCF used) 

Tier 3 (Usage above 14 HCF) 

Multi-family Dwelling 
Commercial 

Industrial 
Irrigation 

Temporary Construction 

Current 

$2,505 
$2,717 

$3,051 

$2,717 
S2.606 
$2,606 

$2,784 

$2,784 

Ant ic ipated 
increase 

$0,213 

$0,231 

$0,259 

$0,231 
$0,222 
$0,222 

$0,237 

$0,237 

Rate as of 
January 1, 2009 

$2,718 
$2,948 

$3,310 

$2,948 

$2,828 
$2,828 

$3,021 

$3,021 

The commodity charge for a Single Family Dwelling customer with the usage of 14 HFC per 
month will increase monthly by $3.11 [(7 HCF x $0,207 per HCF) + (7 HCF x $0,220 per 
HCF)], from $36.56 to $39.67. 

The following table outlines the overall monthly effect of the CWA increases to the base fee and 
commodity charge for a typical Single Family Dwelling customer with the usage of 14 HFC per 
month: 
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EFFECT OF WATER RATE INCREASES ON 
THE TYPICAL SINGLE FAMILY DWELLING MONTHLY BILL 
(14 HCF usage) 

Single Family Dwelling 
Base Fee 

3/4 inch meter 
Commodity Fee* 

Tierl (1-7 HCF) 
Tier 2 (8-14 HCF) 

Total 

'Assumes 7 HCF used per rate tier. 

$ 

$ 

Current 

16.32 

17,54 
19.02 
52.88 

January 1,2009 

$ 

$ 

16.52 

19.03 
20.64 
56.19 

The new water fees and rates effective January 1, 2009 will raise the monthly bill of a Single 
Family Dwelling customer using 14 HFC per month by approximately $3.31, to $56.19 per 
month. This represents a 6.26% increase in the current water bill, which is $52.88 per month. 

FISCAL CONSIDERATIONS: 
Cost of noticing property-owners of record and customer base is approximately $230,000. This 
cost will be assumed by the Water Department. 

PREVIOUS COUNCIL and/or COMMITTEE ACTION: 
None. 

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: 
Proposition 218 notices will be issued upon approval of this action. 

KEY STAKEHOLDERS AND PROJECTED IMPACTS: 
Property owners of record and City of San Diego water customers will receive a notice of the 
public hearing to take place on September 22, 2008. 

ô Qr&M 
Alex Ruiz 
Assistant Water Department Director 

^ u ^ ^ 7 / 7 / 0 6 
J.M. 
Director of Public Utilities 

Attachments: 
1. Proposition 218 Notice 
2. San Diego County Water Authority Report, dated June 18, 2008 
3. City Auditor Review of the Increase in San Diego Water Rates 
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PROPOSED WATER SERVICE RATES AND CHARGES 

hy t h e City MUST P r o p o s e 
New Wote r Kates 

On June 26, 2008 the San Diego County Water 
Authority (CWA) voted to increase the rates it 

charges for imported water beginning on January 1, 2009. 
This rate increase applies to ail county water agencies, 
including the City. Because local water supplies are very 
limited, the City must buy approximately 90% of the water 
it supplies to its customers from the CWA. Because the City 
is required to recover the costs for water purchases, it must 
"pass through" these increased charges to its own customers. 

The CWA based its increase on the costs for its own 
infrastructure, operations and maintenance. The CWA 
increase also reflects the cost it pays to purchase water from 
the region's largest water wholesaler, the Metropolitan Water 
District of Southern California. The CWA has approved 
increases to both its fixed infrastructure access charge and 
its commodity charges, which are based upon the amount 
of water purchased. This rate increase does not include any 
increase for City infrastructure, operations or maintenance. 

P roposed Fee Inc rease s 
There are two parts to water rates charged by the City of 
San Diego to you as a customer. These are the Base Fee and 

the Commodity Fee. The Base Fee is levied to recover the 
fixed charges associated with the operation and maintenance of 
the water system and the charges paid by the City to access the 
CWA water supply infrastructure. The Commodity Fee is levied 
to recover the variable costs based on the amount of water 
used by water system customers. The proposed rate increase 
will affect both the Base Fee and the Commodity charge. 

PROPOSED BASE FEE RATE ADJUSTMENTS 
DUE TO CWA "PASS THROUGH 
The following table illustrates how the proposed water rate 
increase will affect the base fee for water system customers. 
This fee is applied to each meter equivalent and increases as the 
meter size increases. The figures included in the table are based 
on charges per month. 

AN IMPORTANT NOTE: 

Over 90 percent of the single Family Residential customers 
have meter sizes less than 1 inch. That means that the vast majority of 

Single Family Residential customers will see their base fee rise by 
20 cents per month. If you need assistance to determine your meter size, 

please call the City's Water Department Customer 
Service Division at (619) 515-3500. 

Meter . 
Size 

5/8 inch 
3/4 inch 
l lnch 

1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 
10 Inch 
12 Inch 
16 Inch 

PROPOSED CWA PASS THROUGH INCREASE 
MONTHLY BASE FEE (Based on Meter Size) 

Current 

S16.32 
$16.32 
$23.86 
$41.10 
$62.66" 
$113.29 
SI 85.49 
$364.36 
$579.86 
$832.01 

51,549.64 
• $2,699.37 

Anticipated 
Increase 

$0.20 

$0.20 

$0.34 

$0.66 

$1.06 

$2.00 

33.34 

$6.66 

$10.66 

$15.34 

S2S.66 

$50.00 

Rate as of 
January 1, 20 

$16.52 

$16.52 

$24.20 

$41.76 

$63.72 

$115.29 

$188.83 

$371.02 

$590.52 

$847.35 

$1,578.30 

$2,749.37 

PROPOSED COMMODITY FEE ADJUSTMENTS DUE TO CWA PASS THROUGH: 
In addition to an increase in the base fee for fixed charges, the CWA "pass through" costs proposed by the City will also raise the 
commodity fee. The City is proposing to raise commodity fees by 8.5% for each hundred cubic feet (HCF) of water consumed 
within the City's tiered water rate system. A hundred cubic feet of water equals approximately 748 gallons. The typical Single 
Family Residential customer uses 14 HCF (or 10,472 gallons) each month. 



PROPOSED CWA PASS THROUGH INCREASE 
MONTHLY COMMODITY FEE (Based on Meter Size) 

iCustomeiv , 
•Classif icat ion: - . 

Single Family pwel l ing 
j i e r T(First,#iCF;used}' 

Tier 2 {Second.7 HCF-used) 
'Tier,3(Usage;above.1.jHCF) 

Multi-family Dwelling 

'. ' ' Commercial. ; , 
" .••Iridustriar"/ •• ]" 
" .Imgatiqn ;'> •: 

•Temporary Construction 

Current 

$2,505 
$2,717 
$3,051 

$2,717 

$2,606 
$2,606 
$2,784 
$2,784 

, Total 
Increase 

•$0.213,.?" ":' 
$0,231 • •:,•, 
$0,259 • • 

-$0:231 • -

$0,222 . 
$0:222 .. •r,_ 
W.2Z7y 
$0,237 -' '•' 

January 1, 2009 
(with CWA Pass Through) 

$2,718 
$2,948 
$3,310 

$2,948 

$2,828 
$2,828 
$3,021 
$3,021 

Example; 
When combined with new base fees, the increased commodity charges wil l e 
Single Family Residential Customer by approximately 6.26% ($3.31 per mon 
among customers because of their varying levels of water consumption. 

PROPOSED CWA PASS THROUGH EFFECT OF WATER RATE INCREASE ON THE 
MONTHLY COST TO THE TYPICAL SINGLE FAMILY DWELLING (14HCF USAGE) 

Current /Residential 
BaiselFee^ ',, 

.3/41 rich, meter' 

CommbdityiFee* 
-Tier 1(1-7 HCF) 
Tier 2,(8-,14'HCF) 

. Januaryi,.20O9 Amount of 
•(with CWA Pass Through) Increase 

$16.32 ' ; ' $ 1 6 : 5 2 ^ $0.20 

$17.54 '" $19.03, . $1.49 
$19.02 J J -$20:64"• = $1.62 

TOTAL $52.88 •$56.19 

•Assumes 7 HCF used per rate tier 

$3.31 

ifectlvely raise total water rates for a typical 
th). The exact amount of increase wil l vary 

NOTE: 
To help promote conservation, the City uses a tiered billing 
structure that increases the costs for water used by residential 
customers. The first tier rate applies to water usage up to 
7 HCF per month. The second, higher, tier rate applies to all 
wafer used over 7 HCF and up to 14 HCF per month (the 
amount used by a typical Single Family Residential customer). 
The third, highest, tier rate applies to all water used in excess 
of 14 HCF per month. 

Please note that the City recently moved to a bi-monthly 
billing cycle. This means that each water bill you receive now 
includes charges for two months of service. 

More information about the proposed CWA pass through costs 
and water rates is available at www.sandiego.gov/water or by 
calling (619) 515-3500. 

You can protes t the proposed 
CWA Pass Through rate adjustments 

You can use the coupon on the back page if you want to register your protest against the 
proposed water rate adjustments. You can also choose to write a letter to the City or appear at 

the public hearing listed on the front cover of this notice to submit your written protest. 

How Can B Participate? 
Interested parties can comment on the proposed rates. California law prohibits the City from implementing the new rates if a majority of the 

affected property owners file written protests opposing the rates before the end of the public hearing. Written protests must be submitted to 

the City Clerk, Mail Station No. 2P, City Administration Building, 202 " C " Street, San Diego, CA 92101 , before the end of the public hearing 

which is scheduled for 2:00 pm, September 22, 2008, Each protest must identify the affected property (by assessor's parcel number or 

street address) and include the signature of a record property owner or utility customer. Email protests will not be accepted. 

Although oral comments at the public hearing will not qualify as formal protests unless accompanied by a written protest, 

the Mayor and G t y Council welcome input from the community during the public hearing. 

http://www.sandiego.gov/water
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Quick Facts 
About the Proposal 

Water costs would go up 
The San Diego County Water Authority has raised the rates it charges for water purchased by the City. 

The new water rate being proposed to pay these increased charges would add about 

$3.31 per month to the bill of typical Single Family Residential customers. 

Conservation cuts costs 
The average San Diego household can save on monthly water charges 

by accepting the "20 Gallon Challenge" recently issued by the San Diego County 

Water Authority. More information about the challenge can by found at 

www.sdcwa.org. Additionai information and water conservation tips 

from the City can be found at www.sandiego.gov/water/ 

conservation/index, shtml 

5v-
USE THIS FORM TO PROTEST 

THE PROPOSED WATER RATE ADJUSTMENTS 

'-<-. 
r ., •*«. 

^ * 

Property Address:. 

[PRINT YOUR FULL NAMEJ 

protest the City of San Diego's proposed increases to water rates. 

Signature: 

If you wish to use this form as your protest, please fill out and mail in a stamped envelope to: 
City Clerk, City Administration Building 

202 C Street, MS 2P. San Diego, CA 92101 

This material is available in alternative •formats upon request to accommodate persons with disabilities or non-English 
speakers. To order information in an alternative format, or to arrange for a sign language or oral interpreter.at the 
September 22, 2008 hearing, please call the Clerk's office on or before November 10 at (619)-533:4000 (voice) 
or (619) 236-7012 (TTY). "' ' " 

n l i K « l e d P t ™ 

http://www.sdcwa.org
http://www.sandiego.gov/water/
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& 
San D i e g o C o u n t y W a f e r A u f h o r i f y 

June IS, 2008 

Attention: Board of Directors 

Adopt Water Authority rates and charges for fiscal year 2008-2009 and calendar year 
2009, and continue the annual Standby Availability Charge for fiscal year 2008-2009 as 
currently imposed (Action) 

Purpose 
To adopt Ordinance >Io. 2008- setting rates and charges for water, services aud facilities 
effective fiscal year 2008-2009 and calendar- year 2009, and adopt Ordinance 2008-
continuing the "Water Standby Availability Charge at its current level. 

Administrative and Finance Committee Recommendation 
Adopt Ordinance No. 2008- setting rates and charges for deliver}' aud supply of water, 
use of facilities and provision of services for fiscal year 2008-2009 and calendar year 2009 
and adopt Ordinance No. 2008- contimiing the Water Standby Availability Charge at its 
current level. 

Alternative 
Modify the proposed rates and charges to obtain full cost recovery in the upcoming year. 

Fiscal impact 
The water rates and charges, in combination with existing taxes, the System and Treatment 
Capacity Charge, the Infrastnicture Access Charge (IAC), investment income and the Standby 
Availability Charge are expected to raise revenues sufficient to meet the Water Authority's 
revenue requirement and bond covenants. 

Background 
In mid 2006, the Board addressed concerns about increases in construction bids following the award 
of San Vicente Pipeline and Lake Hodges Pump Station by creating the Comprehensive Reliability 
and Cost Assessment Ad-Hoc Committee (CRACA). The CRACA committee conducted a 
thorough evaluation of the cost and reliability impacts of each project included in the Capital 
improvement Program (CEP) as well as other important long-term planning assumptions (ie. local 
supplies, conservation, etc.). On April 10,2007, the Board approved the preferred alternative 
recommended by CRACA, known as the Revised Baseline. The Revised Baseline provides the 
foundational assumptions upon which the Water Authority's long-term planning is based. 

On June 28,2007, the Board adopted the Multi-Year Budget for fiscal years 2007-2008 and 2008-
2009 and set rates and charges for calendar year 2008. It delayed the setting of calendar- year 2009 
rates and charges. At that time, it was staffs recommendation to set calendar year 2009 rates and 
charges as part of the Mid-Term Budget Update when both the economic and water supply outlook 
for calendar year 2009 would be clearer. 

On April 24, 2008, the Board adopted fire 2008 Long Range Financing Plan (LRFP) update. As 
)art of LRFP update, the water supply, water sales (i.e, impact of conservation), cost of water {i.e. 
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Board of Directors 
June 18, 200S 
Page 2 of 8 

MWD's adopted calendar year 2009 rates), CIP expenditure projections, alternative water supply 
costs {i.e. spot transfers, Semitropic) and other economic assumptions that make up the foundation 
of the Revised Baseline were updated to reflect staff s current estimates. Based upon all of these 
updated assumptions, a high and low rate forecast was developed to support long-tenu planning. 
The LRFP calendar year 2009 rate increase was projected to be between 8.8% and 12.3%. 

On May 21,2008, the Water Authority closed its Series 200SA COPs issuance, which includes a 
partial current refunding of the 1997A COPs. The debt service schedule for the Series 2008 A has 
been integrated into, the calendar year 2009 rates and charges. The true interest cost on this debt 
issue is the second lowest on a new money issuance aud the debt structure utilized will provide 
significant rate rehef during the 2013-2020 time period. 

On June. 12,2008, the Administrative and Finance (A&F) Committee reviewed staffs 
recommended calendar year 2009 rates and charges. After review, the A&F Committee concurred 
with staffs recommendation and is recommending that the proposed calendar year 2009 rates and 
charges, as published for the public hearing, be considered along with input fiom the public by the 
Board. 

Previous Board Action: On May22. 2008. the Board adopted Resolution 2008-6 setting the time 
and place for o public hearing on June 26, 2008 to receive comments on the proposed calendar 
year 2009 rates and charges. 

Discussion 
Table 1 below summarizes the calendar year 2009 rates and charges being recommended to the 
Board by the A&F Committee. These rates are consistent with the preliminary rate and charge 
projections included in the updated Long-Range Financing Plan and what was provided to the 
Water Authority's member agency finance officers and general managers on April 9,2008 and 
April 15,2008, respectively. 

The amount of revenue to be generated by each rate category (revenue requirement) is determined 
by computing the total annual expenditures associated with the each rate category. The annual 
expenditures consist of budgeted cash payments and long- and short-term debt, service payment 
streams associated with the different capital projects that support the Authority's Customer Service, 
Storage, Supply, Treatment and Transportation functions. Tlie Operating Budget is also allocated in 
a simiiar fashion to the Authority's functional areas. Revenues from taxes, Water Standby 
Availability Charges, Infrastructure Access Charges, System and Treatment Capacity Charges, 
investment income and other misceUaneous income (collectively Non-Commodity Revenues) are 
credited to the amount to be recovered from the Customer Service, Storage and Supply rates and 
charges. Each rate and charge is then set to recover the revenue requirement, calculated. 

Page 280 of 322 
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Table 1 - S u m m a n of Water Authority Rates and Charges 

Table 1 - Sammarv of Water Aufhoritv Rates aud Charges 

Wafer Authorin Rates and Chaises 

Customer Service Charge 
Storage Charge 
Transportation Rate fS/AF) 
IAC 
Melded M&I Supply Rate (S/AF)1 

Melded M&I Treatment Rate (S/AF) 
Standby Availability Charge per parcel or 
acre, whichever is greater2 

MWD Rates and Chaises Directly Passed on 

Untreated Tier 2 Supply Rate S/AF6 

Interim Agricultural Water Program Untreated 
(S/AF) 
Interim Agricultural Water Program Treated 
(S/AF) 
Replenishment Water Rate Untreated (S/AF) 
Replenishment Water Rate Treated (S/AF) 
MWD Capacity Charge 
Rcadiness-to-Serve Charge2 

1 SSOA water receives a credit of S70/AF on th 
2 Fiscal Year Charge 
3 Agencies exceeding their Tier 1 allocation pay 

System Power Rate and Water Stewardship R, 
4 ME means meter equivalent as defined in the r 

CV 2007 
Pi evions 

$14,200,000 
S17.700.000 
$60 
S1.56/ME4 

S365 
Si 47 
S10 

;U/:CY2008 
' ' ' • ' '•• '^OuTent 

SI 5.200.000 
S22.200,000 
S60 
SI.70/ME 
S3 90 
$164 
S10 

CY20p9^:-:VJ' 
Recommended 

516,000,000 
S23.000.000 
S64 
SL90/ME 
£463 
S168 
S10 

or Allocated'to Water Xntborttv-Member Agencies | 
CY2O07 
Previous 

S427 
S241 

S3 64 

S238 
S3 60 
S8.812,800 
S9.3 70.996 

; melded'M&I supply 

the KfWD bundled Ti 
ate) instead of fee M& 
esolutiou establish in g 

CY 2008 
Cnrrent 

S449 
S261 

S3 94 

$258 
£390 
S8,812,S00 
S9,7S2.918 

CY2009 
Adopted 

S528 
S322 

S465 

S294 
S436 
$8,812,800 
S10.864.S51 

rate 

a: 2 Supply Rate (System Access Rate, 
I Melded Supply Rate 
the Infrastructure Access Charge. 
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The following rates and charges are being proposed effective on January 1, 2009: 

Customer Service Charge. The Customer Service Charge is set to recover costs that are necessary 
.to support the functiouiug of the Water Authority and to develop policies and implement programs 
that benefit the region as a whole. Research, development and planning costs associated with new 
supplies are examples of costs that are included in Customer Service category. The Customer 
Service Charge is allocated among the member agencies on the basis of each agency's three-year 
rolling average of all dehveries (including all users, member agencies and third-party wheeling 
throughput). The recommended Customer Service Charge for calendar year- 2009 is $16,000,000. 

Storage Charge. The Storage Charge is set to recover costs associated with die Emergency Storage 
Program. Allocation of the Storage Charge is based on all non-agricultural water dehveries and will 
be allocated among the member agencies using a pro rata share of each agency's three-year rolling 
average of non-agricultural deliveries (including all users, member agencies and third-party 
wheeling throughpuf). The recommended Storage Charge for calendar 5'ear 2009 as $23,000^000. 

Transportation Rate. The Transportation Rate is a uniform rate set to recover capital, operating 
and maintenance costs of the Water Authority's aqueduct system including all facilities used to 
physically transport the water to member agency meters. All users, member agencies and third-
party wheelers pay the Transportation Rate. Member agencies not receiving water from Water 
Authority transportation facilities do not pay the Transportation Rate. The Transportation Rate is 
levied on each acre-foot of water as delivered by the Water Authority through its facilities. The 
recommended Transportation Rate for calendar year 2009 is $64/AF. 

Infrastructure Access Charge (IAC). In June 1998, the IAC was adopted as an additional source 
of fixed revenue to improve coverage of the Water Authority's projected fixed expenditures. The 
LAC is levied on all retail water meters within the Water Authority's service area. The fixed 
charge is levied against each member agency for the purpose of maintaining a minimum ratio of 
projected fixed revenues to projected fixed expenditures of 25% on any future fiscal year. The 
recommended IAC for calendar year 2009 is £ 1.90/ME. 

Melded Untreated M&I Supply Rate. The Water Authority has a melded supply rate which 
recovers the cost of water supply incurred by the Water Audioiity. These costs include the purchase 
of water from MWD, the hnperial Irrigation District (SD), the Coachella and All American Canal, 
costs of MWD wheeling for non-MWD water supplies, and certain other costs associated with the 
Quantification Settlement Agreement. The recommended Melded Untreated M&I Supply Rate for 
calendar year 2009 is S463/AF. 
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Table 2 - Melded Untreated M&I Supply Rate Calculation 

CY 2009 
Acre-Foot Sales (A/F) (OOO's) 
MWD Tier 1 
I ID 
Canal Water Delivery Costs 
Supplemental Supply Purchases - CY 2009 
TOTAL A/F SALES 

Water Purchase Cost (in Millions) 
MWD Tier 1 Water Purchases 
IID Water Purchases 
Canal Water Purchases 
Supplemental Supply - Purchases CY 2009 
Supplemental Supply - Purchases CY 2008 
Supplemental Supply - Storage Costs 
Subtotal Water Purchases 

Additional Costs (in Millions) 
Canal Cost Differentia) and Operating Budget Costs 
IID Socioeconomic Payment 
Prior Year Cost of Sales Recovery (2003 & 2004) 
QSA Environmental 
Subtotal Other Costs 
TOTAL SUPPLY COST 
A/F RATE (Total Supply Cost /Total A/F Sales) 

399.0 
.60.0 
38.0 
25.0 

522.0 

$164.4 
35.3 
10.8 
13.2 
2.8 
3.8 

S230.3 

$4.4 
3.3 
1.3 
2.4 

$11.40 
S241.7 

$463 

Standby Availability Charge. The Comity Water Authority Act limits the maximum annual 
Standby Availability Charge to S10 per acre or parcel, whichever is greater'. Beginning before 
November 6, 1996, the Water Authority has detennined that the maximum annual standby . 
availability charge should be levied on property within the Water Authority's service area. To 
provide necessary funding for the CIP, the General Manager recommends that the charge continue 
at the $10 maximum for fiscal year 2008-2009. The Standby Availability Charge rate is effective 
July 1, 2008. The amount of this charge has not changed since the adoption of Proposition 218 in 
1996. The justification for imposition of this charge is the same as for when the charge was 
initially levied and as it was imposed before November 6, 1996. 

Melded M&I Treatment Rate. The Water Authority has a melded treatment rate, which recovers 
the costs of providing treated water. The melded treafment rate includes costs associated with 
MWD, Helix, and OHvenhain treatment facilities, as well as the costs associated with the Water 
Authority's treatment plant The recommended Melded M&I Treatment Rate for calendar year- 2009 
is S16S/AF. 
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Table 3 - Melded Treatment Rate Calculation 

Acre-Foot Sales (A/F) (OOO's) 
MWD 
Water Authority 
Helix 
Olivenhain 

TOTAL MP SALES 
Cost (in Millions) 
MWD 
Water Authority 
Helix 
Olivenhain 

TOTAL TREATMENT COSTS 
Estimated Cost (Total Treatment Costs/Total A/F Sales) 

CY 2009 

78.2 
87.5 
10.0 
9.1 

1S4.8 

$12.5 
15.2 
1.9 
1.5 

S31.1 
SI 68 

The following MWD rates and charges are passed on directly or allocated to the member 
agencies as follows: 

Replenishment Rate. For CY 2009, the untreated replenishment water rate will increase from its 
current level of S258/AF to S294/AF. The treated replenishment water rate will increase from its 
current level of S390/AF to S436/AF, reflecting MWD's increasing treatment costs. 

Agricultural Water Rate. For CY 2009, the untreated agricultural water rate will increase from 
its current level of S261/AF to S322/AF. The treated agricultural water rate will increase from 
S394/AF to $465/AF, consistent with the increase in the untreated rate. 

MWD Capacity Charge. For CY 2009, the Capacity Charge (formerly the Capacity Reservation 
Charge) is S6,800 per cubic foot second (cfs) of maximum daily flow requested by a MWD 
member agency. The Capacity Charge is a fixed charge levied on an agency's maximum daily 
flows over the three previous fiscal years. It recovers the cost of providing peak capacity within 
the distribution system, and is designed to encourage member agencies to shift demands and avoid 
placing large daily peaks on the MWD system during the summer months. Daily flow measured 
between May 1 and September 30 for purposes of billing the Capacity Charge will include 
deliveries (except ioug-terin seasonal storage deliveries) made by MWD to a member agency or 
member agency customer including water transfers, exchanges and agricultural deliveries. As part 
of a separate surface reservoir operating agreement to manage seasonal peaking, the Water 
Authority is expected to reserve its full available capacity. The Capacity Charge will be 
unchanged and set at £8,812.800. The Water Authority's Board has directed that the Capacity 
Charge will be recovered proportionally based on a five-year rolling average of member agency 
flows during coincident peak weeks. 

Page 284 of 322 



000281 

Board of Directors 
June 18, 2008 
Page 7 of 8 

Table 4 - Calendar Year 2009 MWD Capacity Charge Allocation 

(Capacity Reservation Charge) 

Member Agency 

CoiocWent Peak Week Dsfivecjes (AFJ1 

8/12/2003 6/4/2004 7/19/2005 7/18/200S 8/11/2007 

S-ysar 

average 

share3 

CYZaoa Chares 

Del War Cttyol 

Fatiurook P U D 

Lakeside W D 

Ohventialn M V\ D 

Patlre Dam_M W D 

Powa> City of 

RamonaMV\ D 

San Diego Citv of 

s^Dieiptoaira 7 , 1 1 1 — 
Santa Fe i D 

vaitedtos W D 
^ateyDenterwavjD ' 3 " ^ f ^ 
v e t a l D 

Totals 

33 S 

5391 

1252 

665 0 

391 6 

500 6 

299 7 

5 315 8 

3 7 2 ^ 

487 S 

||JJ51 fl 
6 2 ^ 5 
1 4 0 5 

280 

549 3 

297 7 
» 13E4' 

545 ^ 

1461 

699 7 

4 5 e ^ 

21^8 

4 181 8 

401 8 

631 1 

L -5S5f i 
36*1 

5629 

0 2387% 

3 5106o« 

21 037 

309 360 

700 6 

47Z9 

376 6 

353.2 

5 17o0 

^ 

0 8D250« 

A 3246% 
,6^265% 
2 7726% 

LISP ma* 

271 

296^ 

565 4 
^ l 4 2 S Y : 

646 5 

iL22i4 ia i 7 R q 14 9?1 5 I B M ^ f i 

1 SG37% 

31 7387% 

2 loa**1 

0000% 

3 4 9 ' ' 1 % 

3 15360
0 

ion 0Qnn% 

3 3 6 vj&i 
70721 

3B1 13^ 
6 1 0 4 1 9 

244 339 
> , 13841 

219 910 

146 622 

„ 7S7 063 
^ # 0 004 

185 944 

* 1 Lis. 

IE 
307 753 

"'277 922 

R f t i ?Bnn 

'Charge is aiiocated based on a five-year (oPing avorago of member agency detivariefi during regional peak weekB, Annual charges afe rounded 
to the nearest dollar. 

1 Lakeside Water DtstricTs proportional share of annua] peak week deliveries is based on actual meter delivery records provided by Padre Dam IM.W.D. 
i Percentages shown are rounded, ' 

Readiness-to-Serve Charge. MWD's Readiness-to-Serve Charge differs from the other MWD 
charges in that it is set on a fiscal year basis. The total Readiness-to- Serve Charge will increase 
from its current level of $82?000;000 to $92;00050OO for fiscal year 2009. The Authority's share is 
set at $23,529,822. After credits from the MWD Standby Charge, and administrative costs, the net 
Authority share is $10,864,851. MWD's Readiness-to-Serve Charge will recover costs associated 
with standby and peak conveyance capacity and system emergency storage capacity. The 
Readiness-to-Serve Charge will be allocated among MWD member agencies on the basis of each 
agency's ten-year rolling average of firm demands (including water transfers and exchanges 
conveyed through system capacity). This allocation will be revised each year-. Revenues equal to 
the amount of Standby Charges will contmuetobe credited against the member agency's 
Readiness-to-Serve Charge obligation unless a change is requested by the member agency. The 
Board has directed that the Water Authority's Readiness-to-Serve Charge will be passed through 
proportionally to member agencies on the basis of each agency's ten-year rolling average of firm 
demands (including water transfers and exchanges conveyed through system capacity). 
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Table 5 - Readlness-to-Serve Charge Al locat ion 

Member Agency 
10-V«ar Average 
Deliveries (AF)1 

FY0S RTS 

Charge2 

Net Stand-By 
Charge Credits3 

FY09 RTS Net 
Charge 

Monthly Charge 

.Tt. 

Del Mar Ctyof 140o 6" 102 

™J!SL674 

rtMDTf?! 
218 00^ 

921 2^0 

r 
Fallbrook P U D 

Lak-side W D " 
efcrare!derCity>of 
OivenhanM W D 

Padre Darr M W. D ' 

Powav City o f 

Ramona M_ŷ  D 
ftiicoaDelpjabto M W-D, ! S _ ^ 
San Dieao City of 
Sa^Dieguao"WJf 
Santa Fe 1 D 
SifcSJate^dmonty s 
'ifaheatos W D 

18 653 
J^40o 

^01)32 

•1568 

19 304 

14 6~3 
-mr-

13 634 

7 269 

^s s i a -

697,887 
• J r 

" ^J f^ "3>1 

,*15?f 
Vista I D 

Contract Water 

20c;':14 

8 832 

___ 14 661 

16 577 

74D 

493 025 

650 687 

M6_91c 

S 3 S 1 i 5 4 i 
9 808 2^0 

&. 

* ̂ « « 2 4 5 690: 
421 SIO 

fr) 
7Q9 341 

J31U47 S50|. 
791 143 

•'sera 

^ ^[391 ̂ ©aj 

(24 664) 

(28^489) 

d 7 ! 568} 

(423 185) 

[S35J14} 

{28^ 149) 
^ 5 4 8 ^ 6 B j 

(4 1 2 6 0 
1(311 5945 
(4 315 570} 

{1*50 460) 
J^43S76D^ 

(43_I_309} 
^349961 

(406 330) 
i a V ^ 8 5 4 5 0 } 

76 

498^22 

• i . 

^A 

r t ' 

42 438 

125 185 

46 441 

4^6 10 

16'' 37*. 

3 6 ^ J 3 S 

(74 ^46) 
U 39 851: 

E 492 65̂ 1 
^ 84'393 

27? 050' 

^78 03 
:3T 

384 81J 

33 67^ 

U 

fj™ "i "ii 

^fs-

^ ^ - ^ V 

' BCJ 

^ W 7 | 

1D43' , 

' ;'870 

41 50^ 

13 511 

30_4bJ 

X (§-331) 
(6 196) 

I . 3 ^ T 
457-2 

; ^ T t J 3 3 
22 568 

23 160 
S„,C39753) 

s^oes 

29 3 

f l 

J i t -T-I*1! ® rrT-^S£29fi22 i s ^ faz-esgjgy.aj 'sr^ loswasi ; S -J"* fiS05-405 

'10 year rolling average of firm MWD deliveries Dased on FY9B rYOf penoc ana rounoeo to nearest acrfe root. Annual anO monthiy 
are rounded to nearest dollar. 

Effective date is July 1, 2008. 
^Uei of $12,715,463 in standby-charge credits and $50,492 in MWD administrative fees. 
4Lakes[ae W.D. is allocated 23.83% ol Patlre Dam M.W.D's deliveries pnor to January 2D08. Lakeside W.iys deliveries alter January 2008 

are being metered seperately tram Padre Dam M.W.D's dellvertes. 

After ccmsideration of public comments at the Public Hearing on June 26, 2008, the staff recommends 
that the Board adopt ordinances setting the water rates aud charges for fiscal year 2008-2009 and 
calendar year 2009, and continue the existing Standby Availability Charge for fiscal year 2008-2009. 

Prepared by: David G. Shank, Rate and Debt Administrator 
Reviewed by: Eric Sandler, Director of Finance/Treasurer 
Approved by: Paul A. Lanspery, Deputy General Manager 

Attachments: 
June 12, 2008 Board Memorandum 
Ordinance 2008 - (Rate Ordinance) 
Ordinance 2008 - '_ (Standby Charge Ordinance) 
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San D i e g o C o u n t y W a t e r A u f h o r i i y 

June 5,2008 

Attention: Administrative and Finance Committee 

Discussion and Consideration of Proposed Calendar Year 2009 Rates and Charges and the 
Annual Standby Availability Charge (Action) 

Staff recommendation 
Recommend adoption of the proposed calendar year 2009 rates and charges for water, 
services and facilities, and to continue the existing Annual Water Standby AvaiJability 
Charge at its current level to the full Board for consideration at the June 26,2008 public 
hearing. 

Alternative 
Recommend adoption of alternative rates and charges for calendar year 2009. 

Background 
In mid 2006, the Board addressed concerns about increases in construction bids following the award 
of San Vicente Pipehne and Lake Hodges Pump Station by creating the Comprehensive Reliability 
and Cost Assessment Ad-Hoc Committee (CRACA). The CRACA committee conducted a 
thorough evaluation of the cost, and reliability impacts of each project included in the Capital 
Improvement Program (CIP) as well as other important long-teim planning assumptions (ie. local 
supplies, conservation, etc.). On April 10,2007, the Board approved the preferred alternative 
recommended by CRACA. known as the Revised Baseline. The Revised Baseline provides the 
foundational assumptions upon which the Water Authority's long-term planning is based. 

On June 28, 2007, the Board adopted the Multi-Year Budget for fiscal years 2007-2008 and 200S-
2009 and set rates and charges for calendar year 2008. It delayed the setting of calendar year 2009 
rates and charges. At that time, it was staffs recommendation to set calendar year 2009 rates and 
charges as part of the Mid-Term Budget Update when both the economic and water supply outlook 
for calendar year- 2009 would be clearer. 

On April 24, 2008, the Board adopted the 2008 Long Range Financing Plan (LRFP) update. As 
part of LRFP update, the water supply, water sales (i.e. impact, of conservation), cost of water (te. 
MWD's adopted calendar year' 2009 rates), CIP expenditure projections, alternative water supply 
costs (i.e. spot transfers, Semitropic) and other economic assumptious that make up the foundation 
of the Revised Baseline were updated to reflect staffs current estimates. Based upon all of these 
updated assumptions, a high and low rate forecast was developed to support long-term planning. 
The LRFP calendar year 2009 rate increase was projected to be between S.8% aud 12.30/G. 

On May 21,2008, the Water Authority closed its Series 2008A COPs issuance, which includes a 
partial current refunding of the 199 7 A COPs. The debt service schedule for the Series 2008 A has 
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been integrated into the calendar year 2009 rates and charges. The true interest cost on this debt 
issue is the second lowest on a new money issuance aud the debt structure utilized will provide 
significant rate relief during the 2013-2020 time period. 

Previous Board Action: OnMa\>22, 2008, the Board adopted Resolution 200S-6setting the time 
and place for a public hearmg on June 26, 2008 to receive comments on the proposed calendar 
year 2009 rates and charges. 

Discussion 
Table 1 below summarizes the rates and charges being proposed for calendar year 2009. These 
rates are consistent with the preliminaiy rate and charge projections included in the updated LRFP 
and what was provided to the Water Authority's member agency finance, officers and general 
managers on April 9, 200S and April 15, 2008, respectively. 

Table 1 - Summan of Water Authority Rates and Charges 

Water Aothoritv Rates and Charges 
Customer Service Charge 
Storaae Charge 
Transportation Rate ($/AF) 
IAC 
Melded M&I Supply Rate (S/AF)J 

Melded M&I Treatment Rate (S/AF) 
Standby Availability Charge per parcel or acre, 
whichever is areater2 

Previous 
$14.2O07OO0' 
$17,700,000 
$60 
S1.55/ME4 

S365 
$147 
S10 

•^•;CY:2008^;=: 
Current ":-'!-

$15,200,000 
$22,200,000 
$60 
S1.70/ME 
$390 
$164 
$10 

Recommended 
$16,000,000 
£23.000.000 
S64 
$1.90/ME. 
S463 
£168 
$10 

MWD -Bates and Charges Directiv Passed on or Allocated to Water Authoritr Member Aseacies •'•••'• 1 

Untreated Tier 2 Supply Rate S/AFJ 

Interim Agricultural Wafer Prosram Untreated (S/AF) 
luterim Agricultural Water Program Treated (S/AF) 
Replenishment Water Rate Untreated (S/AF) 
Replenishmeat Water Rate Treated (S/AF) 
MWD Capacity Charge 
Readiness-to-Serve Charge' 

CY 2007 
Previous 

S427 
$241 
$364 
$238 
$360 • 
$8,812,800 
S9,370.996 

CY 2008 
Cunent 

£449 
S26I 
£394 
$258 
S390 
S8?812.800 
$9,782,918 

CY 2009 
Adopted 

$528 
$322 
£465 
S294 
S436 
£8,812.800 
S10.864.S5I 

1 SSOA water receives a credit of $70/AF on the melded M&l supply rate 
2 Fiscal Year Charge 
3 Agencies exceeding their Tier 1 allocation pay the MWD bundled Tier 2 Supply Rate (System Access Rate, 

System Power Rate and Water Stewardship Rate) instead of the M&I Melded Supply Rate 
4ME means meter equivalent as defined in the resolution estabhshing the Infrastructure Access Charge. 

As shown in Figure 1 on the following page, die proposed calendar year 2009 rales and charges result 
in an estimated 11.9% increase in the treated water rate. The proposed rates incorporate a degree of 
smoothing. Rates based on MI cost recovery would result in an overall increase of 13.7%. The 
proposed calendar year 2009 rates and charges are slightly lower than the calendar year 2009 high rate 
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projections that were included in the LRFP. With the exception of the Melded M&I Supply Rate, 
calendar year 2009 rates are consistent with those presented to the Board in the Multi-Year Budget for 
fiscal years 2007-2008 and 2008-2009. It should be noted that fixed charges are presented on a S/AF 
rate and are a function of fee underlying sales forecast Though customer impacts will vary by 
Member Agency, the proposed treated water rate increase results in an estimated S3.42 increase in the 
average monthly household water bill. 

Figure 1: Overall Treated Water Rate for CY 2008 and 2009 
Overall Increase of 11.9% 
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CY2008 CY2009 
m Customer Sendee Charge: :• Storage Charge 
D Maided M&[ Treatment Rates Melded M&I Supply Rate 

a Transportation Rate 

Water Authority Rate Charge 
Melded M&I Supply Rate 
Melded M&I Treatment Bate 
Transportation Rats 
Storape Ctrarpe 
Customer Service Charge 
Total Cost of Treated Water (S/AF) 

cvaoos 
Rates 

$390 
164 
60 
44 
26 

£684 

Proposed CY 
2009 Rates 

$463 
166 
64 
44 
27 

$766 

Proposed CY 
2009 Increase 

$73 
$4 
£4 

so 
si 

$62 

Increaae 
in Percent 

16.7% 
2.4% 
6.6% 
0.0% 
3.8% 

11.9% 

As can-be seen above, the largest increase for calendar year 2009 is in the Mdded M&I Supply Rate. 
Figure 2 on the following page provides a, break down of the cost components of the Melded M&I 
Supply Rate. The main driver of the increase in the Melded M&I Supply Rate is the sharp increase in 
the cost of water purchased from MWD. The 17.4% increase in the calendar year 2009 cost of 
untreated water from MWD combined with the Water Authority's purchase of supplemental water 
suppHes result in the proposed calendar year 2009 Melded M&l Supply rate increase of 18.7%. -As 
shown below, the cost of MWD purchases is the largest cost component of water supply costs, winch 
limits the Water Authority's ability to mitigate MWD rate shocks. The increase in the Water 
Authority Supply Costs, which includes the cost recovery of QSA, UD and other commitments, is due 
to the recovery of calendar year 2008 costs associated with supplemental supplies (discussed below). 
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Figure 2: Melded M&I Supply Rate Breakdown 
CY 2008 CY 2009 
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The £73/AF increase in the Melded M&I Supply Rate is attributable to several different cost 
pressures. These different cost pressures are illustrated in Figure 3 below and discussed on the 
folio wing page. 

Figure 3: Components of Melded M&I Supply Rate Increase 

CY 2009 
Increase ~< 
S73/AF 

Cost Savings & 
Rate Smoothing 

a . , S'ppi 

Costs 200S 

--Adattia-:ai 

• Deferred cost recovery 
-$3.80/AF . Lower wheeling costs 

16 51 /AF ' C Y 2 0 0 8 sf)0t w a t e r 

* Storage costs 
i 1.59/AF " C Y 2009- s P o t w a t e r purchases 

• Storage costs 
1 20.S0/AF • Amount over original MWD 

high-rate projections 

EQum-Year !
 c n n / & p * Original MWD high rate 

. Boagst 1 * M W f projections 
Rats (ncreESE1 I 

The Multi-Year Budget - The Melded M&I Supply Rate estimates provided in the 
Multi-Year Budget included a S38/AF rate increase for calendar- year 2009. The rate 
increase was based upon, among other things, MWD's "High" rate projections. 
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• MWD's Additional Rate Increases - MWD's adopted calendar year 2009 Tier 1 
Supply Rate Subtotal increased from the projected "High" rate for calendar 2009 of 
S385/AF (used in the Multi-Year Budget) to the adopted rate of S412/AF. The 
unanticipated S27/AF increase results in a S20.60/AP increase in the Water 
Authority's average supply cost. 

• Supplemental Water Supply and Storage Costs (CY 2009) - As part of the Stage 
IIDMP activities, in calendar year 2009, die Water Authority plans on purchasing 
supplemental water supphes. In addition to the supplemental supply water 
purchases, the Water Authority also anticipates making payments for the operations 
and maintenance of groundwater storage facilities. The combined impact of these 
costs is an SI 1.69/AF increase in the average cost of water. 

• Calendar Year 2008 Supplemental Supply Cost Recovery -The calendar year 
2008 Melded M&I Supply Rate does not include any of the additional costs . 
associated with supplemental water supply purchases and storage. Since the water 
purchases were budgeted at MWD's rate, only the additional cost of the 
supplemental supply is not recovered with the calendar year 2008 rate. These costs 
can only be recovered with future rates and charges (i.e. CY 2009 and beyond). In 
addition, the supplemental storage costs incurred in calendar year 2008 must also be 
recovered on future rates. To mitigate the rate impacts in calendar year 2009 and 
beyond, the additional cost of supplemental water is recovered over 2-years (CY 
2009 & CY 2010) and the storage costs are recovered over 5-years (CY 2009-CY 
2013). The recover}' of these costs increases the average cost of water by S6.51/AF. 

• Rate Smoothing and Cost Savings - Because MWD's Tier 1 Rate Subtotal 
increases were limited to die Tier 1 Supply Rate, the cost of the Water Authority's 
canal and IID water was less than budgeted. This is due to the fact that MWD:s 
wheeling rate did not increase in calendar year 2009 as was projected under MWD's 
'Tligh" rate forecast. In addition, the recovery of a portion of QSA environmental 
costs was smoothed out to provide some rate relief in calendar year 2009. The 
combined impact of the lower costs of transfer water and rate smoothing reduced the 
cost of water by S3.80/AF. 

Looldug forward, water supply availability and costs combined with a weak economic outlook make 
for challenging financial times. While the cost of supplemental supphes do have a rate impact, the 
Board's decisive actions and commitment to providing a reliable water supply for the region have 
well positioned die Water Authority to better meet future water demands and avoid the economic 
costs of supply shortfalls. In addition, Watei" Authority staff are participating on MWD's Rate Task 
Force to evaluate MWD's rate and charge structure and look for ways to mitigate future rate shocks. 

Prepared by: David G. Shank, Rate and Debt Administrator 
Reviewed by: Eric Sandier, Director of Finance/Treasurer 
Approved by: Paul A. Lanspery. Deputy General Manager 

Page 291 of 322 



000283 

ORDINANCE NO. 2008-

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE SAN 
DIEGO COUNTY WATER AUTHORITY SETTING RATES AND 
CHARGES FOR THE DELIVERY AND SUPPLY OF WATER, USE OF 
FACILmES AND PROVISION OF SERVICES 

WHEREAS, Subdivision (11) of Section 5 of the County Water Authority Act provides, in 
part that, the Authority's Board of Directors, "as far as practicable, shall provide each of its member 
agencies with adequate supplies of water to meet their expanding and increasing needs;" and 

WHEREAS, Subdivision (13) of Section 5 of the County Water Antiiority Act provides that 
the Authority may: "Fix, revise, and collect rates or other charges for the delivery of water, use of 
any facilities or property, or provision of services. In fixing rates, die Board may establish 
reasonable classifications among different classes and conditions of service, but rates shall be the 
same for similar classes and conditions of service." and 

WHEREAS, subdivision (j) of Section 7 of the Comity Water Authority Act provides in 
part, that the Authority's Board of Directors, "as far as practicable, shall fix such rate or rates for 
water as will result in revenues which will pay the operating expenses of the Authority, provide for 
required maintenance, and provide for the payment of the interest and principal of the bonded debt;" 
and 

WHEREAS, the Long-Range Financing Plan adopted by the Board of Directors 
contemplates the establishment of sufficient rates and charges, when considered along with taxes 
and other revenues of the Authority, to provide revenues for accomplishment of the Authority's 
purposes and programs as determined by the Board of Directors; and 

WHEREAS, pursuant to the County Water Authority Act, the Board of Directors has 
adopted ordinances and resolutions levying aud fixing property taxes, water availability standby 
charges and other rates and charges for delivery and supply of water, use of facilities aud provision 
of other services by the Authority, including, without limitation, a system capacity charge, water 
treatment capacity charge, an iufrastructure access charge, a readiness-to-serve charge and a water 
rates and charges; and 

WHEREAS, die Board of Directors; upon recommendation of the Rate Stud}' Subcommittee 
and the Fiscal Policy Committee, enacted Ordinance 2002-03, "An Ordinance of the Board of 
Directors of the San Diego County Water Authority Setting Rates and Charges for the Deliveiy and 
Supply of Water, Use of FaciHties and Provision of Services", which estabhshed a new structure for 
water rates and charges, and 

WHEREAS, the new structure for water rates aud charges replaced the Municipal and 
Industrial and Special Agricultural Water Rate with rates and charges according to five categories 
called: Customer Service, Storage, Transportation, Treatment and Supply; and 

WHEREAS, the supply charge recovers the costs to the Water Authority of water it 
supplies to its member agencies, and 
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WHEREAS, on May 26, 2005, the Board of Directors adopted Ordinance No. 2005-03 
increasing the System Capacity Charge and estabhshing the Water Treatment Capacity Charge; and 

WHEREAS, on May 21, 2002, the Authority filed aNotice of Exemption pursuant to the 
California Environmental Quality Act (CEQA) for the project described as "Establishment of 
water supply and delivery rates and charges including: Customer Service Charge, Emergency 
Storage Program Charge, Transportation Rate, Supply Service Charge, Capacity Reservation 
Charge and Readihess-to-Serve Charge, and maintaining the Infrastructure Access Charge and 
Standby Availability Charge" stating, the project is exempt from the requirements of CEQA 
pursuant to the statutory exemption of Public Resources Code Section 21080(b)(8) and stating as 
the reason therefore: "Project involves establishment of water rates, tolls, fares, or other charges 
for the purpose of meeting operating expenses, including employee wages and benefits; 
purchasing and leasing supplies, equipment, or materials; meeting financial reserve needs and 
requirements; or obtaining funds for capital projects within existing service areas."; and 

WHEREAS, die Authority has adopted a policy of diversifying its supplies and in 
furtherance of that policy is evaluating several potential Authority programs to augment and 
enhance supplies from the Metropolitan Water District, including: local ocean water 
desalination, regional water treatment, and water transfers in addition to die transfer from the 
Imperial Irrigation District; and 

WHEREAS, these potential new supply programs are incurring capital costs for research, 
development and planning, the costs of which are appropriately recovered through the Customer 
Service Charge subject to reimbursement from future revenues collected through the Suppty 
Charge if and when a new supply is approved and implemented; and 

WHEREAS, the Director of Finance has presented a report dated June 12,2008 the 
Administrative and Finance Committee describing the proposed rates and charges of be collected 
from the member agencies (the "Report"); and 

WHEREAS, the Administrative and Finance Committee recommended that the proposed 
rates and charges set forth in the Report be considered by the Board along with public input; and 

WHEREAS, the Clerk of the Board caused a notice to be published pursuant to Section 
6066 of the Government Code in newspapers of general circulation printed and published within the 
Water Authority which fixed Thursday, June 26,200S at 9:00 a.m. or as soon thereafter as may 
practicably be heard, during the Administrative and Finance Committee meeting, in the Board room 
of the Water Authority, 4677 Overland Avenue, San Diego, California as the time and place for a 
public hearing to consider obj ections and protests to the schedule of charges as proposed by 
Resolution 2008-06; and 

WHEREAS, the Board of Directors has considered the information contained in the 
Report, the testimony aud other evidence presented during the public hearing, the 
recommendations of the Administrative aud Finance Committee; and 
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WHEREAS, the Board of Directors hereby makes the following legislative findings and 
determinations: 

1. The foregoing recitals are true and correct; 
2. The rates and charges as proposed and recommended in the Report are exempt 

from the requirements of the California Environmental Quality Act pursuant to 
Public-Resources Code Section 21080(b)(8); 

3. Any and all protests to the rates and charges as proposed and recommended in the 
Report are overruled; 

4. The Report is approved; 
5. The rates and charges as proposed and recommended in the Report are 

reasonable, fair, proper and necessary to meet the Authority's revenue 
requirements and fimd its capital operations, maintenance and other costs. 

NOW, THEREFORE, the Board of Directors of the San Diego County Water Authority 
does ordain as follows: 

1. The Authority's revenues from taxes, water rates and charges consists of: ad 
valorem property taxes, including payments of member agencies in lieu of taxes; a standby 
availability charge levied pursuant to Section 5.2 of the County Water Authority Act, including 
payments of such charges pursuant to Section 5.3 of the County Water Authority Act; an 
infrastructure access charge levied pursuant to Section 5.00.050 (c) of the Administrative Code; 
a capacity charge levied pursuant to Section 5.9 of the County Water Authority Act and 
estabhshed by Ordinance No. 97-1 in an amount as amendedin accordance to Ordinance No. 
2005-3; and water rates and charges having the following components as described in this 
ordinance: customer service, storage, transportation, treatment and supply. 

2. Ad valorem taxes, the standby availability charge and the system and water 
treatment capacity charges are not affected by this ordinance. All other water rates and charges 
shall continue to be paid pursuant to existing authority until January 1, 2009, with the exception 
of the Readiness-to-Serve Charge, which shall continue until July 1, 2008. 

3. Commencing January 1, 2009, the amount of die infrastructure access charge to 
be paid monthly by each member agency of the Authority, shall be SI.90 per equivalent meter 
within the territory of the member agency and determined according to Table 1 attached hereto 
and made a part hereof. 

4. Effective January 1, 2009, the Customer Service Charge is fixed at S16;000,000. 
Commencing January 1, 2009 the amount of the monthly Customer Service Charge to be paid'by 
each member agency shall be determined according to Table 2 attached hereto and made a part 
hereof 

5. Effective January L 2009: the Storage Charge is fixed at $23,000,000. 
Commencing January 1, 2009 the amount of the monthly Storage Charge to be paid by each 
member agency to the Authority for Storage as set forth in Table 3 attached hereto and made a 
part hereof. 
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6. Effective January 1,2009, the Transportation Rate is fixed at £64 per acre-foot of 
water delivered by the Authority through Authority facihties. Effective January 1, 2009, the 
Transportation Rate is fixed at $64 per acre-foot of water dehvered by the Authority through 
Authority facilities. Member agencies shall pay the Transportatiou Rate in accordance with the 
procedmes and processes of the Administrative Code relating to billing and payment of the 
Municipal and Industrial Water Rate. 

7. Effective January 1, 2009, the Melded Municipal and Industrial Treatment Rate 
shall be set at SI68 per acre-foot. 

. 8. (a) Each member agency shall reimburse the Authority1 on a per-acre foot of water 
dehvered basis, except as otherwise provided in subdivisions (b) and (c). for rates, fees and 
charges of the MetropoUtan Water District of Southern California, the Imperial Irrigation 
District, or other sources of supply that may become available to the Authority. It is the intent of 
the Authority to charge the melded rate for supply representing the cost of water to the Authority 
for the appropriate class of service. Effective January 1,2009, the Melded Untreated Municipal 
and Industrial Supply Rate shall be set at $463 per acre-foot to reflect the cost of the supply of 
untreated municipal and industrial water to the Water Authority. 

(b) Effective January 1, 2009 as part of the Supply Charge, each member agency 
shall pay to the Authority a MWD Capacity Charge determined according to the method as set 
forth in the to Table 4 attached hereto and made a, part hereof. 

(c) Effective July ] , 2008 as part of the Supply Charge, each member agency shall 
pay a MWD Readiness-to-Serve Charge determined according to Table 5 attached hereto and 
made a part hereof. 

(d) This section shall be administered in accordance with the Report approved by 
this ordinance. 

9. For the purposes of this ordinance, including the tables, the City of National City 
and the South Bay Irrigation District are collectively referred to as Sweetwater Authority. Any 
reference in this ordinance to Sweetwater Authority as a member agency shall be construed as a 
reference to the City of National City and the South Bay Irrigation District 

10. This ordinance shall be effective upon adoption. In lieu of publication of the text 
oftiiis ordinance, the Clerk of the Board may publish a summary prepared by the General 
Counsel. 

11. The provisions of this ordinance shall prevail over any provisions of the 
Administrative Code relating to rates and charges to the extent of any conflict. All existing rates 
and charges shall continue in effect until superceded on July 1, 2008 for fiscal year charges, or 
January 1, 2009 for calendar year charges as provided in this ordinance. 

12. To the greatest extent possible the provisions of this ordinance shall be construed 
to be compatible with the provisions of Section 8.2 (e) of the Agreement Between the San Diego 
County Water Authority and the City of San Diego for the Emergency Storage Project (Joint Use 
of Lake Hodges Dam and Reservoir and of Section 8.2 (e) of the Agreement Between die San 
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Diego County Water Authority and die City of San Diego for the Emergency Storage Project 
(Expansion of San Vicente Reservoir; however, the contract provisions shall control in the event 
of a conflict). 

13. For the purposes of Section 6 of this ordinance, water delivered by the Authority 
through the following turnouts is deemed not to be "water delivered by the Authority through 
Authority facilities" - DeLuz 1, Fallbrook 3, Fallbrook 6, Rainbow 1, Rainbow 8, Rainbow 9 
and Rainbow 10. 

PASSED, APPROVED AND .ADOPTED, this 26th day of June, 2008 

AYES: Unless noted below all Directors present voted aye. 

NOES: 

ABSTAIN: 

ABSENT: 

Fern M. Steiner, 
Chair 

ATTEST: 

Mart W. Watton, 
Secretary 

I, Doria F. Lore. Clerk of die Board of the San Diego County Water Authority, certify that 
the vote shown above is correct and this Resolution No. 2008- was duly adopted at the 
meeting of the Board of Directors on the date stated above. 

Doria F. Lore 
Clerk of the Board 
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Table 1 - Infrastructure Access Charge Allocation 

Member Agency 
IAC Equivalent 

Meters (ME) as of 

12/3im71 

Rate 
(S/ME) 

CY09 Annual 
Charge 

Monthly Charge 

Caf1sbad"M WiD ft} * _ + ? - ^ 
Del'Mar City o f " " 
fecondido.^City^oTV * ^ ^^K ^ ^ ^ 
Fallbrook P U D 

Lakeside W D 

«f*f-*! * 34'B52 
2519 

•—r s a ^ j 
^ " i ^ 

11 849 

OhvenhaTn M W D 

Padre Dam M W D 
Penteon i i l i S m ReseivitiDn J 

1 l r t£ - ^ ' 
- T ^ ^ 55^7B 

j l ^ r 

Poway Crtyof 
F^nf^ 
Ramona M W D 

San Diego _City of 

Santa Fe|D^ __ 

Valiecrtos W D 
Val i^GenteF^lW'D T ^ f t ^ I f e ^ 
Vtsta 1 D 

i J f i i & „ - i i h -m - u ^ t *•, X. 

Totals 

7 961 
55,370 
27 685 

'£57258 

"25 755 

17 628 

10 678 

386 670 

10 408 

^ ^ J 9 0 . 
190 

1 90 

190 

190 

190 

$ 7 ^ 9 4 3 2 8 5 ^ 
57 432 

270 156_ 
" a T ^ 1,46636D? 

181 512 
'tf 

25 156 

34 966 

1 90 

1 90 

190 

190 

190 

1 90 

631 224 

"* 5B7 S o 
4 n ^ •" ̂  ™'%^ ^ 

y * 1 3 X ^ „ t " ; 
401 916 

IL^I^299iOB8, 
_ _243 456 

.1 

8 816 076 
J ^ ^338^256. 

237 300 

573 552 

w 
797 220 

^ ao.Tsa 

11 4 786 

22 513 

15 126 

52 602 
" = " , M 108^790' 

48 93_5 

33 493 

20 288 

734 673 

19 775 

47 796 
^ a * ' ^28,891^ 

^66 435 

902 790 20 563 612 1 715 301 

^Equivalent meters rounded to nearest whole meter; annual and monthly charges rounded to nearest dollar. 
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Table 2 - Customer Service Charge Allocation 

Member Agency 

DgriMM m&^jZrji Jt^r^^n Del Mar City of 
BSaS&& i C f - o f ^ r , ~ a f T ^ } 
Fallbrook P U D 

Lakeside W D 3 

ocwMft^iofr' i> ^ ? r?;: 
Ofivenhain MWD 

aSa^-iE. T^tfSiJSer^; 
Padre Dam M W D 2 

F^f f i ^ raaa i l ^ ry f iesSrvabOT^T^^ 
Poway City of 

S K m w j ^ r ^ l "T^T^I 
Ramona MWD 
R t S l e T a i b i o l l W D r j M Z ^ 
San Diego Crty of 

Santa Fe 1 D 
S w S a t e r ^ ^ o r t y . J ^ 1 ^ ^ ^ T^ 
Valiecrtos W D 
^SSPcaMr M,«to'ljl^5'gT4 igfcj 
Vista ID 
. I 1 T . _ ™ , - nd-P- * . . . L I . . , 4 1 int - . K r . U . I , n , 1 - fl . * 1 , 1 

Contract Water 
Totals 

3-Year Average 
Deliveries (AF)1 

J ^ A V ^ & ^ 1 7 1 
1 367 

lTr&yfy,r*"' ^"IWB. 
18 082 

^ F Z ^ ? nKMifii 
4 563 

&r£W^KE3Stetf-
23 681 

* , * / ? |"Ml^4Q?l70" 
15 552 

i ^Fi^-i ^S^m 
14 665 

^tTl'rl^m' 
11 479 1 

- S u ' ^ i-rSfcaa 
206 068 

i, a it ^AA. t "* J*-
 = ' ' D D L 

10 580 
7 . "4 i s ' & ^ ̂ "nj ̂ 9 | 

19 860 
v ar i " iT44 46a] 

17 8P6 

746 
599,148 

CY09 Annual Charge 

LSKĴ W 5̂ . j - ^ J f S i 
36 505 

i f l tTTSrs*? 
462 872 

^ i - ' fjtsM&F 
121 653 

t T J ' - ^ ^ 856096; 
632 391 

Monthly Charge 

k J ^ ^ s ^ ^ i H : 
3 042 

% - < / . ^ ^ 5 5 . T 3 £ 
40239 

Zr^ro* iskir7£'91IC 

10 154 

r ^ - ™ ^ ^ ^ ^ ^ 1 

52 699 
1 -L C . S i ^ o S , ^ ^ i ' Jt i J^OflgL 

415 310 
mK Tfi f t f ^"1,602* 

391 623 
^ ^ v ^ T s i e f T 

306 542 
Z - ^ ^ I ' ^ P B B , 

5 502 959 
flT l . i r t f hVn-r-iTiPnTni . J U l j 

282 535 
j ^ ^ 1 2 7 5 - ^ 

530 353 

s^*m ^b^ss? 477 905 

'v ^ I^SPM^ 19S22 
S 16,000,000 

34 609 
W ^ » — r - T f l g l f 

32 636 

r x HL^WSJ 25 54o 

*"^W r^^-is^v 
458 581 

\ / - ™J. XisisSi'sS 
23 545 

jsek s :» ^""^sis 
44 196 

f S V -? -5*56' 
39 825 

17 r ; ^ T S ^ B B " 
1660 

S 1,333,333 1 
'Three-year rallinct average of firm and agriculturst MWD deliveries based on FY05-FY07 pariod. Rounded to nearest 

acre-foot. Annual and monthly charges are rounded to nearest dollar. 
\akeside.W.D. is allocated 22.82% of Padre Dam M.W.D's deiiveries prior to January 2008. Lakeside W.D's deliveries 

after January 2008 are being metered seperately from Padre Dam M.W.D's deliveries. 
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Table 3 - Emergency Storage Charge Allocation 

Member Agency 
3-Year Average 

Deliveries (AF)1 CY09 Annual Charge Monthly Charge 

,* 

Del Mar Crty of 
—"- uVl -^ . ' — — H-J - '1 "^itf* •"—r! 

EsaandictejCityxif A 

Fallbrook P U D 

Lakeside W D 2 

Ocsanwds^ Crtytrf^ 
Olivenhain M W D 

Padre Dam M V ^ D ^ ^ 
P^d^tonl^i j i taTyJSeMrvafion Jj» 
Poway City of 

Ramona M W D 

San Dtego Crty of 

Santa Fe I D ^ 

VaiTecrtos W D 

yaJeyC^ra§r iMWT3lW jy h 
Vtsta i D 

Totals 

SJ 

t̂ 2D,35B, 
*" 1 367 

: arw 
8S ?7 

P * £ i i . - ^ 9W,0S21 

- t 

tf | t 

4 386 

'12 3a5 

14 456 

14 024 

^ 7 038 

205643 

10 407 

61 386 

398 624 

J&6 955 

1_ 005 654 

SJ* Vt H. ̂  ^ f e j 3 ^ 0 5 

649 600 

""6 116 

33 219 
Jtt J £ Z £ B ^ 

v 
•ff i1 

HV. J T C ^ I " 

* * 

. "THH^I J 

17 404 

17 317 

"629 752' 

316 043 
^ ^ 3 S 2 2 2 a 

9 234461 

467 329 

781 532 

777 525 

r i 

^, n£i^L£_£L!Li!feZ) ^ + ^ ^ M 2 3 2 ) 

16 413 

^83 805 

54133 

52 479 

26 337 

ll - i i ^ T 28^BB( 

769 537 
J t l *J t . j ^ ^ ^ M j ™ 

38 944 

65 128 

54 802 

512,189 23,000,000 .1,916,667 

^hree-year rolling average of firm, nonraghculturai MWD deiiveries based on FYD5-FY07 period. Rounded to the nearest 
acre-foot. Annual and monthly charges are rounded to nearest dollar, 

2Lakeside W.D. is allocated 23.94% of Padre Dam M.W.D's deliveries prior to January 2008. Lakeside W.D's deiiveries 
after January 2008 are being metered seperately from Padre Dam M.W.D's deliveries. 
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Table 4 - Calendar Year 2009 MWD Capacity Charge Allocation 

(Capacity Reservation Charge) 

Member Agency 

Carisbad-MWi) - _ * ^ 
Del Mar Citv of 
Escandtdo" G»ty of""", „ ' t T 2 
Fallbrook PUD 

Ha£Wir£ "'ZK T^ t 
Lakeside W D 
O a a A * g 3 £ s £ * ^ ' £ * r 
Oltvenham MWD 

t & M V ^ * ? V A T ' 
Padre Dam M W D 

Egaasfan^R^^T' A ̂ vy 
Poway City of 

RBBaowjiwjj,; ^ ' ^ : 
Ramona MWD 
R m t ^ f f e l D a b t o J a m f ' "" 
San D eqo Crty of 

^ a e & t o p m ' * ^ * * T 
Santa Fe 1 D 
^ e S y r a t e r ^ H t i f e n ^ ^ J ^ 
Valtecrios W D 

vidfiMfiiSfiHwirf r v ** 
Vsta lD 

Totals 

Coincident Peak Week Deliveries (AF)' 

8/12/2003 

32 0 

507 C 

126 4 
^^ " ^BK f i * 

^ 7 3 

""il^-sC9! 
369 0 

311 * 

rjEPSM^ 
187 6 

* j f t t ?23^ 
c n o E 

F J * l ^ 323 9., 
248 6 

* a- w, u 

41=. 0 

- ^ V " 3 9 ^ 
551 t 

V 116 8 

i i .421 a 

5M/2004 

13 & 

o39 1 

125 2 

£^^25? 
655 0 

^•CTteea" 
3P1& 

'̂ viT „^ i2 i i 
^GOS 

T * ^soesl 
299 

* ^ ^241251 

^aies 
*"_ j ^ f j a T , 

3-29 

^&*ir^ 487 c 

IB !J^6" 
625 c 

^ - * "140 5 
16.^9? 4 

7/19/2005 

36 2 

506 8 

1154 
rtLaV"^^ 

678 4 

ZJuJ^ i i 
411 4 

sr^^^ 36^4 

L J " ^ ^ 205 7 
i i t o j E ^ 

4 293^ 

* « . i ' M Z ^ 
280^ 

k - l IHB I I JE U LAI % 

49 I 
^ 1 rr-43Bif-

297 7 
l " i -«13B4? 

14.176 =! 

7/18/2006 

4 2 ^ 
^ " « 6635 

545 c 

146^ 
Isi.%, sreF 

69^7 

i X v j i ^ 
4 % ^ 

316 8 

' ^ jTenni 
21^6 

* ^ ^ ^ 
11818 

" % 2Q$2a 

4018 

631 1 

r ^ - ^ e ^ 
271 

E ^ i ^ & U 7 

14 921 ^ 

8/11/2007 

36 1 
• ; ^ > ^ S 2 3 5 1 

5o2S 

95 5 

tf . s i a ; 
700 6 

^ X l , ^ 
472 9 

- r w * * * " ^ { S ? 

376 6 
T ^ 6 3 8 1 

353^ 

•£i f lJ"sr*^ 
5 176 0 

" T r - ^ ^ 5 ^ 
2961 

566 4 

T l 3 ^ \ 
64P 

' " " " ^ i S S T 
15.0466 

6-year 
average 
share3 

^ ^ , 2 9 0 5 9 % 
0 2387D

0 

3 c106% 

0 8025°0 
K Xswso* 

4 3248<I/D 

f ^ -Ba^s^D 
2 ^-26% 

t30Ct34%: 

"> 4954% 
V^SMfflf 

1 563,,% 

r^wwt 31 7387«0 

V^^msw 
21099% 

" | [ ^ B D Q 0 € 
4921% 

JJHlafiaKrti 
3 1536% 

100 0000eo 

CY2009 Charge 

21037 

30S 380 

70 721 
^^'147325^ 

38^114 
s ^ ^ s a j * ^ 

244 33& 

""'•* " ^ S * i 
219^10 

J" 5 iaSBBB, 
146 622 

r r ,136̂ 45* 
2 797 063 

^ J ^ / ^ J D O I M 
1fi£ti44 

^ ^ ? J " ^ 
30" 753 

^ £ 4 8 3 ^ 

277 922 
^ ^ ^ • W Z Z T I 
S. 8 61 800 

Chaise is allocated based on a five year roliing average ol member agenc> defivenes during regional peak weeks Annual cnatges are rouncled 
to the nearest dollar. 

1 LaKesMe Water DistiicTs proportional snare ot annual peak weefc deliveries is based oh actual meter delivety records providect by PaOre Dam M.W.D. 
1 Percentages shown are rounded. 
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Table 5 - Readiness-to-Serve Charge Allocation 

Member Agency 
10-Year Average 
DeHveries (AF)1 

FY09RTS 
Charge2 

Net Stand-By 
Charge Credits3 

FY09 RTS Net 
Charge 

Monthly Charge 

Cadsbad-M-W D. 
Del Mar City of 
Esoondtdo^CijyjOf̂  i^J 
Fallbrook P U D " 

Lateside W D _ 

atvenhain MW D 

k * * : *« 

^ E" t •B= at uft EP* K1" 
1 406 

8^&4 
"^5426 

--aiit ffi^j iTr r ^ 
4 568 

ptayw^^J/ M*. 
Padre Dan ¥ W D 4 

^n5e!oi fyMary RejenrabwtT 

Poway Crtyof 

Ramona MWD 
Ruicon-Detpi^loiM W j f J ^ 
San Dieqo City of 
SfflidBiegaitoWD"*! j r f i ^ i 
Santa Fe I D 
sS^watefAuthcmty^ 1^ j _ 
Valiecrtos W D 
v I l i ^ G ^ ^ r ^ I W D 1 j 
vTstal D 

TE^C 

f ^ 

. I I h 

19 304 

" 14 623 

1J634 

IS: 'M 

Contract Water 
Totals ^ 

205 514 

B832 

14 863 

16 577 

67 102 

^ [£1956 0341 
409 574 

""218 00^ 
PI , 3357'928f 
E ^-d - * MVHfuT I I - . V H ' - V . I 

921 2^0 

697 887 

650 687 

Q~808 ^ 0 

421 c10 

A' 

c i ^J (391^g8J 
{24_664) 

(284 489) 

(171 368) 
"T'-T' 

JLT 
709 341 

746 

7^1 143 

35 603 

(423 185) 
ZX^ M9G7^ 

(535 514) 

^LK™ i _ — i i *_ i S 

(285 149) 

M21 261 

(4 315 570) 
* f r % 3 6 1 ^ 7 ) 

(^50 460) 
• % A 1^*18 760) 

(431 309) 
1 " fi^684j990) 

f406 330) 

76 

i t 

" ^ ^ 1 4 9 8 , 9 ^ 
42,438 

^ i , " ^ 1 65gl| 

125 1SC 

46441 

498 105 

* 162 373 

__365c38 

(74 346) 
r '7ass5iJ 

•> 4̂ 12 650 
271 050 

p ? ^ ^36^38 
278 032 

384 813 
^ ^ ^ 6 2 7 ) 

35 670 

T | 

*W, 
^ E r ' c ' 

H-.^ftlllE. ^ 

w r 

3 537 

" 10 432 

" '^3 870 
^^8867 
' 41 S09 

^ 5 5 4 2 4 
13 531 

30 462 

(6J96) 

457 721 
-1*7 033' 

22 %8 
^-3217 

23J6^ 
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are being metered seperately from Padre Dam M.W.D's deliveries. 
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ORDINANCE NO. 2008-

ORDINANCE OF THE BOARD OF DIRECTORS OF THE SAN DIEGO 
COUNTY WATER AUTHORITY FIXING A WATER STANDBY 
AVAILABILITY CHARGE ON LAND WITHIN THE BOUNDARIES OF 
THE WATER AUTHORITY' FOR FISCAL YEAR 2008-09 AT THE 
CURRENT AMOUNT OF $10 PER ACRE OR PARCEL. LESS THAN AN 
ACRE 

WHEREAS, pursuant to Section 5.2 of the County Water Authority Act (Stats. 1943, c. 545) 
and Article 23 of the Water Authority's Administrative Code, on May 23, 2001 the Water Auiiioiify 
adopted Resolution No. 2002-06 setting forth the schedule of a Water Standby Availabihty Charge 
proposed to be established by ordinance on land within the boundaries of the Water Authority for 
fiscal year 2001-02; and 

WHEREAS, the Clerk of the Board caused a notice to be published pursuant to Section 6066 
of the Government Code in newspapers of general circulation printed and published within the 
Water Authority which fixed Thursday, June 26, 2008 at 9:00 a.m. or as soon thereafter as may 
practicably be heard, during the Administrative and Finance Committee meeting, in the Board room 
of the Water Authority, 4677 Overland Avenue, San Diego, California, as the time and place for a 
public hearing to consider objections and protests to the schedule of charges as proposed by 
Resolution 2008-06; and 

WHEREAS, the Water Authority has considered any and all objections or protests received 
at or before the public hearing along with the recommendation of the Administrative and Finance 
Committee, aud has overruled all such objections and protests, if any; and 

WHEREAS, the Water Standby Availabihty Charge as proposed by Resolution 2008-06 is 
necessary to provide revenues for funding capital facihties and improvements benefiting property 
within the territory of the Water Authority; and 

WHEREAS, the Long Range Financing Plan adopted by the Board of Directors considers 
the use of the Water Standby Availabihty Charge as a necessary means of assisting to provide a 
revenue source to help fond cash and debt service requirements to pay the cost of capital 
improvements necessary to continue meeting the supplemental water needs of the Water Authority's 
member agencies: and 

WHEREAS, the Board of Directors has determined, adoption of standby charges is not 
subject to CEQA pursuant to Section 15378(b)(5) of the State CEQA Guidelines regarding the 
creation of government funding mechanisms that do not involve any commitment to any specific 
project that may have potentially significant physical impacts on the environment. Any project 
proposed to be funded by this charge will have appropriate CEQA documentation completed prior to 
initiation of any activities, which could result in physical impacts on the environment; and 
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WHEREAS, if is considered fair, reasonable, proper and necessary that the Water Standby 
Availability Charge be adopted as proposed; and 

WHEREAS, the Water- Standby Availabihty Charge adopted by this ordinance is a 
continuation of the standby availability charge in the amount fixed and levied prior to November 6, 
1996 and annually each year thereafier; aud 

WHEREAS, the Board of Directors has previously considered evidence regarding the 
administrative cost of processing applications for defeiral of the Water Standby Availability Charge. 

NOW, THEREFORE, the Board of Directors of the San Diego County Water Authority does 
ordain as follows: 

Section 1. Recitals Constitute Findings. 

The foregoing recitals are true and correct and shall constitute legislative findings by this 
Board. 

Section 2. Schedule of Charees. 

There is hereby fixed a Water Standby Availability Charge of ten dollars (SIO) per acre of 
land within the Water Authority or ten dollars ($10) for a parcel less than one acre. 

Section 3. Charge Applicable to Each Parcel of Land. 

The Water Standby Availability Charge shall be applicable to each parcel of land as 
estabhshed by and according to the records of the County Assessor of San Diego County. The 
charge for each parcel which includes more than one acre shall be determined by multiplying the 
total number of acres in said parcel by ten dollars ($10). 

Section 4. Definition. 

The temi "each parcel of land", as used in Section 3, shall mean each parcel of land assigned 
a parcel number by the San Diego County Assessor, including those with both 8-digit and 10-digit 
numbers, except (i) all numbered parcels included m Assessor Map Book 760 (identified as 
Possessory Interests) aud Assessor Map books 770 through 779 (identified as Mobile Homes 
Located on Rented or Leased Lauds), and, (ii) all numbered parcels included in Assessor Land Use 
Code designations where the second and third digit numbers are 90 and 91 (identified as Lands 
Owned by Public Entities Outside the Corporate Boundaries of the Public Owner). Numbered 
parcels in Assessor Land Use Code designations where the second and third digits are 07 (identified 
as Time-Share Interests) shall each1 be charged an equal pro-rata share of the amount that would have 
been charged to the 8-digit parcel number of which it is a part. 
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Section 5. Deferral of Charge. 

A. Application for Deferred Charge 

1. Purpose - Situations may arise when, due to special circumstances applicable 
to the owner's parcel of land, an owner has no present or future intention to utilize, 
with respect to the parcel, water provided by the Water Authority, a member agency, 
sub-agency or agent on a parcel of land as defined in Section 4. The purpose of this 
section is to permit an evaluation by the Water Authority, on a case-by-case basis, of 
the circumstances pertaining to such situations to determine whether a deferral of 
charges should be approved according to the terms and conditions herein provided. 

2- Application - Any owner of a parcel of.land who believes that payment of 
the Water Standby Availabihty Charge fixed against such parcel should be deferred 
may file an application with the Water Authority for deferral of the charge, as 
follows: 

a) The application shall include a statement describing the 
circumstances and factual elements suppoiling the request for deferral. 

b) The General Manager shall consider the request within sixty (60) 
days after the filing of a completed application. If the apphcation for 
deferral meets the established criteria, the General Manager may decide 
whether to approve the request and order the charge deferred accordingly. If 
the request is denied, the applicant shall be notified in writing stating the 
reasons for the denial. 

3. Appeal to Board of Directors - If the General, Manager denies a request, the 
owner may file an appeal with the Board of Directors within sixty (60) days after 
such denial. No new application for deferral need be considered by the General 
Manager until expiration of twelve (12) months from the date of a denial unless 
differently directed by the Board of Directors. 

B. Deferred Charges on Restricted Parcels. 

1. Criteria - the levy of the charge may be deferred annually as to any parcel of 
• land that meets each of the following criteria: 

a) The owner of such parcel makes an apphcation requesting deferral of 
the charge as defined in Subsection 5 A.2. 

b) The parcel that is the subject of tire request will become subject to 
enforceable restrictions which prohibit the use of water on the parcel, except 
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by means of natural precipitation or runoff; provided, however, if considered 
appropriate by the General Manager, local water may be used- for limited 
domestic, stock watering and irrigation uses. 

c) The owner executes an agreement, approved by the General Counsel 
and executed by the General Manager on behalf of the Water Authority that: 

(i) establishes enforceable restrictions pertinent to the subject 
parcel consistent with this ordinance and binding upon the owner 
and the owner's successors in interest, 
(ii) establishes the obligation of the owner or the owner's 
successors in interest to pay, upon termination of the agreement, all 
deferred Water Standby Availability Charges, plus interest thereon, 
compounded annually, and accruing at the legal rate fiom the date 
such charges would have been otherwise due and payable; 
(in) establishes the duration of the deferral; 
(rv) shall be recorded in the official records of the County 
Recorder. 

2. Administrative Fee - an apphcation for deferral shall not be deemed 
complete and shall not be processed unless the applicant pays an administrative fee 
of $500.00. A request for termination of a deferral agreement shall not be processed 
unless the applicant pays an adminisitrative fee of $500.00. The General Manager 
may waive the administrative fee for an apphcation for deferral under the following 
circumstances: 1) if the purpose of the deferral is to permit or accommodate the 
conveyance of the parcel, or an interest therein, to a public agency or other entity for 
the purposes of establishing a. permanent open space or habitat conservation area; 2) 
if the agreement for a single parcel deferral is not recorded in the official records of 
the County Recorder within 90 days of receipt of a complete apphcation; and 3) if 
the agreement for a multiple parcel deferral is not recorded in the official records of 
the County Recorder within 120 days of receipt of a complete apphcation. 

C. Parcels Included in a Govermnsnt Preservation Program. 

The General Manager may amend or terminate an existing Water Standby 
Availabihty Charge Deferral Agreement, and/or execute a substitute agreement, if deemed 
necessary for inclusion of a parcel in a government program for the preservation of habitat 
and/or species. 

D. Refunds. 

1. If a request tor deferral of charges is granted, the deferral shall become 
effective at the beginning of the fiscal year in which a completed apphcation is 
received by the Water Authority, provided the completed apphcation was received 
by May 1. If tire completed application is received after May 1, the defeiral if 
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granted, shall become effective at the beginmng of the next, fiscal year. The Water 
Authority shall refund standby charges paid by the applicant for any period after the 
effective date of the deferral. 

2. If it is determined that a refund of any previously fixed Water Standby 
Availabihty Charge is appropriate because the subject parcel qualifies for deferral of 
charges, the amount refunded shall be added to the amount of deferred charges due 
under Subsection 5.B.l(c)(ii) and will be subject to the legal interest rate 
compounded annually. 

E. Enforcement. Procedures. 

In order to ensure that terms and conditions of the defeiral agreement are being met, 
the General Manager shall; 

1. maintain a record of all parcels approved for deferral of die Water Standby 
Availabihty Charge; 

2. make a written report to the Board of Directors in August of each calendar 
year showing all parcels with deferred annual Water Standby Availability Charges 
and the amount of the deferred charges and accrued interest; 

3. cause each such parcel to be physically inspected every three years fiom the 
date of deferment; 

4. give written notice to each member agency and sub-agency as to each parcel 
of land within such agency; 

5. report to the Board of Directors an}' instances where the terms of the 
agreement are being violated; 

6. take such other actions or procedures considered appropriate. 

Section 6. Implementation. 

The General Manager is instructed to develop procedures which will, as 
expeditiously as practical, implement actions necessary so that county officers will only 
collect the Water Standby Availabihty Charge fiom each parcel of land as defined in 
Sections 3 and 4 hereof. If a Water Standby Availabihty Charge is improperly billed or 
collected, the General Manager" shall take appropriate steps to cause a refund to be made in 
the amount improperly charged or collected. 

Notwithstanding either (a) the provisions of any deferral agreement recorded prior to 
the date of this ordinance, or (b) the provisions of any prior ordinance relating to Water 
Standby Availability Charges, no waiting period for use of water following termination of a 
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deferral agreement and no surcharge shaU be collected for any defeiral agreement 
terminated after the effective date of this ordinance; instead the provisions of this ordinance 
shall apply to the termination of any deferral agreement effective as of the effective .date of 
this ordinance. 

Section 7. Refund of Charges. 

The Water Authority reserves the right, upon receipt of a written request, to maice 
refunds of charges collected and paid to the Water Authority by the San Diego County Tax 
Collector or other county official if a charge was levied on land which was not within the 
boundaries of the Water Authority at the time the charge was fixed, if the land was detached 
fiom the Water Authority prior to the end of the calendar year immediately following the 
calendar year within which the charge was fixed, or if a charge was fixed, levied, or 
collected without legal right If a refund is authorized by the Board of the Water Authority, 
it shall be made to the person who paid the charge or to his/her assignee. 

Section 8. Description of Land Parcels. 

The Director of Finance shall furnish to the Board of Supervisors and the County 
Auditor of SanDiego County schedules and information which contain a description of each 
parcel of land within the Water Authority upon which a Water Standby Availability Charge 
is to be levied and collected for the 2008-09 fiscal year, together with the amount of the 
availabihty charge fixed by the Water Authority on each parcel of land which is to be added 
to the assessment roll. 

Section 9, Direction to Board of Supervisors. 

Pursuant to Section 5.2(e) of the County Water Authority Act, the Board of 
Supervisors of San Diego County is hereby directed to levy, in addition to other taxes 
levied, the Water Standby Availabihty Charge in the amounts for the respective parcels as 
fixed by this ordinance. 

Section 10. Collection and Payment. 

Pursuant to Section 5.2(f) of the County Water Authority Act, all county officers 
charged with duties of collecting taxes shall collect the Water Authority's charges and pay 
the same to the Water Authority after deducting reasonable administrative costs inclined in 
levying and collecting the Water Standby Availabihty Charge. 

Section 11. Transmittal. 

The Clerk of the Board is authorized and directed to transmit forthwith a certified 
copy of this ordinance to the presiding officer of the governing body of each public member 
agency and, also, to the presiding officer of the Board of Supervisors and the County 
Auditor of San Diego County. 
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PASSED, .APPROVED AND ADOPTED, this 26th day of June, 2008 

AYES: Unless noted below all Directors present voted aye. 

NOES: 

ABSTAIN; 

ABSENT: 

Fern M. Steiner, 
Chair 

ATTEST: 

Mark W. Watton, 
Secretary 

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify 
that the vote shown above is correct and this Resolution No. 2008- was duly adopted at 
the meeting of the Board of Directors on the date stated above. 

Doria F. Lore 
Clerk of the Board 

Page 308 of 322 -7 -



000309 

T H E C I T Y O F S A N D I E G O 

July 11.2008 

Jim Barrett 
Director of Public Utilities 
City of San Diego 

Subject; Agreed-Upon Procedures Review of the Increase In San Diego Water 
Rates Pursuant to the San Diego County Water Authority Water Rate 
Increases 

We performed the agreed-upon procedures review requested by the Water Department 
related to the proposed increase in water rates for San Diego rate payers, pursuant to 
San Diego County Water Authority rate increases, effective January 1, 2009. In 
summary, the procedures we agreed to perform related to verifying the mathematical 
accuracy of the proposed rate increases calculated by the Water Department. 

We conducted our work in accordance with Generally Accepted Auditing Standards. 
These standards provide guidance on performing and reporting on the results of 
agreed-upon procedures. By specifying the procedures we agreed to perform, the 
Water Department is responsible for ensuring that the procedures are sufficient to meet 
their purposes, and we make no representation in that respect. Our review is intended 
solely for the information and use of the management of the City and is not intended to 
be and should not be used by anyone other than these specified parties. 

We were not requested to, and did not conduct an audit of the water rate setting 
process which would have entailed additional procedures. Such additional procedures 
may have identified other matters, if they existed, that would have been reported to you. 
We initiated our agreed-upon procedures on June 26, 2008, and completed our work on 
July 10, 2008. 

OFFICE OF THE CITY AUDITOR 
1010 SECOND AVENUE. SUITE 1400 • SAN DIEGO, CA S2101 

PHONE 619 533-3026, FAX 619 533-3036 
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Jim Barrett 
Page 2 of 2 

The agreed-upon procedures and the results of our work in the report attached were 
provided in draft to the Water Department for review and comments and they concurred 
with its contents. Key contributors to this report were Kyle Elser, Judy Zellers, and 
Farhal Popal. Please contact me if you have any questions. 

Sincerely, 

Eduardo Lima 
City Auditor 

cc: Jay M. Goldstone, Chief Executive Officer 
Alex Ruiz, Assistant Director, Water Department 
Rod Greek, Deputy Director, Water Department 
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Water Department Agreed-Upon Procedures Review Report 

Background 

The City of San Diego purchases water from the San Diego County Water Authority 
(SDCWA). On June 26, 2008, the Board of Directors of the SDCWA authorized an 
increase in the cost of water purchased from SDCWA, effective January 1, 2009. 
Therefore, the Water Department has proposed an increase to the rates paid by the City 
of San Diego customers. Prior to increasing rates, a Proposition 218 public notice to 
rate payers is required. 

The Water Department prepared a calculation of the.increased rates which are to be 
revenue neutral to the City. They provided us with the calculations, which will be 
included in the public notice, and requested that we perform agreed-upon procedures 
on their calculations. Their calculations included the following: 

• The increase in base rates per meter, based on water meter sizes 
• The increase in costs to purchase water from the SDCWA, based on SDCWA 

rate changes and estimated water purchases 
• The increased revenue from San Diego rate payers necessary to offset the 

purchase costs based on estimated water sales 
• The allocation of the increased revenues to customers, based on water usage 

Agreed-Upon Procedures and Results 

1. Trace the January 1, 2009 water purchase costs to the SDCWA ordinance. 

Result: We traced the rates effective as of January 1, 2009 from the SDCWA 
ordinance to the rates used by the Water Department in their calculations. Payments to 
the SDCWA for in lieu taxes are based on budgeted estimates and are the responsibility 
of the Water Department. As such, we did not confirm the calculation of these 
estimates. The rates established by the SDCWA agreed to the rates used in the Water 
Department calculations. 

2. Verify the prior year purchase costs used to calculate the change in costs between 
the calendar year 2008 rates and 2009. 

Result: We verified the SDCWA rates, effective January 1, 2008, based on the prior 
year SDCWA ordinance. Payments to the SDCWA for in lieu taxes were traced to the 
prior year estimate. The prior year SDCWA rates agreed to the rates used in the Water 
Department calculations. 
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Water Department Agreed-Upon Procedures Review Report 
Page 2 of 2 

3. Verify the mathematical accuracy of the Water Department calculations of projected 
increases in water purchase costs and the revenues required to offset the purchases 
for calendar year 2009. 

Result: The change in SDCWA rates between January 1, 2008 and January 1, 2009 
were mathematically accurate. 

The projected total increases in water purchase costs and the revenues required to 
offset the purchases for calendar year 2009 are based on estimates of acre feet of 
water purchased and sold, which may vary depending on usage. The confirmation of 
estimates was outside of the scope of our agreed-upon procedures and is the 
responsibility of the Water Department. 

Based on Water department estimates, we verified the mathematical accuracy of the 
projected costs and revenues. 

4. Verify the allocation of rate increases to rate payers. 

Result: There are two components to the water rate; a base rate based on meter size 
and a commodity rate based on usage. Base rate increased a flat amount per meter 
size (equivalent dwelling unit). We verified the accuracy of the flat fee increase based 
on meter size. The Water Department calculated the percentage required increase in 
revenues due to the SDCWA rate increases and increased each rate payer's usage rate 
by this percentage. We verified the mathematical accuracy of the percentage increase 
in rates and traced the resulting rates to the Proposition 218 Notice provided by staff. 



000313 REQUEST FOR COUNCIL ACTION 
CITY OF SAN DIEGO 

1. CERTIFICATE NUMBER 2 0 5 
(FOR AUDITOR'S USE C f j T / o o 

TO: 

CITY ATTORNEY 
2. FROM (ORIGINATING DEPARTMENT): 

Water Department 
3. DATE: 

07/15/2008 
4. SUBJECT: 

PROPOSITION 218 NOTICING FOR PROPOSED WATER RATE INCREASE TO MEET NEW RATES CHARGED BY THE 

SAN DIEGO COUNTY WATER AUTHORITY 
5. PRIMARY CONTACT (NAME, PHONE, & MAIL STA.) 

Rod Greek, 619-533-5407, MS 904 
6, SECONDARY CONTACT {NAME, PHONE, & MAIL STA.) 

Sam Gray, 619-533-4157,MS 910 
7. CHECK BOX IF REPORT TO COUNCIL IS ATTACHED 

8.COMPLETE FOR ACCOUNTING PURPOSES 

FUND 41500 9, ADDITIONAL INFORMATION / ESTIMATED COST: 

DEPT. 760 See attached Report to the City Council 

ORGANIZATION 212 

OBJECT ACCOUNT 4351 

JOB ORDER 76212 

CI.P. NUMBER N/A 

AMOUNT $230,000 

10. ROUTING AND APPROVALS 
ROUTE 

(#) 
APPROVING 
AUTHORITY APPROVAL SIGNATURE 

DATE 

SIGNED 

ROUTE APPROVING 
AUTHORITY 

DATE 

SIGNED 

ORIG, DEPT • t - O 

I I I IMJH B DEPUTY CHIEF 

E.A.S. . 7 / / ^ 1-1 c.o.o. 

CITY ATTORNEY 

COUNCIL • SPOB • CONSENT ^ Q ^ ADOPTION 
PRESIDENT 

• REFER TO: COUNCIL DATE 
.IjZ&fcb 

11. PREPARATION OF: RESOLUTIONS • ORDINANCE{S) • AGREEMENT(S) D DEED(S) 

1. AUTHORIZE PROPOSITION 218 NOTICING OF PROPOSED WATER RATE ADJUSTMENTS RELATED TO THE INCREASE IN THE WHOLESALE 

COST OF WATER PURCHASED BY THE CITY FROM THE SAN DIEGO COUNTY WATER AUTHORITY (CWA). 

2. SET A PUBLIC HEARING DATE FOR SEPTEMBER 22. 2008 FOR CITY COUNCIL TO CONSIDER THE PROPOSED WATER RATE INCREASE. 

11A. STAFF RECOMMENDATIONS: 

Adopt the Resolution 

12. SPECIAL CONDITIONS (REFER TO A.R. 3.20 FOR INFORMATION ON COMPLETING THIS SECTION.) 

COUNCIL DISTRICTS): All 

COMMUNITY AREAfS): All 
ENVIRONMENTAL IMPACT: This activity is not subject to the California Environmental Quality Act pursuant to CEQA Guidelines 

section 15060(c)(3) because this activity is an organizational or administrative activity of a government that will not result in direct or indirect 
physical changes in the environment. 

ATTACHMENTS: 1. Proposition 218 Noticing of Proposed Water Rate Increase 
2. San Diego County Water Authority Report, dated June 18, 2008 
3. City Auditor Review of the Increase in San Diego Water Rates 

CITY CLERK INSTRUCTIONS: Please return one copy of the executed Council Action and a copy of the resolutions to Chris Ojeda, 
(619) 533-4215, MS910 
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REPORT TO THE CITY COUNCIL 

EXECUTIVE SUMMARY 

DATE ISSUED: July 15,2008 REPORT NO. 

ATTENTION; Council President and Members of the City Council, Council Meeting of 

July 28, 2008 

ORIGINATING DEPT.; Water Department 

SUBJECT: Proposition 218 Noticing for Proposed Water Rate Increase to meet 

new rates charged by the San Diego County Water Authority 

COUNCIL DISTRICTS: All 

STAFF CONTACT: Rod Greek (619) 533-5407 
Sam Gray (619)533-4157 

REQUESTED ACTION: Authorize Proposition 218 Noticing of proposed water rate increase of 
8.50% on the coramodity fee charged per hundred cubic feet (HCF) of water usage for all customer 
classes and a base fee increase of $0.20 per equivalent dwelling unit based upon meter size as related 
to the increase in the wholesale cost of water purchased by the City from the San Diego County 
Water Authority (CWA). 

Set a public hearing date for a City Council vote on the proposed water rate increase for 
September 22, 2008. 

STAFF RECOMMENDATION: Adopt the resolution. 

EXECUTIVE SUMMARY: On April 24, 2008, the CWA Board of Directors ("CWA Board") 
adopted the 2008 Long Range Financing Plan update, which included updates to CWA's cost of 
water, capital improvement program, and other economic assumptions which would affect water 
purchase rates being charged to their participating agencies. On June 26, 2008, CWA staff made a 
presentation to the CWA Board disclosing the need for a rate increase based on the additional 
infrastructure, operations, maintenance, and water purchase costs. At that meeting the CWA Board 
approved the rate increase recommendation. As a result, on January 1, 2009, CWA will be increasing 
the rates for water purchases to all their participating agencies, including the City of San Diego. 

CWA pass-through rate increases were not part of the City's 4-year, 6.5% annual water rate increase 
approved by the City Council as part of the Water Department's 4-year capital improvement plan in 
February 2007 (Report to the City Council No. 07-039). When the 4-year, 6,5% annual increases 
were presented to the City Council, the Council was advised that the proposed rate increases did not 
include any future CWA pass-through increases, as none were finalized or approved by the CWA 
Board at the time. The Council was advised that it was the intent of the Water Department to request 
authorization to notice any future pass-throughs, and to apply any appropriate rate increases as they 
became approved by CWA. 

On January 1, 2009, the City intends to increase the currently effective Water system rates and fees 
across all customer classes in order to pass through the increased wholesale water purchase costs 
from CWA. The commodity fee will increase by 8.50% per HCF of water usage for all customer 
classes and the base fee will increase by $0.20 per equivalent dwelling unit, based upon meter size. 
For the typical single family residence customer using 14 HCF per month, the fee increases due to 
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the CWA pass-through costs will add approximately $3.31 to the monthly water bill. This will be a 
6.26% increase in the current water bill. 

Staff is recommending the adoption of the water rate increases in order to maintain cost/revenue 
neutrality and to maintain consistency with the City's 4-year water rate plan previously approved. 
This recommendation is consistent with Municipal Code Section 67.0508. The rate increases are 
subject to Proposition 218 noticing. 

FISCAL CONSIDERATIONS: 
Cost of noticing property owners of record and the Water Department's customer base is 
approximately $230,000. This cost will be assumed by the Water Department. 

PREVIOUS COUNCIL COMMITTEE ACTION: 
None. 

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: 
Proposition 218 notice will be issued upon approval of this action and will provide 45 days for 
public review and outreach. 

KEY STAKEHOLDERS & PROJECTED IMPACTS: 
The Water Department's customer base and property owners will receive notice that the City 
Council will hold a public hearing on September 22, 2008 to consider adoption of the proposed 
adjustments to the existing water fees and rates. This notice will also inform the customers how to 
register a protest against these rate increases. If adopted, the adjusted fees and rates would become 
effective January 1, 2009. 

Assistant Water Department Director 
J.Mv Barrett 
Director of Public Utilities 
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RESOLUTION NUMBER R-

DATE OF FINAL PASSAGE 

A RESOLUTION OF THE CITY COUNCIL AUTHORIZING 
NOTICE OF PUBLIC HEARING ON PROPOSED 
ADJUSTMENTS TO WATER RATES IN ACCORDANCE 
WITH PROPOSITION 23 8; SETTING A DATE FOR THE 
PUBLIC HEARING; AND RELATED ACTIONS. 

WHEREAS, effective January 1, 2009, the San Diego County Water Authority [CWA] 

will be increasing the rates to all their participating agencies, including the City of San Diego 

[City], for water purchases; and 

WHEREAS, the City Council of the City of San Diego has been asked to consider 

adopting proposed water rate adjustments to base and commodity charges beginning on January 

1, 2009 to increase the currently effective water system rates and fees proportionately across all 

customer classes in order to pass through the increased wholesale water purchase costs from 

CWA; and 

WHEREAS, City staff recently prepared a Report to City Council, a copy of which is on 

' file with the City Clerk as Document No. RR- . , that describes in detail the 

basis and reasons for the proposed water rate adjustments; and 

WHEREAS, the California Constitution, Article XIIID, section 6 [Proposition 218] 

requires the City to hold a public-hearing on any proposed new or increased water base or 

commodity charge, and to mail written notice at least forty-five days prior to holding the public 

hearing; NOW, THEREFORE, 
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BE IT RESOLVED, by the Council of the City of San Diego, as follows: 

1. That the Report to City Council is received by the City Council and on file in the 

office of the City Clerk as Document No. RR- . 

2. That the Mayor or his designees are authorized to notice a public hearing on 

proposed water rate adjustments in accordance with the requirements of Proposition 218 and the 

procedures previously adopted by the City Council in Resolution R-302245. 

3. That the public hearing for the City Council to consider the proposed water rate 

adjustments will be held during the regularly scheduled City Council Meeting of September 22, 

2008, and will be conducted in accordance with Proposition 218 and the procedures previously 

adopted by the City Council in Resolution R-302245. 

4. That this activity is not subject to the California Environmental Quality Act 

[CEQA] pursuant to CEQA Guidelines sections 15060(c)(3) and 15378(b)(5) because this 

activity is an organizational or administrative activity of a government that will not result in 

direct or indirect physical changes in the environment. 

APPROVED>^qCHAEL ^AGUIRRE, City Attorney 

By 
RaVmond C. Palmucci 
Deputy City Attorney 

RCP:js 
07/16/2008 
Or.Dept: Water 
R-2009-84 
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I hereby certify that the foregoing Resolution was passed by the Council of the City of San 
Diego, at this meeting of . 

ELIZABETH S. MALAND 
City Clerk 

By 
Deputy City Clerk 

Approved: 
(date) JERRY SANDERS, Mayor 

Vetoed: 
(date) JERRY SANDERS, Mayor 
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