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August 31, 2005

Ms. Tracy Sandoval
Auditor-Controller

County of San Diego

1600 Pacific Highway, Room 166
San Diego, CA 92201

Dear Ms. Sandoval:

Effective July 1, 2004, the general purpose sales and use tax rate for local governments
decreased from 1 percent to 0.75 percent. Property tax revenues are provided to offset the
reduction in sales tax and use tax revenues.

Pursuant to Chapter 211, Statues of 2004, a county’s Educational Revenue Augmentation Fund
is to be reduced by the “countywide adjustment amount,” which shall be deposited in a Sales
and Use Tax Compensation Fund that is established in the treasury of each county. This
“countywide adjustment amount” for 2005-06 by county is displayed on an attached document.
Separate documents are attached for your individual county that show the allocation within your
county to the various cities. The county auditor shall allocate revenues in the Sales and Use
Tax Compensation Fund among the county and cities as shown on the individual county
attachments. The county auditor shall allocate one-half of this amount in January and the
balance of that amount in May.

The 2004 Budget Act estimate of revenue loss in 2004-05 due to the 0.25 percent rate reduction
in the local sales and use tax was $1.136 billion. The Board of Equalization (BOE) has
determined that the actual revenue loss in 2004-05 was $0.963 billion. Therefore, the “settle-
up” amount of $173 million must be deducted from the 2005-06 countywide adjustment. in
future years, settle-up amounts are likely to be less than this initial difference between estimated
and actual losses.

The 2005 Budget Act estimate of revenue loss in 2005-06 due to the 0.25 percent rate reduction
in the local sales and use tax (countywide adjustment amount) is $1.343 billion. Including the
$173 million settle-up amount for 2004-05, the total countywide adjustment amount to be
transferred in 2005-06 is $1.170 billion.

If you have any questions, please contact Anne Maitland, Principal Program Budget Analyst,
at (916) 322-2263.

Sincerely,

&Mm

, STEPHEN W. KESSLER
Chief Deputy Director



Estimated Countywide Adjustment Amount to be
Deposited for 2005-06 (after 2004-05 Allocation Adjustment)
in the Sales and Use Tax Compensation Fund by County

Estimated 2005-08 2004-05
Local Tax Percent of Estimated Actual Minus 2005-06
Number County Allocations Total SUTCF Prior Allocation Net

1 Alameda 241,861,144 4.501% 60,446,318.00 -7,661,994.03 52,784,323.97
2 Aipine 213,144 0.004% 53,269.00 -2,180.13 51,088.87
3 Amador 4,356,854 0.081% 1,088,872.00 -204,163.76 884,708.24
4 Butte 27,071,093 0.504% 6,765,650.00 -932,584.92 5,833,065.08
5 Calaveras 3,284,422 0.061% 820,848.00 -155,672.14 665,175.86
6 Colusa 2,764,365 0.051% 690,874.00 -93,548.16 597,325.84
7 Contra Costa 136,401,788 2.538% 34,089,749.00 -4,385,060.08 29,704,688.92
8 Del Norte 2,231,381 0.042% 557,670.00 -60,318.02 497,351.98
9 El Dorado 18,639,259 0.347% 4,658,353.00 -517,980.82 4,140,372.18
10 Fresno 116,493,617 2.168% 29,114,268.00 -4,313,969.93 24,800,298.07
i Glenn 2,900,502 0.054% 724,898.00 -245,951.82 478,946.18
12 Humboldt 16,142,135 0.300% 4,034,268.00 -556,755.40 3,477,512.60
13 Imperial 18,868,439 0.351% 4,715,630.00 -535,049.84 4,180,580.16
14 Inyo 3,213,856 0.060% 803,212.00 -66,958.88 736,253.12
15 Kern 107,098,277 1.993% 26,766,170.00 -1,715,385.09 25,050,774.91
16 Kings 11,593,483 0.216% 2,897,462.00 ~153,209.68 2,744,252.32
17 Lake 5,761,930 0.107% 1,440,031.00 ~145,283.81 1,294,747.19
18 Lassen 2,726,517 0.051% 681,415.00 -76,018.00 605,397.00
19 Los Angeles 1,300,552,299 24.202% 325,036,076.00 -44,274,435.78 280,761,640.22
20 Madera 13,421,831 0.250% 3,354,405.00 -352,580.63 3,001,824.37
21 Marin 41,102,232 0.765% 10,272,334.00 -1,453,847.54 8,818,486.46
22 Mariposa 1,732,897 0.032% 433,088.00 -16,153.70 416,934.30
23 Mendocino 11,906,232  0.222% 2,975,624.00 -385,653.28 2,589,970.72
24 Merced 25,427,169 0.473% 6,354,798.00 -743,166.17 5,611,631.83
25 Modoc 922,864 0.017% 230,644.00 23,655.79 254,299.79
26 Mono 2,797,389 0.052% 699,128.00 -45,974 59 653,153.41
27 Monterey 56,455,938 1.051% 14,109,557.00 -950,661.69 13,158,895.31
28 Napa 21,708,370 0.404% 5,425,390.00 -690,253.25 4,735,136.75
29 Nevada 12,817,908 0.239% 3,203,472.00 -418,078.68 2,785,393.32
30 Orange 558,090,583 10.386% 139,478,876.00 -19,604,320.48 119,874,555.52
31 Placer 71,877,565 1.338% 17,963,754.00 -2,484,779.99 15,478,874.01
32 Plumas 2,468,604 0.046% 616,957.00 -53,014.32 563,942.68
33 Riverside 287,050,552 5.342% 71,740,125.00 -9,951,825.53 61,788,299.47
34 Sacramento 212,941,477 3.963% 53,218,669.00 -8,426,868.61 44,791,800.39
35 San Benito 5,667,200 0.105% 1,416,356.00 -83,716.48 1,332,639.52
36 San Bernardino 306,199,902 5.698% 76,525,961.00 -6,702,651.71 69,823,309.29
37 San Diego 471,513,154 8.774% 117,841,309.00 -16,736,032.33 101,105,276.67
38 San Francisco 130,011,265 2.419% 32,492,620.00 -3,603,587.15 28,889,032.85
39 San Joaquin 97,106,593 1.807% 24,269,033.00 -3,008,537.43 21,260,495.57
40 San Luis Obispo 39,779,414 0.740% 9,941,734.00 -1,145,714.97 8,796,019.03
41 San Mateo 121,115,949 2.254% 30,269,489.00 -3,014,417 .21 27,255,071.79
42 Santa Barbara 57,661,186 1.073% 14,410,774.00 -1,085,772.42 12,425,001.58
43 Santa Clara 304,154,982 5.660% 76,014,892.00 -8,789,129.65 67,225,762.35
44 Santa Cruz 30,506,846 0.568% 7,624,319.00 -926,107.87 6,698,211.13
45 Shasta 27,874,888 0.519% 6,966,536.00 -869,548.30 6,096,987.70
46 Sierra 255,548 0.005% 63,867.00 8,221.63 72,088.63
47 Siskiyou 5,077,240 0.094% 1,268,912.00 -97,469.39 1,171,442.61
48 Solano 60,881,823 1.133% 15,215,681.00 -1,862,229.05 13,353,451.95
49 Sonoma 74,883,016 1.394% 18,714,881.00 -2,505,219.77 16,209,661.23
50 Stanislaus 72,334,610 1.346% 18,077,980.00 -2,498,632.09 15,579,347.91
51 Sutter 13,891,687 0.259% 3,471,832.00 -279,031.49 3,192,800.51
52 Tehama 6,483,811 0.121% 1,620,444.00 -237,137.60 1,383,306.40
53 Trinity 835,841 0.016% 208,895.00 -9,203.07 199,691.93
54 Tulare 43,688,947 0.813% 10,918,810.00 -1,355,157.86 9,563,652.14
55 Tuolumne 6,836,454 0.127% 1,708,577.00 -199,424.30 1,509,152.70
56 Ventura 116,578,298 2.169% 29,135,432.00 -4,656,398.90 24,479,033.10
57 Yolo 31,419,695 0.585% 7,852,460.00 -989,469.36 6,862,990.64
58 Yuba 6,031,302 0.112% 1,507,352.00 -137,370.45 1,369,981.565
Total 5,373,685,771  100.000% 1,343,000,000.00 -173,333,790.18 1,169,666,209.82
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