DATE ISSUED: April 7, 2004 REPORT NO. 04-071

ATTENTION: Honorable Mayor and City Council

Docket of April 12, 2004
SUBJECT: Developer Impact Fees FY 2003 Annual Report
SUMMARY

Issue - Should the City Council adopt a resolution accepting the attached developer fees
reports for Fiscal Year 2003 and make findings related to unexpended balances as
required in the California Government Code 66001?

Manager’s Recommendation - Adopt the resolution accepting the attached reports and
make findings as required by the California Government Code.

Other Recommendations - None with this action.

Fiscal Impact - None with this action.

BACKGROUND

The purpose of this Manager’s Report, and the accompanying attachments, is to fulfill State
mandated annual reporting and disclosure requirements with respect to the imposition of
development impact fees by local governments.

DISCUSSION

The California Government Code requires that local agencies that impose fees in connection
with the approval of development projects make certain information available to the public on an
annual basis. This section of the Government Code requires that the following be disclosed: a) a
brief description of the type of fee in the fund; b) the amount of the fee; c) the beginning and
ending balance of the fund; d) the amount of fees collected and the interest earned; e) an
identification of each public improvement on which fees were expended and the amount of the
expenditures on each improvement; and f) an identification of an approximate date by which the
construction of the public improvement will commence if the public agency determines that



sufficient funds have been collected to complete financing of an incomplete public improvement.

Reports 1 through 3 relate to Development Impact Fees, Park Development Fees, and Urban
Impact Fees. Reports 4 and 5 relate to the Sewerage Utility Expansion fund and the Water
Utility Expansion fund. These reports were made available to the public in the City Clerk’s
Office on December 9, 2003.

Section 66001 of the Government Code mandates additional disclosure with respect to any fees
collected and remaining unexpended in the fifth year after collection. For this category, whether
the fees are committed or not, the following findings must be made: 1) identify the purpose to
which the fee is to be put; 2) demonstrate a reasonable relationship between the fee and the
purpose for which it is charged; and 3) identify all sources and amounts of funding anticipated to
complete financing of incomplete improvements and the approximate dates on which such
funding is expected to be deposited into the appropriate fund. When sufficient funds have been
collected to complete financing of incomplete public improvements and the improvements
remain incomplete, the agency is required to identify an approximate date by which construction
of the public improvement will be commenced, or shall refund to the then current owners of
record the unexpended portion of the fee and interest accrued thereon with limited exception.
Required findings for funds collected over five years ago are contained in Attachment 6.

ALTERNATIVE

Do not accept the attached reports.

Respectfully submitted,

S. Gail Goldberg, AICP Approved: P. Lamont Ewell
Planning Director Assistant City Manager
GOLDBERG/CMG

Note: Attachments 1-5 are available for review in the Office of the City Clerk.

Attachments: 1. Report #1 Development Impact Fee (Planned Urbanizing)
. Report #2 Park Development Fees

. Report #3 Urban Impact Fees

. Report #4 Sewerage Utility Expansion Fund

. Report #5 Water Utility Expansion Fund

6. Findings
7. Fee Schedule

2
3
4
5

Note: Because of their bulk, the attachments are included with copies distributed to the
City Council and the City Clerk. Copies of the attachments may be requested from the
Facilities Financing Section of the Planning Department at 533-3670.






