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RESOLUTION NUMBER R- 316480

DATE OF FINAL PAssaGe  NOV 04 2025

A RESOLUTION OF THE COUNCIL OF THE CITY OF
SAN DIEGO APPROVING A TERMINATION AGREEMENT
BETWEEN THE CITY AND OCEAN INDUSTRIES, INC.

- RELATED TO CERTAIN USE RESTRICTIONS RECORDED
IN 1983, APPROVING A FIRST AMENDMENT TO THE
PERCENTAGE GROUND LEASE BETWEEN THE CITY
AND SURF SPORTS, LLC RELATED TO THE
APPROXIMATELY 114-ACRE SITE FORMERLY KNOWN
AS THE SAN DIEGO POLO FIELDS, AND WAIVING
PORTIONS OF COUNCIL POLICY 700-10 RELATED TO
UPDATING STANDARD PROVISIONS AND RENT IN
AMENDMENTS TO LONG-TERM LEASES.

RECITALS
The Council of the City of San Diego (Council) adopts this Resolution based on the following:

A. In 1983, Watts Industries/San Diego conveyed approximately 600 acres of
property to the City of San Diego (City) as more particularly described in the Corporation Grant
Deed, recorded in the San Diego County Recorder’s Office as Document Number 83-382964 on
October 24, 1983 (1983 Deed). The 1983 Deed defined Lots 1, 4, 9 and 10 as Affected Land
subject to the use restrictions contained in Exhibit B thereto. A copy of the 1983 Deed is
included in the docket materials accompanying this Resolution.

B. The City and Surf Sports, LLC, formerly known as Surf Cup Sports, LLC, a
California limited liability corporation (Lessee), are parties to the City of San Diego Percentage
Ground Lease with an effective date of August 9, 2016, on file in the Office of the City Clerk as
Document Number RR-310619 (Original Leése). Under the Original Lease, Lessee occupies and
uses the premises consisting of approximately 114 acres, formerly known as the San Diego Polo

Fields, located generally at the corner of El Camino Real and Via de la Valle in Del Mar,

California (Premises), as further described in Recital A of the Original Lease and more
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particularly described as Lot 1 of the Affected Land in the 1983 Deed. The term of the Original
Lease is scheduled to expire on December 31, 2044.

C. The Original Lease continues the activities, programs, and operations similar in
scope to those lawfully conducted on the Premises since 1986 under the City’s prior lease
agreement with Fairbanks Polo Club and in accordance with the use restrictions in the 1983
Deed.

D. The City and Ocean Industries, Inc., a California corporation, successor by
merger to Watt Industries/San Diego, Inc., a California corporation (the original grantor under
the 1983 Deed), negotiated a proposed Termination Agreement to terminate the use restrictions
contained in Exhibit B to the 1983 Deed (1983 Use Restrictions) as allowed under Paragraph 17
in Exhibit B to the 1983 Deed. The proposed Termination Agreement is included in the docket
materials accompanying this Resolution.

E. The City and Lessee negotiated a proposed First Amendment to the Original
Lease (Proposed First Amendment) to remove references in the Original Lease to the 1983 Use
Restrictions and clarify the allowable uses on the Premises after termination of the 1983 Use
Restrictions. The Proposed First Amendment is included in the docket materials accompanying
this Resolution.

F. Under Council Policy 700-10, the City normally includes standard City lease
provisions and updated rent in an amendment of a 16ng-term lease. It is appropriate to waive the
application of those policy provisions in this situation for two reasons. First, the sole purpose of
the Proposed First Amendment is to address the termination of the 1983 Use Restrictions and

remove all references to the 1983 Use Restriction from the Original Lease. Second, the Original
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Lease already provides for periodic rent adjustments during the lease term, and the Proposed
First Amendment will not extend the lease term beyond its scheduled expiration date.

G. The Office of the City Attorney prepared this Resolution based on the information
provided by City staff (including information provided by affected third parties and verified by
City staff), with the understanding that this information is complete and accurate.

ACTION ITEMS

Be it resolved by the Council of the City of San Diego:

1. The Termination Agreement is approved.

2. The Proposed First Amendment is approved provided that it is modified to
include an amendment to Section 9.1 of the Original Lease to complete the improvements to the
Coast to Crest Trail required by the Site Development Permit no later than June 30, 2027, and to
add a new section to the Original Lease to include an annual payment to the Park and Recreation
Opportunity Fund in the amount of at least $100,000.

3. The Mayor or designee is authorized, on the City’s behalf, to sign and deliver the
Termination Agreement and the First Amendment to the Original Lease provided it includes the
additional requirements in Section 2 of this Resolution, (First Amendment) and to take all other
actions necessary or appropriate to carry out the intent of the Termination Agreement and the
First Amendment.

4, The Chief Financial Officer is authorized to accept and deliver the annual
payment from the Lessee to the Park and Recreation Opportunity Fund (Fund No. 200815).

5. A copy of the Termination Agreement, when signed by the City and Ocean

Industries, Inc., will be filed in the Office of City Clerk as Document No.

RK316480-!
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6. A copy of the First Amendment, when signed by the City and Lessee, will be filed

in the Office of City Clerk as Document No. RR- 3164 80 -

7. The Council waives application of the normal requirements in Council Policy

700-10 to include standard City provisions and updated rent in amendments of a long-term lease.

APPROVED: HEATHER FERBERT, City Attorney

NN A

Je enny K (Goodman
Senior Lead Deputy City Attorney

JKG1:msb

October 16, 2025

October 29, 2025 REV

October 31, 2025 REV. 2

Or.Dept: Economic Development Department — Real Estate Division
Doc. No. 4238858

I certify that the Council of the City of San Diego adopted this Resolution at a meeting held on

T 27202

DIANA J.S. FUENTES
City Clerk

By

Deputy City Clerk For- Krystell /Tledina

Approved: \( ( % ( 7/< W W

(date) | < TODD GKOKIA, Mayor

Vetoed:

(date) TODD GLORIA, Mayor
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Passed by the Council of The City of San Diego on OCTZ 7 2025 | ,.by the following vote:

Councilmembers Nays Not Present Recused

Joe LaCava
Jennifer Campbell
Stephen Whitburn
Henry L. Foster lii
Marni von Wilpert
Kent Lee

Raul A. Campillo
Vivian Moreno

Sean Elo-Rivera
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Date of final passage NOV 0 4 2025

(Please note: When a resolution is approved by the Mayor, the date of final passage is the
date the approved resolution was returned to the Office of the City Clerk.)

TODD GLORIA
AUTHENTICATED BY: Mayor of The City of San Diego, California.

DIANA |.S. FUENTES
(Seal) City Clerk of The City of San Diego, California.

By ‘MMGPUW

Office of the City Clerk, San -Diego, California

Resolution Numberr R- 3 l 6 4 80




