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RESOLUTION NUMBER R- 316505

DATE OF FINAL PASSAGE  NOV 0'7 2025

A RESOLUTION OF THE COUNCIL OF THE CITY OF -~

SAN DIEGO APPROVING THE ESTABLISHMENT OF NEW
VALET PARKING PERMIT LOSS OF REVENUE RATES AND
FEES FOR INCLUSION IN THE RATE BOOK OF CITY FEES
AND CHARGES MAINTAINED BY THE DEPARTMENT OF
FINANCE.

| RECITALS
The Council of the City of San Diego (Council) adopts this Resolution based on the féllowing:
Al Council is considering adopting amendments.to Council Policy 200-15 titled
“Valet Parking and Passenger Loading Zone Policy” which would increasé the maximum
allowable size of valet parking zones, provided that permittees pay all associated permit fees
iﬂcludi‘ng loss of revenue fees.

B. Currently, businesses applying to the City of San Diego (City) fqr valet parking
zones, may apply for a Standard Valet Zone that consists of space measuring 44 feet or two |
passenger ;/ehicle parking spaces and is available to the bus'ines_s‘ for 24 hours a day, 7 days a
week. The City has an existing annual loss of revenue fee of $5,000 for Standard Vélet Zones
- which represents only partial City cost recovery. In addition to a Standard Valet Zone, the
proposed amendments to" Council Policy 200-15 create the option for businesses to apply for
additional Expanded Valet Zones which will allow the permittee to have valet zones larger in
size than the Standard Valet Zone. A proposed Expanded Valet Zone may be granted in
additional increments of 22 feet or a single passenger vehicle parking space, up to 88 feet or four
-passenger vehicle spaces, which when combined with a Standard Valet Zone allows for a
maximﬁm permitted total of 132 feet or six conti guous single passenge‘r. vehicle parking spaces.

The proposed loss of revenue fee for each additional 22 feet or single passenger vehicle parking
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space of an Expanded Valet Zone is $7,500 and represents less than full cost recovery. Where the
Expanded Valet Zone is near a special event as defined in Council Policy 200-04, the proposed
fee for each additional 22 feet or single passenger vehicle parking space is $10,000 and
represents less than full cost recovery. The proposed amendments to Council Policy 200-15 also
create an option for businesses to apply for Partial Valet Zones, which are the size of a Standard
Valet Zone but are only utilized by the business as a valet zone from 5 p.m. to midnight each
day. The proposed loss of use fee for a Partial Valet Zone is $2,500.

C. The Transportation Department has conducted a fee analysis to identify and
recover all reasonable and allowable lost revenue incurred by providing valet parking zone
permits up to the maximum allowable size of valet parking zones. Under Council Policy 100-05,
approved fees are published in the City’s user fee rate book (Rate Book) maintained by the
Department of Finance and made available to the public through a link posted on the City
Clerk’s public website.

D. The Transportation Department obtained a legal opinion on its fee proposals from
the Office of the City Attorney in light of Proposition 26.

E. Approved by the voters in 2010, Proposition 26 amended articles XIIIA and
XIIIC of the California Constitution to provide that a levy, charge, or exaction of any kind
imposed, increased, or extended by a local government is a tax unless an exception applies.

F. Exceptions to Proposition 26 include user fees, government service or product
fees, regulatory fees, government property use or entrance fees, fines and penalties imposed by a
court or local government, property development impact fees, and assessments and property-
related fees governed by Proposition 218.

G. Each Proposition 26 exception involves its own legal standard for determining the

amount of a legally permissible fee.
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H. User fees and regulatory costs in support of the proposed user fees may not
exceed the reasonable costs of providing a service, product, or regulation which includes all
reasonable direct and indirect expenses incurred by the City.

L Transportation Department staff calculated the proposed loss of revenue fee
adjustments and additions using the comprehensive Citywide method developed by Department
of Finance staff.

J. The Transportation Department staff report substantiates the validity of the
proposed loss of revenue fees by explaining the link between the cost and the service, product, or
regulation.

K. The Transportation Department gave a presentation to the Active Transportation
and Infrastructure Committee (Committee) on September 18, 2025, wherein the department
requested approval of proposed valet parking zone loss of revenue fees and adjustments. The
Transportation Department provided the Committee a detailed report explaining the proposed fee
adjustments and the cost recovery calculations for same.

L. After considering the presentations made, the reports and materials presented, and
engaging in discussion regarding the proposed loss of revenue fee adjustments and additions, the
Committee forwarded the proposed fees to Council for consideration.

M. The Office of the City Attorney prepared this Resolution based on the information
provided by City staff including information provided by affected third parties and verified by
City staff, with the understanding that this information is complete and accurate.

ACTION ITEMS

Be it resolved by the Council of the City of San Diego:
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1. The following fee additions and adjustments are adopted for the purpose of
recovering costs incurred by the City in providing services, goods, or regulation, or as otherwise
permitted under articles XIIIA and XIIIC of the California Constitution:

a. An annual Expanded Valet Zone Loss of Revenue Fee of $7,500 for each
additional 22 feet or single passenger vehicle parking space permitted in excess of a Standard or
Partial Valet Zone in non-special events areas;

b. An annual Special Events Expanded Valet Zone Loss of Revenue Fee of
$10,000 for each additional 22 feet or single passenger vehicle parking space permitted in excess
of a Standard or Partial Valet Zone in areas near special events as those events are defined in
Council Policy 200-02;

C. An annual Partial Valet Zone Loss of Revenue Fee of $2,500 for valet
zones that are 44 feet or two single passenger vehicle parking spaces that will be utilized daily
only between 5 p.m. and midnight.

2. The Department of Finance is directed to amend the Rate Book to include the fees
described herein. The Office of the City Clerk shall post the fees herein on the link titled User
Fee Schedule on its website to ensure public access.

APPROVED:x THER FERBERT, City Attorney

By P N
Cassandra E. Mougin
Deputy City Attorney

CEM:cc

October 14, 2025

October 30, 2025 COR. COPY
November 5, 2025 REV.

Or.Dept: Transportation Department
Doc. No. 4220189 3
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I certify that the Council of the City of San Diego adopted this Resolution at a meeting held on
NOV-04 2@25—

DIANA J.S. FUENTES

City Clerk
by __ a0 doe
Députy City Clerk/
Approved: W (" ( 5 %f\
(date) TODD GLBRTA, Mayor
Vetoed:
(date) TODD GLORIA, Mayor
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Passed by the Council of The City of San Diego on Nov 04 2025 by the following vote:

Councilmembers Yeas Nays Not Present  Recused
Joe LaCava
Jennifer Campbell
Stephen Whitburn
Henry L. Foster lll
Marni von Wilpert
Kent Lee
Raul A. Campillo

Vivian Moreno

ONNNONSSNN
(N I I N O I L A Y
N N N Y N Y O

Sean Elo-Rivera

S O I N O A O O

Date of final passage NOV 07 2025

(Please note: When a resolution is approved by the Mayor, the date of final passage is the
date the approved resolution was returned to the Office of the City Clerk.)

TODD GLORIA

AUTHENTICATED BY: Mayor of The City of San Diego, California.

DIANA |.S. FUENTES

(Seal) City Clerk of The City of San Diego, California.

7 -
By M&Depuw

Office of the City Clerk, San Diego, California
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