
CITY OF SAN DIEGO, CALIFORNIA 

REDEVELOPMENT AGENCY MINUTES


R e g u l a r  o f 7 /6 /76

( I n  l i e u  o f 7 / 5 / 7 6 - h o l i d a y )

MINUTES OF THE REGULAR MEETING OF THE

REDEVELOPMENT AGENCY OF THE CITY OF

SAN DIEGO, CALIFORNIA


TUESDAY, JULY 6 , 1 9 7 6

( I N LIEU OF JULY 5, 1 9 7 6 , MEETING - HOLIDAY)


P r e s e n t  - Members Jo h n s o n , O 'C onno r, H ubba rd , G ade, E l l i s ,  H aro a n d

A bs e n t - Members Wi l l i ams  a n d Morrow.


S e c r e t a r y  - Edward N i e l s e n .

C ha irman Wil s o n .

C ha irman Wilso n c a l l e d  t h e  R e g u l a r  M ee t in g  o f  t h e  R ed ev e lo p -

men t Agen cy  t o  o r d e r  a t  3:04 P.M.

C ha irman Wilso n s t a t e d  t h a t  t h e r e  we r e  n o M in u t e s  t o  be

a p p r o v e d  t h i s  d a t e .

P u b l i c  H e a r i n g  f o r  t h e  p u r p o s e  o f  h e a r i n g  t e s t imo n y  o f  a l l 

i n t e r e s t e d  p a r t i e s  o n t h e  p r o p o s e d  D i s p o s i t i o n  a n d  D eve lopmen t A g ree -

men t w i t h  t h e  Jo h n s . G r i f f i t h  Company f o r  d e v e lo pmen t i n  t h e  L in d a

V i s t a  R edeve lopmen t P r o j e c t  a c c o r d i n g  t o  C a l i f o r n i a  R ed ev e lo pmen t

Law wa s h e l d .

a n d o u t l i n e d  a b r i e f  h i s t o r y  o f t h i s  r e d e v e l o pme n t p r o j e c t  a n d i t s 

c u r r e n t  s t a t u s . He f u r t h e r  commen ted on t h e  p u r p o s e  o f  t o d a y 's

h e a r i n g  a n d  d i s c u s s e d  t h e  main p r o v i s i o n s  o f  t h e  p r o p o s e d  D i s p o s i t i o n

an d D eve lopmen t A greemen t w i t h  t h e  Jo h n  S. G r i f f i t h  Company a s  o u t -

l i n e d  i n  t h e  s t a f f  r e p o r t  t o  t h e  R ed ev e lo pmen t Agency d a t e d  Ju l y  2,

1 9 7 6 , a n d  e n t i t l e d  " D i s p o s i t i o n  a n d  D eve lopmen t A g re emen t f o r  t h e

L in d a V i s t a  R ed ev e lo pmen t P r o j e c t " . Mr. Murphy a l s o  d i s c u s s e d  t h e

f o u r  c h a n g e s  t o  t h e  A g reemen t recommended s u b s e q u e n t  t o  t h e  s i g n i n g

o f  t h e  a g r e eme n t by t h e  d e v e l o p e r  ( a s  shown on P age 3 o f  t h e  S t a f f

R e p o r t ) . Mr . Murphy f u r t h e r  s t a t e d  t h a t  i t  i s  t h e  re c ommend a t io n o f

s t a f f  a n d  a s s o c i a t e d  c o n s u l t a n t s  t h a t  t h i s  A g reemen t ( a s  amended )

be a p p r o v e d  by t h e  R ed ev e lo pmen t Agency.

Mr . Jim S p o t t s , C i t y  s t a f f ,  s p o k e  i n d i c a t i n g  t h a t  i n  t h e

p r o c e s s  o f d e v e l o p i n g  t h e  p r o p o s e d  A g re emen t, s t a f f  h a d  h a d  t h e

c o o p e r a t i o n  o f  a number o f C i t y  d e p a r tme n t s  a s  we l l  a s  t h e  b e n e f i t

o f  e x p e r t i s e  p r o v i d e d  by t h e  f o l l o w i n g  c o n s u l t a n t s :

Mr . Edward Murp hy, o f  C i t y  s t a f f ,  p r e s e n t e d  a s t a f f  r e p o r t

Mr . Eugene Ja c o b s  - l e g a l

D r . A l f r e d  G oba r - ma r k e t i n g

K ey se r -M a rs to n & A s s o c i a t e s  - ma r k e t i n g

He  s t a t e d  t h e r e  we r e a number o f  d e v e l o pme n t a l t e r n a t i v e s  wh ic h we r e 


e x p l o r e d , b u t  t h a t  t h e  p r o j e c t  b e i n g  recommen ded  t o d a y  i s ,  i n  t h e

o p i n i o n  o f t h e  s t a f f  a n d c o n s u l t a n t s , t h e  b e s t  p o s s i b l e .
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Member O'Connor a s k e d  f o r  c l a r i f i c a t i o n  o f  o n e p o i n t  i n 

t h e  p r o p o s e d  a g r e eme n t wh ic h s t a t e s  t h a t  t h e  "Agen cy  h a s  t h e  r i g h t  t o

s h a r e  i n  an y p r o c e e d s  o v e r  $5 .00 p e r  s q u a r e  f o o t ..."  w i t h  r e g a r d  t o 

t h e  s a l e  o f t h e  t h r e e  s e p a r a t e  p a d s w i t h i n  P a r c e l  "A" i n  t h e  p r o j e c t .

Mr . Murphy s t a t e d  t h a t  t h e  d e v e l o p e r  i s  p u r c h a s i n g  t h i s  p r o p e r t y  f o r

$1.54 p e r  s q u a r e  f o o t :  howeve r, t h e  d e v e l o p e r 's  w i l l i n g n e s s  t o 

d e v e l o p  t h i s  p r o j e c t  i n  wha t i s  c o n s i d e r e d  a h i g h  r i s k  a r e a  i s 

ba s e d  on h i s  a b i l i t y  t o  r e a l i z e  a f a i r  r e t u r n  on h i s  i n v e s tme n t .

He  emph a s i z e d  t h a t  t h i s  p r o v i s i o n  r e l a t e s  o n l y  t o  t h e  t h r e e  f r e e

s t a n d i n g  p a d s an d n o t  t o  t h e  who le c e n t e r , p r i o r  t o  c omp l e t i o n  o f t h e

p r o j e c t . The v a l u e  o f up t o  $ 5 .0 0  p e r  s q u a r e  f o o t  i s  n o t  p r e s e n t l y

t h e r e , b u t  w i l l  be t h e r e  o n l y  a s  a r e s u l t  o f  t h e  e f f o r t s  made by

t h e  d e v e l o p e r . Member O 'Conno r e x p r e s s e d  t h a t  t h e  p o t e n t i a l  i s 

c u r r e n t l y  t h e r e  o n t h a t  p r o p e r t y , t h e  C i t y  h a s  g i v e n  t h e  d e v e l o p e r

e v e r y  i n c e n t i v e  t o  t a k e  a r i s k  i n  t h a t  a r e a , an d i t  i s  h e r  f e e l i n g

t h a t  a 1 5% r e t u r n  on h i s  i n v e s tme n t  i s  more t h a n  a r e a s o n a b l e  r e t u r n .

Mr . Murphy s t a t e d  t h a t  s t a f f  h a d  d i s c u s s e d  t h i s  p r o j e c t  w i t h  e l e v e n

d e v e l o p e r s , some o f  whom we r e n o t  i n t e r e s t e d  i n  i t  a t  a l l .  Tho se

who d i d  e x p r e s s  some i n t e r e s t  i n d i c a t e d  a l a n d  v a l u e  o f  be twe e n $1 .00

t o  $1.50 p e r  s q u a r e  f o o t .

A gency , a d d r e s s e d  t h e  Agen cy  a n d  s t a t e d  t h a t  i n  o r d e r  f o r  a

d e v e l o p e r  t o  s e e k  o u t  a n d o b t a i n  l e a s e s  f rom ma j o r  t e n a n t s  f o r

t h e  c e n t e r , i t  i s  n e c e s s a r y  f o r  t h e  d e v e l o p e r  t o  u n d e rw r i t e  wha t

t h e s e  t e n a n t s  a r e  w i l l i n g  t o  p a y . He f u r t h e r  s t a t e d  t h a t  t h e  $5 .00

p e r  s q u a r e  f o o t  f i g u r e  ma t c h e s  wh a t t h e  d e v e l o p e r  wou ld h a v e  t o 

r e c e i v e  on a l o n g t e rm l e a s e  o f  t h e  p r o p e r t y  a n d  t h a t ,  i f  t h e  d e v e l o p e r

we r e  n o t  a l l o w e d  t o  s e l l  t h e s e  p i e c e s  o f p r o p e r t y , h e  c o u l d  n o t  a f f o r d

t o  go a h e a d  w i t h  t h e  s u b j e c t  p r o j e c t . I n  coming up w i t h  t h e  $1 .54


s e l l i n g  p r i c e , t h e  s u b s e q u e n t  $5 .00 f i g u r e  was t a k e n  i n t o  a c c o u n t .

Member H ubbard a s k e d  f o r  c l a r i f i c a t i o n  o f  t h e  p r o c e d u r e

f rom t h e  s t a n d p o i n t  o f  t i me  an d a s k e d  a t  wha t p o i n t  t h e  C i t y  w i l l 


be a s s u r e d  t h a t  t h e r e  w i l l  be a Sa feway a n d some o t h e r  s t o r e s  i n 

o p e r a t i o n  an d t h a t  t h e  c e n t e r  w i l l  a c t u a l l y  be b u i l t .

Mr . Murphy e x p l a i n e d  t h a t  a n  a d v a n c e  o f  $25 0 ,0 0 0 f r om t h e

d e v e l o p e r  t o  t h e  Agency w i l l  a l l o w  t h e  C i t y  t o  c omp l e t e  p u r c h a s e  o f

t h e  p r o p e r t y . L e a s e s  h a v e be e n  s i g n e d  by Sa f eway , T h r i f t y  a n d  R a s c o 's

a n d t h e  d e v e l o p e r  h a s  a y e a r  t o  c omp l e t e  d e v e lo pmen t o f  t h e  c e n t e r .

The se s t o r e s  mus t open i n  1 9 7 7 , an d we a r e  l o o k i n g  a t  a Sp r i n g

o p e n i n g  i n  t h a t  y e a r . The A g reemen t s t a t e s  t h a t  t h e  Agency s h o u l d

s e l l  t h e  l a n d  t o  t h e  d e v e l o p e r  by t h e  e n d  o f  t h i s  y e a r , 1 9 7 6 .

a d d r e s s e d  t h e  Agency e x p r e s s i n g  h i s  s u p p o r t  o f  t h i s  p r o j e c t . He


s t a t e d  h e  f e e l s  t h e  r e s i d e n t s  o f  L in d a V i s t a  a r e  r e a d y  f o r  t h i s 

p r o j e c t  and u r g e d  Agency a p p r o v a l  o f t h e  p r o p o s e d  A g reemen t.

On mo t io n  o f Membe r  E l l i s ,  s e c o n d e d  by Membe r  H a r o , i t 

was a p p r o v e d  t o  c l o s e  t h e  h e a r i n g  a n d a d o p t  t h e  A greemen t w i t h

Mr . Mark B r e a k s t o n e , l e g a l  a d v i s o r  t o  t h e  R ed ev e lo pmen t

Mr. E r n i e  D a v i s , r e s i d e n t  o f  t h e  L in d a  V i s t a  community ,
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amendments a s  i n d i c a t e d  i n  t h e  S t a f f  R e p o r t , by t h e  f o l l o w i n g  v o t e :

y e a s  - Members Jo h n s o n , H ubba rd , G ade, E l l i s ,  Haro an d C ha irman Wil s o n .

Nays - Member O 'Conno r.

t h e  R edeve lopmen t Agency t o  t h e  d e v e l o p e r  i n  a c c o r d a n c e  w i t h  t h e

t e r ms  a n d c o n d i t i o n s  o f t h e  D i s p o s i t i o n  a n d D eve lopmen t A g re emen t,

a s  amended, t o  i n c l u d e  t h e  r e v i s i o n s  s e t  f o r t h  i n  t h i s  R e s o l u t i o n ;

a p p r o v i n g  t h e  D i s p o s i t i o n  and D eve lopmen t A g reemen t s u b j e c t  t o 

i n c l u s i o n  a n d i n c o r p o r a t i o n  o f t h e  c h a n g e s  a n d r e v i s i o n s  t o  t h e

D i s p o s i t i o n  a n d  D eve lopmen t A greemen t s e t  f o r t h  i n  E x h i b i t  "B"

a t t a c h e d  t o  t h e  R e s o l u t i o n ;  a u t h o r i z i n g  t h e  C ha irman o f t h e  R ed ev e lo p -

ment Agency t o  e x e c u t e  t h e  D i s p o s i t i o n  a n d D eve lopmen t A g reemen t a s

amen ded ; and a u t h o r i z i n g  t h e  Ex e c u t i v e  D i r e c t o r  ( o r  h i s  d e s i g n e e )

t o  t a k e  a l l  s t e p s  n e c e s s a r y  an d t o  s i g n  a l l  o t h e r  d o cumen ts n e c e s s a r y

t o  imp lemen t an d c a r r y  o u t  t h e  D i s p o s i t i o n  a n d  D eve lopmen t A g reemen t

( a s  amended ) on b e h a l f  of t h e  Agency, was a d o p t e d  on mo t i o n  o f  Member

G ade, s e c o n d e d  by Member H a ro , by t h e  f o l l o w i n g  v o t e :  Ye a s  - Members


Jo h n s o n , H ubba rd , G ade, E l l i s ,  H aro a n d  C ha irman Wil s o n . Nays -

Member O 'C onno r.

RESOLUTION NO. 27 7 , a u t h o r i z i n g  t h e  s a l e  o f t h e  s i t e  by

RESOLUTION NO. 27 8 , a u t h o r i z i n g  t h e  Ex e c u t i v e  D i r e c t o r  ( o r

h i s  d e s i g n e e )  t o  a c c e p t  t h e  f o l l o w i n g  d e e d s , and a u t h o r i z i n g  a n d

d i r e c t i n g  t h e  S e c r e t a r y  o f t h e  Agency t o  f i l e  s a i d  d e e d s  w i t h  a

c e r t i f i e d  copy o f t h i s  R e s o l u t i o n  t o  t h e  O f f i c e  o f  t h e  San D iego

C oun ty R e c o r d e r :

1 . Deed o f  P a c i f i c  O u td o o r A d v e r t i s i n g  Company,


e x e c u t e d  i n  f a v o r  o f  t h e  R ed ev e lo pmen t Agency o f

The C i t y  o f San D ie g o , b e a r i n g  d a t e  o f  March 4 ,


1 9 7 6 , c o n v e y i n g  t o  s a i d  Agency t h e i r  l e a s e h o l d

i n t e r e s t  i n  L o t 2 o f L in d a V i s t a  P l a z a , a c c o r d i n g

t o  Map t h e r e o f  No. 6345, f i l e d  i n  t h e  O f f i c e  o f

t h e  C oun ty R e c o r d e r  o f San D iego C oun ty A p r i l  28 ,

1969; and

2. Deed o f F o s t e r  an d K l e i s e r  D i v i s i o n  o f  Metro -

med ia I n c ., e x e c u t e d  i n  f a v o r  o f t h e  R ed ev e lo p -

ment Agen cy  o f The C i t y  o f  San D ie g o , b e a r i n g

d a t e  o f  A p r i l  1 4 , 1 9 7 6 , c o n v e y i n g  t o  s a i d  Agency


t h e i r  l e a s e h o l d  i n t e r e s t  i n  L o t  7 o f B lo ck 5 4 


o f L in d a V i s t a  U n i t  No. 1 , a c c o r d i n g  t o  Map

t h e r e o f  No. 2883 f i l e d  i n  t h e  O f f i c e  o f  t h e

C oun ty R e c o r d e r Ju l y  2, 1952;

was u n a n imo u s ly  a d o p t e d  on mo t io n  o f  Member O 'C onno r, s e c o n d e d  by

Member Gade.

277-278
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RESOLUTION NO. 279, acknowledging the receipt of a

proposed Disposition and Development Agreement with Mape Industries;


setting a hearing for the Redevelopment Agency at 2:OO E.M., July 20,

1976, in the Council Chambers of the City Administration Building

as the time and place for a public hearing to consider the proposed

Disposition and Development Agreement; and authorizing the Secretary

to publish notice of the hearing in a newspaper of general circula-

tion in The City of San Diego at least once a week for two weeks

prior to the date of the public hearing, was unanimously adopted

on motion of Member O’Connor, seconded by Member Gade, with the

following amendment: The Hearing on July 20, 1976, will be continued

(due to lack of a quorum) to 2:OO P.M. on August 3 ,  1976.


RESOLUTION NO. 280, rescinding Resolution No. 249 and

establishing a new regular meeting time for the Redevelopment Agency

at 2:OO P.M. on the first Tuesday of each month, was unanimously


approved on motion of Member Johnson, seconded by Member Gade.

There being no further business to come before the Agency

at this time, the Regular Meeting was adjourned at 3:32 P.M..

Chairman of the Redevelopment Agency

of The City of San Diego, California

ATTEST:

I

Se%retary of the- Redevglopment Agency

of The City of San Diego, California
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