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CHRONOLOGY OF THE MEETING:

The meeting was called to order by Mayor Murphy at 10:15 am. The meeting was recessed by
Mayor Murphy at 11:14 a.m. to convene the Housing Authority. The meeting was reconvened by
Mayor Murphy at 11:19 am. with all Council Members present. Mayor Murphy recessed the
regular meeting at 11:20 a.m. to convene the Joint Meeting of the City Council and the
Redevelopment Agency, and the Housing Authority. The meeting was reconvened by Mayor
Murphy at 11:54 am. with all Council Members present. Mayor Murphy recessed the meeting at
12:04 p.m. to reconvene at 2:00 p.m.

The meeting was reconvened by Mayor Murphy at 2:08 p.m. with all Council Members present.
The meeting was recessed by Mayor Murphy at 4:00 p.m. for the purpose of a break. Mayor
Murphy reconvened the meeting at 4:12 p.m. with all Council Members present. The meeting
was recessed by Mayor Murphy at 4:50 p.m. for the purpose of a break. Mayor Murphy
reconvened the Redevel opment Agency to meet simultaneously with the City Council at 4:55
p.m. with all Council Members present. Mayor Murphy recessed the meeting at 6:20 p.m. for the
purpose of abreak. Mayor Murphy reconvened the meeting at 6:35 p.m. with Council Member
Maienschein not present. Mayor Murphy recessed the meeting at 7:40 p.m. to alow the City
Clerk to hold elections for establishing a Community Facilities District No. 3., Liberty Station.
The meeting was reconvened by Mayor Murphy at 7:45 p.m. with Council Member Maienschein
and Council Member Peters not present. Mayor Murphy adjourned the meeting at 7:50 p.m. to
reconvene the Redevelopment Agency and to meet in Closed Session in the twelfth floor
conference room to discuss existing litigation, and real property negotiation matters thereafter.

ATTENDANCE DURING THE MEETING:
(M) Mayor Murphy-present
(1) Council Member Peters-present

(2) Council Member Wear-present
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(3) Council Member Atkins-present

(4) Council Member Stevens-present

(5) Council Member Maienschein-present

(6) Council Member Frye-present

(7) Council Member Madaffer-present

(8) Council Member Inzunza-present
Clerk-Fishkin/Lane (ek/pr)

FILE LOCATION: MINUTES

ITEM-300: ROLL CALL
Clerk Fishkin called theroll:

(M) Mayor Murphy-present

(1) Council Member Peters-present

(2) Council Member Wear-present

(3) Council Member Atkins-present

(4) Council Member Stevens-present

(5) Council Member Maienschein-present
(6) Council Member Frye-present

(7) Council Member Madaffer-present
(8) Council Member Inzunza-present
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NON-AGENDA COMMENT:
PUBLIC COMMENT-1: REFERRED TO THE CITY MANAGER

Nancy Roberts commented regarding the Personnel Analyst Salary increase and
that it should be reconsidered.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A064-112.)

PUBLIC COMMENT-2:
Don Stillwell commented on the history of San Diego and that May 6, 1958
marked when the City Council declared itself to be the Redevelopment Agency,
and thus a joint-powers authority was created.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tapelocation: A124-162.)

PUBLIC COMMENT-3:
Noel Neudeck commented on the City Attorney’s opinion regarding the law on
the Health and Safety Code, and the 1971 amendment concerning all curbs and
sidewalks.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A164-199.)
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PUBLIC COMMENT-4:
Beverly Walker questioned whether the City is making curbs and sidewalks
accessible for disabled persons, and that audible signals have not yet been
installed in many places.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A212-255.)

PUBLIC COMMENT-5:

Jarvis Ross commented in general on the wages of CEO’ sin San Diego and how
they have varied through the years.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A267-295.)

PUBLIC COMMENT-6: REFERRED TO THE CITY MANAGER

Donald Mayes commented regarding his daily route to work from Linda Vistato
downtown. He pointed out that there are too many overweight vehicles on I-163..

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A297-319.)

PUBLIC COMMENT-7:

Nick Moffit commented on how laws are brought forward by the City Council but
that they are not followed, particularly when they apply to streets. Mr. Moffitt
stated that the City and District Attorneys are not enforcing these laws.
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FILE LOCATION: AGENDA
COUNCIL ACTION: (Tape location: A320-368.)

PUBLIC COMMENT-8: REFERRED TO THE CITY MANAGER

Gilda Mullette commented regarding violations of home-occupation permitsin
her neighborhood and requested a revocation of these permits.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tapelocation: A370-414.)

PUBLIC COMMENT-9: REFERRED TO THE CITY MANAGER

Gerald Ballard' s request that there be some way of getting across Highway 8 for
those people who live south of Highway 8 on the Fairmount Avenue side. He
pointed out that there is no pedestrian walkway on the west side of Fairmount.
Thiswould affect students and business people, who would be precluded from
crossing the street as pedestrians.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A438-495.)

PUBLIC COMMENT-10:

Bert Decker commented on the Environmental Impact Report of the Executive
Summary and that streets are negatively impacted which do not have a high
enough level of service.
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FILE LOCATION: AGENDA
COUNCIL ACTION: (Tape location: A520-572.)

PUBLIC COMMENT-11:

Mignon Scherer stated her concern that she did not receive the agenda for today
regarding the Peninsula Community.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A584-600.)

PUBLIC COMMENT-12:

Kathleen Blavatt commented on the need for the City to upgrade to higher
versions of Microsoft programs in order to facilitate completion of work.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: A603-679.)

PUBLIC COMMENT-13:
Maggie Vaentine commented on the City Council and the Redevel opment
Agency. Miss Vaentine also stated that she would like to see Code violations
stop.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: BO36-070.)
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PUBLIC COMMENT-14:
Dave Chase commented on the fact that he believes thereisalot of fraud going on
in the City, where people are running off with money belonging to the citizens.
Mr. Chase said there seems to be money for developers but not for schools.

FILE LOCATION: AGENDA

COUNCIL ACTION: (Tape location: BO74-096.)

COUNCIL COMMENT:

None

CITY ATTORNEY COMMENT:

None.

CITY MANAGER COMMENT:

None.

ITEM-330: Innat LaJollaCondominiums.

(Continued from the meeting of 5/28/2002, Item 330, at the request of
Councilmember Peters to make changes per his motion.)

Matter of approving, conditionally approving, modifying or denying a Coastal
Development Permit, Planned Devel opment Permit, Site Development Permit,
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Tentative Map and Street Vacations for the demolition of existing motels,
restaurants, and commercial structures, the vacation of a portion of Chelsea
Avenue, the vacation of Colima Street between La Jolla Boulevard and Chelsea
Avenue and the construction of a mixed residential/commercial project on a4.20
acre property. The project would consist of 14, one, two and three story buildings
with subterranean parking to total 265,070 square feet of gross floor area, with
5,900 square feet of commercial use and 259,170 square feet of multi-family
residential use including 139 dwelling units. The project siteislocated at 5390,
5440, 5460 and 5474 La JollaBoulevard in Zone 4 of the La Jolla Planned
District, the RM 5-12, RM-3-7, Coastal Overlay (non appealable area), Coastal
Height Limitation Overlay and the Parking Impact Overlay zones of the La Jolla
Community Planning area.

(See City Manager’s Report CMR-02-114. La Jolla Community Plan area.
District-1.)

NOTE: Hearing open. No testimony taken.

CITY MANAGER'SRECOMMENDATION:

Adopt the following resolution in subitem A; adopt the resolution in subitem B to grant
the tentative map; and adopt the resolution in subitem C to grant the permits.

Subitem-A:  (R-2002-1570) ADOPTED AS RESOLUTION R-296738

Adoption of a Resolution certifying that the information contained in Mitigated
Negative Declaration No. 41-0481, has been completed in compliance with the
Cdlifornia Environmental Quality Act of 1970 (California Public Resources Code
section 21000 et seq.), as amended, and the State guidelines thereto (California
Code of Regulations section 15000 et seq.), that the declaration reflects the
independent judgment of the City of San Diego as Lead Agency and that the
information contained in the report, together with any comments received during
the public review process, has been reviewed and considered by this Council in
connection with the approval of Coastal Devel opment Permit/Planned
Development Permit/La Jolla Planned District Permit, Tentative Map and Street
Action No. 1097;

That the City Council finds that project revisions now mitigated potentially
significant effects on the environment previously identified in the Initial Study
and therefore, that the Mitigated Negative Declaration, is approved;
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That pursuant to California Public Resources Code section 21081.6, the City
Council adopts the Mitigation Monitoring and Reporting Program, or alterations
to implement the changes to the project as required by this body in order to
mitigate or avoid significant effects on the environment;

That the City Clerk is directed to file a Notice of Determination [NOD] with the
Clerk of the Board of Supervisors for the County of San Diego regarding the
above project.

Subitem-B: (R-2002- ) GRANTED MAP, ADOPTED ASRESOLUTION
R-296739

Adoption of a Resolution granting or denying Tentative Map No. 5136 with Street
and Easement Vacations for the Inn at La Jolla Condominium project (1097), with
appropriate findings to support Council action.

Subitem-C:  (R-2002-) GRANTED PERMITS, ADOPTED AS RESOLUTION
R-296740

Adoption of a Resolution granting or denying Coastal Development Permit No.
5134, Planned Development Permit No. 5133, and Site Development Permit No.
5135 for the Inn at La Jolla Condominium Project (1097), with appropriate
findings to support Council action.

OTHER RECOMMENDATIONS:

Planning Commission on March 7, 2002, voted 5 - O to approve; was opposition.
Ayes: Anderson, Lettieri, Brown, Butler, Garcia
Recusing: Schultz
Not present: Stryker

The LaJolla Community Planning Group has recommended approval of this project.

CITY MANAGER SUPPORTING INFORMATION:

The Inn at La Jolla Condominium project proposes 259,170 square feet of residential uses,
including 139 multi-family dwelling units, and 5,900 square feet of commercial useson a4.20
acresite.
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The project would also include the vacation of the easterly nine to twelve feet of Chelsea Avenue
and all of Colima Street, between La Jolla Boulevard and Chelsea Avenue.

The Development site is bounded by Midway Street to the north, private residential development
to the south, La Jolla Boulevard to the east, and Chelsea Avenue to the west. The accessto the
development would be taken from a thirty-four foot wide driveway on La Jolla Boulevard that is
central to the proposed site. The Vesting Tentative Map would divide the project site into two
lots.

The proposed project also includes 323 vehicle parking spaces. Ten spaces would be provided
on grade for the commercia uses and 313 would be provided in two subterranean garages. The
required parking for the development is 282 spaces.

FISCAL IMPACT:

All costs associated with the processing of this application are recovered from a deposit account
maintained by the applicant.

Ewell/Christiansen/TEMPLE

LEGAL DESCRIPTION:

The project siteis located at 5390, 5440, 5460 and 5474 La Jolla Boulevard, between Midway
Street and Sea Ridge Drive, in the La Jolla Community and is more particularly described as
Parcel 1, Portion of Block B and Parcel 2, Block A, both of Bird Rock Villas Map No. 1563.

FILE LOCATION: SUBITEM A: LAND-Progress Guide & General
Plan Inn at La Jolla Condominiums
(09)
SUBITEM B& C: LUP-Inn at La Jolla Condominiums
05/28/02 (65)
COUNCIL ACTION: (Tape location: C189-293; D004-G030.)

Hearing began at 11:54 am. and recessed at 12:04 p.m.
Hearing resumed at 2:10 p.m. and halted at 4:50 p.m.
Testimony in opposition by Wayne Brechtel, Nancy Art, Don Schmidt, Penelope Bourk,

Joyce Brown, Michael Costello, Bert Decker, Ben Dillahunty, David Edwards, Mark
Landguth,
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Linda Lewis, Sherri Lightner, Irving McCallum, Pearl McCallum, John McNab, Rita
O’ Neil, Joanne Pearson, Jarvis Ross, Mignon Scherer, Maggie Valentine, Earl Van
Inwegen, Mona Wong, Judith Westphal, Stacy Wolf and William Purves.

Testimony in favor by Lynne Heidel, Mark Steel, Nicholas Arthur, and Patrick Rhamey.

MOTION BY PETERS TO ADOPT RESOLUTIONS TO GRANT THE MAPAND TO
GRANT THE PERMITSWITH THE FOLLOWING CONDITIONS ASREAD INTO
THE RECORD BY COUNCIL MEMBER PETERS:

1

IF PUBLIC IMPROVEMENT PLANS FOR TRAFFIC CONTROL AND/OR
CALMING IMPROVEMENTSAT THE INTERSECTIONS OF MIDWAY
STREET AND LA JOLLA BOULEVARD AND COLIMA STREET AND LA
JOLLA BOULEVARD ARE APPROVED BY THE CITY ENGINEER WITHIN
THREE (3) YEARS OF THE APPROVAL OF THIS PERMIT, APPLICANT
SHALL CONSTRUCT SAID IMPROVEMENTS. IF SUCH PLANS ARE NOT
APPROVED WITHIN THREE (3) YEARS, APPLICANT SHALL PAY THE
CITY OF SAN DIEGO $300,000 IN SATISFACTION OF THIS CONDITION.

AN AREA SHALL BE RESERVED ON SITE TO ACCOMMODATE
INTERSECTION IMPROVEMENTS INCLUDING WITHOUT LIMITATION A
ROUNDABOUT AT COLIMA AND LA JOLLA BOULEVARD AND
MIDWAY AND LA JOLLA BOULEVARD CONSISTENT WITH THE
TRAFFIC CALMING PROGRAM REFERENCED IN THE PREVIOUS
CONDITION WITH AN ARC INTO THE PROPERTY WITH ITS GREATEST
DISTANCE NOT TO EXCEED 10 FEET FROM EXISTING PROPERTY LINE.

APPLICANT SHALL RESERVE SPACE FOR PUBLIC ART AT THE
SOUTHWEST CORNER OF MIDWAY STREET AND LA JOLLA
BOULEVARD.

EXHIBIT A SHALL INCLUDE BOTH COMPUTER SIMULATION OF
CHELSEA AND MIDWAY STREET WITH RESPECT TO BUILDING AND
AS A CONDITION FOR BUILDING MASSING.

Second by Wear. Passed by the following vote: Peters-yea, Wear-yea, Atkins-yea,
Stevens-yea, Maienschein-yea, Frye-nay, Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.
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ITEM-331: First Amendment to Cooperation Agreement (Naval Training Center
Redevel opment Project).

(See City Manager Report CMR-02-140/RA-02-13. Peninsula Community Area.
District-2.)

CITY MANAGER'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1796) ADOPTED AS RESOLUTION R-296741

Authorizing the City Manager to execute the First Amendment to the Cooperation
Agreement between the Redevelopment Agency and the City of San Diego.

NOTE: Seethe Redevelopment Agency Agenda of 6/25/2002 for a companion item.

FILE LOCATION: MEET (67)

COUNCIL ACTION: (Tape location: H145-K018.)

MOTION BY WEAR TO ADOPT. Second by Madaffer. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-not present, Frye-nay,
Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.

ITEM-332: Four actions related to the Establishment of Community Facilities District No. 3 -
Liberty Station.

(See City Manager Report CMR-02-096. Peninsula Community Planning Area.
District-2.)
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CITY MANAGER'SRECOMMENDATION:

Adopt the following resolutions in Subitems A, B, and C; introduce the ordinancein
Subitem D:

Subitem-A: (R-2002-1725) ADOPTED AS RESOLUTION R-296710
Adoption of a Resolution establishing Community Facilities District No. 3
(Liberty Station) and designating improvement areas, authorizing the levy of
special taxes, and calling elections therein.

Subitem-B: (R-2002-1724) ADOPTED AS RESOLUTION R-296742
Adoption of a Resolution determining the necessity to incur bonded indebtedness

of Community Facilities District No. 3 (Liberty Station) and calling elections
therein.

Subitem-C:  (R-2002-1726) ADOPTED AS RESOLUTION R-296743

Adoption of a Resolution certifying the results of the June 25, 2002 Special Tax
and Bond Election.

Subitem-D  (0O-2002-148) INTRODUCED, TO BE ADOPTED ON MONDAY,
JULY 8, 2002

Introduction of an Ordinance authorizing the levy of a special tax within each of
Improvement Areas No. 1 and 2 of such District.

CITY MANAGER SUPPORTING INFORMATION:

On May 7, 2002, the City Council adopted Resolution Numbers R-296472 and R-296473, which
declared its intention to establish Community Facilities District No. 3 (Liberty Station) (the
“District”) and to incur bonded indebtedness within each of proposed Improvement AreaNos. 1
and 2 within the District, in a maximum aggregate principal amount not to exceed $30 million to
finance the acquisition of public facilities and related incidental expenses and costs of forming
and administering the District. The resolution also designated the boundaries of the proposed
District, identified the types and estimated costs of public facilities to be financed through the
District, declared the intention to levy specia taxes within the District, approved the Rate and
Method of Apportionment of special taxes for Improvement Areas Nos. 1 and 2, approved the
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Purchase & Finance Agreement between the City and McMillin NTC, LLC, and established a4
to 1 value-to-lien ratio for afirst series of bonds unless, at the time of the bond sale, the security
behind the payment of the special taxes and assurances provided by the devel oper to the City
with respect to project completion offset the concentration of risk. The resolutions also set the
time and place of public hearing on the establishment of the District and the necessity to incur
indebtedness as June 25, 2002, in the Council Chambers. (See Report No. 02-096).

At the noticed public hearing, the City Council will be asked to hear testimony for or against
formation of the District. The City Council will then declare the public hearing closed and, if
fewer than 50% of the land owners within the proposed District protest formation, will be asked
to adopt the following: &) aresolution declaring and establishing the formation of the District and
authorizing the submittal of the levy of special taxes; and b) aresolution declaring the necessity
to incur bonded indebtedness and submitting a proposition to the qualified votersin the District.
If the City Council adopts the above resolutions, the City Clerk will be asked to conduct a special
election among the qualified district voters. Asthe time of the public hearing, qualified district
voters are anticipated to be a combination of the City, the Redevel opment Agency, and McMillin
NTC, LLC and its subsidiaries. Upon completion of the special election, which would take place
at the same City Council meeting, the results will be tallied and certified. Upon afavorable
election, the City Council will be asked to adopt the following: c) aresolution certifying the
results of the special tax and bond authorization election for the District; and d) an ordinance
authorizing the levy of a special tax in the District. A proposed First Amendment to the
Cooperation Agreement between the City and the Redevelopment Agency will also be required
to implement the financing as proposed and will be presented to the City Council and the
Redevelopment Agency the same day.

If these proceedings are successful, it is anticipated that bonds may be issued in two series. The
first series, estimated at approximately $12.8 million, may be issued in calender year 2003, and
the second series, estimated at approximately $12.8 million, could occur later in the

redevel opment process, assuming development takes place as projected and there is sufficient
value to support another series of bonds. City staff would return to the City Council prior to each
proposed sale of bonds to seek approval of various financing documents.

FISCAL IMPACT:

All costs related to determining financial feasibility of the proposed District have been funded by
McMillin NTC, LLC. If the District isformed and bonds are issued, all costs related to financing
public facilities and al incidental expenses related to forming and administering the District will
be borne by the District. The maximum aggregate principal amount of bonds that may be issued
in the future will not exceed $30 million. If both series of bonds are issued, annual debt service



Minutes of the Council of the City of San Diego
for the Regular M eeting of Tuesday, June 25, 2002 Page 17

would approximate $2 million and would be covered by special taxes collected from owners of
taxable property interests within the District.

Frazier/Vattimo/RLD
NOTE: Seethe Redevelopment Agency Agenda of 6/25/2002 for a companion item.

FILE LOCATION: SUBITEMSA, B & C: STRT-CF-3 (58)
SUBITEM D: NONE

COUNCIL ACTION: (Tape location: H145-K018.)

Hearing began at 5:23 p.m. and halted at 7:45 p.m.
Council Member Maienschein left at 6:30 p.m.
Council Member Peters left at 7:30 p.m.

Testimony in opposition by John McNab, Dr. John Howard, Maggie Vaentine, Rita
Campbell, Kathy Blavatt, Bert Decker, Cynthia Conger, Connie Messina, Migon Scherer,
Mike Haas, Steven Rodick, Jarvis Ross, Virginia Silverman, Adam Smith, and Stan
Smith.

Testimony in favor by Nancy Nygren and Wayne Raffesberger.

Deputy City Clerk Joyce Lane announced that the elections had been conducted within
Improvement Area Number 1 and Improvement Area Number 2 of the Community
Facilities District No. 3, Liberty Station. Deputy City Clerk Joyce Lane announced that
more than two-thirds of the votes cast in Improvement Area Number 1 and for each of the
Propositions A, B, and C were case in favor of those Propositions, and each of those
Propositions have passed. More than two-third of the votes cast in Improvement Area
Number 2 for Propositions D, E, and F, were cast in favor of those Propositions, and each
of those Propositions have passed. Lastly, Deputy City Clerk Joyce Lane announced that
she had executed the Certificates certifying the results of the elections which are now
submitted to the City Council.

MOTION BY WEAR TO ADOPT THE RESOLUTIONS IN SUBITEM A AND
SUBITEM B. Second by Madaffer. Passed by the following vote: Peters-yea,
Wear-yea, Atkins-yea, Stevens-yea, Maienschein-not-present, Frye-nay, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.
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MOTION BY WEAR TO ADOPT THE RESOLUTION IN SUBITEM C, AND TO
INTRODUCE THE ORDINANCE IN SUBITEM D. Second by Atkins. Passed by the
following vote: Peters-not present, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-not
present, Frye-nay, Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.

ITEM-333: Two actionsrelated to Torrey Highlands - Amendment to the Public Facilities
Financing Plan and Facilities Benefit Assessment (FBA) - FY 2002.
(See City Manager’ s Report CMR-02-097; Public Facilities Financing Plan and
FBA, Fiscal Year 2002, August 2001, Draft revisions - April 2002. Torrey
Highlands Community Area. District-1.)

TODAY'SACTIONSARE:

Adopt the following resolutions:
Subitem-A:  (R-2002-1513) CONTINUED TO TUESDAY, JULY 16, 2002

Designating an area of benefit in Torrey Highlands and the boundaries thereof,
confirming the description of Public Facilities Projects, the Community Financing
Plan and Capital Improvement Program with respect to Public Facilities Projects,
the method for apportioning the costs of the Public Facilities Projects among the
parcels within the area of benefit and the amount of the Facilities Benefit
Assessments charged to each such parcel, the basis and methodology for assessing
and levying discretionary automatic annual increases in Facilities Benefit
Assessments, and proceedings thereto, and ordering of proposed Public Facilities
Project in the matter of Torrey Highlands Facilities Benefit Assessment Area.

Subitem-B:  (R-2002-1512) CONTINUED TO TUESDAY, JULY 16, 2002

Declaring that the assessment fee schedul e contained in the Torrey Highlands
Public Facilities Financing Plan, Fiscal Year 2002, as adopted and approved on
July 17, 2001, by Resolution No. R-295159 and amended on May 21, 2002, by
Resolution No. R-296532, is an appropriate and applicable devel opment impact
fee schedule [DIF] for al properties within the Torrey Highlands Community;
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Declaring that the Docket Supporting Information and the text contained in the
Torrey Highlands Ranch Public Facilities Financing Plan, Fiscal Y ear 2002, with
amendments, are incorporated by reference into this Resolution as support and
justification for satisfaction of findings required pursuant to California
Government Code sections 66001(a) and 66001(b) for imposition of DIFs.
Specifically, it is determined and found that this documentation:

1. Identifies the purpose of the DIF;

2. Identifies the use to which the DIF isto be put;

3. Demonstrates how there is a reasonable relationship between the DIF s
use and the type of development project on which the DIF isimposed; and
4. Demonstrates how there is a reasonable relationship between the need
for the public facility and the type of development project on which the
DIF isimposed.

LAND USE AND HOUSING COMMITTEE’'SRECOMMENDATION:

On 5/1/2002, LU& H voted 5-0 to approve the City Manager’ s recommendation.
(Councilmembers Peters, Wear, Stevens, Maienschein, and Frye voted yea.)

FILE LOCATION: STRT-FB-18-02 (33)

COUNCIL ACTION: (Tape location: B100-114.)

MOTION BY FRYE TO CONTINUE THISITEM TO TUESDAY, JULY 16, 2002 FOR
FURTHER REVIEW. Second by Madaffer. Passed by the following vote: Peters-yea,
Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea, Inzunza-
yea, Mayor Murphy-yea.

ITEM-334: Two actionsrelated to North University City Public Facilities Financing Plan and
Facilities Benefit Assessment (FBA) - FY 2003.

(See City Manager’ s Report CMR-02-098; Public Facilities Financing Plan and
FBA, Fiscal Year 2003, April 2002 2™ Draft; Errata. North University City
Community Area. District-1.)
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TODAY'SACTIONSARE:

Adopt the following resolutions:

Subitem-A:  (R-2002-1517 Cor. Copy) = CONTINUED TO TUESDAY,
JULY 16, 2002

Designating an area of benefit in North University City and the boundaries
thereof, confirming the description of Public Facilities Projects, the Community
Financing Plan and Capital Improvement Program with respect to Public Facilities
Projects, the method for apportioning the costs of the Public Facilities Projects
among the parcels within the area of benefit and the amount of the Facilities
Benefit Assessments charged to each such parcel, the basis and methodol ogy for
assessing and levying discretionary automatic annual increases in Facilities
Benefit Assessments, and proceedings thereto, and ordering of proposed Public
Facilities Project in the matter of North University City Facilities Benefit
Assessment Area.

Subitem-B:  (R-2002-1557) CONTINUED TO TUESDAY, JULY 16, 2002

Declaring that the assessment fee schedule contained in the North University City
Public Facilities Financing Plan, as adopted and approved on May 21, 2002, by
Resolution No. R-296530, is an appropriate and applicable devel opment impact
fee schedule [DIF] for al properties within the North University City portion of
the University City Community Planning area;

Declaring that the Docket Supporting Information and the text contained in the
North University City Public Facilities Financing Plan are incorporated by
reference into this resolution as support and justification for satisfaction of
findings required pursuant to California Government Code sections 66001(a) and
66001(b) for imposition of DIFs. Specificaly, it is determined and found that this
documentation:

1. Identifiesthe purpose of the DIF;

2. Identifies the use to which the DIF isto be put;

3. Demonstrates how there is a reasonable relationship between the DIF s
use and the type of development project on which the DIF isimposed; and
4. Demonstrates how there is a reasonable relationship between the need
for the public facility and the type of development project on which the
DIF isimposed.
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LAND USE AND HOUSING COMMITTEE’'SRECOMMENDATION:

On 5/2/2002, LU& H voted 5-0 to approve the City Manager’ s recommendation.
(Councilmembers Peters, Wear, Stevens, Maienschein, and Frye voted yea.)

FILE LOCATION: STRT - FB-1-03 (33)

COUNCIL ACTION: (Tape location: B117-140.)

MOTION BY PETERS TO CONTINUE THISITEM TO TUESDAY, JULY 16, 2002,
IN ORDER FOR PERSONS WHO DID NOT RECEIVE NOTICE OF THE HEARING
MAY BE PRESENT. Second by Wear. Passed by the following vote: Peters-yea,
Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea, Inzunza-
yea, Mayor Murphy-yea.

ITEM-335: Two actionsrelated to Pacific Highlands Ranch Public Facilities Financing Plan
and Facilities Benefit Assessment (FBA) - FY 2003.

(See City Manager’ s Report CMR-02-103; Public Facilities Financing Plan and
FBA, Fiscal Year 2003, April 2002 Draft. Pacific Highlands Ranch Community
Area. District-1.)

TODAY'SACTIONSARE:

Adopt the following resolutions:
Subitem-A:  (R-2002-1533 Cor. Copy) ADOPTED AS RESOLUTION R-296730

Designating an area of benefit in Pacific Highlands Ranch and the boundaries
thereof, confirming the description of Public Facilities Projects, the Community
Financing Plan and Capital Improvement Program with respect to Public Facilities
Projects, the method for apportioning the costs of the Public Facilities Projects
among the parcels within the area of benefit and the amount of the Facilities
Benefit Assessments charged to each such parcel, the basis and methodol ogy for
assessing and levying discretionary automatic annual increases in Facilities
Benefit Assessments, and proceedings thereto, and ordering of proposed Public
Facilities Project in the matter of Pacific Highlands Ranch Facilities Benefit
Assessment Area.
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Subitem-B:  (R-2002-1532 Cor. Copy) = ADOPTED AS RESOLUTION R-296731

Declaring that the assessment fee schedule contained in the Pacific Highlands
Ranch Public Facilities Financing Plan, as adopted and approved on May 21,
2002, by Resolution No. R-296528, is an appropriate and applicable development
impact fee schedule [DIF] for all properties within the Pacific Highlands Ranch
portion of the Pacific Highlands Ranch Community Planning area;

Declaring that the Docket Supporting Information and the text contained in the
Pacific Highlands Ranch Public Facilities Financing Plan are incorporated by
reference into this resolution as support and justification for satisfaction of
findings required pursuant to California Government Code sections 66001(a) and
66001(b) for imposition of DIFs. Specifically, it is determined and found that this
documentation:

1. Identifies the purpose of the DIF;

2. Identifies the use to which the DIF isto be put;

3. Demonstrates how there is a reasonable relationship between the DIF s
use and the type of development project on which the DIF isimposed; and
4. Demonstrates how there is a reasonable relationship between the need
for the public facility and the type of development project on which the
DIF isimposed.

LAND USE AND HOUSING COMMITTEE'SRECOMMENDATION:

On 5/2/2002, LU& H voted 5-0 to approve the City Manager’ s recommendation.
(Councilmembers Peters, Wear, Stevens, Maienschein, and Frye voted yea.)

FILE LOCATION: STRT-FB-20-03 (33)

COUNCIL ACTION: (Tape location: B148-215.)

Hearing began at 11:08 am. and halted at 11:12 am.

Testimony in favor by Lou Goebel.
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MOTION BY PETERS TO ADOPT. Second by Madaffer. Passed by the following
vote: Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea,
Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.

ITEM-336: Carroll Canyon Business Park.
Adoption of the ordinance which was introduced on 12/12/2000.
RETURNED TO THE CITY MANAGER
Note: Thismatter isexpected to bereturned to the City Manager and re-
docketed at a futuredatein order to comply with public noticing
requirements.

(MiraMesa Community Plan area. District-5.)

FILE LOCATION: LUP-Carroll Canyon Business Park, 12/12/00 (65)

COUNCIL ACTION: (Tape location: B100-114.)

ITEM-337: Approval to Participate in aModel School Project via a Joint Powers Agreement.
(See Housing Authority Report HAR02-006. District-3.)

SAN DIEGO HOUSING COMMISSION'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1788) ADOPTED ASRESOLUTION R-296732

Authorizing the City Manager to execute a joint-powers agreement with the
Housing Authority, District and Agency, substantially in the form of and on the
terms set forth in the “Joint Exercise of Powers Agreement Creating the San
Diego Model School Development Agency;”
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Declaring that the Redevelopment Agency approves seeking special legislation
from the California State Legidlature to amend the Joint Exercise of Powers Act to
provide additiona powers to the joint-powers agency to implement the City
Heights Model School Project and potentially other similar projects.

NOTE: Seethe Housing Authority Agenda of 6/25/2002 for a companion item.

FILE LOCATION: MEET

COUNCIL ACTION: (Tape location: B301-C179.)

MOTION BY ATKINS TO ADOPT. Second by Stevens. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.

ITEM-338: Issuance of Multifamily Housing Revenue Bonds for Logan Square Apartments.
(Encanto Community Area. District-2.)

SAN DIEGO HOUSING COMMISSION'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1742) ADOPTED AS RESOLUTION R-296733
Approving the issuance of revenue bonds by the Housing Authority of the City of
San Diego for the repayment of Bond Anticipation Notes issued for the
acquisition and rehabilitation of a 170-unit multifamily rental housing facility for
the Logan Square Apartments located at 4742 Solola Avenue pursuant to Section
147(f) of the Internal Revenue Code of 1986.

NOTE: Seethe Housing Authority Agenda of 6/25/2002 for a companion item.

FILE LOCATION: MEET

COUNCIL ACTION: (Tape location: B297-300.)

MOTION BY STEVENSTO ADOPT. Second by Peters. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.
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ITEM-339: Ratify the Crossroads Development Project, Project Area Committee Elections of
May 15, 2002 and May 29, 2002.

(See City Manager Report CMR-02-145; College and Mid-City (City Heights and
Eastern) Community Areas. Districts-4 and 7.)

CITY MANAGER'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1744) CONTINUED TO MONDAY, JULY 8, 2002

Declaring that the two challenges to the election of the PAC have been reviewed
and determined to be without merit;

Declaring that all of the “Procedures for Formation and Election of a Project Area
Committee” which were approved by the City Council on April 2, 2002, were
followed in connection with the election of the Project Area Committee which
was held on May 15, 2002, and in connection with the Run-Off election which
was held on May 29, 2002.

FILE LOCATION: NONE

COUNCIL ACTION: (Tape location: G350-H125.)

MOTION BY MADAFFER TO CONTINUE THISITEM TO MONDAY, JULY 8, 2002
FOR FURTHER REVIEW. Second by Maienschein. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.

ITEM-340: Two actionsrelated to Business Improvement District Budgets for Fiscal Y ear
2003.

(Mid-City, Center City, Uptown, Greater North Park, Old San Diego, Ocean
Beach, La Jolla, Southeastern San Diego, College Area, Midway, Mission Beach,
Pacific Beach, and San Ysidro Community Areas. Districts-1, 2, 3, 4, 6, 7, and 8.)

CITY MANAGER'SRECOMMENDATION:
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Adopt the following resolutions:
Subitem-A:  (R-2002-1688) ADOPTED ASRESOLUTION R-296734

Accepting the budget report for each Business Improvement District for July 1,
2002, through June 30, 2003 (FY 2003).

Subitem-B:  (R-2002-1689) ADOPTED AS RESOLUTION R-296735
Resolution of Intention to levy an annual assessment within previously established
Business Improvement Districts for July 1, 2002, through June 30, 2003 (FY

2003) and setting Tuesday, July 9, 2002 as the noticed public hearing for that
purpose.

CITY MANAGER SUPPORTING INFORMATION:

Business Improvement Districts (BIDS) are authorized by State law to assess benefitted
businesses for the cost of certain activities. These activities are generally promotional in nature.
Once aBID is established the City collects the assessments and disburses them to an appropriate
entity representing the district pursuant to an annual operating agreement. There are currently 18
active districts in the City of San Diego: Adams Avenue, City Heights, College Area, Diamond,
Downtown, El Cgon Boulevard Central, El Cgon Boulevard Gateway, Gaslamp, Hillcrest, La
Jollg, Little Italy, Midway, Mission Hills, North Park, Ocean Beach, Old Town, Pacific Beach
and San Ysidro.

State law requires that the City Council annually adopt a budget for each BID and hold a public
hearing to levy appropriate assessments. The actions being taken today are: accept the budget
reports and set Tuesday, July 9, 2002 for the public hearing to levy the proposed assessment for
each BID for FY 2003.

At the public hearing, the City Council may confirm the acceptance of the budget reports, adopt
the resolution authorizing the assessments and authorize the City Manager to enter into
agreements with the respective associations to manage the BIDs.

FISCAL IMPACT:

Approximately $1.1 million of BID assessments will be collected in FY 2003 by City on behalf
of BIDs and disbursed back to the BIDs. Thereis no net fiscal impact.

Herring/Cunningham/MDB
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FILE LOCATION: STRT - L-1, L-2, L-3, L-4, L-5, L-6, L-7, L-8, L-9, L-11,
L-12, L-13, L-14, L-15, L-16, L-17, L-20, L-22 (32)

COUNCIL ACTION: (Tape location: B220-222.)

MOTION BY MAIENSCHEIN TO ADOPT. Second by Atkins. Passed by the following
vote: Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea,
Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.

ITEM-341: Community Facilities District No. 4 (Black Mountain Ranch Villages) -
Modification of the Rate and Method of Apportionment of Special Tax and
Increasing the Bond Authorization for the District.

(Black Mountain Ranch - Subareal of the North City Future Urbanizing Area.
District-1.)

CITY MANAGER'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1730) ADOPTED ASRESOLUTION R-296736

Resolution of Consideration of the Council of City of San Diego, California
acting in its capacity as the Legislative Body of Community Facilities District No.
4 (Black Mountain Ranch Villages) to alter the existing rate and method of
apportionment of the special tax and increase the authorized bonded indebtedness
of the District.

CITY MANAGER SUPPORTING INFORMATION:

On October 16, 2000, the City Council adopted Resolution Numbers R-293975 and R-293976,
which established, pursuant to the provisions of the Mello-Roos Community Facilities Act of
1982 (the “Act”), the City of San Diego’ sintention to form Community Facilities District No. 4
(Black Mountain Ranch Villages) (the “District”) and authorized a maximum bonded
indebtedness in the amount of $25,000,000. In addition, subsequent actions formally established
the District and approved the Rate and Method of Apportionment of Special Tax (the “Rate and
Method”) to be levied within the District to pay debt service on any subsequent bond issuance.
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In accordance with the Act, an owner of more than 25% of the property within the District has
filed awritten petition with the District requesting that the Rate and Method be modified, and the
maximum bonded indebtedness for the District be increase to $30,000,000.

The amendment to the Rate and Method would create two tax zones, to provide for amore
equitable spread of the special taxesin recognition of the two different residential product types
to be constructed within the District. In addition, in conjunction with modifications to the special
tax rates within an overlapping Poway Unified School District Community Facilities District,
this amendment would result in areduction of the overall total effective tax ratesto
approximately 1.85% of the estimated selling prices of the residential units. Council Policy 800-
03 providesthat, for residential projects, total taxes and special assessments should not exceed
2.00% of the assessed value of the property.

The proposed increase in the authorized maximum bonded indebtedness of the District would
cover increases in the estimated costs of the public facilities to be financed by the Distict, as
reflected in the pending update to the Public Facilities Financing Plan for thisarea. Thisincrease
in authorized bonded indebtedness can be accomplished while maintaining the total effective tax
rate at approximately 1.85%, as referenced above.

It is recommended that the City Council adopt the above referenced resolution. City staff, in
conjunction with the City’s financing team for the project, have determined that the proposed
modifications should provide a more equitable tax treatment for the various categories of taxable
property, and will help ensure that the requisite infrastructure can be built in atimely manner.

FISCAL IMPACT:

None. All costsrelated to this action have been funded by property owners within Community
Facilities District No. 4.

Frazier/Vattimo/M S

FILE LOCATION: STRT-CF-4 (58)

COUNCIL ACTION: (Tape location: B223-226.)

MOTION BY PETERS TO ADOPT. Second by Wear. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.
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ITEM-S500: Reloan of City Funds to the Redevelopment Agency.

CITY MANAGER'SRECOMMENDATION:

Adopt the following resolution:
(R-2002-1774) ADOPTED AS RESOLUTION R-296737

Accepting the final loan repayment from the Redevelopment Agency in the
amount of $267,932 from the Market Street Industrial Park Redevel opment
Project Area (Fund 98601) to the City CDBG Fund 18502;

Amending the Fiscal Year 2002 CDBG budget to authorize the reloan of
$267,932 from the City of San Diego CDBG Fund 18502 as an interest-bearing
loan to the Redevel opment Agency to the Southcrest Redevel opment Project Area
to provide funds for the 252 Residential Phase Il Street Improvements (Fund
983302);

Directing the City Auditor and Comptroller to record the $267,932 as an interest-
bearing loan to the Redevel opment Agency to be repaid as soon as practicable
from tax increment or other appropriate revenues.

CITY MANAGER SUPPORTING INFORMATION:

On December 5, 2000, the effectiveness of the Redevelopment Plan for the Market Street
Industrial Park Redevelopment Project was terminated. As part of the termination, loans made to
the project areafrom CDBG funds are planned to be fully repaid to the City from tax increment
generated within the project area.

Following the companion Agency budget amendments, $267,932 will be repaid from the Market
Street Redevelopment Project to the City CDBG Fund. With the return of these funds to the
CDBG program, the City Council may, at its discretion, allocate these funds to any CDBG
eligible use. It isrecommended that these funds be loaned again to the Redevel opment Agency
to the Southcrest Redevelopment Project Area, to provide funds for the 252 Residential Phase Il
Street Improvements (Fund 983302), with the loan to be recorded as debt of the Agency to be
repaid as soon as practicable from tax increment or other available revenues.

FISCAL IMPACT:

The Fiscal Year 2002 CDBG Budget will be increased by $267,932 to reflect the repayment of
loans previously made to the Market Street Industrial Park Redevelopment Project. The
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availability of these funds allow for areloan to the Redevelopment Agency to provide fundsin
the amount of $267,932 to the Southcrest Redevelopment Project Area, to provide funds for the
252 Residential Phase Il Street Improvements. Thisloan will be recorded as debt of the Agency
to be repaid by the Redevel opment Agency as soon as practicable from tax increment or other
available revenues.

Herring/Cunningham/EMD

Aud. Cert. 2201212.

NOTE: Seethe Redevelopment Agency Agenda of 6/25/2002 for a companion item.

FILE LOCATION: MEET

COUNCIL ACTION: (Tape location: C180-188.)

MOTION BY INZUNZA TO ADOPT. Second by Wear. Passed by the following vote:
Peters-yea, Wear-yea, Atkins-yea, Stevens-yea, Maienschein-yea, Frye-yea, Madaffer-yea,
Inzunza-yea, Mayor Murphy-yea.

ADJOURNMENT:
The meeting was adjourned by Mayor Murphy at 8:15 p.m.

FILE LOCATION: MINUTES

COUNCIL ACTION: (Tape location: K354.)




