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RESOLUTION NUMBER R-

 

3

1

6

4

9

5

DATE OF FINAL PASSAGE OCT 3 12025

A RESOLUTION OF THE COUNCIL OF THE CITY OF

SAN DIEGO APPROVING ADJUSTMENTS TO WATER AND

WASTEWATER RATES IN ACCORDANCE WITH THE

WATER AND WASTEWATER COST OF SERVICE STUDIES

AND PROPOSITION 218 AND RELATED ACTIONS.

RECTALS

The Council of the City of San Diego (Council) adopts this Resolution based on the following:

A. The Public Utilities Department (PUD) provides water for City of San Diego

(City) customers through the City's water system, which extends over 404 square miles with

over 3,000 miles of pipeline, and includes multiple reservoirs, treatment plants, and pump

stations (Water System).

B. PUD also operates the City's wastewater system, which includes multiple

treatment plants and pump stations, and serves over 2.3 million regional customers (Wastewater

System). The Wastewater System has two sub-systems, the Municipal Sub-System, which

collects and conveys wastewater generated by City customers, and the Metropolitan Sub-System

which is a regional wastewater treatment and disposal system. Additionally, the North City

Water Reclamation Plant and South Bay Water Reclamation Plant, which treat wastewater and

produce recycled water, are part of the Metropolitan Sub-System.

C. The Water System, Municipal Sub-System and Metropolitan Sub-System are all

supported by enterprise funds with revenue derived from rates and charges to customers for

water and wastewater service. These rates and charges are determined through a process

prescribed by State law, which includes Council approval of any rate adjustments at a public

hearing.
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D. The City of San D

iego Water Financial Plan, Cost of Service, a

nd Rate Stu

dy

dated July 8,2025 (Final Water COSS) and City of San Diego Wastewater Financial Plan, C

ost

of Service, an

d Rate Study dated July 8,20

25 (Final Wastewater CO

SS) (collectively, Final

COSS) were accepted by the City Council and are on fil

e in the Office ofthe City Clerk as

Document N

o. RR-316354 (Ju

ly 31,2

025).

E. The Final COSS provide the Water Utility and Wastewater Utility finan

cial plans,

cost of service analyses, rat

e design processes, and also provides recommended adjustments for

water and wastewater rates and charges.

F. The goal of a cost-of-service analysis and rate adjustment is to ensure t

hat the

utility has the financial means to meet operational and capital needs, and that customers are

paying their proportional share of the costs to pr

ovide services, all in c

ompliance with the

requirements under the California C

onstitution, A

rticle XIIID, section 6 (Prop

osition 218

).

G. Proposition 218 requires the City hold a public hearing on any proposed new or

increased rates and fees and mail a written notice at least 45 days prior to the public hearing. The

proposed rates may not be imposed if, prior to the close of

 the public hearing, written protests a

re

submitted by a majority of the parcels s

ubject to the proposed rates.

H. California Government Code section 53759.1 prov

ides a mechanism for

exhausting ad

ministrative remedies that pro

hibits a person or ent

ity from bringing a

 judicial

action or proceeding alleging noncompliance with Proposition 218 for 

any new, increased, or

extended fee, unless that person or entity has submitted a written objection to that

 fee that

specifies the grounds for 

alleging noncompliance, provided that the local agency complies with

certain requirements.

I. On July 30,20

25, the City mailed Notice of Public Hearing to the address to

which the Department custom

arily mails the regular

 customer billing

 statement purs

uant to
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Califo

rnia

 Governm

ent 

Code se

ction

 53755, i

n ac

corda

nce w

ith the req

uire

ments

 of

Prop

ositi

on 2

18, a

nd the pro

cedur

es ad

opte

d by th

e Coun

cil in Reso

lutio

n R-30

224

5 (Ja

n. 17

,

2007).

J. 

The Notic

e of

 Public

 Hear

ing a

lso 

com

plied with 

Calif

ornia 

Gov

ern

ment

 Code

sectio

n 53759.

1 an

d Reso

lutio

n R

-316

353 (Ju

ly 31,

202

5) im

plem

en

ting

 pro

ced

ures

 relat

ed to

the ex

hau

stion

 of adm

inis

trati

ve re

medie

s.

K. 

The C

ity r

eceiv

ed 64 tim

ely w

ritte

n obj

ectio

ns a

nd the C

ity 

responde

d to

 ea

ch

objectio

n by pro

vidi

ng the su

bst

anti

ve b

asis

 and re

ason

s fo

r rej

ecting

 eac

h obje

ction

. Each

objec

tion 

and the C

ity'

s writte

n res

ponse

s were 

incl

uded in 

the p

ublish

ed a

genda m

ate

rials

 for

the Coun

cil's

 con

siderat

ion

 at t

he pu

blic 

heari

ng.

L. 

On S

epte

mber 3

0,2

025, the Coun

cil held a

 notic

ed public

 heari

ng to c

ons

ider t

he

prop

ose

d water

 and w

aste

water 

rate

s. Pr

ior 

to p

roceed

ing w

ith the pro

test

 tab

ulati

on an

d public

hearin

g, th

e Coun

cil c

onsi

dere

d all 

tim

ely writte

n objectio

ns a

nd the City'

s writte

n re

sponse

s an

d

foun

d tha

t they did

 not w

arra

nt a

ny cl

arific

atio

ns t

o or

 red

uctio

ns in

 the p

roposed w

ater a

nd

waste

water

 rate

s pr

ovid

ed in 

the F

inal 

COSS, t

hat t

he C

ounc

il did

 not

 req

uire 

furt

her r

evi

ew of

the objectio

ns o

r re

sponse

s, an

d tha

t the p

rote

st tabu

lati

on an

d public

 hearin

g un

der

Propositi

on 2

18 co

uld pro

ceed.

M. 

The City d

id n

ot re

ceive written

 pro

tests

 from

 a majo

rity o

f t

he identif

ied par

cels

by the cl

ose 

of the pu

blic 

heari

ng o

n Septem

ber 3

0,20

25, w

hich was c

onducte

d in a

ccord

ance

with Pro

posit

ion

 218

 and Reso

lutio

n R-30

224

5.

N. 

After

 the pu

blic

 hearin

g concluded, 

the Coun

cil v

oted to c

ontin

ue delib

erat

ion

s of

the ite

m to t

he Coun

cil m

eeting

 on 

October 28

,20

25, a

t 2:00 P

M.
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M. 

The Offic

e of the City Attorn

ey prep

ared th

is Resol

ution

 ba

sed on 

the inf

orm

ation

prov

ided by City s

taff

 (includ

ing 

info

rmatio

n pr

ovided b

y affe

cted thir

d par

ties 

and veri

fied b

y

City s

taff)

, with the un

derst

andi

ng th

at th

is in

for

matio

n is c

omplete

 and ac

cura

te.

ACTION ITEMS

Be it

 res

olved by the C

oun

cil o

f the C

ity o

f Sa

n D

iego

:

1. 

The w

ritten

 objection

s and the C

ity's

 written

 respons

es d

o not w

arra

nt an

y

clari

ficat

ions

 to or

 red

uctio

ns in

 the pr

oposed water

 and wast

ewate

r rate

s pro

vided in

 the F

inal 

'

COSS, th

at th

e Council d

oes not re

quire

 furt

her re

view

 of the obj

ections

 or r

espons

es, an

d tha

t

the pro

test 

tabula

tion 

and public

 heari

ng u

nder Prop

ositio

n 21

8 ca

n pro

ceed

, as f

ound b

y the

Council a

t the pu

blic 

heari

ng o

n Sept

ember 30

,20

25.

2. 

The Council 

appr

oves th

e fol

lowing 

adjustm

ents 

to w

ate

r and wastew

ater 

rate

s:

a. 

For t

he Water S

yste

m, cum

ulativ

e rat

e adju

stments 

up to a m

axim

um of

14.7

 percent e

ffective Ja

nuary

 1,2

026,

 and 14

.5 perce

nt ef

fectiv

e Janu

ary

 1,20

27, c

onsi

stent

with th

e rat

e str

ucture

 included in the Fin

al Water 

COSS.

b. 

For 

the W

aste

water S

ystem

, cu

mulat

ive ra

te adjus

tm

ents u

p to a

maxim

um of 6 p

ercen

t eff

ective Jan

uar

y 1,2

026

,6 percen

t eff

ective Jan

uary

 1,2

027,

8 perc

ent

effective Jan

uary

 1,2

028, 

and 8 p

erce

nt ef

fecti

ve Ja

nuary

 1,2

029, 

consi

sten

t with the ra

te

structure

 includ

ed in 

the Fin

al Wastew

ater 

COSS.

c. 

For r

ecycled water

 rate

s, cum

ulativ

e rat

e adjus

tments 

up to a

 maxim

um of

46.3

 perce

nt ef

fective Ja

nuary

 1, 2

026, 

6 percent 

effe

ctive Ja

nuar

y 1,

2027

, 8 perc

ent e

ffectiv

e

Janu

ary 

1, 20

28, 

and 8 

percen

t effe

ctiv

e Jan

uary 

1,20

29, c

onsis

tent 

with the rat

e str

ucture

inclu

ded in

 th

e F

ina

l W

aste

wate

r C

OSS.

3. 

The C

oun

cil f

inds

 tha

t th

e rev

enues d

erived fr

om the r

ates 

esta

blis

hed by th

is

Resol

utio

n do not ex

ceed the fu

nds 

requ

ired to

 prov

ide wate

r serv

ices; s

hall 

not be use

d fo

r any
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oth

er p

urp

os

e th

an tha

t fo

r w

hic

h th

e ra

tes

 an

d c

harg

es 

are 

impose

d; 

do not

 exceed th

e

pro

port

ion

al 

cos

t of

the s

erv

ice a

ttri

but

able 

to 

eac

h pa

rce

l up

on whi

ch the 

cha

rges

 ar

e im

posed

;

pro

vid

e se

rvi

ces 

whic

h ar

e im

media

tely

 av

aila

bl

e to

 th

e c

usto

mer; 

an

d ar

e not 

lev

ied 

for

 gener

al

govern

ment

al p

urp

ose

s.

APPRO

VED

: H

EA

THER FE

RBERT, C

ity 

Atto

rney

By 

M

ich

11

. 1

111U

l

Deputy

 Ôi - A

ttorn

ey

,

MDJ:cw

09/1

6/25

10/

23/2

5 C

OR. C

OPY

10/28/25 REV.

Or

.Dept

: P

ubli

c U

tili

tie

s D

ep

art

ment

CC No.: 

N/A

Doc. No.: 4235395

I ce

rtif

y tha

t th

e C

oun

cil 

oft

he C

ity of

 Sa

n D

ieg

o ad

opte

d this

 Res

olut

ion

 at a

 meetin

g held

 on

O

C

T

 

2

8

 

2

0

2

5

DIANA J.S. FU

ENTES

City

 Cler

k

By é

5

2-  G

Deput

y City 

Clerk

Appro

ved:

 

 

Ô

l
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a
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ayor

Vetoed:

(date)

 

TO

DD

 GLO

RIA

, M

ayor

0

-PA

GE 5 O

F 5

-



Passed by the Council of The City of San Diego on

 

OCT 2 8 2025 ,

 

by the following vote:

Councilmembers

 Yeas

 

Nays

 

Not Present

 

Recused

Joe LaCava

Jennifer Campbell  3 

Stephen Whitburn 

2 

Henry L. Foster 111 / 

Marni von Wilpert /

Kent Lee .7

Raul A. Campillo /

Vivian Moreno  

Sean Elo-Rivera 

OCT 3 1 2025

Date of f

inal passage

(Please note: When a resolut

ion is appro

ved by the Mayor, the date of final pass

age is the

date the approved resolutio

n was returned to the Office of the City Clerk.)

AUTHENTICATED BY:

TODD GLORIA

Mayor of The City of San Diego, Californ

ia.

(Sea

l)

DIANAJ.S. FUENTES

City Clerk of The City of San

 Diego, Califo

rnia.

By

 

-

.

L

 

/

«

J

 

,

 

Deputy

Office of the City Clerk, Sa

n Diego, Cali

fornia

Resolution Nu

mber R-

 

316495


